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exclusion of 6,280,000 aliens in the apportionment of con
gressional districts; to the Committee on the Judiciary. 

10747. By Mr. TREADWAY: Petition of citizens of West
field, Mass., favoring the elimination of aliens in making 
future apportionments for congressional districts; to the 
Committee on the Judiciary. 

10748. By Mr. vVITHROW: Memorial of the Legislature 
of the State of Wisconsin, memorializing Congress to change 
the laws governing officers' retirement pay so that no such 
pay will be allowed to anyone who receives a salary or other 
income of $4,800 or more, and that the money thus saved be 
used to pay the soldiers' bonus in cash to veterans who are 
unemployed and in dire need; to the Committee on Ways and 
Means. 

10749. By the SPEAKER: Petition of W. Bissell Thom
as, accusing Jesse C. Adkins and F. Dickinson Letts, associ
ate justices of the Supreme Court of the District of Colum
bia, of malfeasance in office; to the Committee on the Ju
diciary. 

SENATE 
WEDNESDAY, MARCH 1,1933 

(Legislative day of Tuesday, February 28, 1933) 

The Senate met at 10.30 o'clock a. m., upon the expiration 
of the recess. 

THE JOURNAL 
Mr. FESS. Mr. President, I ask unanimous consent for 

the approval of the Journal of February 28. 
The VICE PRESIDENT. Without objection, that order 

will be made. 
CALL OF THE ROLL 

Mr. FESS. I suggest the absence of a quorum. 
The VICE PRESIDENT. The clerk will call the 1·oll. 
The Chief Clerk called the roll, and the following Sen-

ators answered to their n~mes: · 
Ashurst Coolidge Johnson Robinson, Ind. 
Austin Copeland Kean Russell 
Bailey Costigan Kendrick Schall 
Bankhead Dale Keyes Schuyler 
Barbour Dickinson King Sheppard 
Barkley Dill La Follette Shortridge 
Bingham Fess Lewis Smith 
Black Fletcher Logan Smoot 
Blaine Frazier McGill Steiwer 
Borah George McKellar Stephens 
Bratton Glass McNary Swanson 
Brookhart Glenn Metcalf Thomas, Idaho 
Broussard Goldsborough Moses Thomas, Okla. 
Bulkley Gore Neely Townsend 
Bulow Grammer Norris Trammell 
Byrnes Hale Nye Tydings 
Capper Harrison Oddle Vandenberg 
Caraway Hastings Patterson Walcott 
Carey Hatfield Pittman Walsh, Mass. 
Clark Hayden Reed Watson 
Connally Hebert Robinson, Ark. Wheeler 

Mr. LA FOLLETTE. I wish to announce that the senior 
Senator from Minnesota [Mr. SHIPSTEAD] is unavoidably ab
sent. I ask that this announcement may stand for the 
day. 

Mr. NORRIS. I desire to announce that my colleague the 
junior Senator from Nebraska [Mr. HoWELL] is necessarily 
detained because of illness. I will let this announcement 
stand for the day. 

The VICE PRESIDENT. Eighty-four Senators have 
answered to their names. A quorum is present. 

MESSAGE FROM THE HOUSE 
A message from the House of Representatives, by Mr. 

Haltigan, one of its clerks, announced that the House had 
agreed to the concurrent resolution (S. Con. Res. 44) re
scinding the action of the Speaker of the House . and the 
Vice President of the United States in signing the enrolled 
bill H. R. 14500. 

The message also announced that the House had passed, 
without amendment, bills and a joint resolution of the 
Senate of the following titles: 

LXXVI--334 

S. 5525. An act to extend temporary relief to water users 
on irrigation projects on Indian reservations, and for other 
purposes; 

S. 5622. An act providing for an alternate budget for the 
Indian Service, fiscal year 1935; 

S. 5675. An act to effect needed changes in the Navy 
ration; and 

S. J. Res. 259. Joint resolution to amend the act entitled 
"An act to remove existing discriminations incident to cer
tain land grants and to subject them to the same conditions 
that govern other land grants of their class," approved 
February 14, 1933. 

The message further announced that the House had 
agreed to the amendments of the Senate to the bill <H. R. 
4039) for the relief of Herman H. Bradford. 

The message also announced that the House had severally 
agreed to the amendment of the Senate to each of the fol
lowing bills of the House: 

H. R. 792. An act for the relief of William Joseph Vig
neault; 

H. R. 1936. An act for the relief of Sydney Thayer, jr.; 
H. R. 2599. An act for the relief of Henry Dixon Line-

barger; 
H. R. 2844. An act for the relief of Elmo K. Gordon; 
H. R. 5150. An act for the relief of Annie M. Eopolucci; 
H. R. 5548. An act for the relief of George Brackett Car-

gill, deceased; 
H. R. 5989. An act for the relief of John O'Neil; 
H. R. 6409. An act for the relief of William Joseph La

Carte; 
H. R. 8120. An act for the relief of Jack C. Richardson; 
H. R. 9272. An act to correct the rating of John Huntz 

Roloff, Fleet Naval Reserve; 
H. R. 9326. An act for the relief of John E. Davidson; 
H. R. 9473. An act for the relief of Olen H. Parker; 
H. R. 9877. An act to repeal obsolete sections of the Re

vised Statutes omitted from the United States Code; and 
H. R. 13378. An act to amend sections 416 and 417 of the 

Revised Statutes relating to the District of Columbia. 
The message further announced that the House had 

passed the following bill and joint resolution, each with an 
amendment, in which it requested the concurrence of the 
Senate: 

S. 5122. An act to provide for the purchase and sale of 
cotton under the supervision of the Secretary of Agricul
ture; and 

S. J. Res. 235. Joint resolution amending provisions in 
river and harbor laws relating to local cooperation in the 
prosecution of waterway improvements. 

The message also announced that the House had disagreed 
to the amendment of the Senate to the joint resolution 
(H. J. Res. 533) providing for the suspension of annual as
sessment work on mining claims held by location in the 
United States and Alaska; agreed to the conference asked 
by the Senate on the disagreeing votes of the two Houses 
thereon, and that Mr. EVANS of Montana, Mr. PARSON, and 
Mr. ARENTZ were appointed managers on the part of the 
House at the conference. 

The message further announced that the House had dis
agreed to the amendments of the Senate to the bill <H. R. 
11035) for the relief of Price Huff, asked for a conference 
with the Senate on the disagreeing votes of the two Houses 
thereon, and that Mr. FITZPATRICK, Mr. MAY, and 1\.fi'. COCH
RAN of Pennsylvania were appointed managers on the part 
of the House at the conference. 

The message also announced that the House had passed 
the following bills, in which it requested the concurrence 
of the Senate: 

H. R. 5070. An act to authorize the Secretary of the In
terior to grant concessions on reservoir sites and other lands 
in connection with Indian irrigation projects and to lease 
the lands in such reserves for agricultural, grazing, or other 
purposes; 

H. R. 6490. An act authorizing the erection of a memorial 
to Brig. Gen. Casimir Pulaski at Savannah, Ga.; 
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H. R. 12047. An act to provide for the transfer of powder 

and other explosive materials from deteriorated and un
serviceable ammunition under the control of the War De
partment to the Department of AgTiculture for use in land 
clearing, drainage, road building, and other agricultural 
purposes; and 

H. R. 13745. An act to provide for agricultural entry of 
lands withdrawn, classified, or reported as containing any 
of the minerals subject to disposition under the general 
leasing law or acts amendatory thereof or supplementary 
thereto. 

ENROLLED BILLS AND JOINT RESOLUTION SIGNED 

The message further announced that the Speaker had 
affixed his signature to the following enrolled bills and joint 
resolution, and they were signed by the Vice President: 

S. 1752. An act to authorize an appropriation for the pur
chase of land in South Dakota for use as camp sites or rifle 
ranges for the National Guard of said State; 

S. 2654. An act to allow credit in connection with home
stead entries to widows of persons who served in certain 
Indian wars; 

s. 4008. An act to amend article 5 of the act of Congress 
approved June 7, 1897, relating to the approval of regula
tions for preventing collisions upon certain harbors, rivers, 
and inland waters oi the United States; 

S. 5417. An act to extend the operation of the act entitled 
"An act for the temporary relief of water users on irrigation 
projects constructed and operated under the reclamation 
law," approved April 1, 1932; 

H. R. 7716. An act to amend the radio act of 1927, ap
proved February 23, 1927, as amended (U. S. C., Supp. V, 
title 47, ch. 4), and for other purposes; and 

H. J. Res. 138. Joint resolution for the relief of the State 
of Idaho. 
SUPPLEMENTAL ESTIMATE FOR LEGISLATIVE ESTABLISHMENT (S. 

DOC. NO. 211) 

The VICE PRESIDENT laid before the Senate a communi
cation from the President of the United States, transmitting, 
without revision, a supplemental estimate of appropriations 
pertaining to the legislative establishment, fiscal year 1933, 
amounting to $15,000, for expenses of inquiries and investi
gations, which, with the accompanying papers, was referred 
to the Committee on Appropriations and ordered to be 
printed. 
COMPACT BETWEEN THE STATES OF WYOMING AND IDAHO (S. DOC. 

NO. 212) 

The VICE PRESIDENT laid before the Senate a letter 
from the Secretary of the Interior, transmitting a report 
dated February 24, 1933, from Robert Follansbee, Federal 
representative, pursuant to the act (46 Stat. 1039) (January 
19, 1931) granting the consent of Congress to compacts or 
agreement between the States of Wyoming and Idaho with 
respect to the boundary line between said States, which, 
with the accompanying paper, was referred to the Committee 
on Public Lands and Surveys and ordered to be printed. 
ECONOMIC ANALYSIS . OF FOREIGN TRADE OF THE UNITED STATES IN 

RELATION TO THE TARIFF 

The VICE PRESIDENT laid before the Senate a letter 
from the chairman of the United States Tariff Commission 
transmitting in further response to Senate Resolution 325, 
practically all of the remainder of the manuscript in answer 
to the requirements of paragraphs 1, 2, 3, 4, 6, and 9, and 
some of the material in response to paragraphs 5 and 7 of 
the resolution, which, with the accompanying papers, was 
referred to the Committee on Finance. 

PETITIONS AND MEMORIALS 

The VICE PRESIDENT laid before the Senate a letter 
from the Governor of North Carolina, transmitting certi
fied copy of a joint resolution of the Legislature of the State 
of North Carolina, which, with the accompanying resolution, 
was referred to the Committee on Finance and ordered to 
be printed in the REcORD, as follows: 

The Han. CHARLES CURTIS, 

STATE OF NORTH CAROLINA, 
Raleigh, February 24, 1933. 

Vice President, Washington, · D. C. 
MY DEAR MR. CURTIS: I have the honor to transmit a certified 

copy of a joint resolution requesting Congress to refrain from a 
further invasion of sources of taxation heretofore enjoyed by the 
States, and that the Congress balance its Budget without further 
increase in the tax levies. 

Respectfully yours, 
J. C. B. EHRINGHAUS, 

Governor of North Carolina.. 
Resolution 18 

A joint resolution requesting Congress to refrain from a fUrther 
invasion of sources of taxation heretofore enjoyed by the States, 
and that the Congress balance its Budget without further in
crease in the tax levies 
Whereas during the past decade the expenses of all units of 

local, State, and National Governments have increased to such 
huge and unprecedented sums as to become burdensome to our 
people, since no people can contribute more than a reasonable 
proportion of its income in the aggregate to the support of gov
ernment, no matter by whom levied nor differing as to whether 
such taxes be direct or indirect, privilege or excise; and 

Whereas all local units of our State government are largely 
decreasing their tax levies under pressure of the distressing con
ditions and by way of partial answer to the wailing cries of our 
people that taxes be reduced and that government become less 
burdensome; and 

Whereas our State government has been compelled to relieve 
the landowners and farmers of a proportion of the tax levies for 
the support of public education, as provided for under the con
stitution, thereby necessitating the tapping of any new sources 
of revenue that could be found and which appear to have been 
exhausted, making it necessary to make drastic reductions in the 
expenses of our State government; and 

Whereas in balancing our budget it is becoming necessary to 
eliminate all bureaus not absolutely vital to the functions of our 
government; and 

Whereas in a further effort to balance our budget drastic and 
far-reaching reductions are being made in the vital functions of 
our government to such an extent as to seriously threaten th(3 
ability of our State to carry on its program of education, public 
welfare, construction and maintenance of highways, and other 
necessary functions reserved to it under the constitution; and 

Whereas the Congress during the past year, in an effort to bal
ance its Budget, under its privilege to levy excise taxes found it 
necessary to levy such taxes as 1 cent per gallon on gasoline, 4 
cents per gallon on lubricating oils, 3 per cent consumers' tax on 
privately produced electricity; and 

Whereas the levying of such taxes is reflected in the decreased 
consumption of such commodities, in that our people are becom
ing tax conscious, and our sources of revenue are being depleted; 
which excise-tax levies, if retained, added to, and increased, will 
ultimately result in the complete absorption of the revenue from 
sources now enjoyed by the States, resulting in the inab11ity of 
the States to function: Now, therefore, be it 

Resolved by the house of 1·epresentatives (the senate concur
ring), That the Congress of the United States be, and it is hereby, 
requested to refrain, in so far as possible, from a further invasion 
of the sources of revenue now enjoyed by the States. 

SEc. 2. That it remove, as soon as it may find it possible to do 
so, the present excise tax on gasoline, lubricating oils, consumers' 
tax on electricity, and other sim.llar taxes inserted in its revenue 
bill of 1932. 

SEc. 3. That the Congress balance its Budget in so far as pos
sible by further economies in government and without additional 
excise-tax levies. 

SEc. 4. That a certified copy of this resolution be forwarded by 
Governor Ehringhaus to the Congress of the United States and to 
each of the Members thereof from North Carolina. 

SEc. 5. That this resolution be in full force and effect from and 
after its ratification. 

In the general assembly, read three times and ratified this 20th 
day of February, 1933. 

A. H. GRAHAM, 
President of the Senate. 

R. L. HARRIS, 
Speaker of the House of Representatives. 

STATE OF NORTH CAROLINA, 
DEPARTMENT OF STATE. 

I, Stacey W. Wade, secretary of state of the State of North Caro
lina, do hearby certify the foregoing and attached three sheets 
to be a true copy from the records of this office. 

In witness whereof I have hereunto set my hand and affixed 
my official seal. 

Done in office at Raleigh this 23d day of February, A. D. 1933. 
[SEAL.) STACEY W. WADE, 

Secretary of State. 

The VICE PRESIDENT also laid before the Senate the 
following concurrent resolution of the Legislature of the 
State of South Dakota, which was referred to the Com
mittee on Agriculture and Forestry: 
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Senate Concurrent Resolution 1 (introduced by Mr. Gilliland) 

A concurrent resolution relat~ng to Senate bill 1197, known as the 
Frazier bill, and the enactment of the domestic allotment plan 
Whereas it is an indisputable fact that this Nation can not, as 

a whole, secure or enjoy prosperity until the large number of its 
citizens who are dependent upon agriculture for a living are given 
assistance in securing a fair return for their labor and investment, 
and until this can be accomplished, also are given assistance in 
carrying the heavy burden of existing agricultural debts; and 

Whereas it is the opinion and belief of the Legislature of the 
State of South Dakota that these objects can best be accomplished 
by the prompt passing of Senate bill No. 1197, known as the 
Frazier bill, to liquidate and refinance agricultural indebtedness, 
and by the enactment of the domestic allotment plan for reducing 
surplus production and securing a fair price for agricultural 
products: Be it therefore 

Resolved by the senate (the house of representative concurring), 
That we respectfully urge the Congress of the United States to 
speedily enact the Frazier bill and the domestic allotment plan in 
order to avoid a collapse of our basic industry and all industries 
dependent upon it; be it further 

Resolved, That the Congress of the United States is respectfully 
petitioned to expedite such legislation; and be it further 

Resolved, That the Secretary of the Senate is directed to supply 
copies of this resolution to each of the Senators and Representa
tives in Congress and to the governor of each of the United States 
with the request that it be transmitted to the legislature of each 
State. 

H. ALLSTRUD, 
President of the Senate. 

JOE ATKINS, 
Secretary of the Senate. 

GEORGE ABn..D, 
Speaker of the House. 

H. BODERY, 
Chief Clerk of the House. 

The VICE PRESIDENT also laid before the Senate the 
following concurrent memorial of the Legislature of the 
State of Utah, which was referred to the Committee on 
Public Lands and Surveys: 

STATE OF UTAH, 
SECRETARY OF STATE. 

I, M. H. Welling, secretary of state of the State of Utah, do 
hereby certify that the following is a full, true, and correct copy 
of Senate Concurrent Memorial No. 2, memorializing Congress to 
pass House bill 11816 for the regulation and control of the public 
range of the United States and for the creation of grazing districts 
by the Secretary of the Interior under the direct supervision of 
the users of the public range, as passed by the twentieth legis
lature and approved by the governor February 23, 1933, as appears 
on file in my office. 

In witness whereof I have hereunto set my hand and affixed 
the great seal of the State of Utah, at Salt Lake City, this 25th 
day of February, 1933. 

(SEAL.] M. H. WELLING, 
Secretary of State. 

Memorializing Congress to pass House bill 11816 for the regulation 
and control of the public range of the United States and for the 
creation of grazing districts by the Secretary of the Interior 
under the direct supervision of the users of the public range 

Be it resolved by the Legislature of the State of Utah (the gover
nor concurring therein), That-
Whereas there is urgent necessity for the enactment of proper 

legislation by the Congress of the United States for some regu
latory control over the public range lands in the Western States, 
for the purpose of protecting the overuse of said grazing lands, 
and to stabilize the livestock interests thereon; and 

Whereas the Colton grazing bill, introduced in the House of 
Representatives by the Hon. DoN B. CoLTON as H. R. 11816, has 
been generally approved by the Western States, in which is sit
uated the great bodies of grazing lands in the United States; and 

Whereas the said Colton bill has been closely studied and 
analyzed by the livestick interests of Utah, and several local 
reserves have been organized by livestock· interests of Utah, for 
the purpose of operating under the said Colton bill, and such 
interests are w·ging the immediate passage of the said Colton bill, 
and it is generally believed to be to the best interest of the people 
of Utah that the said Colton bill be enacted into the law: Be it 
therefore 

Resolved, That we respectfully urge the House of Representa
tives and the Senate of the United States to pass, and the Presi
dent to approve, H. R. 11816 (by DoN B. CoLTON) for the control 
and regulation of the public range during the present session of 
the Congress, to the end that its provisions may become effective 
at the earliest possible date; be it further 

-!lesolved, _That the Secretary of State forward certified copies of 
this memonal to the Speaker of the House of Representatives, the 
President of the Senate of the United States, and to the President 
of the United States, and-to Utah's congressional delegation. 

The foregoing Senate Concurrent Memorial No. 2 was publicly 
read by title and immediately thereafter signed by the president 

of the senate, in the presence of the house over which he presides, 
and the fact of such signing duly entered upon the journal this 
16th day of February, 1933. 

Attest: 

J. FRANCIS FOWLES, 
President of the Senate. 

LYMAN S. RICHARDS, 
Secretary of the Senate. 

The foregoing Senate Concurrent Memorial No. 2 was publicly 
read by title and immediately thereafter signed by the speaker 
of the house, in the presence of the house over which he presides, 
and the fact of such signing duly entered upon the journal this 
16th day of February, 1933.. 

Attest: 

I. A. SMOOT, 
Speaker of . the House. 

ERNEST R. McKAY, 
Chief Clerk of the House. 

Received from the senate this 17th day of February, 1933. 
Approved February 23, 1933. 

HENRY H. BLooD, Governor. 
Received from the governor, and filed in the office of the secre

tary of state this 23d day of February, 1933. 
M. H. WELLING, 
Secretary of State. 

The VICE PRESIDENT also laid before the Senate a tele
gram from Carson City, Nev., signed by W. G. Greathouse, 
embodying a joint resolution passed by the Legislature of 
the State of Nevada, which was ordered to lie on the table 
and to be printed in the RECORD, as follows: 

CARSON CITY, NEV., February 28, 1933. 
Hon. CHARLES CURTIS, 

Washington, D. C.: 
The following resolution approved by Nevada Legislature to-day: 

" Senate joint resolution memorializing Congress to not close the 
United States mint at Carson City, Nev. 

"To the honorable the Senate and House of Representatives of the. 
United States in Congress assembled: 
"The Legislature of the State of Nevada hereby respectfully 

represents that--
"Whereas the closing of the United States mint at Carson City, 

Nev., would be a calamity both to the mining industry and every 
business interest of this State, it being an imperative necessity to 
mine operators and prospectors with small quantities of bullion 
which . they must sell to keep their activities going, and any 
arrangement by which such bullion would have to be shipped to 
assay offices at a distance would not be feasible; and 

"Whereas the business of said mint in the past year has dou. 
bled and for no reason is its closing justified: Now, therefore, be it 

"Resolved by the Senate and the Assembly of the State of 
Nevada, That we earnestly entreat Congress to reconsider its action 
and to continue the appropriation for the United States mint at 
Carson City, Nev." 

W. G. GREATHOUSE. 

The VICE PRESIDENT laid before the Senate resolutions 
adopted by the Legislature of the State of North Dakota, 
favoring the passage of legislation known as the Frazier 
farm relief bill, and the passage of legislation to create a 
farm debt commission to refinance farm loans so as to cor
respond with losses during the past 12 years, etc., which were 
referred to the Committee on Banking and Currency. 

(See resolutions printed in full when presented to-day by 
Mr. FRAZIER.) 

The VICE PRESIDENT also laid before the Senate resolu
tions adopted by the Central Trades and Labor Council of · 
New Orleans, La., opposing a continuance of the investiga
tion by a Senate committee of the Louisiana senatorial elec
tion of 1932 and the spending of additional money therefor, 
which were referred to the Committee to Audit and Control 
the Contingent Expenses of the Senate. 

He also laid before the Senate a letter in the nature of a 
memorial from Dr. Victor B. Stassi, of New Orleans, La., 
remonstrating against a continuance of the investigation by 
a Senate committee of the Louisiana senatorial election of 
1932 and the spending of additional money therefor, which 
was referred to the Committee to Audit and Control the 
Contingent Expenses of the Senate. 

He also la1d before the Senate resolutions of the Common 
Council of the City of Blue Island, TIL; the Common Council 
of the City of Revere, Mass.; the Common Council of the 
City of Schenectady, N.Y.; and the Common Council of the 
City of Milwaukee, Wis., favoring the passage of legislation 
authorizing the issuance of a special series of postage stamps 
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of the denomination of 3 cents. commemorative of the one 
hundred and fiftieth anniversary of the naturalization as an 
American citizen and appointment as brevet brigadier gen
eral of the Continental Army on October 13, 1783, of Thad
deus Kosciusko, which were referred to the Committee on 
Post Offices and Post Roads. 

He also laid before the Senate a telegram in the nature 
of a petition from the National Association of Merchant 
Tailors of America, New York City, N. Y., praying for the 
prompt passage of the so-called Dies bill, being the bill 
<H. R. 12044) . to. provide for the exclusion and expulsion of 
alien communists, which was ordered to lie on the table. 

He also laid before the Senate a memorial of sundry citi
zens of ·Des Moines, Iowa <assembled in mass meeting under 
the auspices of the International Labor Defense), remon
strating against the passage of the so-called Dles bill, being 
the bill (H. R. 12044) to provide for the exclusion and ex
pulsion of alien communists. which was ordered to lie on the 
table. 

Mr. CAPPER presented resolutions adopted by the Wom
an's MissionaJY Society of St. Paul's Methodist Episcopal 
Church South, of Washington, D. C., the Methodist Episco
pal Church of Palco, and local chapters of the Woman's 
Christian Temperance Union of Almena, Clayton, Eureka, 
and Kingsdown, all in the State of Kansas, favoring the 
passage of legislation to regulate and supervise the motion
picture industry, which were ordered to lie on the table. 

Mr. RUSSELL presented a resolution adopted by Cobb 
County Post, No. 2681, Veterans of Foreign Wars, of Marietta, 
Ga., favoring a moderate and reasonable inflation of the 
currency and the payment of adjusted-compensation cer
tificates of World War veterans as a means of quickly and 
generally distributing such inflated currency, thereby alle
viating the present economic distress of the people, which 
was referred to the Committee on Banking and Currency. 

He also presented a resolution adopted by Cobb County 
Post, No. 2681, Veterans of Foreign Wars, of Marietta, Ga., 
indorsing the " Buy American " movement, which was or
der~d to lie on the table. 

Mr. COPELAND presented a resolution adopted by the 
American Legion Auxiliary, Yonkers Post, No.7, of Yonkers, 
N. Y., opposing proposed reductions in veterans' appropria
tions and protesting against the methods and proposals of 
the National Economy League and the United States Cham
ber of Commerce with respect thereto, which was referred 
to the Committee on Finance. 

He also presented the memorial of G. E. Manning and 
sundry other citizens of Oakfield, N. Y., remonstrating 
against the adoption of the so-called Couzens amendment to 
the Army appropriation bill, providing for the establishment 
of camps for. the youth of the Nation and making appropria
tion therefor, which was ordered to lie on the table. 
·_ He also presented the memorial of the Woman's Foreign 
Missionary Society of the Methodist Episcopal Church of 
Sodus Point and sundry other citizens, all in the State of 

· New York, remonstrating against the passage of legislation 
·legalizing the manufacture and sale of beer and liquors 
with an alcoholic content stronger than one-half of 1 per 
cent, which was ordered to lie on the table. 

Mr. FRAZIER. I present resolutions adopted by the Leg
islative Assembly of the State of North Dakota setting forth 
their opinions upon the farm situation and asking certain 
relief, which I ask may be printed in the RECORD and appro
priately referred. 

The resolutions were referred to the Committee on Bank
ing and Currency, and, under the rule, ordered to be printed 
in the RECORD, as follows: 

Senate Resolution A-6 (introduced by Senator .Martin) 
Be it resolved by the Legislative Assembly of the State of North 

Dakota: 
Whereas ever since the order of the Federal Reserve Board, in 

May, 1920, calling for a contraction of the currency the farmers 
have witnessed the loss of their land through foreclosure until 
many counties in this State have had 80 per cent of all farms 
·foreclosed; and 

Whereas during the past two years this -proc.ess of paying every
thing and receiving nothing for their crops has brought about a 

condition where to finish paying debts is mathematically impos
sible and the loss of their property and homes is now merely a 
matter of days; and 

Whereas every attempt on the part of the Government to supply 
Federal loans has been intrusted to the directors and attaches of 
the Twin City banks, with jurisdiction over this territory; and 

Whereas these directors have manipulated the extension of these 
Government loans for the purpose of collecting their own loans, 
and through the process no new money has been available to 
the farmers; and 

Whereas through mortgages. insurance policies, and other 
charges the farmer has been so securely bound that he is now 
unable to extricate himself; and 

Whereas all of these conditions thus accumulated and occurring 
together have caused the farmers to lose faith in the Government 

· and the officials who have administered it during the past 12 
years, and are now in almost open rebellion; and 

Whereas the farmers have no further hope than to save their 
homes and families from utter ruin, and have openly banded 
together to protect these homes by the use of force, acting col
lectively; and 

Whereas any attempt to prevent them from congregating and 
using any means, peaceful or otherwise, to protect their families 
will inevitably culminate in disorders and insurrections: Therefore 
be it 

Resolved, That we petition Congress to be advised of the situ
ation that it may act speedily and wisely to remove the pressure 
under which the farmers are struggling and thus preserve peace 
and order in a great country. To this end we ask Congress to 
pass the following legislation: 

1. The Frazier bill and a farm debt commission that will re
finance the farms and scale down farm debts to correspond with 
farm losses during the past 12 years. 

2. That the distribution of Government finance agencies be 
taken away from the manipulation of bankers and placed in the 
hands of directors whose only ambition shall be to actually aid 
agriculture. 

3. That the Patman bill be passed, paying the soldiers by the 
issuance of Treasury notes. 

4. That the Wheeler bill be passed remonetizing silver, which 
wm remove from the hoarded money of the country the unwar
ranted and stupendous premium which it now commands. 

5. The apportionment plan in which we insist upon the cost 
of production; be it further · 

Resolved, That Congress take full notice of this warning and 
at least partially understand that we have reached a crisis in 
the handling of our farm problem, and it now becomes the duty 
of public officials to rise above party and command enough patri
otism to rescue this country from the grip of the international 
bankers, who, because of an insatiate desire to accumulate more 
wealth, are fast driving the greatest Government on earth upon 
the rocks of destruction; be it further 

Resolved, That copies of this resolution be forwarded to our 
Members in Congress and to the Speaker of the House and to the 
Vice President. 

Mr. SMOOT presented the following concurrent memorial 
of the Legislature of the State of Utah, which was ordered 
to lie on the table: 

STATE OF UTAH, 
OFFICE OF SECRETARY OF STATE. 

I, M. H. Welling,_ secretary of state of the State of Utah, do 
hereby certify that the following is a full, true. and correct copy 
of Senate Concurrent Memorial No. · 7, a memorial to the Congress 
of the United States protesting against the Bratton amendment 
to the Treasury and Post Office bill · eliminating the Salt Lake 
veterans• hospital and regional offices at Salt Lake City as appears 
on file in my office. 

In witness whereof, I have hereunto set my hand and affixed 
the great seal of the State of Utah at Salt Lake City. this 21st 
day of February, 1933. 

(SEAL.] M. H. WELLING, 
Secretary of State. 

A memorial to the Congress of the United States protesting against 
the Bratton amendment to the Treasury and Post Office bill 
eliminating the Salt Lake veterans' hospital and regional offices 
at Salt Lake City 
Be it resolved by the Legislature of the State of Utah (the gov

ernor concurring therein): 
Whereas there is an urgent need for retention of the veterans' 

hospital and regional offices at Salt Lake City maintained to serve 
a large section of the intermountain region not otherwise served; 
and 

Whereas it is proposed by an amendment to the Treasury and 
Post Office bill, in conference between the Houses of Congress of 
the United States, such amendment being known as the Bratton 
amendment, to abolish such regional offices and to close such hos
pital: Now, therefore, be it 

Resolved by the Legislature of the State of Utah in regular 
session assembled, That the Congress of the United States be 
urgently requested to refrain from any act closing such regional 
offices and veterans' hospital at Salt Lake City; be it furthel' 

Resolved, That the secretary of state forward copies of this 
memorial to Utah's delegation in Congress. 

J. FRANCIS FoWLES, 
President of the Senate. 
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The foregoing Senate Concurrent Memorial No. 7 was publicly 

read by title and immediately thereafter signed by the speaker 
of the house, in the presence ot the house over which he presides, 
sides, and the fact of such signing duly entered upon tn~ journal 
this 18th day of February, 1933. 

Attest: 
LYMAN S. RICHARDS, 

secretary of tne Senate. 
I. A. SMOOT, 

Speaker of tne House. 
The foregoing Senate Concurrent M~morial No. 7 was publicly 

read by title and immediately thereafter signed by the president 
of the senate, in the presence of the house over which he pre
and the fact of sucl1 signing duly entered upon the jownal this 
20th day of February, 1933. 

Attest: 
ERNEST R. McKAY, 

. Chief Clerk of House. 
Received from the senate this 20th day of February, 1933. Ap

proved February 20, 1933. 
HENRY H. BLooD, Governor. 

Received from the governor and filed in the office of the secre
tary of state this 21st day of February, 1933. 

M. H. WELLING, 
Secretary of State. 

Mr. BRATTON presented the following joint memorials 
of the Legislature of the State of New Mexico, which were 
ordered to lie on the table : 

House Joint Memorial 2 (introduced by Jack M. Potter) 
A memorial memorializing the Congress of the United States to 

include in the plan for an adequate flood control of the Mis
sissippi River area the construction of flood-control reservoirs 
on the Dry Cimarron River within the State of New Mexico 
Whereas the Congress of the United States, on May 15, 1928, 

passed a flood control act for the purpose of controllirig the 
devastating floods in the lower Mississippi River; and 

Whereas stream control, not only in the lower Mississippi Val
ley, but throughout the entire water bed of the entire Mississippi 
River, is necessarily a part of an adequate plan, to solve this 
situation; and 

Whereas control by reservoirs of tributary streams for the pur~ 
pose of withholding and controlling flood and waste waters, as 
well as for irrigation and other beneficial uses, is a necessary part 
of an adequate plan for the control of the Mississi}5pi Valley; and 

Whereas the Dry Cimarron River in Colfax and Union Counties, 
N. Mex., a tributary of the Mississippi, annually contributes large 
and disastrous amounts of flood waters to the Mississippi under 
flood conditions; and 

Whereas the hydrographic survey of the Dry Cimarron River in 
New Mexico, made by the State of New Mexico, shows three dam 
sites for flood-control reservoirs, which are sufficient and adequate 
for controYof all waters arising in New Mexico: 

Now, therefore, the Eleventh Legislature of the State of New 
Mexico does hereby request the Congress of the United States, 
and all bureaus and departments of the Federal Government. to 
include in the plans for Mississippi Valley flood control the con
struction or the said three flood-control reservoirs on the Dry 
Cimarron River in the State of New Mexico; and be it 

Resolved, That a copy of this memorial be forwarded to the 
Hon. SAM BRATTON, and Hon. BRANSON CUTTING, Senators of New 
Mexico, and to the Hon. DENNIS CHAVEZ, Representative in Con
gress from the State or New Mexico. 

Attest: 

Attest: 

ALVAN N. WHITE, 
Speaker of the House of Representatives. 

GEO. w. ARMIJO, 
Chief Cl.erk of the House of Representatives. 

. TAYLOR E. JULIEN, 
President pro tempore 'of the Senate. 

F. E. MCCULLOCH, 
Chief Clerk of the Senate. 

Approved by me this 23d day of February, 1933. 
ARTHUR SELIGMAN, 

Governor of New Mexico. 

House Joint Memorial 4 (introduced by Willis Ford) 
A memorial to Congress to allow home owners to borrow directly 

from the Government upon a plan similar to the Federal land 
loan act 
Whereas under present conditions all industries and all prop

erty owners are being encouraged, except the home owner, for 
whom little or no relief is being provided; and 

Whereas because of such condiiions, people, rather than at
tempt to have and own their homes, are turning away from the 
individual homes and living in apartments, hotels, tenements, 
and other rented property; and 

Whereas it is essential to the public welfare and vital to our 
American civilization that the building and owning of individual 
homes be encouraged among our people: Now, therefore, be it 

Resolved, That the Legislature of the State of New Mexico does 
hereby memorialize the Congress of the United States to pass such 
legislation as will allow the individual to borrow directly from 
the Government of the United States, through such agencies as 

may be established, for the purpose of building, buying, or im
proving the home., under a plan similar to that allowed farmers 
under the provisions of the Federal farm loan act; and be it further 

Resolved, That a copy of this memorial be sent to our Senators 
and Representatives in Congress and to the presiding officers of 
both Houses of the United States Congress. 

Attest: 

Attest: 

lU.VAN N. WHITE, 
Speaker of the House of Representatives. 

GEO. w. ARMIJO, 
Chief Clerk of the House of Representatives. 

TAYLOR E. JULIEN, 
President pro tempore of the Senate. 

F. E. McCULLOCH, 
Chief Clerk of the Senate. 

Approved by me this 21st day of February, 1933. 
ARTHUR SELIGMAN. 

Governor of New Mexico. 

BOULDER CANYON LAKE AND PARK 
Mr. ODDIE. Mr. President, in opposition to S. 5637, in

troduced for the establishment, development, and adminis
tration of the Boulder Canyon National Reservation and 
the development and administration of the Boulder Canyop 
Project Federal Reservation and for other purposes, I made 
a brief statement before a subcommittee of the Committee 
on Public Lands and Surveys of the Senate on February 24, 
1933, which I submit for the RECORD, as follows: 

The very title of this act indicates its extreme complexity. It 
assembles a number of problems, the solutions of which should be 
made entirely separate and the subjects of separate b1lls. It will 
be six or seven years before the lake is created and the officials of 
the State. of Nevada and its representatives in Congress should 
be given full opportunity to investigate the question of forming 
a national park surrounding the lake. There is no apparent need 
for hurry in this matter and the people of Nevada should be fully 
informed of every detail concerning it before legislation is finally 
enacted. · 

On February 15, 1933, the Federal District Court, District of 
Nevada, dismissed the complaints in the pending tax suits by the 
Six Companies (Inc.) so that that company is now liable for the 
payment of taxes on the property at the Hoover Dam. Having 
failed to win in the courts, the Secretary of the Interior has con
ceived and is now pressing this legislation for action to create a; 
national park, and to establish an exclusive jurisdiction reserva
tion, all for the purpose of circumventing and evading the sov
ereignty and the laws of the State of Nevada. Having lost in the 
pending tax cases, the Secretary of the Interior now seeks in be
half of the Six Companies (Inc.) to accomplish by way of legisla
tion what he failed to accomplish through the courts. There is 
no way that this act can be amended to the satisfaction of the 
State of Nevada. The whole basis upon which the legislation is 
built is too complex and involved, and I therefore strongly oppose 
reporting this bill in this Congress. 

On the question of the attempt made by the Secretary of 
the Interior to create a t·eservation of exclusive Federal juris
diction and his activities in behalf of the Six Companies 
Unc.) in prosecuting their suits against the officials of the 
State of Nevada, I made an extended statement in the Senate 
on February 15, 1933, pages 4126 to 4138 of the CoNGRES
SIONAL RECORD of that date. This was before the news was 
received of the dismissing of the complaints in the pending 
tax suits by the Federal district court. 

The Secretary of the Interior wrote me on February 25, 
1933, concerning this statement, and I submit his letter for 
the REcORD, together with my reply: 

Han. TASKER L. ODDIE, 

THE SECRETARY OF THE INTERIOR, 
Washington, February 25, 1933. 

United States Senate. 
MY DEAR SENATOR ODDIE: My attention has been called to a state

ment made by you yesterday before one of the committees of the 
Senate regarding the proposed reservation in connection with the 
Hoover Dam area. 

Evidently you have not understood just what we have been try
ing to do at Boulder City and in the surrounding area. The Fed
eral Government must accept full responsibility for this construc
tion town. We have endeavored to make it clean, decent, and a 
wholesome place for American families of small means. We have 
maintained the reservation with care, not only to safeguard the 
welfare of the worker on the job but it has also been necessary 
for us, because of the Nevada laws and customs, to fight off the 
bootlegger, the prostitute, and the gambler. Judging by what is 
going on in other parts of. Nevada, without our special efforts not 
only would the bootlegger and the prostitute and the gambler be 
admitted to our construction city, but the costs of the project 
would be increased and the authorities of the Federal Government 
would have to accept responsibility for conditions that, to say the 
least, would be undesirable and unwholesome. 
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All other questions are of secondary consideration in a matter of 

this kind, having to do with human welfare and with the dignity 
of the Federal Government. 

Very sincerely yours, 
RAY LYMAN WILBUR. 

FEBRUARY 28, 1933. 
Bon. RAY LYMAN WILBUR, 

Secretary of the Interior, Washington, D. C. 
MY DEAR MR. SECRETARY: Your letter of February 25, 1933, ex

pressing such great solicitude for the workers at Hoover Dam is 
indeed d ifficult to reconcile in the .light of the many things you 
have don e to assist the Six Companies (Inc.), the private contractor, 
the builder of the dam, in its attempt to evade the tax and mine 
safety laws of Nevada and thus unjustly fatten itself at the ex
pense of the people of the Sta t e and the lives and welfare of the 
workers at Boulder City. 

In attempting to create the so-called Boulder Canyon project 
Federal reservation of exclusive Federal jurisdiction on inadequate 
constit u t ional and st atutory premises you provided the Six Com
panics (Inc.), the cont!·actor, with the pretext which that com
pany cited in its suits to evade the payment of taxes to Clark 
County and the State of Nevada and the mine safety laws. Fur
thermore, at the expense of the taxpayer you supplied Federal 
legal assist ance to the private company in directing the counsel 
o:( the Reclamation Service to file an amicus curire brief in its 
b~half. Through your request the Attorney General also filed an 
amicus curire brief in support of the Six Companies (Inc.), addi
tional and most effective Federal counsel at no cost to the 
company. 

Your position and that of the Six Companies (Inc.), which you 
sustained in this matter, was recently completely overruled by the 
Federal district court in dismissing the tax suits. In the bill 
which you are now proposing it is apparent that you are attempt
ing to accomplish by legislation that which the Federal court has 
recently refused t o grant. 

The Government in these cases would not have received any of 
the savings in tax payments and by the use of dangerous but 
cheaper methods of construction. The Six Companies (Inc.), 
however, would have benefited at the expense of the State and at 
the greater risk of loss of life and injury to the w9rkers at the · 
dam. When you say in defense of your action in attempting to 
create an exclusive Federal-jurisdiction reservation, "not only to 
safeguard the welfare of the worker on the job" and your official 
acts have been so detrimental to the best interests of the workers, 
it leaves only one conclusion, that your letter of professed solici
tude for the welfare of the worker is only a smoke screen to hide 
your efforts in behalf of the Six Companies (Inc.). 

All of these disclosures emphasize the great necessity for an 
immediate and thorough investigation of your department, the 
Six Companies (Inc.), and the relationship existing between this 
Government enterprise and those having dealings with it. 

It 111 becomes a Federal official in your position to make a mis
leading and unjust attack on a sovereign State. I resent your 
misrepresentations regarding conditions in Nevada, as well as your 
prejudiced defense of the conditions existing at Hoover Dam which 
have resulted in much unnecessary loss of life, human suffering, 
and misery for which your department and the Six Companies 
(Inc.) are responsible. 

Very sincerely yours, 
TASKER L. 0DDIE. 

MISSOURI RIVER BRIDGE, KANSAS 

Mr. CAPPER. Mr. President, I enter a motion to recon· 
sider the vote by which the bill (H. R. 14500) to extend the 
time for completing the construction of a bridge across the 
Missouri River at or near Kansas City, Kans., was passed. 
I move that the House of Representatives be requested to 
return the papers to the Senate for the purpose of having 
the bill corrected. 

The VICE PRESIDENT. Is there objection? The Chair 
hears none, and that order will be made. 

REPORT OF PUBLIC BUILDINGS COMMISSION (S. DOC. NO. 21 0 ) 

Mr. SMOOT. Mr. President, as chairman of the Public 
Buildings Commission, I submit the annual report of that 
commission, as is done every year, and I ask that it may 
be printed, with the illustrations, as a public document and 
referred to the Committee on Public Buildings and Grounds. 

The VICE PRESIDENT. ·without objection, that order 
will be made. 

REPORTS OF COMMITTEES 

Mr. COPELAND, from the Committee on the District of 
Columbia, to which was referred the bill <S. 4928) to provide 
fees to be charged by the recorder of deeds of the District of 
Columbia, reported it without amendment and submitted 
a report <No. 1324) thereon. 

Mr. CAPPER, from the Committee on the District of Co
lumbia, to which was referred the bill <H. R. 6402) to 
further regulate banking, banks, trust companies, and build
ing and loan associations in the District of Columbia, and 

for other purposes, reported it without amendment and 
submitted a report (No. 1326) thereon. 

Mr. S.CHUYLER, from the Committee on Naval Affairs, 
to which was referred the bill <S. 3789) for the relief of 
Benjamin Wright, reported it with amendments and submit
ted a report <No. 1327) thereon. 

Mr. SMITH, from the Committee on Agriculture and 
Forestry, to which was referred the joint resolution <H. J. 
Res. 434) to authorize and direct the Secretary of Agricul
ture to ·provide additional facilities for the classification of 
cotton under the United States cotton standards act, reported 
it without amendment. 

Mr. ASHURST, from the Committee on Public Lands and 
Surveys, to which was referred the bill <S. 5664) to amend 
an act approved March 4, 1929 (45 Stat. 1548), entitled "An 
act to supplement the last three paragraphs of section 5 of 
the act of March 4, 1915 (38 Stat. 1161), as amended by the 
act of March 21, 1918 (40 Stat. 458), reported it without 
amendment and submitted a report <No. 1329) thereon. 

Mr. TOWNSEND, from the Committee on Claims, to 
which were referred the following bills, reported them each 
without amendment and submitted reports thereon: 

H. R. 2935. An act for the relief of J. R. Reimer (Rept. 
No. 1330) ; and 

H. R. 7278. An act for the relief of Joseph Vigliotti CRept. 
No. 1331). 

Mr. STEIWER, from the Committee on Claims, to which 
was referred the bill <H. R. 5214) for the relief of Withy
combe Post, No. 11, American Legion, Corvallis, Oreg., re
ported it without amendment and submitted a report (No. 
1332) thereon. 

Mr. COOLIDGE, from the Committee on Claims, to which 
was referred the bill (H. R. 657) for the relief of Peter Bess, 
reported it without amendment and submitted a report <No. 
1333) thereon. 

Mr. BROOKHART, from the Committee on Claims, to 
which were referred the following bills, reported them each 
without amendment and submitted reports thereon: 

H. R. 3694. An act for the relief of Ada B. (Gould) Gollan 
CRept. No. 1334) ; and 

H. R. 10170. An act authorizing adjustment of the claim 
of Joseph T. Ryerson & Son Clnc.) <Rept. No. 1335). 

Mr. CAPPER, from the Committee on Claims, to which 
were referred the following bills, reported them severally 
without amendment and submitted reports thereon: 

H. R. 5444. An act to provide an additional appropriation 
as the result of a reinvestigation, pursuant to the act of 
February 2, 1929 (45 Stat. 2047, pt. 2), for the payment 
of claims of persons who suffered property damage, death, 
or personal injury due to the explosions at the naval am
munition depot, Lake Denmark, N. J., July 10, 1926 (Rept. 
No.1336); 

H. R. 6774. An act to authorize amendment of the act of 
February 25, 1927, for the payment of damages caused by 
reason of the overflow of the Rio Grande on August 17, 1921 
CRept. No. 1337> ; . 

H. R. 6381. An act for the relief of Escha Whittington 
Casey CRept. No. 1338); and 

H. R. 3848. An act for the relief of Ed Symes and wife, 
Elizabeth Symes, and certain other citizens of the State of 
Texas CRept. No. 1339). 

Mr. WffiTE, from the Committee on Claims, to which 
were referred the following bills, reported them severally 
without amendment and submitted reports thereon: 

H. R. 973. An act for the relief of John L. Dunn CRept. 
No. 1340); 

H. R. 1203. An act for the relief of Edward J. O'Neil CRept. 
No. 1342); 

H. R. 1206. An act for the relief of George Beier <Rept. 
No. 1343); 

H. R. 2217. An act for the relief of the Bethel Cemetery 
Co., the Presbyterian Church, Harold S. Stubbs, George 
Morgan, Edward Stapp, William J. Howard, David J. Sea
cord, Mary L. Mcintire, Emma E. Foard, Herbert C. Han
nigan, Sisters of St. Baisl, Edward Bedwell, and Rachel A. 
Loveless <Rept. No. 1344) ; and 
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H. R. 7038. An act for the relief of Frances Southard 

<Rept. No. 1345). 
Mr. WHITE also, from the Committee on Claims, to which 

was referred the bill (H. R. 7040) for the relief of Sadie 
Bermi, reported it with an amendment and submitted a 
report <No. 1341) thereon. 

Mr. LOGAN, from the Committee on Claims, to which 
was referred the bill <S. 4773) for the relief of Capt. Guy 
M. Kinman, reported it with an amendment and submitted 
a report <No. 1346) thereon. 

lie also, from the same committee, to which were referred 
the following bills, reported them severally without amend
ment and submitted reports thereon: 

H. R. 2294. An act for the relief of C. A. Cates <Rept. 
No. 1347); 

H. R. 3626. An act for the relief of John I. Lowe (Rept. 
No. 1348); 

H. R. 5947. An act for the relief of John Moore (Rept. 
No. 1349); 

H. R. 6275. An act for the relief of Howard McKee <Rept. 
No. 1350); 

H. R. 7128. An act for the relief of Della O'Brien (Rept. 
No. 1351); 

H. R. 8215. An act for the relief of the National Bank of 
Commerce, El Dorado, Ark. <Rept. No. 1352); and 

H. R. 8217. An act for · the relief of the First National 
Bank of El Dorado, Ark. <Rept. No. 1353). 

Mr. NYE, from the Committee on Public Lands and Sur
veys, to which was referred the bill <H. R. 13745) to provide 
for agricultural entry of lands withdrawn, classified, or re
ported as containing any of the minerals subject to disposi
tion under the general leasing law or acts amendatory 
thereof or supplementary thereto, reported it without 
amendment and submitted a report <No. 1355) thereon. 
WATER RESOURCES OF THE SACRAMENTO, SAN JOAQUIN. AND KERN 

RIVERS, CALIF. 
Mr. THOMAS of Idaho, from the Committee on Irriga

tion and Reclamation, submitted a report, pursuant to the 
resolution (S. Res. 177) authorizing an investigation of the 
subject of the utilization of the water resources of the 
Sacramento, San Joaquin, and Kern Rivers. in California 
(submitted by Mr. JoHNsON and agreed to June 27, 1932), 
which was ordered to be printed as Report No. 1325. 

INVESTIGATION OF RENTAL CONDITIONS IN THE DISTRICT OF 
COLUMBIA 

Mr. CAPPER, from the Committee on the District of 
Columbia, submitted a report pursuant to the resolution 
<S. Res. 248) to investigate rental conditions in the District 
of Columbia, which was ordered to be printed as Report 
No. 1354. 

BILLS AND JOINT RESOLUTION INTRODUCED 
Bills and a joint resolution were introduced, read the first 

time, and, by unanimous consent, the second time, and 
referred as follows: 

By Mr. FRAZIER: 
A bill <S. 5697) making it a crime to represent oneself 

to be an Indian, and providing punishment therefor; to 
the Committee on Indian .Affairs. 

By Mr. WHEELER: 
A bill (S. 5698) granting certain public lands to the 

State of Montana for the use and benefit of the Northern 
Montana College, and for other purposes; to the Committee 
on Public Lands and Surveys. 

By Mr. NORRIS: 
A bill (S. 5699) to amend the act of July 1, 1898, entitled 

"An act to establish a uniform system of bankruptcy 
throughout the United States," as amended; to the Com
mittee on the Judiciary. 

By Mr. ODDIE: 
A bill (S. 5700) to extend the mining laws of the United 

States to the Death Valley National Monument in Cali
fornia, and for other purposes; to the Committee on Public 
Lands and Surveys. 

By Mr. BINGHAM: 
A joint resolution (S. J. Res. 260) to validate an act of 

the fourth special session of the twelfth legislature of 

Puerto Rico entitled "An act authorizing the Governor of 
Puerto Rico to guarantee repayment, in the name of the 
people of Puerto Rico, of loans made by the Reconstruc
tion Finance Corporation to the agricultural credit cor
porations of the island of Puerto Rico, and for other pur
poses," approved October 21, 1932; to the Committee on 
Territories and Insular Affairs. 

HOUSE BILLS REFERRED 
The following bills were severally_ read twice by their 

titles and referred as indicated below: 
H. R. 5070. An act to authorize the Secretary of the 

Interior to grant concessions on reservoir sites and other 
lands in connection with Indian irrigation projects and to 
lease the lands in such reserves for agricultural, grazing, or 
other purposes; to the Committee on Indian Affairs. 

H. R. 6490. An act authorizing the erection of a memorial 
to Brig. Gen. Casimir Pulaski at Savannah, Ga.; to the 
Committee on the Library. 

H. R. 13745. An act to provide for agricultural entry of 
lands withdrawn, classified, or reported as containing any 
of the minerals subject to disposition under the general 
leasing law or acts amendatory thereof or supplementary 
thereto; to the Committee on Public Lands and Surveys. 

MESSAGE FROM THE HOUSE 
A message from the House of Representatives by Mr. 

Chaffee, one of its clerks, announced that the House had 
disagreed to the amendments of the Senate to the bill <H. R. 
14724) making appropriations for the NavY Department and 
the naval service for the fiscal year ending June 30, 1934, 
and for other purposes, asked a conference with the Senate 
on the disagreeing votes of the two Houses thereon, and that 
Mr. AYRES, Mr. OLIVER of Alabama, Mr. DOUGLAS of Arizona, 
Mr. FRENCH, and Mr. TABER were appointed managers on 
the part of the House at the conference. 

The message also announced that the House had agreed 
to the amendment of the Senate to the bill <H. R. 14359) 
to amend an act entitled "An act to establish a uniform 
system of bankruptcy throughout the United States." ap
proved July 1, 1898, and acts amendatory thereof and sup
plementary thereto. 

The message further announced that the House had passed 
a bill (H. R. 14059) authorizing the Secretary of the Inte
rior, in behalf of Indians, to purchase the allotments of de
ceased Indians, and for other purposes, in which it requested 
the concurrence of the Senate. 

ENROLLED BILLS AND JOINT RESOLUTION SIGNED 
The message also announced that the Speaker had affixed 

his signature to the following enrolled bills and joint resolu
tion, and they were signed by the Vice President: 

S. 5233. An act to provide for the protection of national 
military parks, national parks, battlefield sites, national 
monuments, and miscellaneous memorials under the control 
of the War Department; 

S. 5469. An act to provide for the creation of the Morris
town National Historical Park in the State of New Jersey, 
and for other purposes; 

S. 5525. An act to extend temporary relief to water users 
on irrigation projects on Indian reservations, and for other 
purposes; 

s. 5622. An act providing for an alternate budget for the 
Indian Service, fiscal year 1935; 

S. 5675. An act to effect needed changes in the Navy 
ration; 

H. R. 792. An act for the relief of William Joseph 
Vigneault; 

H. R.1936. An act for the relief of Sydney Thayer, jr.; 
H. R. 2599. An act for the relief of Henry Dixon Line-

barger; 
H. R. 2844. An act for the relief of Elmo K. Gordon; 
H. R. 4039. An act for the relief of Herman H. Bradford; 
H. R. 5150. An act for the relief of Annie M. Eopolucci; 
H. R. 5548. An act for the relief of George Brackett Cargill, 

deceased; 
H. R. 5989. An act for the relief of John O'Neil; 
H. R. 8120. An act for the relief of Jack C. Richardson; 
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H. R. 9272. An act to correct the rating of John Huntz 

Roloff, Fleet Naval Reserve; 
H. R. 9326. An act for the relief of John E. Davidson; 
H. R. 9473. An act for the relief of Olen H. Parker; 
H. R. 9877. An act to repeal obsolete sections of the Revised 

Statutes omitted from the United States Code; 
H. R. 13378. An act to amend sections 416 and 417 of the 

Revised Statutes relating to the District of Columbia; 
H. R. 13872. An act making appropriations for the Dzpart

ment of Agriculture for the fiscal year ending June 30, 1934, 
and for other purposes; and 

S. J. Res. 259. Joint resolution to amend the act entitled 
"An act to remove existing discriminations incident to cer
tain land grants and to subject them to the same conditions 
that govern other land grants of their class," approved 
February 14, 1933. 

HOUSE BILL PLACED ON THE CALENDAR 
The bill <H. R. 14059) authorizing the Secretary of the 

Interior, in behalf of Indians, to purchase the allotments of 
deceased Indians, and for other purposes, was read twice by 
its title and ordered to be placed on the calendar. 

NAVAL APPROPRIATIONS 
The VICE PRESIDENT laid before the Senate the action 

of the House of Representatives disagreeing to the amend
ments of the Senate to the bill <H. R. 14724) making appro
priations for the NavY Department and the naval service for 
the fiscal year ending June 30, 1934, and for other pur
poses, and requesting a conference with the Senate on the 
disagreeing votes of the two Houses thereon. 

Mr. HALE. I move that the Senate insist on its amend
ments, agree to the conference asked by the House, and 
that the Chair appoint the conferees on the part of the 
Senate . . 

The motion was agreed to; and the Vice President ap
pointed Mr. SHORTRIDGE, Mr. HALE, Mr. KEYES, Mr. GLASS, 
and Mr. BRoussARD conferees on the part of the Senate. 
LOCAL COOPERATION IN PROSECUTION OF WATERWAY IMPROVE-

MENTS 
The VICE PRESIDENT laid before the Senate the amend

ment of the House of Representatives to the joint resolution 
<S. J. Res. 235) amending provisions in river and harbor 
laws relating to local cooperation in the prosecution of 
waterway improvements, which was, on page 1, lines 6 and 
7, to strike out " subject to the approval of the Board of 
Engineers for Rivers and Harbors" and insert "upon the 
recommendation of the Chief of Engineers." 

Mr. BULKLEY. I move that the Senate concur in the 
House amendment. 

The motion was agreed to. 
MESSAGES FROM THE PRESIDENT-APPROVAL OF BILLS AND JOINT 

RESOLUTION 
Messages in writing from the President of the United 

States were communicated to the Senate by Mr. Latta, one 
of his secretaries, who announced that the President had 
approved and signed the following acts and joint resolution: 

On February 28, 1933: 
S. 2148. An act for the relief of Clarence R. Killion; and 
S. 5339. An act authorizing the Secretary of War to con-

vey certain properties to the county of Arlington, State of 
Virginia, in order to connect Lee Boulevard with the Arling
ton Memorial Bridge, and for other purposes. 

On March 1, 1933: 
S. 88. An act to authorize the Postmaster General to in

vestigate the conditions of the lease of the post-office garage 
in Boston, Mass., and to readjust the terms thereof; 

S. 466. An act for the relief of the Allegheny Forging Co.; 
S. 4327. An act for the relief of Lizzie Pittman; and 
s. J. Res. 48. Joint resolution to authorize the acceptance 

on behalf of the United States of the bequest of the late 
William F. Edgar, of Los Angeles County, State of California, 
for the benefit of the museum and library connected with 
the oflice of the Surgeon General of the United States Army. 

PROPOSED OCEAN MAIL CONTRACT 
The Senate resumed the consideration of the resolution 

(S. Res. 375) submitted by Mr. BLACK February 27, request-

ing the Postmaster General to postpone the a warding of a 
contract for ocean mail service from Philadelphia-Baltimore 
to Liverpool-Manchester, which is as follows: 

Whereas specifications have been issued by the Postmaster Gen
eral calling for bids on March 1 for an ocean mail contract from 
Philadelphia-Baltimore to Liverpool-Manchester, route No. 58-B, 
which involves the establishment of a new st eamship service and 
the payment by the Government of about $1 ,000 ,000 per annum 
for 10 years, or $10,000,000 in mail money, and also involves the 
selling of vessels by the United States Lines Co. for a reported 
price of $500,000 each, which were recently purchased from the 
Shipping Board for $131,250 each; and 

Whereas this proposed new steamship service competes with 
other American services already established at a great cost to the 
Government, which services also receive mail pay; and 

Whereas it is understood this new line is to be operated by the 
International Mercantile Marine Co. (Inc.), which already receives 
large subsidies from the Government, while at the same time 
operating foreign-flag lines competing with American lines; and 

Whereas it appears that there has not been and will not be 
sufficient time to fully investigate the economic necessity of such 
line or the propriety of granting a mail contract on March 1 next, 
and as the matter of ocean mail contracts is to be generally 
investigated by a committee of the Senate; and 
Wher~as the Merchant Fleet Corporation reported on February 

6, 1933, that this steamship service is not justified: Now, therefore, 
be it 

Resolved, That the Postmaster General be requested to post
pone the awarding of the said mail contract until the matter can 
be more fully investigated and t he soundness of the proposition 
more completely determined from the standpoint of the Govern 4 

ment's interest and all the facts and circumstances involved. 

The VICE PRESIDENT. The question is on agreeing to 
the resolution. 

Mr. REED. Mr. President, during the debate upon this 
resolution yesterday many charges of fraud and corruption 
were made. It was charged that the contract in question 
would be invalid if made, and many strong adjectives were 
used. I suppose it is always so that at the end of a feverish 
session of this sort strong language is used which is not 
always justified by the facts of the case. 

I do not intend to take much time, but I want briefly to 
try to show how utterly unwarranted were the charges of 
fraud or corruption that were made here yesterday. Of 
course, if they were justified, the contract would be no good 
whatsoever. The Attorney General now in office, or he who 
is about to come into office, would immediately move to set 
the contract aside. The Court of Claims would not enforce 
it. There would be no effect whatsoever in concluding the 
contract. But I want to show how utterly unwarranted 
were the charges. 

We heard it said yesterday that the concern which is seek
ing the postal subvention is owned by J. P. Morgan & Co. 
and the Chase National Bank, who, by reason of their occu
pations, must be tainted with the faults which have recently 
been shown up regarding other but different bankers, as if 
it proved every bricklayer to be a felon to show that some 
one bricklayer had been convicted of a felony. Then it was 
argued that the fact that ha.ste was being shown in the 
conclusion of the ·contract was conclusive evidence that it 
was fraudulent and corrupt. 

It was stated that this $10,000,000 which was to be taken 
out of the United States Government in the course of 10 
years was being stolen from the Government, and finally it 
was implied, if not stated, that any of us who would vote 
against the resolution would partake of the taint and the 
corruption which underlie the whole transaction. 

Mr. President, I should like to consider a few of the facts. 
About 30 years ago the firm of J. P. Morgan, headed by the 
elder Morgan, did superintend the organization of the In
ternational Mercantile Marine, and, as I recall my financial 
history, that was the one conspicuous, outstanding failure 
among the great accomplishments of J.P. Morgan the elder. 
It never did succeed. It was always limping along. It had 
a burst of prosperity, as did every other shipowner, during 
the closing years of the war, but all the rest of the time it 
was just barely managing to stay alive. 

About three years ago there was formed in New York a 
firm called the Roosevelt Steamship Co. Unc.), and the 
organizers of that were a group of young men who had 
nothing whatever to do with J. P. Morgan & Co., or the 
International Mercantile Marine, except that the father of 
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one of them, Mr. P. A. S. Franklin, was a high official of the 
International Mercantile Marine; but the organizers were 
these young men, Kermit Roosevelt and a group of his 
friends, including Vincent Astor, who supplied a good part 
of the capital. 

After they had organized that Roosevelt Steamship Co. 
(Inc.) they conceived the idea of buying control of the 
International Mercantile Marine, not by private transaction 
but by buying the stock in the open market, and these 
young men, straining their credit to the utmost, except 
possibly Astor-! do not know whether he strained his or 
not, but I am told the others did-bought enough Inter
national Mercantile Marine stock in the open market some 
three years ago to secure control of that corporation. 

When they got it, they found in its list of directors the 
names of J. P. Morgan and Charles Steele, Mr. Morgan's 
partner. But when they came to look up the stock list, they 
found that Mr. Morgan owned only one share of stock and 
that Mr. Charles Steele owned only one share; and if any 
Senator cares to verify that, he will find the complete stock 
list of this corporation printed in the Senate hearings on 
the Treasury and Post Office apprQpriation bill of last year, 
and that shows J. P. Morgan the owner of one share, and 
J. P. Morgan & Co. the owners of no shares. 

Discovering that these young men had bought control 
of this company by this process, Mr. Morgan and Mr. 
Steele more than two years ago sent in their resignations 
from the board and the resignations of both of them were 
immediately accepted. That is the present connection of 
J. P. Morgan with the International Mercantile Marine. I 
do not know whether he ever sold his one share of stock 
or whether he still has it, but out of this great number of 
shares, 615,000 of them being outstanding, J. P. Morgan 
owns one share, unless he has sold it within the last two 
years, and I do not know whether he has or not. He has 
not been a director for two years, nor has Mr. Steele. So 
that if it be true that the presence of J. P. Morgan on the 
board of the corporation makes all these contracts fraudu
lent-and it seems to me the reasoning from cause to effect 
in that premise is a little violent-if that be true, still this 
contract is not so tainted, because he has not been on the 
board for two years. 

Mr. BLACK. Mr. President, will the Senator yield? 
Mr. REED. I yield. 
Mr. BLACK. I do not desire to take the Senator's time, 

but I understood him to say that Morgan had not been on 
the board for three years. 

Mr. REED. For over two years, I am told. 
Mr. BLACK. Then a letter I find in the record, which the 

Senator has; evidently gave wrong information. It is on page 
424 of the record. 

Mr. REED. I have it open before me. 
Mr. BLACK. It is dated March 7, 1932. 
Mr. REED. That is correct. That is a letter from the 

chairman of the Shipping Board inclosing to the chairman 
of the House committee the latest list of directors and the 
latest stock list that he has for this corporation. Evidently 
he was sending on a list that was not up to date. 

Mr. BLACK. That shows that Mr. Morgan was a director. 
I did not understand the Senator to say, did l-and I do 
not want to delay him at all--

Mr. REED. I am glad to answer the Senator's questions. 
Mr. BLACK. That these young gentlemen he mentions 

had the controlling stock in the International Mercantile 
Marine? 

Mr. REED. Quite so; they did. 
Mr. BLACK. This record shows that each one of them 

has 12,500 shares out of a total of 615,000. 
Mr. REED. They have told me that they bought control 

more than two years ago in the open mark.-et. In what 
names the stock may be, I do not know. I saw some brok
ers' accounts in large numbers of shares, and it may be that 
some of their stock is carried in that way. 

Mr. BLACK. The Senator is familiar with this record, 
however, which does show, if it is correct, that they do not 
own a majority, but only a small portion of the stock. 

Mr. REED. I am familiar with the record, which shows 
that not more than some forty or fifty thousand shares are 
in their names; yes. 

Mr. BLACK. Out of some 615,000 shares. 
Mr. REED. Yes; but they or anybody else may own stock 

that is in a broker's name, and I am relying entirely upon 
their statement to me last night that they bought control of 
the company in the open market some three years ago; and 
that Mr. Morgan and M:r. Steele resigned from the board 
more than two years ago. 

Some stress was placed by the Senator from Tennessee 
[Mr. McKELLAR] yesterday upon the fact that the Interna
tional Mercantile Marine owned some eight ships, or there
abouts, which flew the British flag, and which were subject 
to commandeering by the British Government in the case 
of the war needs of that Empire. That was completely and 
effectually answered by the senior Senator from New York 
[Mr. COPELAND] when he showed that away back in the 
boom days of 1920, when shipping was at a premium, the 
International Mercantile Marine wanted to sell those ships 
and get rid of them so as to have nothing but ships flying 
the American flag, and at the personal request of President 
Wilson the ships were not then sold, but were retained by 
the company. 

Mr. COPELAND. Mr. President, will the Senator yield'? 
Mr. REED. I yield. 
Mr. COPELAND. May I add this statement to what I 

said yesterday? Not alone did President Wilson act to in
terfere with the sale of the ships to a British company, 
but a move was made for our Shipping Board to buy those 
ships and have them transferred to the American flag, and 
actually a contract was drawn up. Then, because economy 
was thought of, it was decided not to do that. In other 
words, the ships were left in the hands of the International 
Mercantile Marine much against the desire of that outfit 
and in spite of every effort on their part to dispose of them. 
Further than that, repeatedly and continuously since that 
time they have tried to divest themselves of the ownership 
of ships for which there is no demand in the world. 

Mr. REED. I thank the Senator. I think it is very clear 
from the facts that have been brought out by the Senator 
from New York that it certainly can not be charged that 
there is any culpability in the International Mercantile 
Marine still having title to those ships which fly the British 
flag. They have been trying for nearly 15 years to get rid 
of them and, for causes altogether apart from their own 
desires, they have been prevented from doing so. 

Now, let us take the picture as it confronts a citizen of 
Philadelphia and the railroads which enter that port. 
Philadelphia is connected to-day with Liverpool by two lines 
of steamers: First, a collection of little boats extremely slow, 
of small carrying capacity, operated by the Cunard Line; 
second, another group of very small boats, very slow, oper
ated by Francis Whitten & Co. Both of those establish
ments are prominent British-owned ~hipping companies. 
If an exporter of meats, for example, is asked to ship his 
meat to England by way of Philadelphia, he looks about 
him to see what steamer service is available. He finds these 
two lines of small slow boats which consume more than two 
weeks, I am told, in making the voyage. Of course, he says, 
"I will not ship by Philadelphia. I will send my meats on 
to New York or to some other port where I can get decently 
rapid lines of ships." It is very natural that he should take 
that course. I should add also that the two lines have no 
refrigerating facilities, and obviously such a shipment, par
ticularly in the summer season, would be a foolish one for an 
American exporter to make. That is just an illustration of 
the present handicap. 

Seeing that situation, this group of young men, headed by 
Mr. Kermit Roosevelt, thought they saw an opportunity. 
They found that the United States Lines, a subsidiary of the 
International Mercantile Marine, owned two old transports, 
two vessels which in war time had been used as transports 
for American troops. They are in pretty good condition in 
spite of their age. Their mechanical equipment is good. 
They are capable of about 16 knots speed, and with an out-
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lay of about $125,000 on each of them they can be made into 
very proper, effective, serviceable cargo and passenger steam
ers. Their passenger accommodations have not been re
habilitated since war days and, of course, would have to be 
put in shape. That would cost about $125,000 each. 

These young men, finding that the ships could be bought 
from the subsidiaries, interested the Pennsylvania Railroad, 
the Baltimore & Ohio Railroad, and the Reading Railroad, 
all of which have Philadelphia terminals, in putting up the 
money or having it put up to make the down payment on 
the purchase of those ships. The Philadelphia Mail Steam
ship Co. was organized at the instance of those three rail
roads. They have made a contract with the United States 
Lines for the purchase of the two transports and the pos
sible purchase of two more ships also owned by the United 
States Lines for the same service. 

Having done that, they applied to the Shipping Board for 
permission to institute this service, stopping at Hampton 
Roads or Norfolk, then at Baltimore, then at Philadelphia, 
and thence to Liverpool. Some question arose as to whether 
the service should be weekly or fortnightly. If the service 
were weekly, the mail pay under going rates would be about 
$1,000,000 a year for the two ships, or about $500,000 per 
ship, but if the service is fortnightly, as seems probable, 
because that is what is preferred by the Post Office Depart: 
ment, the subsidy will be only one-half as much. Instead of 
being $1,000,000 a year it will be $500,000 a year or $250,000 
to each ship. It is highly probable that the fortnightly 
service will be all that the Post Office Department will 
authorize. 

The proposition was put up to the Shipping Board and at 
a meeting attended by each of the three members of the 
Shipping Board and by the president of the Merchant Fleet 
Corporation and by :r..IIr. Chauncey Parker, the general coun
sel, as well as some other officials of the board, these facts 
were laid before the board. The board unanimously ap
proved the project, and said that the line was a desirable 
one and that it was well for America to take control of that 
route, which obviously it will do. I am told that within 
recent days both the Cunard and the Francis Whitten peo
ple have stated that if this line begins operation they will 
have to quit, because they can not compete with 16-knot 
modern steamships with the little ships they have in the 
service, and they have both stated that they would go out of 
the service. Instead of being a British monopoly it will 
become an American monopoly. 

The Shipping Board heard all that; heard the amount of 
freight that it is possible to originate in Chesapeake Bay, 
at Baltimore, and at Philadelphia; and unanimously ap
proved it. Joining in that approval was Admiral Cone, the 
Democratic member of the Shipping Board. 

Then the matter went to a board composed of the chair
man of the Shipping Board, the Postmaster General, the 
Secretary of the NaVY, and the Secretary of Commerce, and 
that board unanimously approved the project. There was 
not any secrecy about this. There was no undue hurry. 
The matter has been investigated for many weeks. Finally, 
on the authority of those two boards, invitations for bids 
were sent out by mail inviting people to come in and bid on 
the operation of the route. After those invitations had been 
mailed it was discovered that there were certain contradic
tory statements in them, certain errors in the specifications 
laid down in the proposal, and a telegram was sent to each 
of the addressees of the mail communications calling atten
tion to the errors in the letter which had been mailed to 
him. That is the foundation for the statement made yes
terday that the invitation to bid had been sent out by tele
graph. It was only the correction of the errors that went 
out by telegraph. If it had not been for those errors all 
of the bids would have been in and the contract would have 
been let to the best bidder on the 20th day of February and 
this controversy would not be here at all. But because of 
the clerical mistakes in the invitation and the necessity for 
correcting them by that subsequent telegram, the· date for 
filing the bids had to be postponed until noon of March 1, 
to-day. 

It has been suggested that the haste which is shown, the 
unreadiness to postpone the whole business at the sugges
tion of one Senator, shows of itself a corrupt motive or 
some concealed impropriety in the transaction. I ask the 
Senate to consider the merits of that argument. On next 
Saturday noon the present Government of the United States 
becomes completely overturned and a new Government takes 
its place. Obviously a new Shipping Board will come into 
office. Obviously new Secretaries of Commerce and of the 
NaVY and a new Postmaster General will come into office. 
They will be confronted with the complete rebuilding of 
their departments in all probability. They have to learn 
the details of a thousand matters of pending business. It 
is perfectly obvious that it will take many months for that 
new crew to learn its job. It will be months before they will 
be able to give an instant's thought to this matter. 

Is it any wonder that these young men, who are pressing 
forward with this proposal, which to them seems entirely 
sound, which has been reviewed and found sound by all of 
these Federal officials, should be impatient at the prospect 
of many months of delay? I grant, Mr. President, that 
these Democratic officials when they come into office will be 
men of high integrity and will discharge their duties con
scientiously. I grant all that and I should expect rather 
confidently that when they get to it their verdict would be 
exactly the same as that of all the present high officials 
who have unanimously said the proposal is all right. 

Mr. NORRIS. Mr. President-
The VICE PRESIDENT. Does the Senator from Penn

sylvania yield to the Senator from Nebraska? 
Mr. REED. I am glad to yield to the Senator. 
Mr. NORRIS. The Senator is touching upon a point in 

the debate now that has interested me from the beginning. 
I do not profess to have any knowledge about it, but I do 
confess that I feel that a contract of this magnitude, ex
tending over a long term of years--10 years, I under
stand-ought not to be passed on by officials just a day 
or so before they are going out of office. 

I am not impressed with the Senator's argument that it 
is going to take six months to reach this matter. It seems 
to me the proper thing to do, to avoid all possibility of 
any suspicion of anything being wrong about it, is to delay 
it for 30 days or such matter. I do not believe it would 
take more than that time. I do not like the idea of the 
Postmaster General, just on the eve of his going out of 
office, approving a contract of this magnitude extending over 
a period of years. 

I know nothing about the facts the Senator has narrated. 
I assume the Senator has them all correct, and it would 
seem on the face of it that there is nothing wrong about it. 
But a delay of 30 days, it seems to me, would not hinder 
or interfere with the new officials who are coming into office 
and who will pass on it and they ought to be allowed 
an opportunity to do it. That is the thing that impresses 
me more than anything else. 

Mr. REED. I am afraid the Senator's assumption that 
they would do it in 30 days would not be borne out by the 
events. 

Mr. NORRIS. I should think they could do it in five or 
six days. I said 30 days because necessarily it would take 
some time for them to get squared around in their offices. 
It certainly would not take more than a few hours to look 
over the record, and if they found it all right they could 
approve it. 

Mr. REED. Well, Mr. President, it has taken weeks for 
the present officials to study the c~se. The new Democratic 
Cabinet heads and other officials are going to be confronted 
with the whole problem of reorganization of their depart
ments, with budgetary questions, with problems arising out 
of the depression, and I should be greatly surprised if they 
were able to give one single moment's consideration to this 
matter for six months. After all, why should all the business 
of the Government suspend merely because somebody else 
has been elected? 

I was in warm sympathy with the lame-duck constitu
tional amendment so well and ably and persistently pre-
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sented by the Senator from Nebraska .[Mr. NoRRIS], and I 
took pleasure in voting for it over and over again as it came 
before the Senate several times, but in any syste~ even 
under his worthy amendment, there is bound to be a hiatus 
between the election of the new Government and the going 
out of the old, and it is surely not a correct governmental 
principle that all work shall stop during that interval. 

If no Democrats had taken part in this transaction, I 
should say that there might be some possible partisan ad
vantage to be gained here, but everybody in the Senate 
Chamber, Mr. President, and everybody who knows any
thing about the Shipping Board, concedes the integrity and 
the fearlessness of Admiral Cone, who is the Democratic 
member of that board, and it is almost offensive to him to 
suggest that he is conniving in something which is wrong 
and which the Democratic administration would not con
tinue. 

Mr. FESS. Mr. President, will the Senator yield? 
Mr. REED. I yield. 
Mr. FESS. I am glad the Senator is making the state

ment he is. Anyone listening to what was said yesterday, 
as I listened while presiding over the body, that this action 
had to be taken by noon to-day in order that it might be 
done under the administration of Postmaster General Brown, 
would think there was something ulterior on the part of the 
Postmaster General. I have reread the language that was 
used in debate yesterday, and there can not be any other 
inference from it than that the Postmaster General is in 
the midst of a corrupt deal. Yet the Senator is making a 
statement that the Postmaster General is simply acting in 
accordance with the approval of the Shipping Board and 
with the approval of the other two Cabinet members asso
ciated with him in the matter and is merely a routine officer 
performing his duty without reference to any discretion in 
the matter at all. 

Mr. REED. The Senator is exactly right, except in one 
respect. It is true that this matter originated before the 
Shipping Board, and of course the Postmaster General had 
nothing to do with that. It is true that the proposition was 
put into its present form by discussions with the Shipping 
Board and, after the Shipping Board had approved it, it 
passed it up to a board of four officials, one of whom was the 
Postmaster General, another of whom was the Secretary of 
Commerce, another of whom was the Secretary of the NavY, 
and the fourth was the chairman of the Shipping Board, 
Mr. O'Connor. That board passed in review upon what the 
Shipping Board had previously done, and that board unani
mously, including the Postmaster General, found that it was 
all right. So far as I can learn, that was the Postmaster 
General's first contact with this matter. It did not originate 
with him. He was not the deus ex machina of this plan. It 
originated with Kermit Roosevelt and his partner, and they 
put it up to the Shipping Board after they had made arrange
ments with the three railroads to incorporate the Philadel
phia Mail Steamship Co.· It was only after all that had 
happened, and after the Shipping Board, including Admiral 
Cone, had passed favorably upon this proposal, that it was 
brought to the attention of Postmaster General Brown. 

It is popular in these concluding days of the administra
tion to speak of Postmaster General Brown as if he were the 
personal devil of the administration. That seems to be 
stylish. Some of us know that there is no sense in that atti
tude, but even if Postmaster General Brown were as bad as 
the most eloquent of our Democratic adversaries has ever 
said, granting all that, he can not be blamed for this, because 
he had nothing to do with it at all except, as a member of 
that last board, to review the proposal and to sign the con
tract when it is put before him, as I hope it will be in a 
little while. 

Mr. FESS. I thank the Senator. 
Mr. REED. I thank the Senator for his suggestion. 
Mr. President, there will be wonder, perhaps, at the 

earnestness that I show in this matter. I think the ex
planation of it may be considered to be this: Let me say, 
to begin with, that I never heard of the Philadelphia Mail 
Steamship Co. until about the third day of last month 

when they came down here for a hearing before the Ship
ping Board. I was busy in the Senate, and I could not go 
to the hearing, but I asked Mr. Huntley, my secretary, 
to represent me. The junior Senator from Pennsylvania 
[Mr. DAVIS] was there for a few minutes at the beginning 
of the hearings and then had to leave. All the Representa
tives in Congress from Philadelphia were there, because 
there is great public interest in this matter. There is 
desperate unemployment in Philadelphia at this minute; 
those people are going to have to find another meal to-day 
and not eight months from to-day; and anything we can 
do to help business in Philadelphia it is our obvious duty 
to do. 

I became more interested in this question when I discov
ered that from the time William Penn sailed up the Dela
ware River in 1681, right down to the year 1915, there . 
never was a time when Philadelphia lacked direct ocean 
communication with Great Britain. Throughout those cen
turies there never was a year when she was without it, 
until in 1915 the disturbances of the war and the plotting 
of competing lines, which I do not need to go into here 
because it is all past history, caused the collapse of the 
steamship company that was operating out of Philadelphia. 
So from 1915 down to· recent ·years when the Cunard and 
the Furness Withy lines began sending miserable little slow 
steamers to Philadelphia, that city has been without any 
direct communication. The same thing, to a considerable 
extent, has been true of Baltimore, I understand, and it 
is only in recent years that Baltimore has begun to take 
its proper position as an Atlantic seaboard city. 

Is it any wonder that the Representatives of Pennsyl
vania, of Maryland, and of Virginia, who realize that this 
line will help them by touching at Norfolk or at Hampton 
Roads, feel an intense interest to see this bargain carried 
on to consummation? 

It is not that we are trying to play any trick on the Gov
ernment; it is not that Mr. J. P. Morgan, from the middle 
of his " spider web," is concocting some scheme to extort 
an unjustified bounty from the United States. He has no 
more to do with it than I have with the government of 
Timbuktu. He does not stand to profit from it in any 
possible degree, and to come here and to charge that J. P. 
Morgan and the Chase National Bank are behind this scheme 
is simply making a wild statement for which there is not 
one iota of substance or foundation. 

Mr. BLACK. Mr. President, will the Senator yield? 
The VICE PRESIDENT. Does the Senator from Pennsyl

vania yield to the Senator from Alabama? 
Mr. REED. I yield to the Senator. 
Mr. BLACK. Mr. President, the Senator made the state

ment that there is no basis for the statement made by me. 
Does he desire to yield now to have me insert in the RECORD 
the list of directorships held by officers of this company, 
which he says is controlled by young men, showing their con
nection with numerous Morgan banks and numerous Morgan 
interests? 

Mr. REED. The Senator put that in the RECORD yesterday. 
Mr. BLACK. No; I did not, but I have it all here from 

the directory of directories. 
Mr. REED. Yes; I know the Senator has that. The Sen

ator has an old list of the directors of the International 
Mercantile Marine. 

Mr. BLACK. I am not talking about the International 
Mercantile Marine. I am talking about the young presi
dent-young Mr. Franklin, as the Senator has said. He is a 
director or otherwise connected with the following corpora
tions: Atlantic Mutual Insurance Co., Atlantic Transport Co., 
Columbian Steamship Co., Engineers' Public Service Co., 
National City Bank, National Surety Co., Northern In
surance Co. of New York, Ocean Transport Co. (Inc.), San
tander Navigation Corporation, Seamen's Bank for Savings 
in the City of New York, Terminal Warehouse Co., Western 
New York & Pennsylvania Railway Co., White Rock Mineral · 
Springs Co., and New York Indemnity Co. 

I can take each one of the men that the Senator referred 
to as" this young group," and can show that some of them 
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are directors in Morgan banks, in the Chase National Bank, 
in the National City Bank, and in all the various Morgan 
interests that were shown by what the Senator referred to as 
the "spider web" a few minutes ago. 

Mr. REED. If the Senator will show that they are direc
tors of J. P. Morgan & Co., he is performing a wonder, 
because J. P. Morgan & Co. is a partnership and they do not 
have any directors. 

Mr. BLACK. I did not say" J.P. Morgan & Co." I said 
banks and other vehicles used by J.P. Morgan & Co. tbrough 
interlocking directors. J. P. Morgan, of course, does not 
operate the Guaranty Trust Co. under the name of J. P. 
Morgan & Co., but everybody knows he operates it; and I 
can show the Senator that some of these young men to 
whom he refers are directors in the Guaranty Trust Co., 

. some of them in the Chase National Bank, some of them 
in the National City Bank, and other corporations, which 
it was shown a short time ago were all interlocking with 
each other and are the beneficiaries of the subsidies which 
the Government pays. 

Mr. REED. If the Senator thinks that that kind of argu
ment proves anything, I am going to leave him to the grati
fication of his own eloquence. 

Mr. BLACK. Would the Senator object to my reading 
the list of directorships held by Mr. John W. Hanes? 

Mr. REED. 'I do not object at all. It rather brightens 
up my speecl:.l. 

Mr. BLACK. Mr. Hanes is a director in the Vick Chemi
cal Co., Motor Improvements <Inc.), Investors Equity Co., 
Reynolds Investing Co., Reynolds Metals Co., General Realty 
& Utilities Corporation, Aviation Corporation, Selected In
dustries <Inc.), Commercial National Corporation, Reybarn 
Co. (Inc.), U. S. Foil Co., Thompsen-Starrett Co., Roose
velt Field (Inc.) , Marine Union Investors <Inc.) , Bankers' 
Trust Co., Case, Pomeroy & Co., Thomas Young Nurseries 
(Inc.) , Vick Financial Co., Southern Corporation, and 

Chase National Bank or the National City Bank, and I 
brought this in to show that they are. That was the object. 

Mr. BAILEY. So that the matter is wholly incidental and 
does not relate to the merits of the question? 

Mr. BLACK. I desire to state that I would be opposed 
to this contract whoever might make it, and that it is my 
belief that the particular group to which I have referred 
are the ones·who are behind the vast stripping of the tax
payers of this country by the subsidies which have hereto
fore been granted; that there is a scheme and a system on 
their part which they have utilized to the fullest extent, and 
that the overwhelming portion of the great subsidies which 
have heretofore been paid have gone into their pockets for 
their private profit. 

Mr. BAILEY. And still, as the Senator says, he would be 
against this contract if all the institutions and men to whom 
he refers were eliminated from the contract. 

Mr. BLACK. The Senator is correct. I would be against 
it because I believe it is wrong, because I believe it is unjust, 
and further because I do not personally believe there would 
have been any effort to get through such a contract if this 
group had not been behind it. I do not think it could have 
gotten to first base. 

Mr. BAILEY. I was trying to find out what relation these 
institutions and corporations and men had to this contract. 
I do not get that. 

Mr. BLACK. If the Senator will yield further, I will state 
that it is by reason of the fact that they are directors of 
the company which will operate these steamships. 

Mr. BAILEY. Still, that does not relate them to the con
troversy. 

Mr. BLACK. It relates them to the controversy to this 
extent: It is my judgment that an investigation of the 
subsidy will show that there has been an unfair system and 
scheme planned and devised, largely by the master minds 
in this group of banking interests in New York, and that 
they have taken advantage of that situation and wielded Bankers Co. 

I can show the Senator, if he wants me to show it, that he their immense power to extrac~ ~he taxpayers' ~oney, as 
is also director in Stone & Webster Co. and various other th~y say, .legally, thr?ugh subsid~es;. but accor~n~ to my 
interests that were mentioned a few days ago. These are · belief, while some of It may be Within the law, It IS wrong 
simply some of the young men the Senator says have control none the less. 
of this purely philanthropic movement. Mr .. BAILEY. But the Senator does ~ot relate these cor-

Mr. REED. As I said before, if that proves anything to porat10ns and men to t~e controversy Itself or to th.e con
the Senator, he is welcome to it, and he will doubtless find tract. He would be against the contract under any crrcum-
that they belong to some clubs and churches, too. stances. . . 

Mr. BLACK. Yes; I find that some of them are connected Mr. ~LACK. I w:ould be. ~ga1nst thiS contract; and I do 
with churches, and I can show that -some of these young men ~~t. tl;ink the . ordinary. ?Itlzen who ~ep~n.ds upon self
also are connected as directors with various publications. mitiative and his own ability to make h~s ll~m~ ever would 

Mr. REED. The senator must mean then that the Phila- have proposed any such contract .. I thmk It IS only tho~e 
delphia Steamship Co. is going to be controlled by the White who ~a.v~ b~en accustoJ?ed to growm~ wealthy, not b~ their 
Rock Mineral Springs co. and No. 1 Broadway Corporation ow.n. lDltlatlve an~ their own aggr.essive?ess and therr ~w.n 
and the Presbyterian Church. ability, but ~Y ch1c~nery and .marupulatlO~ of stocks, pnv~-

Mr. BLACK. Yes; if there is any money to be gathered in ~eges, and high tariffs fostermg monopobes, and th.at thts 
th th h lr ady fi d th bl. t f that lS a part of the same old system that has been gomg on, 

~ore an ey ave a e eece e pu IC au o ; and is legalized graft. 
18 correct. . Mr. BAILEY. Nevertheless, if the corporation getting 

Mr. BAILEY. Mr. PreSident-- the contract were owned by poor and unknown men, the 
. ~e ~CE PRESIDENT. Does the Senato.r f~om Pcnnsyl- Senator would still be opposed to it? 

varna y1eld to the Senator from North Carolma. Mr. BLACK. I would still be opposed to this contract. 
Mr. REED. I yield. . My own judgment is that poo:r men never would have had 
Mr. BAILE-y. I should like. to af::k t?e Senator from Ala- any chance to get anywhere with it. 

bama a quest10n for my own ~ormat10n. Would the Sen- Mr. REED. Mr. President there is one other fact in 
ator be in favor of this ~ontra~t a~d ~ts executi~n of it by this matter which has not been alluded to by anybody, 
the Postmaster General if the mst1tut10ns to which he has and that is that the International Mercantile Marine and 
referred were not interested, as he alleges? the Roosevelt Steamship Co. (Inc.) will not participate 

Mr. BLACK. I would not be in favor of this contract in this mail subvention at all. It will go entirely to the 
under any circumstances or conditions. Philadelphia Mail Steamship Co.; so that even if Mr. 

Mr. BAILEY. That is what I thought. So the mention of Morgan still owns his one share, and even if he had not 
these institutions, then, is mainly by way of prejudice; it is resigned as a director two years ago, and even if, by own
not by way of argument? ership of that one share and his membership on the board, 

Mr. BLACK. No. The mention of these men is, if the he controlled the International Mercantile Marine, he would 
Senator from Pennsylvania will yield-- not get a single penny of these mail payments that are to 

Mr. REED. I yield. be made. It will go entirely to this little Philadelphia com-
Mr. BLACK. It is because of the fact that the Senator pany, the Philadelphia Mail Steamship Co., because it has 

from Pennsylvania made a statement that they were not I the mail contract and gets the mail pay, and not the 
connected in any way with the Morgan interests or the International Mercantile Marine. 
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There we are. Out of a few suspicions and a few big 

names has been built a perfect mountain of imaginary 
crime. There is not one iota of proof to sustain the state
ment so often made here yesterday that this contract is 
corrupt. 

Mr. ROBINSON of Arkansas. Mr. President, will the 
Senator yield? 

Mr. REED. Gladly. 
Mr. ROBINSON of Arkansas. Passing over the immedi

ate subject of the Senator's discussion, what has the Senator 
to say about the proposal to rush these contracts through 
on the 1st of March-contracts which will bind the Gov
ernment for a period of 10 years; contracts which might 
rest upon their merit and be passed over two or three days 
and be considered by the incoming administration, which is 
to have charge of the Government for the next four years? 
Are there any circumstances which make the matter emer
gent and which demand action to-day at 12 o'clock, just 25 
minutes from this time, rather than subsequent to the 4th 
of March? 

Mr. REED. I am very glad indeed that my friend has 
asked that question, Mr. President, because when he was 
called from the floor I had tried to explain that. 

Mr. ROBINSON of Arkansas. I will not ask the Senator 
to repeat it. I was called out, as the Senator says. 

Mr. REED. It will be well worth my while to answer it 
again, because doubtless there are other Senators here who 
did not hear the statement at that time. 

They have been working on this contract for weeks, Mr. 
President. It was finally brought · up to the Shipping Board 
and by them examined most thoroughly. Hearings were 
had, and a unanimous vote taken by the Shipping Board, 
including Admiral Cone. 

We know that the Shipping Board is certain to be changed 
in personnel after the 4th of March. We are led to expect 
that Admiral Cone will be kept on as the Democratic chair
man. Those who know his work say that he has earned it; 
but, obviously, one of the Republicans will be dropped and a 
Democrat put on in his place. 

The next step after the Shipping Board had acted after 
that hearing was that the matter then was taken before a 
board of review of four persons, consisting of the chairman 
of the Shipping Board, the Secretary of Commerce, the Sec
retary of the Navy, and the Postmaster General. That was 
the Postmaster General's first contact with this matter, by 
the way; and that board of review was similarly unanimous 
in passing upon the matter. 

The bids have been sent out. They were sent out a con
siderable time ago by mail. Then they had to be corrected 
by telegram. If that had not been so, this whole matter 
would have been cleaned up on February 20; but, because 
of a clerical error in the invitations, telegrams bad to be 
sent out, and that is the reason for the delay to the 1st of 
March. . • 

The matter has taken weeks to work up to this point and 
to arrive at this conclusion. If we should wait until after 
the 4th of March we would have to start in again at the 
very bottom, with new officials coming into new duties 
which they will necessarily take time to master. I grant 
that the subject will meet with the same fairness when they 
get around to it that it is meeting with now; but it will be 
many months before the new Democratic officials, in the 
pressure of their work, will be able to give it the thorough 
attention that it needs, and we are desperately in need of 
the work. Philadelphia needs this steamship service. I 
explained while the Senator was out how we are utterly 
unable to compete with the two British lines there to-day, 
but how both of them will be mastered by these new swift 
steamers; and it means an immense lot of business for 
Philadelphia. That is my reason for haste. 

Mr. ROBINSON of Arkansas. Mr. President, will the 
Senator yield? 

Mr. REED. Gladly. 
Mr. ROBINSON of Arkansas. It seems to me, notwith

standing the circumstances to which the Senator has re-

ferred, that if the Government is to be bound for a period 
of 10 years respecting these contracts, the administration 
which is just coming in ought to be given an opportunity to 
.pass upon them. In other words, what is the haste? What 
is the meaning of the language read into the RECORD by 
the Senator from Alabama [Mr. BLAcK] yesterday or some 
previous day in which it was stated that unless these con
tracts are made before the present administration goes out 
they will not be made at all? Why is it assumed that that 
is the case? 

Mr. REED. I did not see that statement. I saw the 
statement that there was need for haste; yes. 

Mr. ROBINSON of Arkansas. The statement was read 
into the REcORD by the Senator from Alabama, and I called 
the attention of the Senate to it yesterday, that it is impera
tive that every possible haste be made--

Mr. REED. That is right. 
Mr. ROBINSON of Arkansas. That the contract be 

closed on this date, the 1st of March; that otherwise the 
contract probably will not be made at all. 

Mr. NORRIS. Mr. President-
The VICE PRESIDENT. Does the Senator from Pennsyl

vania yield to the Senator from Nebraska? 
Mr. REED. I do. 
Mr. NORRIS. If I may interject, I think the Senator 

from Pennsylvania himself in substance made that .state
ment yesterday. 

Mr. REED. I did not mean to couple the latter part. 
Mr. ROBINSON of ArkailS'as. Assuming, as the Senator 

has stated, that fair consideration will be given to the 
matter after the 4th of March, how is it that the conclu
sion is reached by those making the · contract that it will 
not be entered into unless entered into immediately? 

Mr. REED. That is not my conclusion, Mr. President. 
Mr. NORRIS. Mr. President-
The VICE PRESIDENT. Does the Senator from Penn

sylvania further yield to the Senator from Nebraska? 
Mr. REED. I do. 

. Mr. NORRIS. In the CONGRESSIONAL RECORD of yesterday 
the Senator from Pennsylvania is quoted as saying: 

Does the Senator remember the touching consideration that 
Pennsylvania got from the last Democratic administration? Does 
not the Senator know full well that this contract never will -be 
signed on any terms for any Philadelphia concern? 

Mr. REED. I must confess that the Senator has made his 
point. We all make statements in the heat of debate that 
we wish we had not made, and that is the case here. 
[Laughter.] 

Mr. ROBINSON of Arkansas. The Senator does not wish, 
then; to stand on that statement? 

Mr. REED. No; I do not think so. I will admit that-the 
joke is on me there; but, Mr. President, here is a very se
rious factor, speaking of the humorous side of this matter: 
If this contract is executed now, to run for 10 years, it is 
only right and just that that should be done, because for 
6 out of those 10 years it will be a Republican administra
tion that will have to work under it; whereas if we post
pone its execution to March 4 this 10-year contract will be 
executed by a Democratic administration, which will have 
only four years' control of it. 

Mr. ROBINSON of Arkansas. Mr. President. will the 
Senator yield? 

Mr. REED. I yield. 
Mr. ROBINSON of Arkansas. The Senator from Penn

sylvania is indulging in a form of classic humor that does 
not amuse me. [Laughter.] 

Mr. REED. I would not expect it to amuse the Senator 
from Arkansas. I should expect it to pain him to the 
heart. [Laughter.] 

Mr. ROBINSON of Arkansas. May I add that while I 
recognize the Senator as a great Senator and an able law
yer, I do not regard him as a prophet. 

Mr. REED. I have never posed as being a prophet, 1\lr. 
President. I have discovered that most human beings who 
do get themselves into trouble, and that is why I do not 
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think the slightest attention should be paid to the prophecy 
read by the Senator from Nebraska [Mr. NoRRIS] a minute 
ago. 

Mr. COPELAND. Mr. President--
The VICE PRESIDENT. Does the Senator from Penn

sylvania yield to the SenatoT from New York? 
Mr. REED. I yield to the Senator. 
Mr. COPELAND. I desire to ask the Senator a question. 

I do not know whether he heard what I said yesterday 
about the efforts being made by British shipping interests 
to control the action of the · coming economic conference. 

Mr. REED. No, Mr. President; I was called from the 
Chamber shortly after the Senator began. 

Mr. COPELAND. To repeat just a word I said yesterday, 
the British Chamber of Commerce for Shipping, at a meet
ing a few days ago, formulated resolutions to be presented 
to the British Government, and, among otheT of these reso
lutions, was one which provided for an appeal to the British 
Government to have the delegates who are to serve in the 
economic conference-and some of whom are to come here 
for conversations before-to make every effort to induce the 
delegates of other countries to band together with the British 
delegates against all these aids for shipping which we have 
undertaken in this country. 

I think this is no reflection upon the British Government 
but it does demonstrate that British shipping interests are 
striving in every possible way to hamstring the American 
merchant marine. 

Mr. REED. There is no question about that. 
Mr. COPELAND. I want to ask the Senator this question: 

What will be the effect upon those advocates of that policy 
in the British shipping interests if it is heralded abroad, 
reported in the London Times and other papers, that the 
United States Senate has passed a resolution condemning 
the authorities of our Gi.lvermnent in continuing tho policy 
which we established when we passed the Jones-White Act? 

Mr. REED. I should think they would be very much 
enheartened by the news. 

Mr. COPELAND. Naturally so. 
Mr. REED. And I should think the Cunard Line and the 

Furness-Withy Line, who will continue to hold their monop
oly of the Philadelphia-Baltimore-Liverpool service, would 
be perfectly delighted to know that the American Senate had 
prevented an American line from competing with them. 

:Mr. COPELAND. It seems to me, if the Senator will bear 
with me, that that is sure to be the effect. I remember 
that at one time Stevenson, in his philosophical idea of 
things, when asked what he would do if he were suddenly 
told that he was to die to-morrow, said, "Well, it would 
be my duty then to do to-day exactly as I had expected to 
do .to-morrow." 

As I conceive the duty of officials, in theory, at least, they 
do not know that the administration is ending. The busi
ness of Government must go on. There are certain measures 
now which, to my knowledge, are pending before the Ship
ping Board which have to do with the extension of loans. 

·It is not right for the Shipping Board to stop functioning 
because we are to have a change of administration on the 
4th of March. I do think that it is a very unfortunate thing 
that this particular important contract should have been 
acted upon at so late a time. 

Mr. REED. But this is of small importance compared 
with a lot that have gone through without any such fuss. 

Mr. COPELAND. That is true, and, of course, if this had 
gone through six months ago there would not have been a 
word said. 

Mr. REED. Not a word. 
Mr. COPELAND. But I am greatly concerned, for if we 

pass this resolution-and with certain whereases in it I 
would not be unwilling to vote for it, perhaps-! fear that 
we would be doing the shipping industry in America great 
harm by that sort of thing. 

Mr. REED. I think we would. But I think I ought to say 
here, in justice to the Senator from Alabama, that I do not 
for one moment believe that he is trying to help the British 
shipping industry as against the American. I know that is 

not his motive, and he does not need to disclaim it, be
cause I will do that for him. 

Mr. COPELAND. If the Senator ~ill bear with me, I 
will say so, too. 

Mr. REED. But I am sure that what the Senator is try
ing to do would be of vast benefit to the Cunard and 
Furness-Withy lines, and would be of great injury to 
American shipping, and would substantially handicap us 
in the coming economic conference. 

We are going to fiild the nations of Europe ganging up 
on us in many things, and this is one of many. I would be 
sorry to see the American Senate furnish fuel for their fire 
by taking such action as is proposed. 

Mr. BLAINE. Mr. President, will the Senator yield? 
Mr. REED. I yield. 
Mr. BLAINE. It gets down to this with me: Is there 

any real necessity for any further extension of the ocean 
mail service? The present facilities have taken care of all 
the needs in the past, and will they not take care of them 
in the future? As I look over the schedule, it seems that 
some of the ships carry only a few pounds of mail. 

Mr. REED. It is true of some lines that they are carry
ing only a few hundred pounds, but providing for the car
riage of the mails was not the only motive the Congress had 
in enacting the Jones-White law. We wanted to see the 
American flag flying on the seven seas, and we took the only 
possible way of doing it. 

Mr. BLAINE. In these times there are a lot of things we 
can not do that we would like to do. 

Mr. REED. I agree with that. 
Mr. BLAINE. This may be one of them. 
Mr. REED. I do not think this is one of them, and the 

Shipping Board after an examination of the project is 
unanimous in saying it is not one of them. 

Mr. COPELAND. Mr. President, will the Senator from 
Pennsylvania yield to me? 

Mr. REED. I yield. 
Mr. COPELAND. I think the Senator from Pennsylvania 

is entirely right when he says what he does about the pur
pose of the Jones-White Act. When we debated the matter 
here in the Senate, we never contended for a moment that 
the mail pay was for actual service rendered alone. Our 
endeavor was to build up an effective American merchant 
marine. We have conditions to deal with different from 
those in other lands. It costs two or three times as much to 
build an American ship in an American shipyard as it does 
to build one abroad. By reason of the La Follette Acts, 
which were intended, and properly so, to guard American 
seamen, it costs more to operate a ship under the American 
flag, because there are restrictions on the hours of labor, 
and requirements as to the air space, and sanitary provi
sions, which are not in the shipping laws of other countries. 
So, when we discussed all these matters in connection with 
the Jones-White ·Act, we frankly said that the object was 
more than simply to pay for the poundage of the mail. It 
was in order that there might be built up an American mer
chant marine, · so that American manufacturers and mer
chants and agriculturalists could send their products in 
American bottoms and receive raw materials in this country 
in American bottoms. That was the purpose. 

Mr. REED . . Mr. President, the Senator has described ex
actly what will happen if this contract goes through. The 
Furness-Withy Co. will withdraw its small, slow boats from 
the Philadelphia service. The Cunard Line has stated that 
it will do the same thing. They both admit that those 
small ships will be replaced by two fast, modernized Anleri
can ships, which will keep up a sufficient service under the 
American fiag to take care of the whole route. How can 
any American doubt the desirability of that? That will 
mean the employment of American sailo.rs, it will mean in
creased activity in the ports which are served by these lines. 
Hampton Roads, Baltimore, Philadelphia, all will take on 
new life because of it. How can any American want to post
pone that for months in times like these by taking such 
action as is proposed? When we were asked to give relief 
to other communities we did not hang back and say, "Oh, 
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well, we will postpone it to the new Congress and give it to 
you a month from now." We have cooperated with the 
other States in giving aid as promptly as we could, and we 
ask the same treatment now of our sister States. 

The suggestion is made that the Shipping Board and these 
Cabinet heads should not act before the 4th of March on 
this matter. If we apply that suggestion to other activities 
of the Government, we will see how wrong it is. Do we stop 
voting here because we are to go out of office on the 4th of 
March? Do Senators cease from voting and speaking and 
remain passive, and let their successors perform all their 
functions? Of course they do not. The accumulation of 
business during the three months of the interim would be 
too great. Every day, in every department of the Govern
ment, discretionary decisions are being made, and that will 
continue right up to the 4th of March, and it ought to, in 
any administration. I should say the same thing four years 
from now, when the Democratic departments will be con
tinuing their activities right up to the 4th of March. It has 
to be done. 

In the Treasury Department, in the Bureau of Internal 
Revenue, hundreds of decisions are being made right now 
and will continue to be made up to the 4th of March, and 
that was done by the Democrats in 1921, and properly so. 
I never could discover that there was anything worse in the 
quality of those decisions than had been found in the quality 
of the decisions made before the election. 

SEVERAL SENATORS. Vote! Vote! 
Mr. REED. I would rather not have a vote now. Let us 

take up something else. 
Mr. ROBINSON of Arkansas. Ml'. President, I would like 

to ask the Senator if we can not take a vote now. We have 
been told these contracts will be entered into at 12 o'clock. 

Mr. REED. That is true. 
Mr. ROBINSON of Arkansas. Of course, we all know 

that the Senator can occupy the floor until after 12 o'clock 
and further complicate the matter, but I am wondering 
whether the Senator wishes to do that. 

Mr. REED. Mr. President, I do not want the Senate to 
take action on this resolution. I have tried in all sincerity 
to explain the facts this morning, and there has not been 
any time I have been speaking when there have been more 
than 20 Senators present. That is not through any dis
courtesy toward me, but it is because they are all exceedingly 
busy. But if we take · a vote on the resolution now, it will 
necessarily be an uninformed vote, except on the part of 
those few Senators who have done me the honor to listen 
to my statement of facts this morning. 

It is a senseless thing for me to be wasting time prolong
ing argument on this. I have talked to the point and noth
ing but the point since the Senate met this morning. But I 
have stated my entire knowledge of the matter, and while I 
do not intend to permit a vote, I would suggest that it would 
be wise on the part of the Senate to occupy itself in some
thing useful instead of compelling me to waste time. 

Mr. ROBINSON of Arkansas. May I ask the Senator 
what he means by the statement that he will not permit the 
Senate to vote, after he has announced that he has con
cluded his argument? 

Mr. REED. I do not think it is fair or right, or within the 
province of the Senate, to interfere with this administrative 
act, and I shall argue that phase of the matter at some 
length, unless the Senate wishes to take up some other mat
ter at this time. 

Mr. ROBINSON of Arkansas. May I say to the Senator, 
if he will be good enough to yield to me just a second-

Mr. REED. I yield. 
Mr. ROBINSON of Arkansas. That it occurs to me that 

he is doing just the thing which from time to time has been 
done here by other Senators. After the debate has been 
fairly exhausted, he announces his purpose to take ad
vantage of the rule of the Senate which permits one who 
gets the floor to talk as long as he pleases on any subject he 
chooses to speak about, and thus prevent a decision by the 
Senate. It occurs to me that we ought to have a vote on 

this resolution, and that the Senator is hardly in a position 
to say that he will not permit the Senate to act. 

'Mr. REED. Mr. President, I have been a member of the 
Senate for 10 years, and I have seen filibusters carried on 
from both sides of the aisle. I remember vividly when we 
had before us a measure called the Dyer antilynching bill, 
and the Democratic leader at that time, Senator Underwood, 
rose and stated frankly that there was to be a filibuster, that 
that bill would never be permitted to come to a vote. We 
saw the absurd spectacle of the Senate being forced to spend 
two weeks in a discussion of the question whether the ap
proval of the Journal of the first day should be had. 

Mr. ROBINSON of Arkansas. Mr. President, will the Sen
ator yield? 

Mr. REED. In just a moment. My good friend the Sen
ator from Mississippi [Mr. HARRISON] improved the occasion 
by speaking for hours upon the question whether the Chap
lain's prayer should be included in full in the Journal of the 
Senate. 

In spite of the absurdity of the situation, I will say, if I 
may, that he made a most extraordinarily clever and amus
ing speech, but it was not so amusing to those who were 
responsible for the business that was pressing for action. 

Now I yield to the Senator from Arkansas. 
Mr. ROBINSON of Arkansas. The Senator now an

nounces his purpose to follow the very example which he 
condemns. 

Mr. REED. It is a dreadful example and I am sorry the 
Senator forces me to follow it. I might say that I do not 
approve at all of the rule permitting unlimited debate. I 
should be strongly in favor of a rule which would not pel'II).it 
me to do what I am doing at this minute, deliberately pre
venting a vote on this resolution. I am doing it because I 
am apprehensive that the Senate would probably take snap 
judgment, because most of the Senators who sit here have 
not heard the arguments and because I think in all prob
ability the snap judgment, which I am apprehensive would 
be taken, would be an injustice to the State which I repre
sent and to its neighbor States, Maryland and Virginia. 

Mr. ROBINSON of Arkansas. Mr. President, will the 
Senator yield further? 

Mr. REED. Certainly. 
Mr. ROBINSON of Arkansas. The Senator admits that 

if the Senate should take a vote it would agree to the reso
lution? 

Mr. REED. No; I do not admit it at all. 
Mr. ROBINSON of Arkansas. Then, what did the Senator 

mean by saying the Senate would take snap judgment? 
Mr. REED. I am apprehensive it would do so. I can be 

apprehensive of it without knowing it. . The Senator called 
attention a few minutes ago that I am not a prophet, and 
he thinks I would make a very poor one, so I am not going 
to try to prophesy what the vote would be, but I feel 
apprehensive. 

Mr. ROBINSON of Arkansas. I know the Senator is a 
poor prophet when he undertakes to say what will be the 
result of the political election four years hence. [Laughter.] 

Mr. REED. Oh, Mr. President, that is not a prophecy; 
it is a certainty. [Laughter.] 

Mr. ROBINSON of Arkansas. The Senator has again 
demonstrated a peculiar quality of assurance. [Laughter.] 

Mr. REED. I am so confident of that event that I do not 
feel the need of proving my assertion or calling any witnesses 
to substantiate my statement. · 

Mr. THOMAS of Oklahoma, Mr. FESS, and others ad
dressed the Chair. 

The VICE PRESIDENT. Does the Senator from Penn
sylvania yield; and if so, to whom? 

Mr. REED. I ·will yield first to the Senator from Okla
homa, who rose first, I believe. 

Mr. THOMAS of Oklahoma. I want to ask the Senator 
from Pennsylvania a question to see if I understand his 
purpose. The Senator is now engaged in what is sometimes 
termed a filibuster? 
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_ Mr. REED. For about half an hour. I shall not talk 
nearly as long as the Senator from Oklahoma did in his last 
filibuster. · 

Mr. THOMAS of Oklahoma. The Senator will talk long 
enough to accomplish his purpose? 

Mr. REED. Yes. 
Mr. THOMAS of Oklahoma. That is all I have ever tried 

to do. If that is true, the Senator is occupied at this time 
in endeavoring to keep the Senate from going on record on a 
matter as to which, in the opinion of the Senator, they would 
make a mistake if they did go on record at this time. 

Mr. REED. Oh, no, Mr. President; not at all. 
. Mr. THOMAS of Oklahoma. I understand the Senator's 
position to be that if we should take a vote on the pending 
resolution, we would probably pass the resolution and that 
would be a mistake. 

Mr. REED. No; not at all. I am apprehensive the Sen
ate might do so. The Senator will understand that a good 
many Senators heard the arguments yesterday when, if I 
may say it in slang, "the bloody shirt was waved" and it 
was explained that this must necessarily be corrupt because 
J.P. Morgan & Co. and the Chase National Bank were be
hind it. I have demonstrated this morning that the Chase 
National Bank and J. P. Morgan & Co. have not anything 
whatever to do with it, but most of the Senators did not 
hear me. They were busy on other matters. 

Mr. BLACK. Mr. President, will the Senator yield? 
Mr. REED. Certainly. 
Mr. BLACK. I have been here and heard the Senator, 

.but I did not hear the Senator make any such demonstra
tion. 

·Mr. REED. The Senator's reasoning abilities and mine 
do not seem to march in common. 

Mr. BLACK. I thank the Senator. 
Mr. THOMAS of Oklahoma. Mr. President, may I ask the 

Senator a further question? 
The VICE PRESIDENT. Does the Senator from Penn

sylvania yield further to the Senator from Oklahoma? 
Mr. REED. I yield. 
Mr. THOMAS of Oklahoma. I understood the Senator to 

say that he does not approve of filibusters and that fili
busters are wrong fundamentally, but that occasionally, in 
order to keep the Senate from doing an unwise act, it is 
necessary to have a filibuster for the purpose indicated. 

Mr. REED. Oh, no; not quite that. In order to keep the 
Senate from doing a greater wrong I am resorting to the 
somewhat preposterous custom of filibustering for half an 
hour. 

Mr. THOMAS of Oklahoma. Of course the Senator feels 
that he is justified in that filibuster? 

Mr. REED. I am justified in doing what I am doing to 
prevent a greater wrong. 

Mr. THOMAS of Oklahoma. Will the Senator please ex
plain to the Senate, so it may appear in the RECORD and 
harmonize his position in being opposed to a rule which per
mits unlimited debate, and then taking advantage of the 
rule when, as he has just stated, he feels justified in so 
doing? 

Mr. REED. I think we ought to be doing something use
ful, and I am going to be in favor of remaining in session 
a half hour later to-night so the country will not be the 
loser by this proceeding. 

Mr. THOMAS of Oklahoma. I have just succeeded in 
getting an interpretation from the Senator, because since 
I have been here he has engaged in the same kind of fili
buster, as well as others. 

Mr. REED. The Senator does not reproach me for it? 
. Mr. THOMAS of Oklahoma. Oh, no! I am not criti
cizing the Senator. It is the only weapon we have. I have 
used it myself. All that I have been able· to obtain at the 
hands of the Senate I have obtained through a filibuster. 
· Mr. BLACK. Mr. President--

The VICE PRESIDENT. Does the Senator from Penn
sylvania yield to the Senator from Alabama? 

Mr. REED. Certainly. 

Mr. BLACK. I understand the Senator to say he is only 
going to filibuster half an hour? 

Mr. REED. About that long. 
Mr. BLACK. Then, may I ask the Senator if he has any 

assurance from Mr. Walter F. Brown that he is going to 
sign the contract at 12.30 o'clock? 

Mr. REED. I have not had the slightest communication 
with Mr. Brown. 

Mr. BLACK. Did the Senator have that assurance from 
the gentleman with whom he talked over the long-distance 
telephone in connection with this contract? 

Mr. REED. The Senator is making a statement which 
I am sure that he would regret after reflection, but I will 
answer his question. I did not talk ti) anybody over the 
long-distance telephone. 

Mr. BLACK. I understood the Senator to say that he did. 
Mr. REED. No. 
Mr. BLACK. I beg the Senator's pardon. 
Mr. REED. Not on this or any other subject. 
Mr. BLACK. I understood the Senator to say he did so 

talk last night. 
Mr. REED. Oh, no. 
Mr. BLACK. Then I withdraw that part of my state

ment. 
Mr. REED. And I withdraw the sharpness with which 

I replied. 
Mr. BLACK. I desire to ask the Senator if he had any 

assurance from the gentleman with whom he talked, where
ever he talked with him--

Mr. REED. The facts I gave to the Senate to-day were 
given to me yesterday and this morning by a vice president 
of the International Mercantile Marine. The statement that 
I was going to speak until 12.30 o'clock was based on an 
assurance from my secretary that this matter would be acted 
on by that time. 

Mr. BLACK. Will the Senator state to whom his secre
tary talked and from whom he got that assurance? 

Mr. REED. He does not say in his memorandum to me. 
Mr. BLACK. Would the Senator object to reading it 

aloud? 
Mr. REED. Yes; I do. I do not think that is required. 
Mr. BLACK. I understand that the Senator has assur

ance indirectly through his secretary that if he can keep the 
Senate from acting until 12.30 o'clock there will be action 
on this matter by Postmaster General Brown. 

Mr. REED. No; I have not said anything of the sort. I 
will read the memorandum of my secretary: 

The Shipping Board probably wlll break up about 12.30. 

That is the extremely interesting message from my 
secretary. 

Mr. BLACK. The Senator is willing for us to vote at 
12.30? 

Mr. REED. I do not care what the Senate does, but I 
do not intend that it shall apply lynch law to the city of 
Philadelphia. 

Mr. BLACK. So far as that is concerned, the Senator 
may continue until he gets tired, but we take the position 
that this is looting the Treasury; and we would prefer, even 
if the Senator's statement is correct, to have happened what 
he has said would happen rather than to have a looting of 
the Treasury. 

Mr. FESS. Mr. President--
Mr. REED. I am glad to yield to the Senator from Ohio. 
Mr. FESS. I am interested to know, in the light of the 

background of facts that the Senator has given of the pro
cedure leading up to the signing of this contract, whether 
the Senator from Pennsylvania or any Senator would feel 
that if the Senate would take a vote now and vote adversely, 
that would have any effect whatever upon signing the con
tract, even though we did it before the contract is signed. 
I would like to know whether the Senator feels that the 
contracting parties would pay any attention to what we 
might do in the light of the facts the Senator has now 
stated. 
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Mr: REED. I am glad the Senator asked that question. · Mr. BLACK. Much as I regret to do it and interested as 

I have not talked with the Postmaster General about this, I am in securing a vote on the resolution which I have 
and I do not know how he feels about it. But if I were offered, I can not believe that it is proper to couple the Sen
Postmaster General, I should pay no attention whatsoever ator's measure with the pending proposal of the Senator 
to the passage of the resolution by the Senate. Here is the from Arkansas, because that bill raises again the question of 
reason why I would not do so: The Congress, with the ap- subsidy by mail contracts. 
proval of the President, has enacted the Jones-White law. Mr. McNARY. I think not. 
If I, as an executive official, should be convinced of the Mr. BLACK. Very well. I shall not object, but I under-
fairness and legality of a proposed contract and of its ad- stand it does. 
vantages to the United States, I should go ahead and not Mr. BORAH. Mr. President, may I understand the situa
permit Congress, by a resolution of one branch of it without tion with reference to the matter which the Senator from 
the acquiescence of the other branch and without the ap- Arkansas mentions, the postponement of mortgage fore
proval of the President, to repeal that act in effect. If I closures. Is that included in the unanimous-consimt agree
were the Postmaster General, I would not pay the slightest ment and is it to follow consideration of the bill which the 
attention to the pending resolution if it were passed. Senator from Oregon mentions? 

Mr. ROBINSON of Arkansas. Mr. President-- Mr. McNARY. No; that was not included, but I think the 
The VICE PRESIDENT. Does the Senator from Penn- general opinion among Senators is that it should be. 

sylvania yield to the Senator from Arkansas? Mr. ROBINSON of Arkansas. Mr. President, because of 
Mr. REED. Certainly. the conversations being carried on in the Chamber it was 
Mr. ROBINSON of Arkansas. In view of what the Sena- impossible to hear the statement of the Senator from 

tor has now stated, will he consent to a vote at 12.30 o'clock? Oregon. Will he repeat it? 
Mr. REED. Yes. Mr. McNARY.· I stated that the Hull-Walcott bill is not 
Mr. ROBINSON of Afkansas. Very well. I ask unani- included in the proposal of the Senator from Arkansas, but 

mous consent that the unfinished business be temporarily I think it is the general consensus of opinion that it 
laid aside and that the Senate proceed to the consideration should be. · · 
of the District of Columbia appropriation bill, and that at Mr. ROBINSON of Arkansas. I will state to the Senator 
12.30 o'clock p. m. we take a vote on the pending resolu- from Idaho and to the Senator from Oregon, too, that if the 
tion without further debate. bill to which the Senator from Oregon refers, the bill to 

Mr. REED. Mr. President, I hope that will be agreed to. develop American air transport services overseas, should 
Mr. McNARY. Mr. President, I gave notice a few days require any considerable length of time in discussion, and 

ago of my desire and intention to propose taking up a if the expectation of the Senator from Oregon is not met, I 
House bill having to do with the development of American shall move, if someone else does not do so, to proceed to the 
air transport services overseas. I want to make it the un- consideration of Senate bill 5639 having relation to the post
finished business and then lay it aside temporarily. to take ponement of mortgage foreclosures. 
up the appropriation bill. I would like to have the Senator - Mr. COPELAND. Mr. President, reserving the right to 
include in his request that provision with reference to the object, may I ask the Senator from Alabama if he will strike 
House bill to which I have adverted. from his resolution the whereases which I discussed with 

Mr. ROBINSON of Arkansas. I had hoped to get consid- hini privately? 
eration during the day of a bill which was discussed at some Mr. BLACK. I am perfectly willing to eliminate a part 
length here the other day, the bill (S. 5639) providing for of them. 
loans or advances by the Reconstruction Finance Corpora- Mr. COPELAND. A parliamentary inquiry. 
tion for the purpose of securing a postponement of the fore- The VICE PRESIDENT. The Senator will state it. 
closure of certain mortgages for a period of two years, and Mr. COPELAND. When it comes time to vote on this 
for other purposes. I am sure that we ought to be able to question, would it be proper then to make any changes in 
dispose of that in a short time. the resolution which is pending? 

Mr. McNARY. I want to cooperate with the Senator, The VICE PRESIDENT. Under the rule the resolution 
and I am sure that the bill will take only a short time. If must be agreed to first; then the question comes on agreeing 
he will modify his proposal to include the House bill to to the preamble, and it may then be amended or rejected. 
which I have referred, H. R. 8681, I shall be glad to consent. If the preamble were stricken out first, there would have to 

Mr. ROBINSON of Arkansas. How long does the Senator be some changes made in the body of the resolution. 
think it will take to dispose of that bill? Mr. COPELAND. May I ask the Senator from Alabama 

Mr. McNARY. I think we can dispose of it in a short time. if he will not make the changes in order that we may not bt 
Mr. ROBINSON of Arkansas. Does the bill involve a estopped when the time comes for the vote and be unablt· 

subsidy? to vote upon the modifications? 
Mr. McNARY. No. It has passed the House and has a Mr. BLACK. I do not want the Senator to be estopped_ 

national importance. It provides for no subsidy. It does and I do not understand that the Senator from Arkansat. 
not take effect until three years from the time it shall be . intended that we should do anything except vote upon tht 
passed. resolution or any amendment that might be proposed. 

Mr. ROBINSON of Arkansas. I will modify my requests Mr. ROBINSON of Arkansas. I do not think I said that. 
with that assurance and the assurance of Senators on this I include the words "any amendment that may be offered." 
side of the Chamber, who are familiar with it, that the bill Let us save a little time, if we can. 
which the Senator from Oregon has in mind will not require Mr. COPELAND. Mr. President, a parliamentary inquiry. 
very much time. Of course, while it is under consideration The VICE PRESIDENT. Tlie Senator will state it. 
one can move to proceed to the consideration of another Mr. COPELAND. Would it be in order to offer an amend-
matter. I ask that we proceed to the consideration of the ment before we vote? 
bill referred to by the Senator from Oregon, H. R. 8681, The VICE PRESIDENT. It would be, as the Chair under
to develop American transport services overseas, and so stands the Senator from Arkansas now to frame his re
forth, and that at 12.30 o'clock p.m. to-day we vote on the quest, the words" or any amendment thereto" having been 
resolution of the Senator from Alabama without further added. Is there objection? 
debate. Mr. FRAZIER. Mr. President, there is pending on the 

The VICE PRESIDENT. Is there objection? calendar House bill 13991, commonly known as the allot-
Mr. BLACK. Mr. President, may I ask what the bill of the ment bill. It seems to me that there should be some time 

Senator from Oregon is? given to that bill at tb,is session. It has passed the House; 
Mr. McNARY. It is to develop American air transport it was considered by the Committee on Agriculture and 

services overseas. Forestry of the Senate for, I think, two or three weeks; 

LXXVI---335 
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hearings were held on it; it was amended somewhat. I 
should like to get the bill before the Senate and, at least, 
have it discussed on the floor and some action taken upon it 
at this session. At the first opportunity I am going to 

· move that the Senate proceed to the consideration of that 
bill. 

The VICE PRESIDENT. Is there objection to the re
quest of the Senator from Arkansas [Mr. RoBINSON] as 
modified? The Chair hears none, and it is so ordered. 
The Chair lays before the Senate a bill, the title of which 
will be stated. 

The CHIEF CLERK. A bill (H. R. 8681) to develop Ameri
can air transport services overseas, to encourage the con
struction in the United States by American capital of Ameri
can airships for use in foreign commerce, and to make 
certain provisions of the maritime law applicable to foreign 
commerce by airship. 

PURCHASE AND SALE OF. COTTON BY THE GOVERNMENT 

Mr. McNARY. Mr. President, before yielding to the con
sideration of the District of Columbia appropriation bill, 
I ask the Chair to lay before the Senate a message from 
the House of Representatives. 

The VICE PRESIDENT laid before the Senate the amend
ment of the House of Representatives to the bill (S. 5122) 
to provide for the purchase and sale of cotton under the 
supervision of the Secretary of Agriculture, · which was to 
strike out all after the enacting clause and insert in lieu 
thereof the following: 

That there is hereby created in the Department of Agriculture 
a cotton board (hereinafter referred to as the board). Such 
board shall consist of six members, to be appointed by the Sec
retary of Agriculture, all of whom shall be qualified and experi
enced in either the purchasing, handling, or production of cotton. 
The members of the board shall receive no compensation for 
their services but shall be paid their actual and necessary ex
penses incurred in the performance of their duties. They shall 
hold office during the pleasure of the Secretary of Agriculture. 

SEc. 2. The Secretary of Agriculture, the Federal Farm Board. 
and all other departments and agencies of the Government are 
hereby directed-

(a) To sell to the said cotton board at such price as may be 
agreed upon by the Secretary of Agriculture and the board all 
cotton now ovmed by them. 

(b) To take such action and to make such settlements as are 
necessary in order to acquire full legal title to all cotton on 
which money has been loaned or advanced, upon such terms as 
they may deem fair and just, and to sell this cotton also to the 
board in the same manner as is provided in the preceding para
graph hereof. 

SEc. 3. The board shall have authority to borrow money upon 
all cotton in its possession or control and deposit as collateral 
for such loans the warehouse receipts for such cotton. 

SEc. 4. The Reconstruction Finance Corporation is hereby au
thorized and directed to advance money and to make loans to 
the board in such amounts and upon such terms as may be 
agreed upon by the board and the Reconstruction Finance Cor
poration, with such warehouse receipts as collateral security. 

SEc. 5. The Secretary of Agriculture, under such rules .and reg
Ulations as he may prescribe, is hereby authorized and directed 
to enter into contracts with the producers of cotton to sell to 
any such producer an amount of cotton, in the hands of the 
board, equivalent in amount to the amount of reduction in pro
duction of cotton by such producer below the amount produced 
by him in the preceding crop year, in all cases where such pro
ducer agrees in Writing to reduce the amount of cotton produced 
by him in 1933, below his production in the previous year, by not 
less than 30 per cent, without increase in commercial fertilization 
per acre. 

To any such producer so agreeing to reduce production the Sec
retary of Agriculture shall deliver a nonnegotiable option contract 
agreeing to sell to said producer an amount of cotton equivalent 
to the amount of his estimated reduction of the cotton in the pos
session and control of the board. 

The producer is to have the option to buy said cotton at the 
average price paid by the board for the cotton procured under sec
tion 2 and is to have the right at any time up to January 1, 1934, 
to exercise his option, upon proof that he has complied with his 
contract and with all the rules and regulations of the Secretary 
of Agriculture with respect thereto, by taking said cotton upon 
payment by him of his option price and all actual carrying charges 
on such cotton; or the board may sell such cotton for the account 
of such producer, paying him the excess of the market price at the 
date of sale over the market price at the date of his contract after 
deducting all actual and necessary carrying charges: Provided, 
That in no event shall the producer be held responsible or liable 
for financial loss incurred in the holding of such cotton or on 
account of the carzying . charges therein: Provided f'IP'ther, That 
such agreement to curtail cotton production shall contain a fur-

ther provision that such cotton producer shall not use the land 
taken out of cotton production for the production for sale, di
rectly or indirectly, of any other nationally produced agricultural 
commodity or product. 

SEc. 6. The board shall sell the cotton held by it at its discre
tion: Provided, That it shall dispose of all cotton held by it by March 
1, 1935: Provided further, That the board is authorized to sell un
limited amounts, at any time a price equivalent to not less than 
10 cents basis middling seven-eighths inch staple at the ports 
can be procured. 

SEc. 7. The Secretary of Agriculture is hereby authorized and 
directed to make all necessary rules and regulations and to em
ploy such officers and employees as are necessary to execute the 
provisions of this act: Provided, That no salary or compensation 
shall be paid to any person in excess of that paid to Federal em
ployees for like or similar services. 

Mr. McNARY. I move that the Senate concur in the 
House amendment. 

The VICE PRESIDENT. The question is on the motion or 
the Senator from Oregon. 

Mr. GORE. Mr. President, the Senator from Utah [Mr. 
KING J took quite an interest in this bill, and I understand 
offered certain amendments to it. I believe he is not in the 
Chamber. Is it in order to object to the motion? 

Mr. McNARY. Mr. President, I had not heretofore noted 
the absence of the Senator from Utah. Of course, I do not 
want to take advantage of his absence. 

Mr. GORE. I object if the request is for unanimous 
consent. 

The VICE PRESIDENT. Objection does not carry the 
rna tter over. 

Mr. KING entered the Chamber. 
Mr. McNARY. I note the Senator from Utah has returned 

to the Chamber, and I ask the clerk again to state the title 
of the bill in the amendment of the House to which I have 
moved to concur. 

The VICE PRESIDENT. The tltle of the bill will be 
stated. 

The CmEF CLERK. A bill (S. 5122) to provide for the 
purchase and sale of cotton under the supervision of the 
Secretary of Agriculture. 

The VICE PRESIDENT. ·The question is on the motion 
of the Senator from Oregon that the Senate concur in the 
House amendment. 

Mr. KING. Mr. President, I am surprised at the action 
of the House in respect to the measure which is now before 
us, and I can not understand the haste with which the bill 
is being pressed for passage in this body. The measure 
passed by the Senate dealing with the cotton in the hands 
of certain Government agencies contained a number of pro
visions which afforded some little protection to the Govern
ment and to the people. The House discarded the Senate 
bill and has transmitted to the Senate the measure now 
before us. Perhaps my observations are a little too general 
for the reason that I have not had an opportunity to read 
the House bill and have not learned of many of its pro
visions. I am advised that the House has written practically 
a new bill, in which, as stated, important provisions of the 
Senate bill were eliminated. 

Mr. SMITH. Mr. President, will the Senator allow me to 
interrupt him? · 

Mr. KING. In a moment. In order that I may be advised 
of the provisions of the bill before us, I desire to have the 
clerk read it for my information if not for the information 
of the Senate. It is my opinion that very few Senators 
know the action of the House or the terms of the bill now 
before us. I now yield to the Senator from South Carolina. 

Mr. SMITH. Mr. President, there was in the bill a pro
vision for the purchase of Red Cross cotton which is now 
being offered, as I understand, below the market. The Sen
ator from Utah objected to that, and that provision went 
out. Section 4, providing that the cotton might be purchased 
from farmers who were being distressed by the banks, also 
went out. So the bill simply provides that the cotton now 
owned and controlled by the Government shall be put in 
the hands of the Secretary of Agriculture who, through the 
board that is set up, without pay, shall allow the farmers to 
take options on the cotton and agree to reduce their acreage, 
bale for bale, according to the amount they take under their 
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options, and that by March, 1935, the cotton shall all be 
disposed of and the Government be relieved of its holdings. 

As matters now stand, Mr. President, the Senator 
will appreciate that if the Government dumps its cotton 
on the market, with the conditions now existing, it will 
further depress the price. If the Government gets out of 
it, and turns it over to the farmers whose options will be 
exercised on that cotton, and that cotton alone, and who 
will reduce their acreage in accordance with their options 
taken, it will get rid of the surplus to that extent; the 
acreage will be reduced, and, therefore, there will not be 
any reproduction of the surplus, and benefit will inure to 
the entire country if cotton rises in price in consequence 
thereof, which we all confidently believe it will. 

I have heard no objections from any parties interested 
in cotton, from the man who makes the cloth down to the 
man who grows the raw material; and those of us who are 
dependent upon the proceeds from the sale of cotton have 
all worked earnestly to bring about a satisfactory bill on 
this subject. We have agreed on it; it has passed the 
House; it has passed the Senate; and it is the universal 
opinion that it may be the beginning of the break in the 
deadlock of the commodity-price depression. 

Mr. GORE. Mr. President---
The VICE PRESIDENT. The Senator from Utah has the 

floor. Does he yield to the Senator from Oklahoma? 
Mr. KING. I yield. 
Mr. GORE. I desire to ask the Senator from South Caro

lina if the bill as it comes back from the House prohibits 
the Government from making any future purchases of 
cotton? 

Mr. SMITH. Mr. President, under the present set-up 
this bill provides that all the cotton the Government has 
shall be disposed of to the farmers who may take the 
options. What the Government may do under the law I am 
not advised or what else Congress may do I am not advised, 
but I want to state to the Senator here and now that one 
of the depressing influences on the cotton market for the 
last three years has been the holding of this Government 
cotton without the trade knowing when and where and how 
it would be disposed of. It was for that reason that I 
drafted this bill, hoping that we might dispose of such cot
ton in such manner as to be of benefit to the growers by 
giving them a stake in it and also relieving the Government 
of its holdings. 

Mr. GORE. Mr. President, I do not believe the Senator 
quite understood my question. As I understand from his 
statement, however, the bill, as it comes from the House, does 
require the Government to dispose of all its cotton by a cer
tain date in 1935? 

Mr. SMITH. Yes. 
Mr. GORE. I think that is desirable. The point I was 

inquiring about is this: Can the Government, under this 
measure as it comes back from the House, make additional 
purchases of cotton on the market? 

Mr. SMITH. It can not purchase an additional bale. 
Mr. GORE. That was the point I had in mind, and that 

was my first question. I think the Senator misunderstood 
me. 

Mr. SMITH. The Government can not purchase an addi
tional bale. It is restricted entil·ely to the disposit~on of the 
cotton it now has; that is all. 

Mr. GORE. I thought-from the statement I understood 
the Senator to make in conversation with him-that that 
was the point, and I desired that point to go into the 
RECORD. 

Mr. SMITH. It is in the RECORD. There is no such inti
mation in the bill, and there is no possibility of the Govern
ment buying a bale outside. The bill simply provides for 
the disposition of the cotton it already has on hand. 

Mr. GORE. The Government disposes of what it already 
has in hand by a fixed date, and makes no purchase in addi
tion to that? 

Mr. SMITH. That is correct. 

Mr. GORE. That relieves my mind on those points, and, 
while I still do not favor the bill, it greatly diminishes my 
objection to it. 

Mr. KING. Mr. President, in order that all may learn of 
the material changes made by the House, I again request 
that the bill be read. 

The VICE PRESIDENT. The Secretary will read the 
amendment from the House of Representatives in the bill 
passed by the Senate. 

The amendment of the House of Representatives was 
again read. 

PROPOSED OCEAN MAIL CONTRACT 
The Senate resumed the consideration of the resolution 

(S. Res. 375) submitted by Mr. BLACK on February 27, 1933, 
requesting the Postmaster General to postpone the awarding 
of a contract for ocean mail service from Philadelphia
Baltimore to Liverpool-Manchester. 

The VICE PRESIDENT. The hour of 12.30 o'clock hav
ing arrived, under the unanimous-consent agreement a vote 
is to be had upon the resolution offered by the Senator from 
Alabama [Mr. BLACK]. 

Mr. BLACK. Mr. President, I desire to withdraw a part 
of the resolution, and offer an amendment to it. 

The VICE PRESIDENT. The . Senator can modify his 
resolution .. 

Mr. BLACK. Beginning on line 9 of the preamble with 
the words " which were recently purchased from the Ship
ping Board," and going down to and through and including 
the second paragraph on the second page, ending with the 
words " is to be generally investigated by a committee of the 
Senate; and," I desire to withdraw that part of the preamble. 

The VICE PRESIDENT. The Senator modifies his reso
lution. 

Mr. BLACK. Now, Mr. President, I desire to add, after 
the word "investigated" on line 3 of the resolution, the 
words " by the Senate." 

The VICE PRESIDENT. The Senator further modifies 
his resolution. 

Mr. COPELAND. Mr. President, I ask the Senator from 
Alabama if he will also omit the last "whereas" before the 
resolution? 

Mr. BLACK. I do not desire to omit the last "whereas," 
because it is based on a report that I have on my desk. 

Mr. COPELAND. Mr. President, I do not think the Sen
ate has before it any--

The VICE PRESIDENT. No debate is in order. The 
Senate is to vote on the resolution at half-past 12. The 
Senator may offer an amendment. 

Mr. COPELAND. Mr. President, my thought about the 
matter is 'that this resolution ought not to contain, in its 
preamble, any matter which is not---

Mr. BLACK. Mr. President, a point of order. 
The VICE PRESIDENT. Debate is not in order. The 

Senator can offer an amendment. 
Mr. COPELAND. Very well. I move to amend the reso

lution by striking out the last of the " whereases." 
The VICE PRESIDENT. That motion will not be in order 

until after the original resolution is voted upon. The pre
amble must be voted on after the resolution is acted upon. 

The question is upon agreeing to the resolution, as modi
fied. 

Mr. BLACK. I call for the yeas and nays. 
The yeas and nays were ordered, and the Chief Clerk pro

ceeded to call the roll. 
Mr. LOGAN <when his name was called). I have a gen

eral pair with the junior Senator from Pennsylvania [Mr. 
DAVIS], who is absent. I do not know how he would vote. I 
therefore withhold my vote. 

Mr. McNARY <when his name was called). I have a gen
eral pair with the junior Senator from Tennessee [Mr. 
HULL]. Not knowing how he would vote, I withhold my 
vote. 

Mr. PATTERSON (when his name was called). I have a 
general pair with the junior Senator from New York [Mr. 
WAGNER], who is unavoidably absent from the Chamber. 
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Not knowing how he would vote, I withhold my vote. If I 
felt free to vote, I should vote " nay." 

Mr. SHORTRIDGE <when his name was called). I have a 
general pair with the senior Senator from Montana [Mr. 
WALSH]. Not knowing how he would vote, I am not at lib
erty to vote. 

The roll call was concluded. 
Mr. McKELLAR (after having voted in the affirmative). 

I have a general pair with the junior Senator from Delaware 
[Mr. TowNsEND], which I transfer to the senior Senator 
from Arizona [Mr. AsHURsT], and will allow my vote to 
stand. 

Mr. STEPHENS. I am paired with the junior Senator 
from Indiana [Mr. RoBINSON]; but I am assured that he 
would vote as I shall vote upon this question, and therefore I 
am free to vote. I vote" yea." 

Mr. SHEPPARD. I desire to announce that the Senator 
from Arizona [Mr. AsHURST], the Senator from Illinois [Mr. 
LEWIS}, the Senator from Tennessee [Mr. HULL], the Sen
ator from Louisiana [Mr. LONG], and the Senator from North 
Carolina [Mr. REYNOLDs] are detained from the Senate on 
official business. 

Mr. HASTINGS. I desire to announce the absence of my 
colleague the junior Senator from Delaware [Mr. TowN
SEND] on business of the Senate. 

Mr. NORRIS. My colleague [Mr. HowELL] is absent on 
account of illness. 

Mr. FESS. I desire to announce the following general 
pairs: 

The Senator from Maine [Mr. WmTE] with the Senator 
from North Carolina [Mr. REYNOLDS J ; and 

The Senator from New Jersey [Mr. KEAN] with the Sen
ator from LOuisiana [Mr. LoNGJ. 

I also desire to announce that the Senator from Michigan 
[Mr. VANDENBERG] and the Senator from Nebraska [Mr. 
NoRRIS] are detained from the Senate in a committee 
meeting. 

The result was announced--yeas 45, nays 28, as follows: 

Bankhead 
Barkley 
Black 
Blaine 
Borah 
Bratton 
Brookhart 
Broussard 
Bulkley 
Bulow 
Byrnes 
Capper 

Austin 
Bailey 
Barbour 
Bingham 
Carey 
Copeland 
Dale 

Caraway 
Clark 
Connally 
Coolidge 
Cost igan 
Dill 
Fletcher 
Frazier 
George 
Glass 
Gore 
Harrison 

YEAS-45 
Hayden 
Johnson 
Kendrick 
King 
La Follette 
McGill 
McKellar 
Neely 
Nye 
Pittman 
Robinson, Ark. 
Russell 

NAY8-28 
Dickinson Hatfield 
Fess Hebert 
Glenn Keyes 
Goldsborough Metcalf 
Grammer Moses 
Hale Oddie 
Hastings Reed 

NOT VOTING-23 . 
Ashurst Kean Norris 
Couzens Lewis Patterson 
Cutting Logan Reynolds 
Davis Long Robinson, Ind. 
Howell McNary Shipstead 
Hull Norbeck Shortridge 

Sheppard 
Smith 
Stephens 
Swanson 
Thomas, Okla. 
Trammell 
Tydings 
Walsh , Mass. 
Wheeler 

Schall 
Schuyler 
Smoot 
Steiwer 
Thomas, Idaho 
Walcott 
Watson 

Townsend 
Vandenberg 
Wagner 
Walsh, Mont. 
White 

So Mr. BLAcK's resolution, as modified, was agreed to. 
The PRESIDING OFFICER (Mr. FESS in the chair). The 

question now is on the preamble of the resolution, as 
modified. 

Mr. TYDINGS. Mr. President--
The PRESIDING OFFICER. Debate is not in order. The 

question is on agreeing to the preamble as modified. 
The preamble, as modified, was agreed to. 
The resolution and preamble, as modified and agreed to, 

are as follows: 
Whereas specifications have been issued by the Postmaster Gen

eral calling for bids on March 1 for an ocean mail contract from 
Philadelphia-Baltimore to Liverpool-Manchester, route No. 58 B, 
which involves the establishment of a new steamship service and 
the payment by the Government of about $1,000,000 per annum 
for 10 years, or $10,000,000 in mall money, and also involves the 

selling of vessels by the United States Lines Co. for a reported 
price of $500,000 each; and 

Whereas the Merchant Fleet Corporation reported on February 6, 
1933, that this steamship service is not justified: Now, therefore, 
be it 

Resolved, That the Postmaster General be requested to postpone 
the awarding of the said mail contract until the matter can be 
more fully investigated by the Senate and the soundness of the 
proposition more completely determined from the standpoint of 
the Government's interest and all the facts and circumstances 
involved. 

Mr. TYDINGS. Mr. President, I desire to make a short 
statement in reference to the vote I have just cast. 

As everyone knows, this steamship line, if put into effect, 
would run out of the port of Baltimore together with Phila
delphia and Norfolk. I should like very much to see this 
line inaugurated. In normal times perhaps my vote might 
have been different; but with the depleted condition of the 
United States Treasury, with the Budget in its present state 
of $4,000,000,000 unbalance, I feel that we should not dupli
cate services which are already being well cared for. The 

. mail will go· to England and to Europe from New York and 
from Baltimore and from Philadelphia as it has been going 
for these many years; and I do not feel that this new line, 
with its million-dollar-a-year charge upon the Federal 
Treasury, is a proper measure to be voted upon favorably 
at this time. 

Mr. GORE. Mr. President, it may be too late to take 
effective action. The deed may be done. The contract may 
be signed. An empty and exhausted Treasury may have 
been further exhausted upon the stroke of the clock at high 
noon. The Postmaster General may have cut through red
tape entanglements and accelerated the speed which ordi
narily characterizes the business of the Government. 

In any event, I desire to move that the Secretary of the 
Senate be directed to notify the President, the Postmaster 
General, and the Shipping Board at once of the action just 
taken on this resolution. 

The PRESIDING OFFICER. The question is on the mo
tion of the Senator from Oklahoma. 

The motion was agreed to. 
REMOVAL OF RESTRICTIONS ON OPEN-MARKET TRADING IN GRAIN 

FUTURES ON CHICAGO BOARD OF TRADE 
Mr. ·wHEELER. Mr. President, on yesterday I submitted 

a resolution, Senate Resolution 376, which went over under 
the rule, the senior Senator from Oregon [Ml'. McNARY] hav
ing objected to its consideration and said he w~mld take it up 
to-day. He informs me now that he has no objection to the 
resolution. It is a resolution calling upon the Agricultural 
Department for certain information. 

Mr. ROBINSON of Arkansas. This is a mere resolution 
of inquiry? 

Mr. WHEELER. A resolution of inquiry, that is all; and 
the senior Senator from Oregon [Mr. McNARY] tells me 
tha·t he has no objection to it. It only asks for information 
from the depa1·tment. 

The PRESIDING OFFICER. The clerk will read the reso
lution for the information of the Senate. 

The resolution (S. Res. 376) was read, considered, and 
agreed to, as follows: · 

Whereas it is desirable to get the opinion of the Secretary of 
Agriculture as to whether or not the 500,000 bushels limitation 
required to be reporte!i upon by operators on boards of trade 
should be fixed by law or allowed to be made variable by orders 
of the Secretary; and · 

Whereas on October 24, 1932, there was lifted and suspended 
the restrictions on open-market trading in grain futures on the 
Chicago Board of Trade by order of the Secretary of Agriculture; 
and 

Whereas these restrictions upon short selling in 1927 for a 
short time were suspended; and 

Whereas prices after both such suspensions declined to the 
advantage of the speculative short seller and to the disadvantage 
of producers; and 

Whereas the decline in prices, following the order of the Sec
retary of Agriculture on October 24, 1932, reached lower levels 
than had theretofore ever been recorded: Be it 

Resolved, That the Secretary of Agriculture is hereby directed 
to ascertain the facts and report to the Senate, giving full and 
complete answer to the following questions and such others as 
may occur to him as being pertinent to this matter: 
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(1) What was the purpose of suspending on October 24, 1932, 

the reports from board of trade members required pursuant to 
the grain futures act of the accounts of speculators and short 
sellers? 

(2) Were these reports suspended on recommendation of the 
present chief of the grain futures departmE'nt, or were they sus
pended on request of members of the Chicago Board of Trade or 
other exchanges? If the latter, who were these parties and what 
was their posit ion in the market at that time? Were they long 
or short? If short, did they buy in at a profit when prices later 
sold down? 

(3) What was the effect upon wheat prices of the suspension 
of the restrictions? What was the position in the market of 
those affected by the suspension, at the time and just prior to 
suspension? What has been their position since? 

(4) To what extent have big speculators been active in wheat 
futures transactions during the drastic price declines of the past 
two or three years? Have they been dealing on the long or the 
short side of the market, and to what extent? 

Resolved further, That the Secretary of Agriculture 1n such 
report shall make a full disclosure of the names and addresses 
of all persons and firms that have held a speculative short posi
tion in wheat futures on the Chicago Board of Trade equal to or 
in excess of 1,000,000 bushels at any time during the past two or 
three years, while prices have suffered unprecedented declines, and 
shall indicate which of these, if any, were also found on the short 
side of the market during that period 1n 1927 when the restric
tions were lifted the first time. 

The preamble was agreed to. 
PURCHASE AND SALE OF COTTON BY THE GOVERNMENT 

The PRESIDING OFFICER. The question is on agreeing 
to the motion of the Senator from Oregon [Mr. McNARY]. 

Mr. KING obtained the floor. 
Mr. BRA'ITON. A parliamentary inquiry. 
The PRESIDING OFFICER. The Senator will state it. 
Mr. BRATTON. What is the motion of the Senator from 

Oregon? 
The PRESIDING OFFICER. The Senator from Oregon 

moves to concur in the House amendment to Senate bill No. 
5122, and the Senator from Utah has the floor. 

Mr. KING. Mr. President, the Senator from South Caro
lina stated, if I understood him correctly, that there was 
no objection to the House bill now before us. I have before 
me the record of the proceedings of the House of Repre
sentatives of yesterday, and I discover that 183 Members of 
the House voted against the bill and only 188 voted for it. 
There was some sharp debate, evidencing opposition to the 
policies which are imbedded in this bill and to substantially 
all of its provisions. 

Mr. President, I associate myself with the able Repre
sentatives who, in the debate yesterday, excoriated this bill, 
showed its unsatisfactory provisions, and the maze of diffi
culty and confusion into which we would plunge the Gov
ernment and the cotton industry by its passage. 

In the bill just read-and I shall refer in a moment to 
some of the statements made by two or three of the Rep
resentatives-! discovered that there had been eliminated 
in the House section 2 of the Senate bill, which, upon 
motion of the Senator from Tennessee, was incorporated in 
the measure. I shall refer to that in a moment. 

The bill as it passed the House also contains the words, 
" and directed " which had been stricken from the bill in 
the Senate, so that now the Reconstruction Finance Cor
poration is not only authorized to lend money for this fan
tastic, unsound, and speculative scheme and adventure, but 
it is directed to lend money to this new board created by 
the bill which is to take the place of the Farm Board, the 
stabilization organization, and the A. C. C. A. organiza
tion-these pyramided organizations which have been 
created and organized directly or indirectly by Congress. 
This language seeks to compel the Reconstruction Finance 
Corporation to loan its funds to the new board to be set up 
under this bill. 

The bill transfers some of the duties of the Farm Board, 
and the Stabilization Corporation, and the A. C. C. A., to 
which I have referred, to another Federal board, which is 
given extensive powers, including the right to borrow money 
ad libitum from the Reconstruction Finance Corporation. 

Mr. President, there is something inexplicable, something 
which seems to me unfair and unjust, in inserting provisions 
which the Senate had stricken from the bill for the protec-

tion of the Treasury, and putting into the bill, as the House 
did, a provision compelling the Reconstruction Finance Cor
poration to lend, we do not know how much money, mil
lions, perhaps tens of millions, of dollars to another Federal 
board with authority, in some respects, greater and more 
dangerous than that given to the Farm Board. 

My information is that there are two and three million 
bales of cotton which will come under the control of this 
board, and upon which there are to-day liens and ob.liga
tions aggregating tens of millions of dollars. 

Mr. JOHNSON. Mr. President, will the Senator yield? 
Mr. KING. I yield. 
Mr. JOHNSON. I have been looking at the RECORD, but 

I have been looking at it very casually and hastily. Is it a 
fact that yesterday in the House an amendment was at
tached to the bill by which it would become obligatory upon 
the Reconstruction Finance Corporation to lend this money? 

Mr. KING. I would like to look at the bill. 
Mr. JOHNSON. I observe on page 5269 of the RECORD, 

for instance, an amendment that was presented, as follows: 
" The Reconstruction Finance Corporation is hereby author
ized and directed." Is that the amendment to which the 
Senator refers? 

Mr. KING. The Senator is correct. 
Mr. JOHNSON. It reads: 
The Reconstruction Finance Corporation is hereby authorized 

and directed to advance money and to make loans to the board 
in such amounts and upon such terms as may be agreed upon by 
the board and the Reconstruction Finance Corporation, with such 
warehouse receipts as collateral security. 

May I inquire of the Senator whether there is any other 
collateral that is taken by the Reconstruction Finance Cor
poration save the warehouse certificates? 

Mr. KING. Mr. President, the Senator is an able lawyer, 
and if I understand him, he interprets the language as re
quiring the Reconstruction Finance Corporation to make 
loans in unlimited amounts to the new Federal board, with 
which it may discharge the millions of dollars of liens upon 
the cotton purchased by the Farm Board, the Stabilization 
Corporation, and the American Cotton Cooperative Associa
tion and obtain title to the same; and that such loans must 
be made upon no security or collateral other than warehouse 
receipts. 

The Senate bill authorized loans to the new board by the 
Reconstruction Finance Corporation, but it left that organi
zation full power to determine whether loans should be made, 
and if so, the terms upon which they should be made. It 
did not " direct " loans to be made, nor did it attempt to 
prescribe the security or collateral required on the loans to 
which the board should agree. I appreciate that all efforts 
to amend this bill will be unavailing. It has been predeter
mined that it shall pass, that the Senate bill shall be re
pudiated even in this body wherein it originated, and the 
unsound measure now before us shall be hurried to the 
President. It is to be hoped that it will fail to receive his 
signature. 

As stated, there were attempts to incorporate in the Sen
ate bill some few safeguards and to afford some modicum 
of protection to the Government. But such efforts are to 
be frustrated and the Government again to be projected 
into unsound schemes and enterprises which are, in my 
view, at variance with our theories of economics and govern
ment and in contravention of the rights of individuals and 
without constitutional warrant. 

In my opinion, the plan embodied in the pending measure 
possesses many of the infirmities and evils of the so-called 
Farm Board act and embarks the Government upon an 
unsafe and turbulent sea of perilous experimentation. All 
precepts to which we have given heed, alf theories of gov
ernment to which we have averred attachment, all constitu
tional axioms and practices are discarded and ignored in 
the bill which this body will soon crown with its benediction. 

This bill is founded upon the theory that private initiative 
is at an end, that the rightful authority of citizens to 
govern themselves .and manage their own affairs is inade
quate in this age, that all of the political and· economic 
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views upan which we and our fathers have relied are no 
longer to be followed. Paternalism, or Socialism, or both, 
are to supplant the democratic policies and philosophy upon 
wh~.ch our country has advanced to the highest station 
among the nations of the earth. 

Mr. Hoover's Farm Board was an assault upon our eco
nomic and political structure, and has created demorali
zation, not alone in the fields of agriculture but in all de
partments of our economic and political life. It introduced 
unsound principles and dangerous economic and politic:U 
policies, undermined the faith and confidence of many of 
the people in a proper individualism and in the duties and 
functions of States and local governments, and reversed the 
political philosophy upon which our institutions rest. 

This bill goes far beyond the Farm Board act, in Federal 
usurpations and devitalizing paternalism. The Federal 
Government is to engage in the cotton business upon a 
stupendous scale. It is to use the moneys taken from the 
people by taxation or borrowed from them upon its issued 
securities to purchase several million bales of cotton. It is 
to discharge liens and obligations upon these cotton reserves; 
it is acquiring the legal title to the same by the expenditure 
of tens of millions of dollars; it is to sell the cotton as and 
when its officials determine, fixing the prices for the same, 
as well as the terms upon which sales are to be made. 

The general board can destroy the cotton market or un
settle cotton prices and cause such violent fluctuations as to 
destroy all p1ivate activities in the buying and selling of this 
product. It can affect the prices of all cotton textiles and 
all commodities into which cotton enters. It can use the 
power given it by this bill to coerce or cajole farmers to limit 
cotton production, as well as production of agricultural com
modities that enter into the agricultural markets. 

Under this bill speculation and gambling in cotton are not 
only possible but inevitable. 

If it had been suggested a few decades ago that the 
National Government exercise the authority granted by this 
bill it would have aroused fierce opposition. 

Mr. BYRNES . . Mr. President, will the Senator yield to 
me? 

Mr. KING. Yes. 
Mr. BYRNES. What the Senator from California in

quired was as to whether or not the Reconstruction Finance 
Corporation secured as collateral for such a loan anything 
other than the warehouse receipts for cotton. 

Mr. JOHNSON. That is exactly what I was inquiring. 
Mr. BYRNES. _ I so understood the Senator. The lan

guage of the bill as it now stands provides that such ware
house receipts shall be accepted as collateral security, but 
authorizes the board to reach a determination as to the 
terms under which those loans can be made. For instance, 
a warehouse receipt for cotton may be based upon a price of 
6 cents a pound, and a bale of cotton would be worth $30. 
Terms would be arrived at as to the loan to be made upon 
such warehouse receipt. That is what the bill for which my 
colleague is responsible provides. 

Mr. JOHNSON. Mr. President, will the Senator from 
Utah yield to me? 

Mr. KING. I yield. 
Mr. JOHNSON. I am seeking information, and I would 

like to inquire whether the Senator from South Carolina 
reached the construction he has just suggested by virtue of 
the amendment that is found on page 5269 and which was 
yesterday adopted by the House? 

Mr. BYRNES. I am referring to the bill only as it is 
written, with the language which authorizes and directs the 
Reconstruction Finance Corporation to advance money and 
to make loans to the board in such amounts and up6n such 
terms as may be agreed upon by the board and the Recon
struction Finance Corporation. That was the intent of it. 

Mr. JOHNSON. Mr. President, if the Senator from Utah 
will yield further, that is exactly what the board is author
ized and directed to do, so far as security may be concerned. 
But I will ask the Senator from South Carolina to follow the 
Jast clause, " with such warehouse receipts as collateral se
curity." That is, the Reconstruction Finance Corporation is 

authorized and directed to make loans upon such terms as 
may be agreed upon by the board and the Reconstruction 
Finance Corporation, "with such warehouse receipts as 
collaterial security." 

Mr. SIVIITH. Mr. President, may I explain the matter to 
the Senator? 

Mr. JOHNSON. I would be very glad to lu!ve the Sena
tor do so. 

Mr. KING. I yield. 
Mr. SMITH. That is a custom which has been universal, 

even before we had the Reconstruction Finance Corporation. 
It means this, that they will take the warehouse receipts, 
and will agree with the Reconstruction Finance Corporation 
as to what proportion of the value of the cotton they will 
advance and yet be perfectly safe. In other words, if the 
cotton is worth $30 a bale, they are justified, if they so 
agree, to advance within 1 or 2 cents a pound of its market 
value. That is all it means, and every cotton man knows 
that that is universally done. That,.,is all it would do. 

Mr. KING. Mr. President, it is obvious that there is some 
difference of opinion as to the meaning of this new provi
sion, and I think the questions propounded by the Senator 
from California should be seriously considered. The aver
age reader, or judge, in the construction of the language of 
this section, would say that the Reconstruction Finance 
Corporation was limited in the collateral which it was to 
exact for making a loan to the taking of the warehouse 
receipt. 

Mr. GEORGE. Mr. President, will the Senator yield? 
Mr. KING. In a moment. If it had been intended that 

the board might require collateral in addition to the ware
house receipts, why did not those who drafted the pro
vision, add words, clearly stating that in addition to ware
house receipts, other collateral might be required? 

I now yield to the Senator from Georgia. 
Mr. GEORGE. Mr. President, if the Senator will permit 

me a moment, I think we may dispose of this as a practical 
proposition. The board would have no other assets except 
the cotton it bought. It could offer nothing but the cotton. 

Mr. KING. It will have its notes, its credits, whatever 
it has, little or much. 

Mr. GEORGE. It is not authorized to borrow a penny 
except to take over this cotton. It has no assets except the 
cotton. It would have no collateral to offer except the cot
ton. The language very clearly shows that the cotton is to 
be the only thing the Reconstruction Finance Corporation 
is to make a loan on. But even if the language did not carry 
that very clear implication, the cotton board would have 
neither the power to borrow except to buy cotton, nor se
curity to offer except the cotton actually purchased. 

Mr. KING. Does the Senator assume that it will make 
no profits upon some of the sales, and that such profits, 
which might consist of notes or personal property or other 
collateral, might not be utilized? 

Mr. GEORGE. It is not contemplated that they would 
make a profit. It is simply for the purpose of disposing 
of two lots of cotton. It is limited entirely to two already 
accumulated by the Government and on which the Govern
ment has already advanced the full market value of the 
cotton. While the Reconstruction Finance Corporation is 
authorized to make loans, the money will go directly into 
the other pocket of the Government, that is, into another 
agency. 

Mr. KING. May I inquire of the Senator if the Hanover 
Bank and many other banks have not made extensive loans 
to the A. C. C. A. upon this cotton, loans aggregating tens 
of millions of dollars, in addition to the loans which the 
Government has made to the stabilization corporation and 
the A. c. C. A., all of which practically have been lost? 

Mr. GEORGE. The A. C. C. A. has lost money. 'The Farm 
Board has lost money. That is lost beyond all recovery. 
What they have, so far as this matter is concerned, is a 
certain lot of cotton which is worth its market value and 
no more than its market value. I think, although I do not 
make the statement positively, that the Reconstruction 
_Finance Corporation has already financed the cotton in the 
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hands of this particular Government agency, perhaps not in 
full, but certainly in large measure. 

Mr. McKELLAR. Mr. President--
The PRESIDING OFFICER. Does the Senator from Utah 

yield to the Senator from Tennessee? 
Mr. KING. I yield. 
Mr. McKELLAR. Let me call attention to the fact that 

this is putting the cotton already owned by the Government 
in the hands of a commission for the purpose of making 
smaller the next year's yield of cotton. The Government 
has this cotton and owns it: By utilizing it in the way 
pointed out the board will make a contract with the planters 
of cotton by which they will reduce the amount of cotton 
raised next year. 

Everybody admits that the cotton owned now has an un
happy effect on the price. It depresses the price all the time. 
It injures the cotton farmer in that way. By properly man
aging the surplus which the Government now owns, as it will 
go into the hands of this board, it can be utilized for making 
contracts for the present year with the producers of cotton, 
which will minimize or reduce the yield of cotton this next 
year and therefore help the cotton farmer-or at least not 
burt him. He will be allowed to buy the cotton already in 
his district as cheaply as he could raise it to save his life. 
He will be permitted to raise other crops, feed crops and so 
forth, and he will be greatly benefited. We all realize that 
the farmers are in a bad fix and especially the cotton farm
ers. We must get the bill through now if it· is to have any 
effect on the ensuing crop, the crop that is being put in the 
ground now in some of the far South territory. We are very 
anxious to get it done. 

Mr. KING. Let me ask the Senator, in view of the state
ment just made that this would take land out of cultivation, 
whether the Senator is accurate? As I heard the bill read, 
and I have had no opportunity to analyze it because it has 
been brought here without an opportunity for us to examine 
it, I interpret it as providing that lands which have hereto
fore been producing cotton, if withdrawn under the terms of 
the bill, could not be used for nationally produced agricul
tural commodities for sale directly or indirectly. 

Mr. McKELLAR. Like wheat or corn, for instance. Yes; 
we do not want to interfere with those commodities. Under 
the bill there is no reason in the world why the farmers can 
not raise more hay, more vegetable crops, more small grains 
of every kind. There is no reason why they should not do it 
and I have no doubt they will. They will raise things to be 
consumed on the farm that will give them a better living 
at home while, by means of limiting the cotton crop, they 
will get a better price for their chief money crop, which is 
cotton. 

Mr. KING. Then if I understand the Senator we are to 
use the Reconstruction Finance Corporation and the power 
of the Government to force contracts-perhaps that is too 
strong a term-to obtain contracts from the farmers under 
the terms of which, in order to get the benefits of this bill 
and of money from the Reconstruction Finance Corpora
tion, through the power of the Federal Government, they 
must enter into agreements not only to not grow cotton 
upon land which they own, but that they will not grow any 
other agricultural crops that might be for sale directly 
or indirectly in the markets of nationally produced agricul
tural products. 

Mr. McKELLAR. Oh, no; it does not go that far. For 
instance, they could not use the land to greatly increase the 
wheat crop. 

Mr. KING. Why not? 
Mr. McKELLAR. There are several reasons for that, but 

the principal and best reason is that we can not produce 
wheat profitably on cotton land even in good times. 

Mr. KING. The Senator now concedes that a producer 
·of cotton could not raise wheat if he were to enter into a 
contract under the provisions of this bill; so it comes down 
to this, that we are requiring farmers who have produced 
cotton to agree, :first, in order to get the benefit of the act, to 
grow no more cotton during the period prescribed, upon 
lands upon which cotton has been produced; and, secondly,. 

they may not raise any agricultural products for sale, di
rectly or indirectly, in the markets of nationally produced 
agricultural products. As the Senator said, they may not 
produce wheat and may not of course produce corn. There 
are many other agricultural commodities which find mar
kets nationally and internationally, and they may not pro
duce crops of that character upon their lands. They must, 
as the Senator said, produce only those things which they 
consume upon the farm, garden vegetables and so forth, 
that would not enter into competition with nationally pro
duced agricultural commodities. 

Mr. BYRNES. Mr. President--
The VICE PRESIDENT. Does the Senator from Utah 

yield to the Senator from South Carolina? 
Mr. KING. I yield. 
Mr. BYRNES. Is the Senator objecting because he is 

interested in the cotton farmer, or is he objecting because he 
says the Reconstruction Finance Corporation would not pro
ceed to fix the security, or is he objecting because he believes 
it would increase the production of wheat and do injury to 
the wheat farmer? 

Mr. KING. I am objecting to the whole scheme contem
plated by this bill for some of the reasons I have imperfectly 
stated. 

Mr. BYRNES. Just on general principles? 
Mr. KING. I am objecting because I think it an unwise, 

unsound, and speculative venture; that it is inconsistent 
with our political institutions and our economic policies; that 
it will strengthen paternalism and contribute to the devel
opment of highly objectionable and dangerous socialistic 
policies. 

Mr. BYRNES. First, as to the warehouse receipts, the Re
construction Finance Corporation now can lend money to 
banks upon the collateral security of such banks and under 
the Federal reserve law. 

Mr. KING. It can if it wants to do so. 
Mr. BYRNES. It has the authority to do so. 
Mr. KING. But it is not compelled to do so. 
Mr. BYRNES. No; but it will accept warehouse receipts 

for cotton notes if such warehouse receipts have been 
pledged as security for the notes. 

As to the other objection, that it would require cotton 
farmers to make the contract, no representative from a cot
ton State is objecting to it. 

As to the third statement that it might cause the grow
ing of wheat, under the language of the bill, the farmer may 
not produce any nationally produced crop except for his own 
consumption. He can not produce it for sale. 

So I think all three objections thus far stated by the 
Senator are really answered by the provisions of the bill. 

Mr. KING. The failure of a call on States to protest 
against this measure does not prove that it is wise or should 
be enacted into law. Many persons have not opposed un
sound policies or measures, either from a failure to fully 
comprehend their significance or inherent dangers or by rea
son of indifference, or from supposed benefits that might be 
derived. 

The junior Senator from South Carolina and his colleague 
[Mr. Smml are adepts at legislation and language. They 
are persuasive on the floor and in private conversation. But 
I am not persuaded to follow them in support of this bill. 
But my objection to the bill is fundamental. I think it pro
jects the Government into speculation into the cotton busi
ness with all its problems and uncertainties, into agricul
tural activities, to a degree wholly inconsistent with the 
functions and authority of the Federal Government and 
which is not only a bad precedent, but in the end will inju
riously, if not disastrously, affect the cotton market and the 
farmers themselves. 

Mr. SMITH. Mr. President, will the Senator yield? 
The VICE PRESIDENT. Does the Senator from Utah 

yield to the senior Senator from South Carolina? 
Mr. KING. I yield. 
Mr. SMITH. The Senator is thoroughly aware that un· 

fortunately the Govemment is already in the cotton busi
ness and we are trying to get it out. The Government has 
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the cotton. That cotton has a depressing influence on the 
market. Nobody knows how or when or where it may be 
disposed of. Were the Government to attempt right now 
to put the 3,000,000 bales of cotton on the market, it would 
depress it far below the distressing price at the present 
time. 

Let us go a step further. If the Government does not 
dispose of it under the terms of this bill, it must hold it. 
It has the cotton. If another crop is made approximating 
a normal crop, it stands to lose still further 2 or 3 cents a 
pound, or perhaps $30,000,000 additional. 

Mr. KING. The Senator is making a speech in my time, 
but I consent. 

Mr. SMITH. The Senator does not object to getting the 
light, and I am trying to show him the light. 

Mr. KING. Very well; proceed, as I am always desirous 
of obtaining light. 

Mr. SMITH. Here is the Government with 3,000,000 bales 
of cotton. If it does not dispose of it, under the terms of 
the bill it must dispose of it with possibly a normal crop 
coming on to add to that tremendous surplus. Under the 
terms of the bill we say we will take out of the surplus 
the 3,000,000 bales of cotton and distribute it amongst the 
farmers in lieu of that much production. Therefore we 
will have 3,000,000 bales out of the surplus, 3,000,000 bales 
curtailed out of production, and the Government out of the 
business, the farmer having a stake in cotton which under 
depressed conditions he has not disposed of, thereby reliev
ing the situation from both ends, both as to surplus, be
cause we take 3,000,000 bales out of the surplus, and as to 
production, because we take 3,000,000 bales out of pro
duction. 

If the Senator does not think that this is going to. get 
the Government out of the cotton business and put it back 
in the hands of the cotton farmers and then provide for 
its distribution when the cotton year comes on in October, 
1933, then I am afraid he does not understand the purposes 
of the bill. We hope that the application of the bill will 
inevitably be that the farmers will dispose of their cotton
not the board, but the farmers. The farmers have an option 
that they have gained by virtue of signing a contract that 
they will not produce cotton on cotton land. 

The wheat people came in and said, "You will plant that 
land in wheat." We said, "All right; we will provide that 
the land can not be planted in anything that will come in 
competition with that which you are producing.'' 

Mr. McKELLAR. Mr. President, may I add just a word to 
what the Senator from South Carolina has said? I invite 
the attention of the Senator from Utah to section 7 of the 
bill, which provides: 

The board shall sell the cotton held by it at its discretion: Pro
vided, That it shall dispose of all cotton held by it by March 1, 
1935. 

In other words, it provides for disposition of the surplus 
cotton now in the hands of the Government, and I believe it 
is the best way that has been suggested by anyone for the 
Government to get out of the cotton business. 

Mr. KING. Let me ask the Senator why the House struck 
out the provision which called for the sale of the cotton be
fore August 15, 1933, and extended the period to January 1, 
1934? 

Mr. McKELLAR. I want to say to the Senator that I 
much prefer the provisions of the Senate bill to those of 
the bill as it passed the House, but time is the essence of 
the existing situation. If this matter is postponed until the 
next session of Congr'ess it will be impossible to carry it out 
this year. It is of the most intense importance that the 
bill, if it is passed at all, should be passed at this session of 
Congress. Therefore I am willing to accept the terms of the 
bill as it passed the House, not because I believe it is better 
than the Senate bill, but because it is necessary to get the 
measure through immediately. I do not believe the House 
bill is hedged about in the way I would like to see it done. 

Two amendments which I offered were left out and the 
amendment of the Senator from Utah, which was a good 
amendment, was also left out. I should be very happy to 

have these amendments inserted at a later date, but planting 
time is upon the growers in southern Texas, and in southern 
Florida, and unless we get this bill through we shall lose 
the entire good effect of the proposed legislation for this 
year. 

Mr. KING. Mr. President, it would seem that I should 
yield to the eloquent, fervent appeals of the three able 
Senators who are pleading for this bill, particularly when I 
sit in such close proximity to them. Their presence is 
overaweing, their eloquence persuasive; and nevertheless, my 
power of resistance still exists: I am opposed to the bill and 
shall vote against it. Notwithstanding my regard for the 
Senators and my knowledge that they sincerely believe 
that this proposed legislation will be productive of good, I 
can not share the optimistic views they express. We have 
so often of late followed policies foreign to our traditions 
and practices and beliefs--so at variance with our theories 
of government and its relation to individuals and private 
business-that in this period of depression we seem to lose 
our balance and wander into devious and dangerous paths. 
The hope of some temporary relief, through some expedient 
or experiment, allures us from the safe but perhaps hard 
and rugged road. In my opinion this bill tends to per
petuate evils which have grown up under the Federal Farm 
Board, under its maladministration and unwise policies. 

This scheme projects the Government again into the 
buying and selling of agricultural commodities: it sets up 
another Farm Board without some of the powers which the 
present board posseses but without limitation upon the 
drafts which the new board may make upon the Reconstruc
tion Finance Corporation. There is no limitation. It may 
be millions, it may be tens of millions that may be required 
in order to release this cotton from the liens and mortgages 
and other obligations to which it must respond. 

One would think, Mr. President, that we had had enough 
experience of the Government engaging in activities of 
this character. One would suppose, with the wrecks caused 
by the Farm Board, its maladministration, and the evil and 
calamitous consequences of its activities, that we would not 
care to embark upon another enterprise which promises 
disaster. 

Mr. President, I return to the point I was discussing when 
the Senators projected themselves into the debate and pre
sented their views in favor of this measure. I make no 
criticism of them, of course, and regret that I find myself 
so much opposed to the views of Senators for whom I en
tertain high regard. But, believing the bill to be unwise, 
I regard it as my duty to enter my protest against its enact
ment into law. 

As I have said, I have no expectation of defeating the bill. 
There are forces in its favor which will overcome all opposi
tion in this body. I understand that many northern cotton 
users, not improperly, are associating themselves in the 
movement to secure the passage of this bill, and a combina
tion between the New England States and some cotton States 
is one which it is difficult to defeat. I think that both the 
cotton-mill men and the cotton producers are making a 
serious mistake in backing this bill. 

It may be that the textile-mill operators hope to secure 
the cotton cheaper under this plan than if they had to go 
out on to the market and buy it; that if they can make some 
sort of a composition or reach an understanding with the 
Federal board to be created, they may expect to obtain their 
cotton at prices below market prices; but as to that I shall 
not speculate. At any rate, there is, as I understand, a sort of 
fellow feeling, an association-and not improperly-between 
the interests to which I have referred, the millmen and 
some cotton producers, and they are seeking the passage of 
this bill. 

I return now, Mr. President, to the question, Why did the 
other House insert a provision that will be construed as 
compulsory and require the Reconstruction Finance Cor
poration to loan the millions and tens of millions of dollars 
that may be required to release this cotton from the liens and 
the obligations now imposed upon it? Why did they not 
leave it as other persons who are seeking credit from the 
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Reconstruction Finance Corporation are left, to make terms 
and to obtain, if they can, from the Reconstruction Finance 
Corporation upon business lines credit, instead of compelling 
the Reconstruction Finance Corporation to open up the 
Treasury of the United States and to make loans whether 
they will or not? 

If this organization shall come with warehouse receipts, 
the Reconstruction Finance Corporation, as the bill undoubt
edly is to be interpreted, will be compelled to extend credit 
without any limitation upon the amount which may be 
demanded. I object to that provision; and, in view of the 
fact, Mr. President, that the Senate considered the subject 
and heard the statement of the Senator from Michigan and 
the Senator from Connecticut in opposition to the words 
"and directed," as well as subsequent observations which 
were made, I find no reason for the Senate's position to be 
repudiated other than that proper and adequate security 
that would satisfy reasonably prudent trustees of the Gov
ernment, the directors of the Reconstruction Finance Cor
poration, can not be offered, and therefore it was deemed 
best to require the trustees, against their will perhaps, to 
extend credit to the new organization which we are creating 
by this bill. 

I protest against this amendment. It is unwise; it is 
unjust to the Government; it- is unfair to the taxpayers of 
the United States. If another measure were to be intro
duced which directed the Reconstruction Finance Corpora
tion to loan to everybody or to anybody or to any organiza
tion, railroad or bank, there would be a loud protest here. It 
would be said that it was unwise and unsound legislation. 

The Sena'tor from Tennessee offered an amendment when 
the bill was before this body providing that the cotton 
should be sold before August 15 of this year. That period 
has now been extended. Why? Was it in order to give 
additional time for speculation? Of course it will be said 
it is for the purpose of in some way preserving a reason
able market; but, Mr. President, we will have upon our 
hands for this long period of time several million bales of 
cotton to disturb the market, to depress prices, and to hang 
as a sword of Damocles, so to speak, over the entire textile 
industry of the United States which depends upon cotton. 

That has been one of the evils of the Farm Board and 
of the Stabilization Corporation. The Farm Board went 
into the market and speculated in cotton; it speculated in 
wheat; it tried to get a corner upon cotton and upon 
wheat; it tried to peg prices, and the result was that the 
Government lost more than $300,000,000 in the wild orgy 
of speculation and in other unsound and wholly indefen
sible practices. Yet, with that experience before us, we pro
pose to create another organization to engage in specula
tion-for that is what this means-and, more than specula
tion, to coerce the farmers to accept certain terms, for in
stance, not to use their own land as they see fit, not only 
not to grow cotton but to refrain from gJ.'owing any other 
agricultural commodity that may come into competition 
with the agricultural commodities of other portions of the 
United States. As I have said, this plan is unsound and 
indefensible upon principles of recognized economics or 
accepted views as to the functions of the Federal 
Government. 

I said a moment ago in reply to the statement of the 
Senator from South Carolina, that everybody had assented 
to this bill, that in the House of Representatives it was 
passed by a majority of 5 votes. I want to show, Mr. 
President, that some of the strong men of that body pointed 
out some of the evils of this measure. I read a few sentences 
from the remarks of Representative HART, of Michigan, a 
courageous and able exponent of sound economic plinciples 
as they apply to agriculture and to business generally. He 
stated: 

We on the Democratic side went out in the last campaign in 
the Middle West and sunk them-

Referring to the Republicans-
because they were speculating in farm products, but yet we bring 
before this House a more vicious measure for speculation than 
was ever contained in the farm marketing act. 

Let us see what our candidate for President, the new President, 
who won upon that issue in the West, said about it. I am reading 
from the Democratic Campaign Textbook and quoting from Mr. 
Roosevelt's speech immediately after he landed from that airplane 
in Chicago and reached the platform: 

"We should repeal immediately those provisions of law that 
compel the Federal Government to go into the market to purchase, 
to sell, to speculate in farm products." 

We not only have not repealed those provisions but we 
are now supplementing that organization by another, and 
drawing upon the Treasury of the United States, and com
pelling the Reconstruction Finance Corporation to dip into 
it and take out money for speculative purposes, and to take 
it out without limitation. 

Now, we bring a bill upon this ft.oor which provides for direct 
speculation in cotton. We not only provide for putting the Gov
ernment into speculat ing in cotton but we bribe and invite 
each individual cotton farmer to join with us. We ask him to 
come in and gamble with us in the cotton market. We say to 
him, " If you will cut down your acreage, while your son raises 
his, or while he obtains some one else who will go out and raise 
more cotton, we will give you a certain percentage of this cotton 
upon which you may speculate, and if you lose we will pay the 
loss." · 

This bill invites gambling and speculation; and, as usual, 
the Government of the United States stands at the cross
roads to pay all the losses. We are not very consistent, Mr. 
President. We are not following Democratic principles as 
to the functions of government and the limitations imposed 
upon it; nor are we in harmony with the Democratic plat
form or with the declarations of our candidate for the Pres
idency, who will soon enter the White House. 

Now, that is what this bill does. This bill is also sponsored by 
the American Cotton Cooperatives. 

He ought to have said "one cooperative," the American 
Cotton Cooperative Association, this Creekmore corporation; 
this organization which has contributed to the payment of 
Mr. Creekmore $75,000 a year salary or compensation, which 
he controls and which he desires to perpetuate; and this or
ganization, which is dominated by him, is demanding that 
it shall not surrender any of these profits illegitimately ob
tained in speculation at the expense of the Government, in
stead of turning them over to the Farm Board to reduce 
pro tanto the claim which the board has against the Ameri
can Cotton Cooperative Association and the Stabilization 
Corporation for the more than $150,000,000 which legally and 
equitably it has against them. 

They claim that they were stabilizing when they lost $60,000,000 
of the Government's money. 

It is more than $60,000,000, may I say-$20,000,000 first 
appropriated to pay the defunct, bankrupt · cotton coopera
tives of the South, 11 out of the 13, as I now recall, having 
become bankrupt. The Farm Board paid their debts to the 
extent of twenty millions. Then $63,000,000 were lost, and 
then ninety millions were lost, through the speculations 
and folly of the Stabilization Corporation under the direc
tion of the Farm Board in cooperation with the A. C. C. A. 

Yet we come in here and agree to t ake this cotton off their 
hands on a deal. We do not fix the market price. We say they 
may come in and deal with us. When the Government gets 
through ·with that dealing proposition, you will find this Ameri
can Cotton Cooperative has segregated some millions of dollars, 
which they will take back into the market and speculate with and 
lose again. 

He was interrupted by Mr. BANKHEAD: 
Will the gentleman yield? 

And after having yielded, Mr. BANKHEAD propounded this 
question: 

Can the gentleman point out where the adoption of this reso
lution would increase the loss in cotton already suffered by the 
Government? 

Mr. HART. Nobody can point out whether we will increase or 
decrease the loss, because you are going into a speculative deal. 
You can not go into any commodity market unless you are 
speculating. There is no certainty about these markets. That 
has been the wrong assumption. That was the assumption of 
the Federal Farm Board-that they could stabilize; that they 
could orderly market and carry on the business different than the 
ordinary individual would. Now they say we will lose some money 
1f we do not carry out this plan. 
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I say to you that within 30 days I can produce independent 

dealers in this country who will take this cotton off the market; 
take it off the hands of the cooperatives and pay the market price 
for it; men who know what they are doing with it; not a lot of 
politicians and propagandists who have been handling this deal, 
but substantial cotton merchants who have been marketing cot
ton throughout the world for generations; not those who have 
made their money out of the Federal Treasury, but men with 
ability to judge the markets; men who know the quality of cotton; 
men who have built up their trade throughout the world. They 
will take that cotton off your hands at the market price, and the 
market wm immediately rebound, because the world will have 
confidence in the men who buy it. To-day you are talking about 
reestablishing confidence in this country. You will never rees
tablish confidence by putting Government millions into spec
ulation. 

Mr. President, those are caustic and critical words, but I 
am inclined to think they are within the field of facts. 

Mr. President, I ask leave to insert as a part of my 
remarks excerpts from addresses by Representatives STAF

FORD and HoPE yesterday in the House on this measure. 
The VICE PRESIDENT. Without objection, it is so 

ordered. 
The matter referred to is as follows: 
Mr. STAFFORD. Mr. Chairman, this is the most gigantic gambling 

proposition that has ever been proposed to the Congress. 
Instea-d of the American Cooperative Cotton Associatton doing 

the gambling that cost the Government $53,000,000 out of the 
Treasury of the United States in their attempt to boost and hold 
the price of cotton for the 1929--30 crdp and the 193()-31 crop, you 
are transferring that exploded proposition to a new board. 

If I had not served on the special committee to investigate 
Government competition with private business and listened atten
tively to Mr. Creekmore, that $75,000 beauty who is vice president 
of the American Cooperative Cotton Association, I would not be 
presumptuous enough to take time at this moment to discuss this 
bill; but this bill is for the relief of the American Cooperative 
Cotton Association that in 1929--30 purchased 1,300,000 bales of 
cotton and of the 193()-31 crop purchased 1,770,000 bales which it 
now has in its possession, and paid to the farmers 90 per cent of 
the market price when the price was 15 cents. To-day they are 
holding the bag. 

With loans from the Farm Loan Board of tens of millions of 
dollars and with loans from the banks of $10,000,000, this bill is 
for the direct relief of the Hanover Bank, for the relief of the 
Chase National Bank, for the relief of the other New York banks 
from which this cooperative association has obtained loans. You 
want the Treasury to come to the relief of the banks. You want 
the Treasury to come to the relief of the American Cooperative 
Association that to-day has over 3,000,000 bales of cotton hypothe
cated to secure these extravagant loans, and have the National 
Government hold the bag. Where is your consistency, except this 
consistency in wholesale plundering of the Treasury? 

In 1929 and 1930 there was a surplus of 9,000,000 bales; in 1930 
and 1931 there was a surplus of 10,000,000 bales; in 1931 and 1932 
there was a surplus of 13,000,000 bales; and now you propose by 
this chimerical piece of economic legerdemain to attempt a cur
tailment of acreage of 30 per cent in an endeavor to stimulate the 
price. 

Have you not received enough poison by reason of this artificial 
attempt against all laws of trade and against the laws of supply 
and demand in trying to artificially stimulate the price by the 
colossal failure of the Farm Board? 

Why, even Mr. Creekmore had to admit that the law of supply 
and demand determines the price in the last analysis. Never 
before have I known such a gigantic proposal of sticking the 
hand into the Treasury for the benefit of private bankers, who 
have loaned millions to the American Cotton Cooperative Associa
tion, which is absolutely bankrupt. The Farm Board has loaned 
tens of millions to this association with a shoe-string capital of 
-$79,500, all in the fanatical endeavor to control prices in a falling 
market. Have you not had enough illustration of the futility of 
the Government attempting to bolster prices by withdrawing cot
ton from the market, when you can see from the figures I have 
given here and from the testimony which I have referred to and 
which I have here, that such a plan is unworkable? 

In these times, of all times, we should be circumspect. When 
I reentered Congress four years ago I voted against the agricul
tural marketing act, because I had no faith in it and because it 
was counter to every sound economic principle. As I am leaving 
Congress, I am going to vote against this gigantic socialistic ven
ture, which not only equals that in its stupidity but goes farther 
into the Treasury and which will entail another loss of millions 
of dollars of the taxpayers' money. Come out in the open and 
admit that this is stabilization. It is going to fail, just as your 
efforts failed and were bound to fail under the agricultural mar
keting act. IApplause.] 

• • • 
Mr. HoPE. Mr. Chairman and members of the committee, all 

the discussion that has taken place on this bill so far has been 
upon the assumption that this bill is going to make the cotton 
farmer rich, if we enact it. I do not read in this bill anything 
of the kind. As a matter of fact, this is not a new plan. If 
some of you remember what was known as the Walla Walla wheat 

plan something like a year and a half ago, you will see that 
exactly the same plan is contemplated here. But the Walla Walla 
plan had more justification because of the fact that the Stabiliza
tion Corporation itself had the wheat on hand. It did not have 
to go and get it from the cooperatives, or the Red Cross, or from 
the Department of Agriculture. In order to put that plan in 
operation we did not have to start a new board. The Walla Walla 
plan was presented to the Farm Board and they turned it down 
because they thought it would not work, after their economists 
had given it the most careful study. I studied the Walla Walla 
plan at that time and I was not convinced it would work, and I 
frankly told the proponents of the plan that I thought the effect 
of the Walla Walla plan, if adopted, might be to actually increase 
wheat acreage. What is likely to happen in this case if you adopt 
this particular plan? I hold in my hand here a statement some 
one sent around to us this morning, I presume one of the pro
ponents of the measure, though not signed by anyone, and in 
this statement it is asserted that unless we pass this blll the 
acreage of cotton will be increased by from 5 to 10 per cent, and 
attention is called to all of the capital that is available for cotton 
production this year. If, in view of the present low price of 
cotton, the acreage is going to be increased from 5 to 10 per 
cent, I submit that if you say to the farmers that there is going 
to be a reduction on the part of some farmers, other farmers will 
not go into the plan and will increase production. 

You are not going to be able to make contracts with all of the 
cotton farmers; there is not enough cotton to go around. The 
result will be that you will have some who will cut down pro
duction and others who will increase it, and nobody will know 
until the end of the year what the result will be, whether an 
increase or a decrease. Besides, production is dependent on 
weather as well as acreage. In 1930 the production of cotton per 
acre was 147.7 pounds, and the very next year, 1931, it was 200 
pounds per acre. So you could very easily, on account of weather 
conditions, have an actual increase in production, even assuming 
you have some acreage reduction as suggested in this bill. 

What you are doing here is setting up another farm board, an 
organization to stabilize the price of cotton; an organization 
which has the power to take over cotton now held b3 the cotton 
cooperatives, and make a complete settlement with these cooper
atives of the indebtedness which they now owe the Federal Gov
ernment. The loss on these loans to-day is about $58,000,000. 
If you pass this bill, you are giving this board authority to go in 
and make settlement with these cotton cooperatives without any 
further investigation on the part of this Congress as to how that 
indebtedness was incurred, whether such a settlement ought to 
be made, or whether the cotton cooperatives have other property 
which could be taken over in payment of this indebtedness to 
the Government of the United States. 

Mr. KING. Mr. President, since coming into the Cham
ber I have received a communication from a prominent resi
dent of the South who has just obtained a copy of this bill 
as it passed the House; and in this communication he says: 

I have just read the Smith cotton bill as amended by the 
House Agricultural Committee and reported to the House. 

It passed the House, may I say, as it was reported. 
The House committee removed all the safeguards and made the 

measure vicious in an important way. Were the House measure 
to prevail, the A. c. c. A. could keep all its assets and be relieved, 

· at taxpayers' expense, of all its obligations. 
Under the House measure there would be a new brand of uncer

tainty, trade fear, and concern, and in all likelihood American 
cotton would further decline in value. 

The bill as passed by the Senate, if amended to include provi
sion for a definite and known selling policy--say sales in lots not . 
exceeding 500 bales, so as to attract many buyers, and in monthly 
quantities not exceeding 100,000 bales so as not to glut the mar
ket--would, I feel, bring about new confidence and a better 
market. 

But if finally adopted as the House has amended it, it would 
simply wreck all that remains of constructive marketing facilities. 

But, Mr. President, as I have indicated, appeals of that 
character fell upon deaf ears in the House, and the bill 
which eliminated the safeguards provided in the Senate bill 
passed, but with a majority of only five. 

Mr. President, as the bill is before us, it provides that this 
board can make any character of settlement it desires with 
the American Cotton Cooperative Association. I have be
fore me some data showing the speculative activities of that 
association; that it would go and buy and sell, and sell and 
buy, in order to make a profit, and when losses occurred it 
would charge them to the Stabilization Corporation and load 
them upon the Farm Board, or, when there were profits, 
they would be put on a shelf by themselves, to be appro
priated by Mr. Creekmore and the organization with which 
he is affiliated. They want now to keep those profits, no 
one knows how much-four, five, six, or ten millions; I have 
heard various amounts-they want to keep those profit~ 
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though the A. C. C. A., through its manipulations and activ
ities, contributed to the loss of more than $150,000,000 
through the activities of the Farm Board and its subsidiaries 
in buying and selling cotton in the United States, first 
$20,000,000, then $63,000,000, then $90,000,000, and we do not 
know what accumulating losses have occurred since those 
figures were submitted. 

Mr. Creekmore's A. C. C. A. is a paper organization. It 
is not a cooperative. It is a corporation for speculation. 
Farmers do not own it. It is owned by a coterie that have 
derived profits from its operations. I have before me two 
volumes of the testimony taken by the Shannon committee 
in which the activities of Mr. Creekmore's organization 
are revealed. They show, in my judgment, a record that 
can not be defended. 

Mr. Creekmore has been before various committees of 
the House and the Senate, admitting his compensation of 
$75,000 a year; admitting, as is shown by the record and 
by the hearings before the committee of which the Sena
tor from Oregon [Mr. McNARY] is_ the chairman, that other 
members of that organization were receiving ten, fifteen, 
and twenty thousand dollars a year. They want to maintain 
this A. C. C. A. They want to seize upon or hold whatever 
profits have been realized from their activities, though their 
activities have resulted in losses of tens of millions of dol
lars to the Treasury, instead of turning what assets they 
have back to the Farm Board, and receiving credit, of 
course, upon the obligations of the A. C. C. A. and the 
Stabilization Corporation to the Farm Board. 

But for some reason some concern was manifested in 
- behalf · of the American Cotton Cooperative Association. 
The Senate was determined that it should disgorge any 
funds in its possession and unanimously decided that it 
should not retain any of the speculative profits which it 
now holds, but that it should be compelled to turn them 
back to the Farm Board. The House struck out this provi
sion, and Mr. Creekmore and the American Cotton Coopera
tive Association are to retain the speculative profits in their 
possession. 

Mr. President, this organization lost many millions in its 
wild speculations and passed the losses on to the Stabiliza
tion Corporation and the Farm Board. 

Mr. President, I am disappointed in the action of the 
House. I feel sure that the Senator from Tennessee [Mr. 
McKELLAR] is equally dissatisfied with its action. I feel sure 
that all Senators who have investigated this matter, the pol
icies and principles involved, must regret the action of the 
House. 

I have said all that I care to say. Nothing will avail. 
This bill is slated to go through, but I want to register my 
opposition to it. I protest against projecting the Govern
ment again into the buying and selling of commodities and 
speculating in the market. I protest against creating 
another board which will, I believe, involve our Govern
ment in further losses and in further complications and 
Will be utterly ineffective in bringing relief and benefit to 
the cotton producers of the United States or to agriculture 
generally. 

The VICE PRESIDENT. The question is on the motion 
of the Senator from Oregon [Mr. McNARY] that the Senate 
concur in the amendment of the House of Representatives. 

The motion was agreed to. 

LOANS IN PUERTO RICO BY THE RECONSTRUCTION FINANCE 
CORPORATION: 

- Mr. BINGHAM. Mr. President, I report back favorably 
from the Committee on Territories and Insular Affairs the 
joint resolution (S. J. Res. 260) to validate an act of the 
fourth special session of the Twelfth Legislature of Puerto 
Rico entitled "An act authorizing the Governor of Puerto 
Rico to guarantee repayment, in the name of the people of 
Puerto Rico, of loans made by the Reconstruction Finance 
Corporation to the agricultural credit corporations of the 
Island of Puerto Rico, and for other purposes,'' approved 
October 21, 1932, and I submit a report (No. 1329) thereon. 

Mr. President, this would authorize the Governor of Puerto 
Rico to guarantee the repayment, in the name of the people 
of Puerto Rico, of loans made by the Reconstruction Finance 
Corporation. It was thought they had the right to pass 
this law. It is a wise and a just law. This joint resolution 
would merely validate the law they have passed. There is 
no objection to it; there is need for haste, and I ask unani
mous consent for the immediate consideration of the joint 
resolution. 

The VICE PRESIDENT. The joint resolution will be re
ported for the information of the Senate. 

The joint resolution was read, as follows: 
Whereas the fourth special session of the Twelfth Legislature of 

Puerto Rico passed an act entitled "An act authorizing the Gov
ernor of Puerto Rico to guarantee repayment, in the name of the 
people of Puerto Rico, of loans made by the Reconstruction Finance 
Corporation to the agricultural credit corporations of the island 
of Puerto Rico, and for other purposes," approved by the Governor 
of Puerto Rico on October 21, 1932, and which reads as follows: 

"SECTION 1. The Governor of Puerto Rico is hereby authorized 
and empowered to guarantee to the Reconstruction Finance Cor
poration created by the act of the Congress of the United States 
known as the Reconstruction Finance Corporation act, in the 
name of the people of Puerto Rico, the repayment of loans made 
by said corporation under the provisions of said act, and amend
ments thereto, to the agricultural credit corporations organized in 
Puerto Rico. 

"SEc. 2. The total sum of any guaranty or guaranties given by 
the Governor of Puerto Rico to the Reconstruction Finance Cor
poration under the provisions of section 1 of this act shall not 
exceed $500,000. 

"SEc. 3. In acting in accordance with the authorization hereby 
conferred the Governor of Puerto Rico shall furnish the guaranties 
hereby authorized, in such form and under such terms as may be 
mutually agreed upon between him and the Reconstruction 
Finance Corporation. 

"SEc. 4. All laws or parts of laws in conflict herewith are hereby 
repealed. 

" SEc. 5. It is hereby declared that an emergency exists requiring 
that this act shall take effect immediately, and it shall, therefore, 
take effect immediately after its approval by the governor." 

And 
Whereas counsel for the Reconstruction Finance Corporation has 

held that this act is contrary to the organic act of Puerto Rico; 
and 

Whereas it is convenient to the welfare of the agricultural Inter
ests of the island of Puerto Rico to permit the guaranty by the 
government of Puerto Rico of loans by the Reconstruction Finance 
Corporation to agricultural credit corporations organized under 
the laws of the island; and 

Whereas according to section 34 of the organic act of Puerto 
Rico approved March 2, 1917, the Congress of the United States 
reserves the power and authority to validate or annul all laws 
enacted by the Legislature of Puerto Rico: Therefore be it 

Resolved, etc., That the act of the fourth special session of the 
Twelfth Legislature of Puerto Rico entitled "An act authorizing the 
Governor of Puerto Rico to guarantee repayment, in the name of 
the people of Puerto Rico, of loans made by the Reconstruction 
Finance Corporation to the agricultural credit corporations of the 
is'land of Puerto Rico, and for other purposes," approved by 
the Governor of Puerto Rico on October 21, 1932, is hereby 
validated. 

Mr. ROBINSON of Arkansas. Mr. President, I ask that 
the Senator from Connecticut make a brief explanation of 
the measure. 

Mr. BINGHAM. Mr. President, the Reconstruction 
Finance Corporation was authorized by the Congress to 
~ake loans to Puerto Rico. In order that they might do so _ 
properly, as to other States, it was necessary for the Legis
lature of Puerto Rico to pass an act authorizing the governor 
to prepare such papers as would guarantee the payment of 
the loan. It was ruled by the counsel for the Reconstruc
tion Finance Corporation that the Governor of Puerto Rico 
and the legislature did not have authority to enact such 
legislation under the organic act without validation by the 
Congress of the United States. 

Mr. ROBINSON of Arkansas. And this gives that 
authority? . 

Mr. BINGHAM. This joint resolution does not give any 
authority, but it validates the act as it passed the legislature. 

Mr. ROBINSON of Arkansas. Very well, Mr. President; 
I see no objection to it. 

There being no objection, the Senate proceeded t.o con
sider the joint resolution, which was ordered to be engrossed 
for a third reading, read-the third time, and passed. 

The preamble was agreed to. 
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MESSAGE FROM THE HOUSE 

A message from the House of Representatives by Mr. 
Haltigan, one of its clerks, announced that the House had 
agreed to the report of the committee of conference on the 
disagreeing votes of the two Houses on the amendments of 
the Senate to the bill <H. R. 13520) making appropriations 
for the Treasury and Post Office Departments for the fiscal 
year ending June 30, 1934, and for other purposes. 

The message also announced that the House insisted upon 
its amendment to the bill (S. 533'1) to amend the Federal 
farm loan act, as amended, to permit loans for additional 
purposes, to extend the powers of Federal land banks in the 
making of direct loans, to authorize upon certain terms the 
reamortization of loans by Federal and joint-stock land 
banks, and for other purposes, disagreed to by the Senate; 
agreed to the conference asked by the Senate on the dis
agreeing votes of the two Houses thereon, and that Mr. 
STEAGALL, Mr. STEVENSON, Mr. GOLDSBOROUGH, Mr. MCFADDEN, 
and Mr. STRONG of Kansas were appointed managers on the 
part of the House at the conference. 

DISPOSITION OF DETERIORATED EXPLOSIVES . 
The VICE PRESIDENT. The Chair lays before the Sen

ate a bill from the House of Representatives and calls the 
attention of the Senator from Wisconsin [Mr. LA FOLLETTE] 
to it. 

The bill (H. R. 12047) to provide for the transfer of 
powder and other explosive materials from deteriorated and 
unserviceable ammunition under the control of the War 
Department to the Department of Agriculture for use in 
land clearing, drainage, road building, and other agricul
tural purposes, was read the first time by its title and the 
second time at length, as follows: 

Be it enacted, etc., That the act entitled "An act to authorize 
the Secretary of War to exchange deteriorated and unserviceable 
ammunition and components, and- for other purposes," approved 
June 1, 1926 (44 Stat. 680; U. S. C., title 10, sees. 1209, 1210), is 
hereby amended by adding at the end thereof a section to read as 
follows: 

"SEc. 3. In the administration of sections 1 and 2 of this act, 
as amended, the Secretary of War Ls authorized and directed to 
transfer the powder and other explosive materials from such de
teriorated and unserviceable ammunition and components thereof 
to the Secretary of Agriculture for distribution and sale in such 
amounts and at such times as the latter 'may determine, to farmers 
at not less than cost, under such regulations as he may prescribe, 
for use in land clearing, drainage, road building, and other agri
cultural purposes, by the Secretary of Agriculture. No expense in 
connection with such distribution and sale shall be borne by the 
War Department, and the Secretary of Agriculture shall reimburse 
the Secretary of War for the powder and explosive materials trans
ferred under this section in amounts equal to the credits the 
Secretary of War would have received in an exchange under sec
tions 1 and 2 of this act. Amounts so reimbursed are authorized 
to be made available for the expenditure by the War Department 
for ammunition or components thereof. The President is author
ized to suspend the provisions of this section in case of national 
emergency.''-

Mr. LA FOLLETTE. Mr. President, this bill proposes to 
reestablish a policy of selling defective explosives to farmers 
which was in operation from 1920. to 1928. During that 
period deteriorated explosives in the possession of the War 
Department were transferred to the Department of Agri
culture and sold to farmers for use in blasting, principally 
in clearing land. The provision worked very well during the 
eight years it was on the statute books. The revolving fund 
created in the Department of Agriculture to carry on the 
work was augmented by approximately $67,000 at the e.nd 
of the period, due to the fact that the department charged 
a few cents per hundred more than the cost. 

Under this bill it will be possible for the deteriorated 
explosives which are now, under the law, exchanged with the 
companies which manufacture explosives, to be turned over 
to the Department of Agriculture and the policy resumed of 
permitting these explosives to be sold to the farmers who 
desire to purchase them for land clearance. 

There will be no expense to the War Department, nor will 
there be any loss to the Government, judging by past ex
perience under the law as it was in operation from 1920 to 
1928. 

So far as I know, there is no opposition to the bill. It has 
passed the House of Representatives. General Hof, Chief of 
Ordnance, appeared and testified that the War Department 
had no objection to the bill providing an amendment was 
inserted which has been incorporated in the measure. 

In view of the shortness of time before the adjournment, I 
ask unanimous consent for the immediate consideration of 
the bill. I have conferred with the chairman of the Com
mittee on Agriculture and Forestry, the Senator from Ore
gon [Mr. McNARY], who had charge of the legislation when 
it was previously enacted, and he is in agreement that the 
legislation is properly drawn, and that it is wise to enact the 
measure. 

Mr. KING. Mr. President, will the Senator yield? 
Mr. LA FOLLETTE. I yield. 
Mr. KING. Has the Senator considered the wisdom of 

providing that, upon request of farm organizations, the War 
Department should turn over these deteriorated explosives? 
The point I have in mind is this, that we are perpetuating or 
creating another Federal agency in the Department of· 
Agriculture, and the farmers have to go to the Department 
of Agriculture, if we do not arrange that they shall go to 
the places where explosives are obtained, without the inter
position of an agency the cost of which, of course, would 
be upon the Federal Government. 

Mr. LA FOLLETTE. Mr. President, I will say to the Sena
tor from Utah that my understanding is that the manner 
in which these ~xplosives were made available to farmers 
heretofore under the law, from 1920 to 1928, was somewhat 
as follows: Arrangements were made by the department, 
through the agricultural colleges and experiment stations; 
and, through them, the agricultural county agents ascer
tained how many farmers in a particular area desired to 
purchase these deteriorated explosives suitable only, as I 
understand it, for blasting purposes. 

They then certified the amount which was desired to be 
purchased in the particular community, the shipments were 
made, and a charge was made by the department sufficient 
to cover all of the cost; and, as I stated a moment ago, 
at the end of the 8-year period there was $67,000 more money 
in the fund than at the time it was created, which I think 
should be some assurance to the Senator that this would not 
put any inordinate expense upon the Government. 

At this particular time in many of these areas where 
lands are owned and awaiting clearance, the Senator 
knows there has been some influx of unemployed, people 
returning to their homes, and I believe that furnishing these 
explosives at reasonable prices would enable many of those 
who haye thus returned to their ho.mes to clear more land 
and to provide products for their own subsistence. 

Mr. KING. Mr. President, I have no objection to the bill. 
I suggest to the Senator that a case was brought to my 
attention~! am not sure whether it involved explosives or 
not-in which it ·was claimed that ·some defective explosive 
was delivered and in handling it the person who got it was 
injured and_ insisted that the Government · should pay for 
the injuries which he sustained. I suggest that the Depart
ment of Agriculture, if it does not do so, should take proper 
releases from persons who obtain these explosives, so that 
there will be no comeback on the Government. 

Mr. LA FOLLETI'E. So far as I know, Mr. President, 
no such claim has ever been given any serious considera
tion. Of course, persons handling explosives may be in
jured. Explosives are dangerous if handled by one who is 
not familiar with them. But, judging by previous experi
ence, I think it is fair to state that these defective explo
sives were very helpful, and we can hope for a similar 
efficient administration of this provision of law if it is 
passed. 

The VICE PRESIDENT. Is there objection to the request 
of the Senator from Wisconsin that the Senate proceed to 
consider the bill? 

There being no objection, the Senate proceeded to con
sider the bill, which was ordered to a third reading, read 
the third time, and passed. 
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AIR TRANSPORT SERVICES 

The Senate resumed the consideration of the bill (H. R. 
8681) to develop American air transport services overseas, 
to encourage th~ construction in the United States by Amer
ican capital of American airships for use in foreign com
merce, and to make certain provisions of the maritime law 
applicable to foreign commerce by airship. 

Mr. KING. Mr. President, I object to the consideration 
of the bill. 

The VICE PRESIDENT. The bill has been heretofore 
laid before the Senate, and was temporarily laid aside. 

Mr. KING. I shall have to ask for a quorum. 
Mr. BINGHAlVI. Will not the Senator withhold that for 

a moment? 
Mr. KING. Certainly. 
Mr. BINGHAM. It is my intention to ask that the bill now 

pending be temporarily laid aside and that we take up the 
District appropriation bill, which I have been holding back 
for two or three days, in order to allow other matters to go 
through. It is very important that we get this appropria
tion bill passed. 

Mr. JOHNSON. Mr. President, will the Senator yield to 
me to make a motion? 

Mr. BINGHAM. Certainly. 
REGULATION OF INTERSTATE COMMERCE IN PANAll.IA CANAL 

Mr. JOHNSON. Yesterday there came to us from the 
House Senate bill 4491, duly passed by the House with cer
tain amendments. Thereupon, at the request of some of 
the members of the Committee on Commerce, which com
mittee had reported the bill originally, I asked that the 
Senate disagree to the amendments of the House, that there 
be a conference, and that conferees be appointed. Conferees 
were thus appointed. The papers have not yet, I under
stand, gone over to the House. If they have, I want now to 
move that they be returned, because those who then asked 
that a conference be held now ask that the amendments be 
concurred in and that the bill become a law finally by 
action of the Senate. 

I move first, Mr. President, that we rescind the action of 
the Senate by which conferees were appointed; and, if the 
papers have gone to the House, that they be recalled. 

Mr. KING. Mr. President, to what bill does the Senator 
refer? 

Mr. JOHNSON. The Senator from Florida [Mr. 
FLETCHER] will recall Senate bill 4491, a shipping bill, 
which was passed by the Senate last year. The bill went to 
the House, and has been passed by the House now with cer
tain amendments. I have just explained that it was asked 
of me by certain members of the Committee on Commerce 
that a conference be held, and acting for the Commerce 
Committee I made the motion; but those who then made 
the request have this morning told me that the amend
ments are satisfactory to them; and fearing that there 
would be no legislation of the character they desire, they 
have asked that the amendments of the House be concurred 
in and accepted, and on behalf of the committee I make this 
motion. 

Mr. KING. I have no objection. 
The VICE PRESIDENT. Without objection, the request 

of the Senator will be granted. 
Mr. JOHNSON. I move now, Mr. President, that the 

amendments of the House on that bill be concurred in. 
The VICE PRESIDENT. The Senator from California 

moves that the Senate concur in the House amendments 
to House bill 4491. 

The motion was agreed to. 
POSTPONEMENT OF MORTGAGE FORECLOSURES 

Mr. ROBINSON of Arkansas. Mr. President, those who 
have indicated that they are especially interested in the 
bill <S. 5639) providing for loans or advances by the Re
construction Finance Corporation for the purpose of secur
ing the postponement of the foreclosure of certain mort
gages for a period of two years, and for other purposes, 
have reached an agreement under which I think the bill 
can be passed without further debate. 

Mr. BROOKHART. Mr. President, I am interested. 
What is the agreement? 

Mr. ROBINSON of Arkansas. The agreement is to strike 
out section 5 which has relation to the advancing of $100,-
000,000 to the joint-stock land banks. The whole section 
is to go out. 

Mr. BROOKHART. Of course, I would much prefer to 
have the whole section remain in the bill, but I am for the 
bill with the section out. 

Mr. ROBINSON of Arkansas. We propose to strike out 
that section and I think we can dispose of the bill and 
thus assure some chance of action by the body at the other 
end of the Capitol. 

Mr. REED. Mr. President, will the Senator permit a 
question? 

Mr. ROBINSON of Arkansas. Certainly. 
Mr. REED. Does the amendment now proposed strike 

out the provision which allows the payment of mortgage 
interest and principal in the form of joint-stock land bank 
notes? 

Mr. ROBINSON of Arkansas. Yes; the whole provision 
relating to the advance to joint-stock land banks in section 
5 goes out of the bill under the arrangement, and if consent 
is given for just a few minutes I think we can dispose of the 
bill. I ask unanimous consent for the present consideration 
of the bill. 

Mr. JOHNSON. Mr. President, may I inquire if this is 
what is known as the Hull-Walcott bill? 

Mr. ROBINSON of Arkansas. That is the bill. 
The VICE PRESIDENT. Is there objection to the request 

of the Senator from Arkansas? The Chair hears none. 
The Senate resumed the consideration of the bill (S. 5639) 

providing for loans or advances by the Reconstruction Fi
nance Corporation for the purpose of securing the postpone
ment of the foreclosure of certain mortgages for a period 
of two years, and for other purposes. 

Mr. ROBINSON of Arkansas. Mr. President, pursuant to 
the statement which I just made I move to amend by strik
ing out section 5 of the bill and to renumber the sections. 

Mr. McNARY. Mr. President, will the Senator yield just 
a moment? 

The VICE PRESIDENT. Does the Senator from Arkansas 
yield to the Senator from Oregon? 

Mr. ROBINSON of Arkansas. Certainly. 
Mr. McNARY. Has the matter been submitted to the Sen

ator from Tennessee [Mr. HULL] and the Senator from Con
necticut [Mr. WALCOTT], the authors of the bill? 

Mr. ROBINSON of Arkansas. It has not been submitted 
to the Senator from Tennessee [Mr. HULL 1, but I understand 
it is satisfactory to the other Senators interested. 

Mr. BARKLEY. Mr. President, that provision was not 
contained in the bill as introduced by the Senator from 
Tennessee. It was added by the committee just before the 
bill was reported and I am satisfied that its elimination 
would be satisfactory to the Senator from Tennessee. 

The VICE PRESIDENT. The question is on agreeing to 
the amendment offered by the Senator from Tennessee to 
strike out section 5. 

The amendment was agreed to. 
The VICE PRESIDENT. If there are no further ani end

ments the question is, Shall the bill be engrossed and tead 
a third time? 

The bill was ordered to be engrossed and to be read a 
third time. 

The bill was read the third time and passed. 

PRICE HUFF 

The VICE PRESIDENT laid before the Senate the action 
of the House of Representatives disagreeing to the amend
ments of the Senate to the bill (H. R. 11035) for the relief 
of Price Huff, and requesting a conference with the Senate 
on the disagreeing votes of the two Houses thereon. 

Mr. REED. Mr. President, I was told that the House had 
amended the Senate amendments. 

The VICE PRESIDENT. The House disagreed to- the 
amendments of the Senate and have asked for a conference. 
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Mr. REED. I move that the matter be referred to the 

Committee on Military Affairs. 
The motion was agreed to. 
Mr. McNARY. l'.ir. President, may I ask the Senator from 

Pennsylvania a question? 
Mr. REED. Certainly. 
Mr. McNARY. At the time his request was submitted my 

attention was distracted. Did his request have reference 
to the War Department appropriation bill? 

Mr. REED. No; it is a small private bill. 
Mr. McNARY. Very well. 

DISTRICT OF COLUMBIA APPROPRIATIONS 

Mr. BINGHAM. Mr. President, I ask unanimous consent 
that the unfinished business may be temporarily laid aside 
and that the Semite proceed to the consideration of the Dis
trict of Columbia appropriation bill. 
. The VICE PRESIDENT. Is there objection? 

There being no objection, the Senate proceeded to consider 
the bill CH. R. 14643) making appropriations for the govern
ment of the District of Columbia and other activities charge
able in whole or in part against the revenues of such District 
for the fiscal year ending June 30, 1934, and for other pur
poses, which had been reported from the Committee on 
Appropriations with amendments. 

Mr. BINGHAM. Mr. President, I ask unanimous consent 
that the formal reading of the bill be dispensed with, that 
the bill be read for amendment, and that the committee 
amendments be first considered. 

The VICE PRESIDENT. Without objection, it is so 
ordered. 

MEDICINAL LIQUORS 

Mr. COPELAND. Mr. President, a parliamentary inquiry. 
The VICE PRESIDENT. The Senator will state it. 
Mr. COPELAND. Will the Chair tell me how I may bring 

up and get consideration of a bill relating to the prescribing 
of medicinal liquors? Can it be done by motion? I do not 
wish to displace the District of Columbia appropriation bill. 
Will the Chail· please inform one who is ignorant of the par
ticular procedure how he may get the bill before the Senate? 

The VICE PRESIDENT. The only way is by unanimous 
consent or by motion, which would displace the appropria
tion bill. 

Mr. COPELAND. I ask unanimous consent that after the 
disposal of the District of Columbia appropriation bill and 
the bill of which the Senator from Oregon [Mr. McNARY] is 
in charge, the Senate shall proceed to consider the bill 
<H. R. 14395) relating to the prescribing of medicinal 
liquors. 

Mr. ASHURST. Mr. President, I rise to request order. 
There is so much confusion in the Chamber that it is im
possible to hear what is going on. 

The VICE PRESIDENT. The Senate will be in order. 
Will the Senator from New York repeat his request? 
· Mr. COPELAND. I ask Wianimous consent that after the 

disposition of the District of Columbia appropri-ation bill 
and the bill of which the Senator from Oregon [Mr. Mc
NARY] is in charge, the Senate shall proceed to the consider-

. ation of the bill (H. R. 14395) relating to the prescribing of 
medicinal liquors. I ask that that bill may be made the 
order of business at that time. 

The VICE PRESIDENT. Is there objection? 
Mr. McNARY. Mr. President, there is so very much con

fusion in the Chamber I could not hear the Senator. What 
was his request? 

The VICE PRESIDENT (rapping for order). The Senate 
will please be in order. The Senator from New York will 
restate his request. 

Mr. COPELAND. I ask unanimous consent that after the 
disposition of the District of Columbia appropriation bill 
and the present unfinished business, the bill <H. R. 14395) 
relating to the prescribing of medicinal liquors may be made 
the order of business. 

The VICE PRESIDENT. Is there objection? 
Mr. ODDIE. After that is disposed of I ask that the 

gasoline tax bill be laid before the Senate. 

The VICE PRESIDENT. We must dispose of one matter 
at a time. Is there objection to the request of the Senator 
from New York? 

Mr. BROOKHART. I object. 
Mr. COPELAND. Mr. President, a parliamentary inquiry. 
The VICE PRESIDENT. The Senator will state it. 
:Mr. COPELAND. The Senator from Iowa objected to the 

proposed unanimous-consent arrangement. Would it be in 
order to move that that arrangement be entered into? 

The VICE PRESIDENT. It would take a two-thirds vote 
to make the bill a special order. 

Mr. COPELAND. I am not sure that it would be wise to 
make such a motion at this time. 

Mr. LONG. Mr. President, a parliamentary inquiry. 
The VICE PRESIDENT. The Senator will state it. 
Mr. LONG. Would it not be possible by a majority vote to 

proceed to the consideration of the medicinal liquor bill 
now? 

The VICE PRESIDENT. The Chair stated that it niight 
be done by a majority vote, but that it would set aside and 
displace both the pending appropriation bill and the un
finished business. 

:Mr. BLAINE. Mr. President, may I appeal to the Sena
tor from Iowa? The medicinal liquor bill is not a wet or 
dry proposition. It has been agreed to generally. It is 
agreed to by the Prohibition Bureau, by the Attorney Gen
eral, by the BuTeau of Internal Revenue, and I know of no 
opposition from any dry organization. If the Senator will 
read the report submitted to the House he will learn the 
reasons why it is important to have the bill passed. I hope 
the Senator will withdraw his objection. 

Mr. BROOKHART. Mr. President, I have just taken 
some expert advice-medical advice, too-on the bill and 
I have had some experience in the courts on the medical
prescription stuff. I am not impressed by the statement of 
the Senator from Wisconsin, so I can not withdraw my 
objection. 

Mr. LONG. Mr. President, may I be allowed to inform 
the Senator from Iowa that I believe it would help improve 
what we are getting in the District of Columbia at the 
present time and would not lessen the quantity. 

Mr. BROOKHART. The Senator is more of an expert on 
that matter than I am. [Laughter.] I insist upon my 
objection. 

The VICE PRESIDENT. Objection is made. The clerk 
will state the first amendment to the District of Columbia 
appropriation bill. 

DISTRICT OF COLUMBIA APPROPRIATIONS 

The Senate resumed the consideration of the bill (H. R. 
14643) making appropriations for the government of the 
District of Columbia and other activities chargeable· in 
whole or in part against the revenues of such District for 
the fiscal year ending June 30, 1934, and for other purposes. 

The Chief Clerk proceeded to read the bill. 
The first amendment of the Committee on Appropriations 

was, on page 2, line 7, before the words "is appropriated," 
to strike out "$6,500,000" and insert "$9,500,000," so as 
to read: 

Be it enacted, etc., That in order to defray the expenses of the 
District of Columbia for the fiscal year ending June 30, 1934, any 
revenue (not including the proportionate share of the United 
States in any revenue arising as the result of the expen~iture of 
appropriations made for the fiscal year 1924 and prior fiscal years) 
now required by law to be credited to the District of Columbia 
and the United States in the same proportion that each contrib· 
uted to the activity or source from whence such revenue was 
derived shall be credited wholly to the District of Columbia, and, 
in addition, $9,500,000 is appropriated, out of any money in the 
Treasury not otherwise appropriated, to be advanced July 1, 1933, 
and all the remainder out of the combined revenues of the Dist rict 
of Columbia, namely. 

The VICE PRESIDENT. The question is on agreeing to 
the amendment. 

POSTPONEMENT OF MORTGAGE FORECLOSURES 

Mr. BLAINE. Mr. President, I was anxious to obtain the 
floor on yesterday, but I did not want to interfere with the 
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passage of the resolution which was then pending. It is What is the amendment that the Senator wishes to propose? 
not my purpose to discuss the amendment which has just I understood him to say it had relationship to the bank
been reported to the District of Columbia appropriation bill, ruptcy act. 
and I hope I shall occupy only a very brief period of the Mr. BLAINE. The amendment I have mentioned is the 
time of the Senate. same as Senate bill 5640, a bill to liquidate, finance, and 

On Monday, when the so-called bankruptcy bill was before refinance agricultural indebtedness. It was particularly 
the Senate, it had been my intention to offer an amend- germane not only to the bankruptcy bill but also to the 
ment thereto. The amendment which I had intended Hull-Walcott bill bearing upon the same subject, dealing 
to offer had been printed. I did not know that the Senate with the same proposition. I want to say to the Senator 
would complete consideration of the so-called bankruptcy from Arkansas that it is not my purpose to delay the passage 
bill on :Monday evening. However, it was necessary for me of the Hull-Walcott bill. I am, indeed, unfortunate in this 
to leave the Chamber about 5 o'clock, and after that hour that I am not privileged to be on the Senate :floor at all 
the bankruptcy bill was passed and thus I had no oppor- times, and while I do not offer that as an excuse, yet, Mr. 
tunity to offer the amendment which I had intended to offer. President, it was understood here this morning that after 

I then had intended to offer it as an amendment to the the disposal of the Black resolution we would take up the 
so-called Hull-Walcott bill (S. 5639) providing for loans or bill, as I understand, that came over from the House of 
advances by the Reconstruction Finance Corporation for the Representatives relating to some subsidy for ocean mail 
purpose of securing the postponement of the foreclosure of · service by lighter-than-air craft, and that that bill would 
certain mortgages for a period of two years. I have been be temporarily laid aside for the consideration of the bill 
necessarily absent from the Chamber for a while, and I am making appropriations for the District of Columbia. Rest
just this minute informed that that bill w~s passed a few ing upon that assumption, I was absent from the Chamber 
moments ago. There was no quorum call. I am very much when the Hull-Walcott bill was called up, considered by 
interested in that bill. I therefore find myself in a position unanimous consent, and disposed of. 
where I can not offer to that bill the amendment which I Mr. President, as I understand, the bill has not been 
had intended to offer to the bankruptcy bill. Therefore, I messaged to the other House. If I should enter a motion 
am persuaded to move that the vote by which the Hull- to reconsider, would that have the effect of retaining the 
Walcott bill was passed shall be reconsidered. bill in the possession of the Senate? · 

There were a number of Senators who were interested The VICE PRESIDENT. It would. 
in the bill, but there was no quorum called. I understand Mr. BLAINE. Mr. President, I am not anxious to retain 
that does not excuse a Member in any respect whatever, that bill in the Senate for any great length of time; it is 
but in the confusion that exists here on the :floor it is not my purpose to delay its consideration; but if I am forced 
sometimes impossible to know what business the Senate into this situation, then, Mr. President, I shall enter the 
is really transacting. I do not understand why there should motion. 
be any urge for haste; at least there ought to be an Mr. ROBINSON of Arkansas. Mr. President-
opportunity to consider such important legislation. For The VICE PRESIDENT. Does the Senator from Wiscon-
that reason, I move that the vote by which the bill was sin yield to the Senator from Arkansas? 
passed be reconsidered. Mr. BLAINE. I yield. 

The VICE PRESIDENT. The Chair will suggest that the Mr. ROBINSON of Arkansas. As I understand, the bill 
motion should be entered now, the bill not being before the to which the Senator refers, which he seeks now to incor
Senate at this time. porate into the measure which recently passed the Senate 

Mr. BLAINE. May I inquire where the bill is, Mr. relating to the suspension of farm-mortgage foreclosures, 
President? was referred to the Committee on Banking and Currency, 

The VICE PRESIDENT. The Senator might move to and no action whatever was taken by that committee. It is 
proceed to the consideration of the motion to reconsider, apparent to me that to reopen this question and inject into 
but that would displace the pending appropriation bill, it so large a proposition as is involved in the bill of the 
unless it were done by unanimous consent. Senator from Wisconsin will result in the failure of alllegis-

Mr. BLAINE. I should like to know whether the bill is in lation relating to mortgage foreclosures. I should like very 
the Senate or where it may be, so that we may know what much, of course, to accede to the suggestion of the Senator 
course to pursue. from Wisconsin for reconsideration, but it occurs to me that 

The VICE PRESIDENT. The Chair is just informed the bill which he seeks to incorporate as an amendment to 
that the bill is in the office of the Secretary of the Senate. the measure already passed is one of very great importance. 

Mr. BORAH. Mr. President, may I suggest to the Senator The subject matter of this bill has been under considera-
from Wiscon.Sin, if it will serve his purpose, that he simply tion by the Banking and Currency Committee of the Senate 
enter the motion to reconsider and let us consider the for some weeks; the committee is continuing its hearings on 
proposition later. Would that be satisfactory to the the subject; it has made no report, and I am morally sure 
Senator? that if the question shall be reopened the only result of 

Mr. BLAINE. I ask unanimous consent that the vote by doing so will be to deprive the body at the other end of the 
which the bill was passed may be reconsidered. Capitol of all opportunity to consider the proposed legisla-

The VICE PRESIDENT. Is there objection to the request tion for the suspension of farm-mortgage foreclosures as 
of the Senator from Wisconsin that the vote whereby the provided in the so-called Hull-Walcott bill. 
amendment was agreed to and the bill passed may be recon- I hope the Senator will treat his bill as an independent 
sidered? proposition and not insist upon attaching it as an amend-

Mr. ROBINSON of Arkansas. Mr. President, I gave no- ment to the bill that has already passed, for to do that, 
tice yesterday and to-day that at the first possible oppor- as already stated, would make necessary reconsideration and 
tunity the bill to which the Senator from Wisconsin re- probably provoke a prolonged discussion in the Senate. 
fers would be brought before the Senate. I took the first Only two days remain of the session, and that is little enough 
opportunity to do that. An arrangement was entered into time; indeed, it is too little time for the body at the other 
which made the bill satisfactory to those who have been end of the Capitol to act on the so-called Hull-Walcott· bill. 
heretofore opposing it. There are only two days of the ses- It is certain that to open this very large proposition, which 
sian remaining. If any opportunity is to be afforded the is of very great importance, and which is incorporated, per
House of Representatives to consider this bill, which is de- haps, in a half dozen measures before the Committee on 
signed to stop for a period of two years foreclosures of farm Banking and Currency, will be to encompass the defeat of 
mortgages, the bill must get to the House at a very early all such legislation. I hope the Senator from Wisconsin can 
hour. I hope the Senator from Wisconsin will not insist see his way clear to treat his own bill independently. 
upon reconsidering the vote by which the bill was passed. Mr. BLAINE. I would be very happy to follow the sug
If he does so it may defeat all prospect for the legislation. gestion of the Senator from Arkansas, but I have a deep 
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sense of responsibility respecting legislation for the aid of 
agriculture. In my humble opinion, the bill which I intro
duced, which was referred to the Committee on Banking 
and Currency, goes to the very root of the difficulties that 
confront agriculture, while all other bills that have passed 
the Congress or passed the Senate or passed the House of 
Representatives are largely in the nature of attempts to 
extend the time when debts will finally come due and must 
be paid, to create additional debtor classes, and to heap 
a greater burden upon agriculture even than it now bears. 

·I do not regard the bill to which I refer as one that needs 
a great deal of explanation. It is a very simple proposition. 
I undertake to adjust the present machinery of the Federal 
land-bank system to the plan which is outlined in the bill, 
and it seems to me, Mr. President, notwithstanding the fact 
that this bill is before the Committee on Banking and Cur
rency, that it should be taken up and considered by the 
Senate. 

I wish to recur to the so-called bankruptcy bill and to 
state that one section of that bill, as I recall, received no 
hearing whatever at the hands of any committee. I refer to 
the railroad section of the bill, which was not considered by 
the Judiciary Committee; in fact, as I understand, only one 
section of that bill was given consideration there; that was 
the individual-debtor section, and that received scarcely any 
consideration whatever by the Judiciary Committee, indeed, 
not more than 15 'minutes being devoted to the consideration 
of that bill. Yet there was a persistent and insistent de
mand here that that legislation should be considered by the 
Senate. 

The character of the bill to which I refer is of far more 
importance to agriculture than all the legislation, embracing 
some 30 bills, that has passed the Congress in very recent 
years. It ought to be given consideration. 

Therefore, Mr. President, if we are to give the farmers of 
this country any hope whatever for the restoration of agri
culture, it must be through some plan by which the capital 
structure will be reorganized and the entire system of financ
ing agriculture will be reorganized. It is not going to be 
reorganized and saved through any system of advancements 
whereby additional debtor classes and additional agricul
tural obligations are created. There has not been a single 
bill passed by this Congress in the six years during which I 
have been here that has, in fact, reduced agricultural indebt
edness one penny. The effect of every bill looking toward 
the financing of agriculture that has passed the Congress 
has been to increase agricultural indebtedness in this coun
try, and to heap higher interest upon interest, compounded 
interest, and debts upon debts. 

So, Mr. President, when this great industry faces the sit
uation so familiar to all of us, I think the Senate of the 
United States can take a few hours in the consideration of 
a bill which goes to the proposition of an entire refinancing 
plan for agriculture in America. 

Now, Mr. President, I desire briefly, for the information 
of the Senate, to outline the provisions of the bill. 

Under section 2-I am speaking now of S. 5640, intro
duced by myself-the Federal Farm Loan Board is directed 
to liquidate, finance, and refinance all farm mortgages and 
farm indebtedness, and to extend credit to farmers eligible 
under the Federal farm loan act, which eligibility is set 
forth in paragraph 6 of section 12 of the Federal farm loan 
act. 

Mr. President, a parliamentary inquiry. I assume that my 
motion to reconsider has been entered. 

The PRESIDING OFFICER (Mr. DICKINSON in the chair). 
It has. 

Mr. CLARK. Mr. President, a parliamentary inquiry: As 
I understand, the Senator from Wisconsin has made a mo
tion to reconsider, or given notice of an intention to make a 
motion. 

The PRESIDING OFFICER. He has entered the motion. 
Mr. CLARK. Then he has made the motion? 
The PRESIDING OFFICER. He has entered the motion. 
Mr. CLARK. Then, Mr. President, if he has made the 

motion to reconsider, a further parliamentary inquiry: Is 

a motion to lay the motion to reconsider on the table now 
in order? 

The PRESIDING OFFICER. It is. 
Mr. CLARK. Then, Mr. President, I move to lay on the · 

table the motion to reconsider. 
Mr. BLAINE. Mr. President, I have not yielded the floor, 

and the Senator from Missouri has simply trespassed upon 
fny good nature. I am not unwilling to yield for a question. 

Mr. CLARK. But, Mr. President, as I understand the sit
uation, the Senator from Wisconsin originally gave notice 
of a motion to reconsider, proceeded to address himself to 
the subject matter which he desired reconsidered, and now 
proceeds to enter the motion, at which time a motion to lay 
on the table should be in order. 

Mr. JOHNSON. · Mr. President, a parliamentary inquiry. 
The PRESIDIL'1G OFFICER. It is the understanding of 

the Chair that a motion to lay the motion to reconsider on 
the table is in order. 

Mr. BLAINE. I have not made a motion. 
Mr. JOHNSON. I make a parliamentary inquiry, Mr. 

President. 
The PRESIDING OFFICER. The Senator will state it. 
Mr. JOHNSON. If merely a motion to reconsider has 

been entered, how is it possible to move to lay it on the table 
before the motion is made? 

Mr. CLARK. The Chair stated--
Mr. JOHNSON. I think the Chair is in error. 
Mr. CLARK. That is what I was trying to find out. The 

Chair stated that the motion to reconsider had been entered, 
had been made. Therefore a motion to lay it on the table 
should be in order. 

Mr. JOHNSON. My understanding of what the Senator 
from Wisconsin has done is simply to propose a motion to 
reconsider, and not to enter a motion or make a motion to 
reconsider at this time. 

Mr. NORRIS. Mr. President, a parliamentary inquiry. 
The PRESIDING OFFICER. The Senator will state it. 
Mr. NORRIS. Is it not necessary, in order to make a 

motion to lay on the table, that the Senator should have 
the floor when he makes it? Can he interject, without 
getting permission of the Senator who has the floor, and 
make that motion? 

The PRESIDING OFFICER. The Senator from Nebraska 
is correct. 

Mr. CLARK. But, Mr. President, the Senator from Wis
consin originally gave notice of an intention to make a 
motion to reconsider, and then interrupted his own speech to 
make the motion to reconsider, at which time a motion to 
lay on the table should be in order without obtaining the 
floor from the Senator from Wisconsin. 

The PRESIDING OFFICER. In the opinion of the Chair, 
the Senator from Wisconsin did not yield the floor except 
for a parliamentary inquiry, which is always · in order, but 
not for the purpose of making a motion to lay on the table. 
The Senator from Wisconsin still has the floor. 

Mr. W ALCO'IT. Mr. President, a parliamentary inquiry: 
Do I understand that the motion for reconsideration has 
actually been declared adopted? 

Mr. BINGHAM. Oh, no! 
The PRESIDING OFFICER. No. 
Mr. WALCO'IT. Then it is merely before the Senate. It 

has merely been entered. 
The PRESIDING OFFICER. Just entered. 
Mr. BINGHAM. Mr. President, a point of order. I did 

not understand the Senator from Wisconsin to make any 
motion but to give notice of his intention to make the motion 
at some future time. 

Mr. BLAINE. I entered the motion. The motion can be 
made later on and passed upon. 

Mr. FESS. Mr. President, will the Senator yield? 
Mr. BLAINE. I yield. 
Mr. FESS. I think there was confusion at the desk. The 

Senator from Wisconsin has not made a motion to recon
sider. He has simply announced that he entered the motion. 
The entering of the motion is not subject to tabling; and 
that was the confusion. 
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Mr. CLARK. There is no dispute about that. If the 

Senator from Wisconsin has not ·made his motion to recon
sider--

Mr. FESS. He has not. 
Mr. CLARK. I do not contend that I am entitled to make 

a motion to lay on the table. If he has made it, I submit 
that I am entitled to make a motion to lay on the table. 

Mr. FESS. That is correct. 
Mr. CLARK. That was the substance of my parliamen

tary inquiry to the Chair. 
Mr. ROBINSON of Arkansas. Mr. President, I inquire 

of the Senator from Wisconsin whether he made a motion 
to reconsider. 

Mr. BLAINE. I desired to enter a motion to reconsider. 
Mr. ROBINSON of Arkansas. The Senator merely gave 

notice that he would make a motion. That simplifies the 
matter. 

Mr. BARKLEY. Mr. President, a further parliamentary 
inquiry in order to clarify the situation. What is the tech
nical difference between entering a motion and making a 
motion? 

The PRESIDING OFFICER. As the Chair understands, 
in practical effect there is no particular difference; but the 
Senator from Wisconsin has had the floor all the time, and 
has not yielded it for any purpose. 

Mr. BARKLEY. He could not give notice of a motion and 
enter a motion and then make the motion, all with the same 
holding of the floor. 

Mr. ROBINSON of Arkansas. He has not done that. 
Mr. FESS. Mr. President, will the Senator yield to me? 
The PRESIDING OFFICER. Does the Senator from 

Wisconsin yield to the Senator from Ohio? 
Mr. BLAINE. I do. 
Mr. FESS. The difference is that entering the motion 

to reconsider suspends it, and it may not be called up after 
the adjournment of the Senate unless some one makes the 
motion. 

Mr. ROBINSON of Arkansas. Why, Mr. President, a Sen
ator entering a motion to reconsider may make the motion 
within two days unless some other Senator gets the floor 
and makes it sooner. Any Senator has the right to make 
the motion, having voted in the affirmative, if he can get 
the floor. 

Mr. FESS. Mr. President, there is some confusion. Any
one can make the motion to reconsider within two days; but 
if he enters it, then he can make it within a year afterwards 
if he wants to. That is why we· enter the motion; and the 
entering of this motion can defeat this legislation entirely. 

Mr. BARKLEY. The entering of a motion may postpone 
action indefinitely. 

Mr. FESS. Certainly. 
Mr. LONG. Mr. President--
The PRESIDING OFFICER. The Senator from Wisconsin 

has the floor. 
Mr. BLAINE. As I understand the parlimentary situa

tion, the bill is still in the Senate. 
The PRESIDING OFFICER. That is correct. 
Mr. BLAINE. Now. Mr. President, I will proceed with an 

explanation of Senate bill 5640, which I had intended to 
offer as an amendment to the Hull-Walcott bill. 

While probably repeating, I point out that under section 2 
the Federal Farm Loan Board i& directed to liquidate, 
finance, and refinance all farm mortgages and farm in
debtedness, and to extend credit to farmers eligible under 
the Federal farm loan act, which eligibility is set forth in 
paragraph 6 of section 12 of the Federal farm loan act, 
providing that loans shall be made to any person who is 
engaged or is about to engage in the cultivation of the farm 
proposed to be mortgaged, with not exceeding 3 per cent 
interest and 1 per cent on the principal per annum. 

The maximum loan is fixed at $15,000, but preference 
shall be given to applications for loans of $5,000 and under. 
This limitation is necessary in order to prevent the financing 
of corporate farming and to discourage speculation in farm 
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lands. The bill limits the financing to the farmer-owned 
and farmer-operated farm. 

The facilities of the Federal land banks shall be used 
for the purpose of carrying out this act. 

Under Section 3, the funds with which to carry out the 
refinancing of agriculture shall be provided by the issuing 
of farm-loan bonds by the Federal farm-loan system, 
through the Federal Farm Loan Board and the Federal land 
banks, the bonds to bear interest at the rate of not to exceed 
3 per cent, and to be secured by first mortgages on farms. 
The Treasurer of the United States is authorized to invest 
the proceeds of the franchise tax received from the Federal 
reserve system, amounting now to about $150,000,000, to 
support the par value of the bonds. 

Under Section 4, if all the farm-loan bonds are not reactily 
purchased, then the Federal land banks shall present the 
remainder to the Federal reserve banks, which shall forth
with issue and deliver to the Federal land banks Federal 
reserve bank notes, which are now provided for by the 
Federal reserve act. Federal-reserve-bank notes are of 
substantially the same character as Federal-reserve notes 
and other currency issued against securities and collateral. 
This provision does not introduce into our monetary system 
any different character of currency than iS now possible 
under existing laws. 

One-half of all payments of interest are to be placed in a 
sinking fund invested in municipal, State, or United States 
Government bonds, to assure the stability of the bonds and 
also as an assurance against defaults in the bonds. 

The Federal Farm Loan Board is to continue as the gov
ernmental agency to supervise the Federal land banks. 

By section 6 of the bill, a board of agriculture, consisting of 
four members from each land-bank district, to be elected by 
the farmers in a practical and democratic way, is created. 
Such board of agriculture will be the liaison officers between 
the farmers and the Federal Farm Loan Board and the Fed
eral land banks, and will directly represent the farmer bor
rowers. That board will meet annually, and each member is 
paid a reasonable per diem with necessary traveling expenses 
while on official business. 

Such board of agriculture will select an executive com
mittee consisting of three as the immediate and direct repre
sentatives of the board of agriculture, and thus the repre
sentatives of the borrowing farmers, and they shall be paid a 
salary of $7,500 a year and traveling expenses while on 
official business. The executive committee will conduct the 
general business in behalf of the board of agriculture and 
the borrowing farmers. 

The details of the method of electing the board of agri
culture and selecting the executive committee thereof are 
provided for in sections 7, 8, 9, and 10. 

Sections 11, 12, and 13 specify in broad terms the powers 
and duties of the board of agriculture and the executive 
committee thereof. The trouble now respecting agricultural 
loans through any Federal agency is that bureaucratic organ
izations have been built up, without much regard for agricul
ture. 

The board of agriculture and the executive committee, · 
being direct representatives of the borrowing farmers, will 
emphasize at all times the fact that agriculture is the foun
dation of our economic structure. 

The executive committee of the board of agriculture is 
to counsel with and supervise the work of the liquidating, 
financing and refinancing of farm mortgages and farm in
debtedness, and shall have power, in case of crop failure or 
other emergency, to extend the time payments due on loans 
from time to time for a period not exceeding three years, 
provided that the mortgagor pays the taxes and insurance 
premiums on the mortgaged property. 

The bill is brief and readily understood. Practically all 
of the red tape under the Federal farm loan act is elimi
nated. There will be no stock issued by the Federal land 
banks, and the Federal land banks will be put in a position 
to liquidate and settle farm mortgages owned by them or by 
any other financial institution or by individuals, and thus 
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liquidation can proceed without severe shock to farmers who 
are now swamped with farm indebtedness. 

For future farming, as to all future loans, the plan set 
up under this proposal will be a separate and distinct organ
ization, using the facilities of the Federal Farm Loan Board, 
an existing governmental agency, as the administrative 
agency, in cooperation with the board of agricultm·e and the 
executive committee thereof, for long-term financing. All 
other Federal farm-loan agencies or undertakings will liqui
. date, through the usual processes, and will cease to func
tion, without further or other legislation, except temporary 
emergency agencies. Such agencies always have existed 
and always will exist whenever there is an emergency that 
should be met. But as to long-term financing, all govern
mental agencies of every character will go out ·of business in 
the usual processes of liquidatioii. 
· I understand that the refinancing of farm mortgages will 
n~t exceed from a billion to two billion dollars a year, and 
as the Federal reserve bank notes are issued, such issue, in 
the course of banking practices, will gradually retire other 
currency issues, or the various currency issues will be inter
changeable, to accommodate agriculture, commerce, and 
industry. 
· The plan is not designed as a·n inflationary measure. I 
have endeavored to divorce the financing of farmers from 
all inflationary proposals. Inflationary proposals should be 
considered separate and aside from the proposals contained 
-in the bill, as the refinancing of agriculture should not be 
caught in the jam of the controversy over inflationary 
measures. 

I ask that the bill be printed in full in the RECORD at this 
place in my remarks. 

The PRESIDING OFFICER. Is there objection? 
There being no objection, the bill was ordered to be 

printed in the RECORD, as follows: 
· Be it enacted, etc., That this act shall be known by the title 
"the farm loan act." 

SEc. 2. The Federal Farm Loan Board is hereby authorized and 
directed to liquidate. finance, and refinance farm mortgages and 
other farm indebtedness now existing and to make loans and 
extend credit to farmers eligible under the Federal farm loan act, 
·as amended, secured by first mortgages on farms, to an amount 
equal to 80 per .cent of the fair value of such farms, including the 
land mortgaged and the value of insurable buildings and improve
ments thereon, through the facilities of the Federal farm-land 
banks and national farm-loan associations, and to make all neces
sary rules and regulations for the carrying out of the purposes 
of this act: Provided, however, That the amount of loans to any 
one borrower shall in no case exceed a maximum of $15,000, nor 
shall any one loan be for a less sum than $100, but preference 
shall be given to applications for loans of $5,000 and under, such 
loans to be made at a rate not to exceed 3 per cent interest and 
1 per cent principal per annum. 

SEc. 3. The funds with which to carry out the provisions of 
section 2 hereof shall be provided by the issuing of farm-loan 
bonds by the Federal farm-loan system, through the Federal Farm 
Loan Board and Federal land banks, as now provided by law, 
which bonds shall bear interest at the rate of not to exceed 3 
per cent per annum and be secured by first mortgages on farms. 
Such bonds, after delivery to the Federal Farm Loan Board, may 
by it be sold at par to any individual or corporation, or to any 
State, National, or Federal reserve bank, domestic or foreign, or 
to the Treasurer of the United States. The Treasurer of the 
United States is authorized to invest the proceeds of the franchise 
tax received from the Federal reserve system to support the par 
value of the bonds issued pursuant to this act. 

SEc. 4. In case all of said farm-loan bonds are not readily pur
chased the Federal land banks shall present the remainder to such 
Federal reserve bank or banks as the Federal Farm Loan Board 
and the Federal Reserve Board shall designate, and said reserve 
bank or banks shall forthwith issue and deliver to the aforesaid 
land banks Federal reserve bank notes, as now provided by law, 
to an amount equal to the par value of such bonds as are pre
sented. Such farm-loan bonds are to be offered by Federal reserve 
banks and accepted by Federal reserve agents as the sole security 
for all Federal reserve bank notes issued under the provisions of 
this act: Provided, however, That bonds issued prior to the effec
tive date of this act under the Federal farm loan act shall not 
participate in any of the funds, securities, or benefits provided 
for in this act. 

SEc. 5. The Federal land banks shall turn over one-half of all 
payments of interest and principal on such farm-loan bonds, for 
which the Federal reserve banks issue Federal reserve bank notes, 
to the reserve banks holding such bonds, and shall be by them 
reinvested as a sinking fund in municipal or State bonds and in 
bonds of the United States Government, to meet defaults in such 
bonds and to assure against the depreciation of such bonds. 

SEc. 6. There is hereby created a board of agriculture con
sisting of four members from each land-bank district, elected by 
the farmers of such districts, who shall be elected biennially by 
delegates selected by a mass convention of at least 10 farmers 
in each county or parish within the United States, who are in
debted and declare it to be their intention to take advantage of 
this act: Provided, however, That all elections held subsequent 
to the year 1933 shall be participated in solely by members of the 
national farm-loan associations, and that in the election of mem
bers of the board of agriculture each district delegate shall be 
eligible to cast as many votes as there are members in his national 
farm-loan association, county, or parish convention . 

SEc. 7. The district delegates so elected shall meet at the situs 
of their respective land banks and elect four members of the 
board of agriculture, who shall hold their offices from the date 
of such election and for a period of two years from March 4 fol
lowing, and who shall receive $15 per diem and necessary traveling 
expenses and .subsistence while on official business, to be paid 
by the United States Government. 

SEc. 8. The Federal Farm Loan Board is hereby authorized and 
directed to give public notice, through the Federal land banks, 
to the farmers of each county or parish of the time and place 
of holding the first county or parish convention, which shall be 
_held at the seat of government of each county or parish; and it 
shall at the same time give notice of the first convention of the 
district delegates, to be held in the city in which the land bank 
is located, notice of such convention to be given at an early date 
after the passage of this act. 

SEc. 9. The farmers attending such county or parish conven
tion and the district delegates attending such district convention 
shall organize and make such tules and regulations for their pro
cedure as they deem necessary or convenient, and shall elect a 
president and a secretary and make arrangements for such other 
and future conventions as they may deem necessary, and they 
shall at all times cooperate and assist the board of agriculture, 
the Federal Farm Loan Board, the Federal land banks, and na
tional farm-loan associations in carrying out the provisions of this 
act: Provided, That subsequent to the 1933 elections all national 
farm-loan associations shall succeed to the powers and duties 
heretofore conferred upon parish and county conventions. 

SEc. 10. Immediately after their election the members of the 
board of agriculture, upon call of the Federal Farm Loan Board, 
shall meet at Washington, D. C., and organize by electing a chair
man and a secretary, and they shall make such rules and regu
lations as they deem necessary and expedient in carrying out the 
purposes of this act. They shall elect an executive committee of 
three, none of whom shall be members of the board of agricul
ture, who shall hold their office at the will of said board, and who 
shall receive a salary of $7,500 per annum, and necessary travel
ing expenses and subsistence while on official business, to be paid 
by the United States Government. 

SEc. 11. The members of the board of agriculture shall report 
to the executive committee the progress of liquidating, financing, 
and refinancing farm mortgages and farm indebtedness in their 
respective districts. 

SEc. 12. The executive committee of the board of agriculture 
shall counsel with and supervise the work of llquidating, financ
ing, and refinancing farm mortgages and farm indebtedness by 
the Federal Farm Loan Board and the Federal Reserve Board. 
They shall report any member of the farm loan system or the 
Federal Reserve Board who neglects, hinders, or delays the carry
ing out of the provisions of this act to the President of the United 
States, who may thereupon remove any such person. 

SEc. 13. The executive committee of the board of agriculture 
shall have power in case of crop failures or other emergency to 
extend the time payments due on loans made under this act from 
time to time for a period not exceeding three years, provided 
that the mortgagor pays the taxes and insurance premiums on 
the mortgaged property. 

SEc. 14. The provisions of the Federal farm-loan system and 
the Federal reserve banking system shall apply as far as applica
ble in carrying out of the provisions of this act; and all laws or 
parts of laws in conflict herewith are for the purpose of this act 
repealed. 

SEc. 15. There is hereby authorized to be appropriated a sum 
sufficient to carry out the provisions of this act. 

Mr. BLAINE. Mr. President, this bill, as every Senator 
will appreciate, is germane to the Hull-Walcott bill. I shall 
analyze the Hull-Walcott bill. I do not recall the amend
ments which have been adopted, but they do not affect ma
terially the bill as it was reported to the Senate. 

What does the Hull bill do? It is to be administered 
through the Reconstruction Finance Corporation. The Re
construction Finance Corporation is to make available half 
a billion dollars, that is, $500,000,000, for what purpose? 
To lend to the farmer? No. To lend to the mortgagor? 
No. To whom is the loan to be made? Under the Hull
Walcott bill the loan is to be made to the creditor of the 
farmer, to be made to the mortgagee, and that mortgagee, 
I assume, may be a bank, an investment company, a life 
insurance company, any corporation or any individual. So 
the Hull-Walcott bill is not a measure to refinance agricul-
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ture. There can be nothing else read out of the bill than 
that it is a bill to create another class of debtors. 

Mr. BARKLEY. Mr. President, will the Senat'or yield? 
Mr. BLAINE. I yield. 
Mr. BARKLEY. The Senator realizes, of course, that it 

has been the policy of Congress, in providing funds to be 
loaned by the Reconstruction Finance Corporation, to pro
vide that they shall accept primary security in return for 
the loans. The fanners who are intended to be protected 
or relieved by this measure are those who already have first 
mortgages on their farms, and who have been unable to 
pay the interest or amortization or taxes for a period of 6 or 
12 months, as the case may be. 

Manifestly, where a farmer has already given, either to a 
land bank, or a joint-stock land bank, or to an insurance 
company, or to any other organization or. to an individual, a 
first mortgage on his farm, he could not give another first 
mortgage, and the Government has never yet been willing 
or consented to accept second security for the money which 
it lends. 

Therefore, in order to make this bill of any service what
Boever to delinquent farmers, it was necessary to make the 
loan to somebody who could give the Government equal se
curity with that which they hold themselves, and only in 
cases where the lender to the farmer has paid the taxes, or 
taken care of the delinquent interest or amortization, can 
this money be loaned in lieu of the loan to the fanner, be
cause he can not give to the Government a first mortgage 
on his property, somebody else holding a first mortgage 
from him. That is the reason why this bill provides that 
the money shall be loaned by the Reconstruction Finance 
Corporation to the mortgagee, because the mortgagor is not 
in a position to give the Government any security that is 
acceptable. 

Mr. BLAINE. Mr. President, I am well aware of the situ
ation which the Senator describes, but I wonder whether 
the Senator from Kentucky can with his mind's eye get a 
picture of the farmer with a first mortgage on his farm who 
is in default in interest, principal, and taxes. Of what bene
fit is it going to be to that farmer to have additional ad
vances made by the Government of the United States 
through this intermediary body? The Senator ought to 
know that the cost involved in the transaction is a cost that 
is going to be paid by the farmer, when the mortgagee con
sents to do what is prescribed. So it is an attempt simply 
to heap upon the farmer another burden. 

Mr. BARKLEY. Mr. President, there would not only be 
no additional cost, but the farmer would get a material re
duction in the interest which he would have to pay to the 
mortgagee, and he would get an assurance that there would 
be no foreclosure proceedings instituted for at least two 
years. In the present circumstances, when we are trying to 
pass some legislation to hold off foreclosures until Congress 
can pass a permanent law for refinancing farm mortgages, 
and get a rate of interest of 4 per cent, something to enable 
the farmer to feel safe for at least two years would cer
tainly be of some benefit and some relief to the distressed 
farmers of this country. 
· Mr. BLAINE. Mr. President, the Senator from Kentucky 

has not in his mind's eye this farmer to whom I refer. 
Mr. BARKLEY. Mr. President, I have had nothing else 

in my mind's eye for weeks. I know all about him. He 
exists in my State, no less than in Wisconsin, and in all 
the other parts of the country. The mail of all of us has 
been burdened with the pleas of the farmers, who are being 
put off their farms by foreclosure proceedings, to do some
thing to relieve them; if we can not do something for per
manent relief at this session, to do something temporarily, 
until we can pass a permanent act. 

Mr. BLAINE. Mr. President, I still insist that the Senator 
has not this fanner in his mind's eye. He can ride along 
the beautiful paved highways of the State of Kentucky and 
see the farmsteads as he goes along, but I fear that the 
Senator from Kentucky has not been in very close commu
nication with many farmers in the United States. I think 
that if the Senator had had some recent experience with 

lending agencies, he would have found that neither the 
farmer nor the mortgagee could turn his hand without 
somebody taxing-him for some charge and for some costs. 
Whatever the provisions of this bill may be, it will be found 
that in the end there will be necessity for abstracts, the 
examination of the abstracts, appraisals, expenditures of 
every class and character, and somebody will have to pay 
the bill; and in the past, with respect to all these projects: 
it has been Mr. Farmer who has paid the freight. What 
assurance is there that the farmer is protected against that 
burden by anything in this bill? There is none at all. 

Of course, Farmer Jones always pays the freight. It is 
true that he would receive a reduction in interest on a 
small portion of debt. A loan might be made for default 
for more than six months in the payment of mortgage 
Interest and principal due under the terms of the mort
gage and delinquent taxes in arrears for more than 12 
months, and during the 2-year period the rate of interest. 
is 4 per cent; but on the balance of the debt-that is, the 
greater portion of the debt-the old rate, compaunded, per
haps, will continue. 

Mr. President, under the provisions of the Hull-Walcott 
bill, for two years there is a postponement of the defaulted 
interest and principal and taxes. After the 2-year period 
has gone by, what happens to the farmer? I again ask the 
Senator from Kentucky [Mr. BARKLEY] to place in his 
mind's eye the farmer. Two years have passed by. Not 
one dollar has the debt been reduced. In the meantime 
there has been an accumulation of taxes. The same old 
rate of interest, all the way from 5 to 8 per cent, on the 
balance of the principal, which constitutes the largest part 
of the farmer's indebtedness, is grinding on. For the 2-year 
period that interest on the balance of the principal is not 
discharged under the bill. Moreover, during the 2-year 
period, while the farmer is struggling along, 4 per cent in
terest is charged on a small portion of the indebtedness, 
but the interest upon the interest on the balance of the 
principal is piling higher and higher. At the end of two 
years what do we have? 

We will assume a farmer's mortgage of $10,000. We will 
assume that his default is $1,000. The $1,000 principal in 
default, and taxes and interest, bears 4 per cent interest. 
Then we have $9,000 in addition to the $1,000 in default, 
and interest upon that at the old rate. At the end of the 
first year of the 2-year period we have the interest upon 
the interest. We have the accumulation of taxes during 
the two years. At the end of the 2-year period we have all 
these accumulations of interest, taxes, interest upon the 
principal plus the defaulted interest, principal, and taxes, 
and the interest upon those items, heaped upon the farmer. 

Can any Senator for one moment conscientiously suggest 
to a fanner in debt to the extent of $10,000 that he is being 
offered a single item or penny of relief? I doubt if there 
is a Senator on the :floor of the Chamber at this time who 
would have the courage-no, the dishonesty, if you please
to suggest to a farmer that. he will receive any relief what
ever so far as the actual financial condition of the farmer is 
concerned. It is preposterous. It is worse than prepos
terous. It is deception. How long are we gomg to continue 
thus to deceive the farmer? 

Mr. FLETCHER. Mr. President--
The PRESIDING OFFICER. Does the Senator from 

Wisconsin yield to the Senator from Florida? 
Mr. BLAINE. I yield. 
Mr. FLETCHER. What the Senator is pointing out would 

depend altogether on the regulations of the Reconstruc
tion Finance Corporation. There is nothing in the law 
that requires them to make these charges. The law does 
not require a reduction of the interest. 

Mr. BLAINE. The original indebtedness still continues to 
bear the original rate of interest fixed in the bond or the 
note the farmer has given. 

Mr. FLETCHER. Only the advances due to the Recon
struction Finance Corporation that take up the interest, in
stallments, and taxes. 

Mr. B~. That is 4 per cent. 
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, Mr: FLETCHER. Under the farm loan act the borrower 

has to pay 8 per cent. 
. Mr. BLAINE. Yes; he is getting a small reduction on 
the interest, taxes, and the installment unpaid, which is 
a very small portion of the total indebtedness. He is get
ting that reduction for two years, but point out to me what 
substantial relief that is to the farmer. 
. Mr. FLETCHER. It stops foreclosure for two years. No 

one can foreclose his mortgage. 
Mr. BLAINE. Oh, it stops the foreclosure! . Better that 

the foreclosure had proceeded than to chain that farmer to 
servitude of more debts for two years. Relief . to agricul
ture? No, Mr. President, it is · deception. 
· Mr. President, the proposal in the Hull-'Walcott bill is a 

moratorium, but it is a moratorium in the true sense. It 
means financial death to agriculture and to the farmer who 
is driven to accept this type of deceptive legislation. Then 
Senators urge the necessity of the bill immediately going 
to the House, that it should not be delayed for a single 
moment, that it should not be considered for any length 
of time, that no amendments should be considered, but it 
should be driven through the Congress. 

I submit if we would have an upturn in affairs in the next 
year or in the next two years, so that the farmer might 
receive cost of production plus a reasonable profit for the 
products of his farm, then indeed it might serve the farmer 
some to stay the possibility of foreclosure, even though such 
a harsh measure is applied. But when agriculture has a 
capital structure such as was builded during the war, such 
as was builded during the period of inflation, it is unfair to 
the present generation of farmers, it is a crime against the 
future generation of farmers, to tie the farmers and the 
future generations of farmers to a capital structure, the 
support of which will mean absolute and abject slavery for 
the farmers. The farmer's back is bent under the present 
load of debt. Under the scheme proposed by the Hull-Wal
cott bill his back will break under the added load of debt. 

My objection to the bill to which I called attention, the 
additional charge to the farmer, can -be dismissed. I simply 
pointed out the fact that some one is going to pay those 
charges. But that is not the material weakness of the bill. 
In fact I could waive that. My objection is that it is being 
represented to the farmer, and the farmer is being deceived 
into believing that we are extending him aid by creating 
another class of debtors and putting the farmer deeper in 
debt. · 

Mr. LONG. Mr. President--
The PRESIDING OFFICER. Does the Senator from Wis

consin yield to the Senator from Louisiana? 
Mr. BLAINE. I yield. 
Mr. LONG. I am not very well posted on the provisions 

of the bill, but I have understood that the bill would grant a 
two-year extension on mortgages and reduce the rate of 
interest. That is all I thought the bill did. I thought it 
allowed the farmers an extension of their mortgages for 
two years instead of foreclosing them now, and reduced the 
rate of interest from 8 per cent to 4 per cent. I would like 
to see a lot more done for the farmer, but it does that much, 
does it not? 

Mr. BLAINE. Yes; but how much is that? 
Mr. LONG. It is not enough. 
Mr. BLAINE. It is nothing. It is worse than nothing. 
Mr. LONG. Oh, I do not agree to that. 
Mr. BLAINE. It is a moratorium, it is true, but it is 

financial death to the farmer. It means financial sacrifice 
to the farmer, binding him for two years to more debts. 

Mr. LONG. Is it not better to give him two years than 
to close him out now? 

Mr. BLAINE. A farmer who is going to be closed out in 
two years ought not be deceived. He ought to save, pres
ently, something from the wreck. To deceive him for an
other two years is placing him under a system of involun
tary servitude for that period. 

Mr. WALCOTT. Mr. President--
The PRESIDING OFFICER. Does the Senator from Wis

consin yield to the Senator from Connecticut? 
Mr. BLAINE. I yield: -

Mr. WALCOTT. The term "involuntary servitude," it 
seems to me, is pretty far-fetched. I shall take only a · 
moment of the time of the Senator from Wisconsin, but he 
has just stated that it would be better for the farmers to 
have their farm mortgages foreclosed now than to be placed 
under the conditions of the bill. He now suggests that to 
have their mortgages extended for two years puts them in a 
condition of "involuntary servitude." 

Mr. BLAINE. Let me interrupt the Senator. I do not 
want the Senator in my time to lead the Senate to believe 
that this bill does what he is now saying it will do. The 

. Senator is evidently not very familiar with the bill that he 
prepared or assisted in preparing. The bill does not reduce 
the rate of interest on the mortgage debt. It simply reduces 
the interest on that part of the debt-that is, the delinquent · 
taxes, the defaulted interest, and the default in installment 
payments-but the interest on the balance of the debt which 
constitutes the main portion of the principal indebtedness. 
The rate of interest, if it is 8 per cent, continues through
out those two years and the taxes and compounded interest 
mount higher and the total debt increases. · 

Mr. WALCOTT. Mr. President, that is perfectly correct. 
I do not claim that there is any reduction in the interest or 
the principal of the debt, and, in my own time, I shall 
explain it further, but I do claim that the bill, if enacted, 
will afford an enormous moral and mental relief to the 
thousands upon thousands of mortgagors who have had 
their mortgages foreclosed and those who are facing fore
closure; and I can show the enormous increase in the num
ber of those mortgagors and the importance of bringing 
them quick temporary relief while we work out some perma
nent plan. This bill, I claim, will afford that relief. 

Mr. BLAINE. Mr. President, the Senator when he first 
interrupted me, as I recall, said that when I used the lan
guage "involuntary servitude" I was using pretty strong 
language. There is no other or truer characterization ot 
this measure than that it is " involuntary servitude " for 
two years for the farmer. His consent is not obtained but 
only the consent of the mortgagee. The mortgagor is led 
to believe he is getting something; a deception is being 
worked upon him; the farmer is being fooled. The Senatm· 
knows and I know that no farmer under this bill, should it 
become a law, is going to receive a single dollar by which he 
can discharge his indebtedness. Can there be any other 
result? I am not claiming the Senator is engaged in any 
personal deception; it is a legislative deception; and it is not 
the intent of course of any Senator personally to offer this 
as a deceptive piece of legislation; but nevertheless it is 
deceptive legislation; it is fooling the farmer, and I have 
undertaken to point out wherein it fools the farmer. 

Mr. WALCOTT. Mr. President, will the Senator yield to 
me for a moment? 

The PRESIDING OFFICER. Does the Senator from Wis
consin yield to the Senator from Connecticut? 

Mr. BLAINE. I yield. 
Mr. WALCOTT. It not only is not deception, but if the 

farmer does not wish to accept the offer which this bill 
would allow to be tendered him he does not have to do so. 
There is nothing forced on the farmer. It is a purely volun
tary act on his part; and that offer, if he chooses to accept 
it, will bring him the relief that his farm and his home 
can not be taken away from him for two years while Con
gress is considering a more permanent measure. If that 
is deception, then I do not know the meaning of the word. 
That, to my mind, is a kindness, although it is not saving 
a.ny dollars of his with the exception of foregoing a part 
of the interest which he has to pay to the mortgagee. The 
Senator from Wisconsin and I agree entirely on that. It 
is not expected to be charity, but it is offering him some
thing that has real value for his mental and moral relief 
and for his actual financial relief, provided conditions get 
better in the next two years and the prices of his commodi
ties pick up and allow him again to earn money. 

Mr. BLAINE. Mr. President, I am quite sure the farmers 
of this country will be very happy; they will be delighted; 
indeed, they will be cheered when they learn from the lips 
of the Senator from Connecticut that this is to be a " moral 
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and a mental relief" to agriculture. Agriculture is not de
ficient either in mentality or morality; and the farmer does 
not need either the " moral relief " or the " mental relief " 
that these guardians of the farmer want. to extend to him. 
God pity the farmer if he is to have 'this guardianship 
extended over his life and the life of his family even for the 
period of two years. I thought the cat would soon get out 
of the bag if we could have this bill considered for a reason
able time . . 

Mr. WHEELER. Mr. President--
The PRESIDING OFFICER. Does the Senator from Wis

consin yield to the Senator from Montana? 
Mr. BLAINE. Yes; I yield. 
Mr. WHEELER. All we have been giving the farmer in 

the last four years is moral. and mental relief, is it not? 
Mr. BLAINE. Yes, and that is what the farmer has been 

getting for a long time from bu,siness men and bankers 
who have wrecked the country and who have wrecked our 
economic structure. The farmer has been receiving gratui
tous advice from those gentlemen, and now he is to receive 
the guardianship of other gentlemen in the Senate and in 
the House of Representatives. 

Mr. President, I perhaps have used some very strong 
language, but I think it is justifiable. Oh, it is true that 
the farmer must sign up something, I presume, on the 
dotted line. He has got to acknowledge his poverty of 
course, he must go to the Reconstruction Finance Corpo
ration and acknowledge his poverty. That is true. He will 
do that voluntarily, I presume; yes, he must execute and 
acknowledge a certificate setting out the facts as to his 
default in the payment of taxes; he must certify that he has 
not paid the interest; he must certify that he has not paid 
the installments which are due, and the mortgagee is there
upon to be paid such delinquent taxes in accordance with 
the terms of the mortgage. 

So the farmer must come as a beggar on his knees and 
certify to his poverty, so that the mortgagee may be put in 
the debtor class as an intermediary between the Reconstruc
tion Finance Corporation and the farmer, and then it is said 
that this is offering relief to agriculture. If I were at a 
crossroads or on the farm, my characterization of this legis
lation would be expressed in one word-bunk! 

I think I know something about the farmers-at least the 
farmers in my State. It has been my privilege to live among 
the farmers during my lifetime and to have undertaken to 
serve agriculture of my State, as I understood it, not only in 
a personal way but also in an official way and also in a 
neighborly way; and I think I understand something about 
agriculture. I think I understand something about the 
mental operations of the farmers-the organized farmers 
and the unorganized farmers. During the 4 years-yes; 
during the last 12 years-of agitation I have yet to find a 
single communication from an individual farmer, either 
from my own State or any other State of the Union, ever 
suggesting that the Congress of the United States should 
undertake to perpetrate upon the farmers of this country 
the deception that is contained in the bill known as the 
Hull-Walcott bill. After the farmer has dragged himself 
through his poverty and made complete confession of that 
poverty before some notary public or some other official, 
after he has certified to his poverty and to his distress, then 
the mortgagee may obtain a loan from the Reconstruction 
Finance Corporation. 

Now, let us take a few more views of the farmer; let us 
look at him back upon the farm. Perhaps the mortgagee 
was his predecessor upon that farm; perhaps the mortgagee 
was once a farmer who operated that farm and sold it to 
the mortgagor. Mr. President, it ought to be obvious to 
anyone that that neighbor, who himself perhaps has no 
other means of support than the interest upon that mort
gage, who, perhaps, has retired and for the few more years 
he has to live upon this earth has a little income from this 
mortgage; certainly he can not be expected to join in the 
humiliation of the farmer and in effect in his involuntary 
servitude. Ah, Mr. President, if you so expect, you do not 
know the American farmer; you misjudge him. 

It may be a bank that is the mortgagee. Will that bank 
take advantage of this ill-advised proposal? Scarcely. If 
that particular bank holds one or several mortgages, it is 
inconceivable that it is going to handle the individual cases. 
I am just analyzing what takes place back in the country 
among the farmers. No; the bank will go to the Recon
struction Finance Corporation and obtain a lump sum, or 
else it will not continue long in business in that agricultural 
community; at least it will not continue long to have the 
support of that agricultural community. 

If it is an insurance company-a great life-insurance 
company, or a small life-insurance company, or any 
character of insurance company-is it conceived for one 
moment that that insurance company is going to ask 
these individual farmers to confess their property and 
certify to their distress? Certainly not. That is incon
ceivable. 

Then I ask, Is it some financial institution, or a building 
and loan association? While I am speaking of the farmer 
now, what I have said can be applied as well to the home 
owner in so far as the bill authorizes him to confess his 
poverty and his distress. Can any Senator conceive of any 
financial institutions, building and loan associations, or 
other similar institutions, asking the individual home owner 
or the individual farmer to certify to his distress and his 
poverty? No. 

Well, then, let me ask, what other creditor of the farmer 
or the home owner is going to go through this process? 
I can conceive of none. I can conceive of no mortgage 
creditor of the farmer who would ever consent to under
take this kind of a scheme for agricultural relief. 

Mr. President. when the bill i5 analyzed, when it is sub
jected to consideration of its detailed operation in practical 
effect, I can come to no other conclusion than that it is a 
mere Pt:etense. a sham, a deception. and unworthy of the 
time of Congress to consider its passage or approval. 

Mr. President, we hear much complaint in these days 
about the Congress. I have heard in private conversation 
and I have heard on the floor of the Senate some strong 
intimations in severe criticism of the press gallery, of the 
newspapers of this country, because of their attitude toward 
the Congress and the criticisms that are made; but I want 
this afternoon frankly to advise the Senate and the United 
States that back upon the farms there is almost an entire 
lack of confidence, not only in the Congress but in govern
ment. That lack of confidence arises not through ill will 
toward democracy, not through ill will toward parties, not 
through ill will toward Members ef the Congress-but that 
lack of confidence arises because of the repeated deceptions 
that have been imposed upon the farmers of this country 
by the Congress and by Presidents and by Cabinets. 

I am not surprised that the farmers take the law into 
their own hands. I am not surprised that they resort to 
force to protect their homes and their firesides. I am not 
surprised that they go on strike. I am. surprised that they 
have not gone further in protecting their homes and their 
firesides. When I suggest that even though their action 
may involve violence, it involves also a higher law, the right 
of self-preservation. 

Mr. President, this sort of legislation for the farmer has 
been going on for quite a considerable time. As I said the 
other day, as I understand, there were some 30 measures, all 
bearing the robe and cloak of farm relief. To those meas
ures we have added two more-one, the so-called debtors' 
provision; another, the Hull-Walcott bill; and I think, Mr. 
President, that I can no better serve the people of my 
country than to review the last two proposals of farm 
relief. 
· Mr. President, I have very inadequately described the 
Hull-Walcott bill. I have discussed it only from the stand
point of the farmer. It does more than harm to him; it 
is harmful to the country. It is harmful to the credit of 
the United States. During the last few months there have 
been attempts to raid the Treasury of the United States, 
through the Reconstruction Finance Corporation, and we 
find the credit of our Government sagging; we find its bonds 
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falling below par; and if this sort of thing continues for 
any length of time, the Government of the United States 
will find itself where it, too, will need to resort to insol
vency proceedings. I am not going into that feature of the 
bill. 

I shall take some time to poke a little fun at the so
called farm-relief debtor bill. 

l\1:r. KING. Mr. President, does the Senator mean the 
Hull bill? 

Mr. BLAINE. No; the bankruptcy bill for the relief of 
farmers. I want to point out these matters for this reason: 
I do not know whether it will receive general considera
tion by the press, but I want to emphasize that practically 
every piece of legislation that has been passed under the 
cloak of being in aid of agriculture to-day finds agriculture 
deeper and deeper in the mire of distress and debt. Why? 

Mr. President, the larger portion of those measures can 
be characterized only as I have characterized the Hull
Walcott bill. From the standpoint of relief, they were 
merely bunk. The farmers of the country know that lan
guage, and appreciate the force of it, and have expressed it 
:with a greater degree of force than I can express it. 

Now, let us look at some more of this bunk-" Relieving 
the farmer"-" Moratorium"-" Saving his home from fore
closure"-" Saving his home from sheriff's sale." Let us 
~ee what some of the proposals are. 

No one has pointed out how a single foreclosure is going 
to be prevented under the Hull-Walcott bill; and, if pre
vented, nothing has been brought to the attention of the 
Senate that persuades me that at the end of two years he will 
be any better off than he is to-day. My own conviction is, 
as I have pointed out, that the farmer will be in far greater 
distress, with more debts, more obligations, and a heavier 
burden to carry. -

The Hull-Walcott bill is only one futile method of ex
tending a moratorium to the farmer. I want to point out 
another scheme, the bankruptcy bill. 

Section 77 of the bankruptcy bill provides that courts of 
bankruptcy are authorized, upon petition of at least 15 
farmers within any county who certify that they intend to 
file petitions under that section, to appoint for such county 
one or more--now, note--one or more referees to be known 
as conciliation commissioners. 

"Conciliation commissioners "--one or more in each 
county of the United States! 

Well, I can envision what is going to happen. You know, 
we have a lot of farm leaders in this country. Many of them 
have been honest, sincere, and determined leaders, men who 
have not for one moment misled or betrayed their fellow 
farmers; but we get a new growth of farm leaders every 
once in a while nearly everywhere. It will be found under 
this bill that it will be that character of "savior" for the 
farmer who will be running around in the several counties 
of the United States with a petition to be signed by 15 farm
ers, and when he gets that petition signed he will file it with 
the court of bankruptcy; and immediately, he being the 
leader of the county, the one man interested in protecting 
the farmers of the county, he will be appointed conciliation 
commissioner as a matter of course, because he will have the 
indorsement of these 15 farmers. 

This job is not to be laughed at in these days of unemploy
ment. That is the method by which a conciliation commis
sion is initiated. But, of course, the bill is very careful to 
provide that no individual shall be eligible to appointment 
as a conciliation commissioner unless he is eligible for 
appointment as a referee in addition, and, in addition, is a 
resident of the county, familiar with agricultural condi
tions, not engaged in the farm-mortgage business, or the 
business of financing farmers, or transactions in agricul
tural commodities, or the business of marketing or dealing 
in agricultural commodities. It is very careful to provide 
the qualifications for a conciliation commissioner. But I 
think the country can be assured that there will be enough 
gentlemen seeking the jobs who will be able to qualify for 
the jobs. 

Now, what happens? We have the 15 farmers who are all 
going into this form of bankru~tcy. It is said it is not 
bankruptcy, that this is a debtor section. I can conceive 
no distinction between an individual who undertakes to 
discharge his debts under this method and the individual 
who undertakes to discharge his debts under an ordinary 
bankruptcy proceeding or through an insolvency proceeding. 

It does not make any difference by what name he is called, 
he is a man who can not pay his debts. He is to be pitied. 
But they did not want to stigmatize him as a bankrupt, so 
they call him a debtor. That is a great consolation to the 
man who is in debt and who is in poverty. It is a great 
satisfaction, I am sure, Mr. President, to be able to realize 
the distinction between yourself as a debtor who can not pay 
his debts and as a bankrupt. It is a fine distinction, but I 
presume these conciliation commissioners will be able to 
work out that distinction. I doubt whether the farmer will 
ever be able to detect it. He is too keen for that, he has too 
much common sense. He is not imbued with this everlast
ing overflow of " bunk," and he sees things as they are. He 
faces the sun as it rises. His eyes are clear, and his mind is 
honest. 

Not only is a conciliation commissioner provided for but 
the court may appoint a supervising conciliation commis .. 
sioner, and the importance of this Senators will be able to 
ascertain a little later in my discourse, or in the debate upon 
this question. 

The supervising conciliation commissioner is to have such 
functions as the court may by order specify. There is to be 
a conciliation commissioner appointed, a supervising con
ciliation commissioner appointed, and now we will ascertain 
the process. 

Upon the filing of any petition by a farmer or creditor under 
this section there shall be paid a fee of $10 to the clerk of the 
court. 

That is to go into the Treasury of the United States, I 
presume. But that is only one ten-dollar bill for each 
farmer. The conciliation commissioner under this bill will 
receive for his services, including his expenses, $10 for each 
case docketed and submitted to him. That is to be paid out 
of the Treasury of the United States. Note that the concilia
tion commissioner will receive $10 for each of these cases. 
But that is not all. The supervising conciliation commis
sioner will receive for his services a per diem allowance, to 
be fixed by the court, but not in excess of $5 a day, together 
with sustenance and travel expenses in accordance with the 
law applicable to the Department of Justice. 

That is, he will get his $5 a day, he will receive his Pull
man fare, his hotel bill, his taxicab fees, his porter charges, 
and all those other little white metal pieces which he may 
or may not pay out during his travel in and among the 
counties of the State. That is all to be paid out of the 
Treasury of the United States. 

As I understand, under this bill there can be just as many 
supervising conciliation commissioners as the court desires 
to select. Let us see just what happens. There are 48 
States in the Union. I do not know how many counties 
there are in the 48 States, but it must run into quite a con
siderable number-! would assume into the thousands. So 
we will have the conciliation commissioner for each county, 
a number of supervising conciliation commissioners, and 
those gentlemen are to supervise the farmer while the farmer 
is getting himself out of debt. I will point out how they 
proceed, how they supervise, the tremendous power they 
will have. I want to be absolutely accurate. 

Note the provision, Mr. President, if the creditors at any 
time desire supervision over the farming operations of a 
farmer-this is enough to make a farmer scream-the co3t 
of such supervision shall be bome by the creditors or the 
farmer. Think of an honest farmer out there in his field 
having these officials attached to him. While he plows 
the soil in the spring, and plants his seed, cultivates the corn 
and the cotton, and harvests the com and the cotton, here is 
a supervising conciliation commissioner over here and a. 
supervising conciliation commissioner over there getting $5 a 
day and expenses for supervising the farmer. 
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Do you say that is ridiculous? It is ridiculous, but it is 

exactly the absurdity of the law and not my characterization 
of it that makes it ridiculous. 

Let us see what else there is: 
But in no case shall the farmer pay more than one-half of the 

cost of this supervision. 

That is real relief for the farmer. He is protected to the 
extent of one-half the cost of these supervisors. This is the 
bill which the Senate passed not very long ago-just a few 
days ago. 

What can we expect the farmer to think of a Congress 
which writes into legislation-and I am speaking seriously 
now-that kind of "bunk"? I am not surprised that a 
legislative body falls into disrespect when it passes that 
character of legislation. 

Mr. President, that is not all. There are many details of 
this bill which I can not take the time to discuss. Not being 
satisfied with bringing the farmer under this section, the 
exemption of the farmer under the individual-debtor section 
was taken out by amendment, so that he is brought under 
the two provisions. Therefore the farmer has three ways in 
which to go into bankruptcy: First, under the general bank
ruptcy act, under a voluntary proceeding; second, under the 
individual-debtor section; third, under the so-called farmer
debtor relief provision. 

I am speaking now only of the last method by which he 
can go into bankruptcy. Unfortunately, however, the third 
method does not discharge him from his debts. That is the 
unfortunate situation, perhaps, a fanner may face. I shall 
confine my discussion to this one method. 

The bill provides that not more than half of the cost 
of supervision shall be charged against the farmer. I do not 
know who drafted this bill, but very shortly after the pro
vision splitting the costs 50-50 it seeks to protect him 
from all the charges in these conciliation-commissioner 
cases. That is a wise provision. He will get the supervision 
of the conciliation commissioner and the supervising concil
iation commissioner without paying anything for it, unless 
he agrees to pay one-half of the cost; but the Government 
says he must not pay more than one-half of the cost for 
that supervision. That is very generous to him. 

The Supreme Court of the United States, under this act, 
will have to take a course in agriculture. I can not see any 
escape from that. 

This great court, on the bench of which, of course, there 
are no farmers, is to issue general orders to govern the 
administration of the office of conciliation commissioner. 
Here is a conciliation commissioner over in Posey County 
or some other county, and this great judicial organization 
must prescribe rules for the conduct of his office. Mr. 
President, a mere recital of the bill without any expression 
of opinion must convince anyone that its provisions are 
perfectly ludicrous, silly, ridiculous. 

After five years, thanks to something or somebody, there 
will come an end to the conciliation commissioner and the 
supervising conciliation commissioner. By that time the 
law will have expired by its own terms unless another Con
gress renews or extends it. That is one redeeming feature 
about it. But let us examine briefly what may be done 
within those five years. 

A petition may be filed by any farmer or by any creditor 
of such farmer. Do not worry about the farmer's part of 
it. He probably will not bother himself about this act 
excepting to obey the subprena and order of the court. A 
petition may be filed by any creditor of a farmer stating that 
the farmer is insolvent--that is, bankrupt--and unable to 
meet his debts. and that it is desirable to effect a compro
mise or an extension of time to pay his debts. The purpose 
of the bill, I assume, is to bring about a composition of debts 
or to bring about an extension of the time within which to 
pay the debts. The first undertaking would be a laudable 
one, but does anyone think for a moment that the creditors 
of a farmer, who are usually the local merchants, the local 
implement dealers, perhaps the local doctor, possibly a note 
at the bank-those are about the only creditors the farmer 
has-does anyone assume that ereditors of that character 

are going to compromise any more quickly or expeditiously 
under a conciliation commissioner than they would volun
tarily? Common sense leads us to a conclusion with respect 
to that matter. The character of creditors of the farmer 
is such that they would compromise without having this 
tin-pan county conciliation commissioner intervening. 

But that is the purpose exactly. We can come to the 
same conclusion respecting the extension of time for the 
payment of the farmer's debts. I am not complaining about 
that, but let us see what we have to go through. Let us see 
the processes through which the farmer must go before 
there is any possibility of composition or an extension of 
the terms for the payment of the debts. 

He must answer. Then he must file an inventory of his 
estate. The bill enshrouds the farmer with a great deal 
of protection, saying that no attorney shall be necessary to 
appear in his behalf. When the farmer confronts this peti
tion, when he must file a schedule and inventory, when he 
is subprenaed to go to court to be examined, I dare say that 
he will never escape the necessity of consulting a lawyer. 
It is not what the bill says he may not require. It will be 
what the farmer in his own mind believes to be for his own 
best interests and protection. 

Then he must file an inventory of his estate. I do not 
know why the drafters of the bill did not say his debts 
instead of an inventory of his estate. One would think he 
was a millionaire living up on the Hudson River in his grand 
estate. But he has to file an inventory of this country estate 
of his. Then he is marched off to court. He is subprenaed. 
In my own State he will be required in some cases to travel 
nearly 400 miles before he can get to court. The railroad 
fare is $3.60 or $3.80 for each and every hundred miles, and 
in addition he will have to pay his overnight hotel bills; 
but when he is commanded he must go to court and be 
examined. 

The creditors, being somewhat suspicious of the farmer, 
then appoint a committee to submit to the conciliation com- ' 
missioner a supplementary inventory of the farmer's estate. 
Why, Mr. President, the bill must have been drawn by 
somebody who lives on Fifth Avenue and practices law in 
the twenty-third story of a Wall Street office building, but 
whose knowledge of agriculture would seem to indicate that 
he might have obtained it when he visited a menagerie 9r 
the zoo, where he probably had seen a sacred ox. There is 
to be this inventory of the farmer's estate and a supple
mentary inventory of the farmer's estate. Then the pro
ceedings are gone through, and the conciliation commis
sioner, who has general supervision, as I shall point out, 
fixes the time within which application for confirmation 
shall be made, and then various other proceedings follow. 

Let me point out that after the filing of the petition and 
prior to the confirmation or any other disposition of the 
composition or extension proposal by the court, the court is 
empowered to " exercise such control over the property of 
the farmer as the court deems in the best interest of the, 
farmer and his creditors." Read that to a farmer who is 
in debt. Just read that one sentence in the bill to a farmer 
who is burdened with debt and get his opinion of this char
acter of legislation. The court is to exercise such control 
over the property of the farmer as the court deems to the 
best interest of the farmer and his creditors. Why, Mr. 
President, before I succeeded in having an amendment 
adopted to the bill providing for his exemptions and allow
ances, the bill as originally drafted, apparently drafted by 
some one who knows nothing about agriculture or agricul
tural conditions, would have placed under the control of the 
court every stitch of his clothing, every article of his per
sonal property, and the homestead of the farmer as well. 

Mr. President, the point I make respecting that is that 
those who drafted and initiated this legislation were not 
thinking about the farmer. The supervision by the court is 
not exclusive. I should qualify that. From the standpoint 
of the rule of law the court's control is exclusive, but 
the bill gives additional control or other control or sup
plemental control over the farmer's property to another 
official, and I shall now turn to that paragraph of the bill. 
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I do not have the original draft of the bill before me so I 
can not give the reference, but I believe it is tmder sub
division or subsection (h) . 

Under that paragraph the composition or extension pro
posal-

It is not so under this proposed law. He is tied down to a 
servitude so long as his creditors may persuade the court 
that there is an opportunity for them to drain from him 
the last drop of blood, to extract from him the last ounce 
of energy, to take from him and his family every oppor
tunity of freedom of choice. That is the legal effect of that 
provision. 

Whether or not the Supreme Court of the United States 
would sustain it, I do not know; but our Supreme Court, as 

for supervisory or other control by the conciliation commissioner I recall, has said that under the broad power of enacting 
over the farmers' affairs. uniform bankruptcy laws the Congress might even provide 

This is the control feature-

may also include specific undertakings by the debtor during the 
period of the extension, including provision for payments on 
account, and may provide-

They are bound to get the farmer controlled; first, by the 
courts without his consent; second, by the conciliation com
missioner with his consent; and, third-the control has not 
yet ceased; after this general control by the courts, and 
after this supervisory or other control; whatever that is 
nobody knows-there is to be " supervisory control and other 
control " over the farmers' affairs. Then, to tie this thing 
down, to nail it down, to clinch the nails, and be certain 
that the farmer would be under complete and absolute pro
tection and guardianship, there is a provision in the bill 
giving blanket control to the court. I will read that para
graph. It is subdivision (n)-

death as a penalty for the violation of the law. This pro
posed legislation must be sustained, if it shall be sustained 
at all, upon the theory that Congress is legislating under the 
power to enact uniform laws on bankruptcy. Therefore, 
exercising that power, and under the power conferred upon 
the court by subdivision (n), the court could command the 
farmer to stay upon his farm, to cultivate that farm, and do 
any act in connection with the conduct of that farm that 
might be prescribed by the court. The· farmer's failure to 
obey would mean punishment for contempt, and that would 
mean a jail sentence. Yet that is the kind of a law, that 
is the kind of an act, that was proposed in the Senate and 
passed by the Senate. 

th~h:e:~; s~a~~ebtor's petition or answer seeking relief under What I have said has reference to the person of the 
farmer. The provision to which I have alluded, of course, 
would authorize a court in imposing involuntary servitude 
upon the farmer by way of punishment for the violation of 
an order of the court. . 

Do not mistake what may be done under this provision. 
and his property, wherever located; to the exclusive jurisdiction of The power is there, and the power once possessed by a court 
the court. is usually exercised by a court. Make no mistake about 

Remember now that the filing of a petition for relief-that 
is, a petition by the creditor, a petition by the man to whom 
the farmer owes money-the filing of a petition by that 
man subjects the farmer-

Ah, they were certain to protect and aid the farmer! that, either. 
Mr. President, the general bankruptcy law was a very That is the person of the farmer; and, of course, that will 

carefully and intelligently drafted proposal. A great deal go to his family so far as the farmer exercises control over 
of time was taken in the drafting and consideration of that his household. That means his children under 21 years of 
law. We do not find any such silly provisions in that law. age. That means that those who are in his employment 
A farmer may come under that law voluntarily if he so de- must obey, or they may be subjected to the penalty for 
sires; but when the creditor of the farmer once files a disobedience. 
petition under this proposed law, the farmer has no other Now, the control of his property: I will repeat the 
course which he can follow, and no other proceeding which provision-
he may undertake. He is hog-tied by this proposed legisla- The filing of a petition pleading for relief under this section 
tion which is going to become a law, as I understand, even shall subject the farmer and his property, wherever located, to 
as soon as this afternoon. the exclusive jurisdiction of the court. 

Mr. President, I presume I should have discussed this bill If the House does not strike out the amendment which I 
before it passed. I have no other excuse to make than that offered, and which was adopted here, protecting the farmer 
I was unable to be in the Chamber at that time for reasons in his right to his exemptions and allowances, there is some 
that are well known to many of the Senators. I did not protection left to the farmer. If the House should fail to 
have the opportunity. So I do not regard it as unfair to the concur in that amendment, Mr. President, then the legal 
Senate, under the circumstances, to criticize this bill, as I effect of this provision is that every piece of property, per
think it justly deserves criticism. sonal and real, belonging to the farmer or belonging to his 

So, Mr. President, under the original draft of this bill, ~amily, will be under the control of the court. There never 
without the amendment which I submitted and which was has been, in the history of the United States, the enactment 
adopted, protecting the farmer as to his exemptions and of legislation of this kind that has gone so far to jeopardize 
allowances, the court would have had exclusive jurisdiction the personal rights and the property rights of any single 
not only of the farmer but also of all his property. The class in this country as does this bill; and yet this bill is 
filing of the petition pleading for relief under this section paraded as aid to agriculture, while denying to the farmer 
shall subject the farmer and his property wherever located his elementary constitutional lights! 
to the exclusive jurisdiction of the court. Then, Mr. President, the leader on the Democratic side 

The farmer is to be subjected to these . tender mercies. pleads with me not to disturb the ~ull-Walcott bill, to give 
What does that provision mean in law? It is a double- it a chance to be passed in the House. Let us not consider 
barreled proposition. First, it subjects the farmer to the legislation that is of particular relief to the farmer, that 
exclusive jurisdiction of the court, and that means the goes to the root of his problem, that will discharge his debts, 
person of the farmer; that means the farmer's household; that will permit him to unload that burden of debt, is in 
that means his wife; that means his children; that means effect his plea. 
his hired man; that means the help upon the farm-the Mr. President, it seems to me that the Senate and the 
control of the farmer. So it may be possible for the court, Congress might better turn their attention to other things 
under that broad po~r. to put the farmer in servitude dur- than these temporary measures. Oh, I understand that they 
ing the period for the consideration of the composition. are designed by Senators honestly. They believe that they 
That may be a year, it may be two years, it may be five will serve the public; but I think it has been demonstrated 
years under this bill, and there would be no escape from it. now for a year and more that every piece of emergency 

Under the present bankruptcy law the farmer may file legislation that has been enacted has driven us deeper and 
his petition in a voluntary proceeding, select his exemptions, deeper and wider into this depression. 
his per~wnal property, his homestead, abandon all the rest We have proposed here a Reconstruction Finance Cor
of his property, and make himself free from the very poration that was to save the banks; and in this country 
moment that there has been an adjudication of bankruptcy.l to-day there are four or five States where the governors of 
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the States have closed the banks. There has -arisen a con
dition where this Congress has authorized the Comptroller 
of the Currency, with the approval of the Secretary of the 
Treasury, to close every national bank in every State where 
the same power may be exercised by the State. 

Mr. President, I need not review these failures; but these 
failures ought to be a warning to the Senate that we · can 
not continue this kind of legislation without destroying the 
confidence of the people in their Government and eventually 
destroying this Government. Let me frankly say, Mr. 
President, that a government that can not respond to the 
demands of our people to save them, their homes, and their 
property is not worth preserving. If that be treason, make 
the most of it. 

Then, Mr. President, .._notwithstanding that, great party 
leaders will plead here that we should not reconsider the 
bill to which I directed my attention at the beginning of 
this debate. 

Mr. President, it has not been my purpose during this 
session of the Congress to delay the Congress in any respect. 
I think the Members on both sides will concur in the state
ment that so far as I have been able personally to facilitate 
the carrying on of the business of the Senate, I have made 
every effort to expedite action in the Senate. I do not 
intend at this late hour to delay action upon any proposition; 
but I felt that I owed a duty to the men and women upon 
the farms, among whom I have lived a lifetime, whom I 
love, whom I respect. That duty that I owed to them was · 
to challenge the Senate of the United States and the Con
gress of the United States in their onward rush of deceiving 
the farmers of my country. 

So, Mr. President, if I may be able to obtain a favorable 
vote when I make the motion to reconsider the Hull-Walcott 
bill, I shall offer as an amendment bill S. 5640, not a bill 
designed to postpone any debt, not a bill to create a new 
class of debtors, not a bill to heap interest upon interest, 
and defaults upon defaults, and compounded interest 
thereon, but a bill designed to reconstruct the capital struc
ture of agriculture and to advance funds at a rate of interest 
that agriculture can pay. 

I have reviewed very briefly the provisions of the bill 
which I shall offer as an amendment. I do not care to pro
long the debate further, as it will be but a few moments 
when I shall be required to leave the Chamber again for the 
evening. So. Mr. President, I trust that we may proceed 
with the regular order, and perhaps to-morrow morning we 
can take up the question of a reconsideration of the Hull
Walcott bill, and then a consideration of the amendment 
which I shall propose. 

Mr. CLARK. Mr. President, a parliamentary inquiry. 
The VICE PRESIDENT. The Senator will state it. 
Mr. CLARK. Has the Senator from Wisconsin made his 

motion to reconsider? 
The VICE PRESIDENT. The Chair understands that the 

Senator has simply given notice that he will file a motion 
to reconsider. 

Mr. CLARK. Then, Mr. President, I move to reconsider 
the vote by which the Hull-Walcott bill was passed. 

Mr. ROBINSON of Arkansas. Mr. President, I move to 
lay that motion on the table. 

Mr. BLAINE. Mr. President--
The VICE PRESIDENT. The motion is not debatable. 
Mr. BLAINE. I desire to make an inquiry of the Senator 

from Arkansas. Does the Senator from Arkansas assume 
that that parliamentary procedure is going to expedite the 
business of the Senate during the balance of the session? 

Mr. President, I understand that the motion is not de
batable. I will make my comment afterward. 

The VICE PRESIDENT. The question is on the motion 
of the Senator from Arkansas to lay on the table the motion 
of the Senator from Missouri. 

The motion to lay on the table was agreed to. 
Mr. BLAINE. Mr. President, in view of the extraordinary 

haste and the very unusual attitude that has been exhibited 
on the floor of the Senate this afternoon, I desire to serve 

notice that from now on, as long as I can be present in the 
Senate Chamber, no other Senator shall be denied the 
opportunity to which in good conscience he is entitled. 

DISTRICT OF COLUMBIA APPROPRIATIONS 

The Senate resumed the consideration of the bill (H. R. 
14643) making appropriations for the government of the 
District of Columbia and other activities chargeable in whole 
or in part against the revenues of such District for the fiscal 
year ending June 30, 1934, and for other purposes. 

The VICE PRESIDENT. The question is on the ·amend
ment of the committee on page 2, which has already betn 
stated. 

Mr. KING. I ask to have the amendment restated. 
The VICE PRESIDENT. The amendment will be re

stated. 
The CHIEF CLERK. On page 2, line 6, after the word 

"addition," it is proposed to strike out " $6,500,000 " and 
insert" $9,500,000,'' so as to make the paragraph read: 

That in order to defray the expenses of the District of Columbia 
for the fiscal year ending June 30, 1934, any revenue (not includ
ing the proportionate share of the United States in any revenue 
arising as the result of the expenditure of appropriations made 
for the fiscal year 1924 and prior fiscal years) now required by law 
to be credited to the District of Columbia and the United States 
in the same proportion that each contributed to the activity or 
source from whence such revenue was derived shall be credited 
wholly to the District of Columbia, and, in addition, $9,500,000 is 
appropria~d. out of any money in the Treasury not otherwise 
appropriated, to be advanced July 1, 1933, and all the remainder 
out of the combined revenues of the District of Columbia, namely: 

Mr. KING. Mr. President, I do not intend to consume 
more than a minute. 

I am very much opposed to this amendment, increasing 
the Federal appropriation for the District of Columbia from 
$6,500,000 to $9,500,000. I think that the District of Colum
bia, which is in better financial condition than any other 
part of the United States, with lower taxes than any other 
section of the United States, ought not to impose upon the 
Federal Government and upon the taxpayers of the United 
States this additional burden. 

The appropriation carried in the bill as it came from the 
House I regard ::a..s liberal and entirely just and adequate; 
and I am opposed to taxing the people of the United States 
further in order to relieve the people of the District of 
Columbia from taxation. 

The VICE PRESIDENT. The question is on agreeing to 
the amendment of the committee. 

The amendment was agreed to. 
The reading of the bill was resumed . . 
The next amendment of the Committee on Appropriations 

was under the heading " General expenses, Executive O:fficep" 
on page 3, line 18, after the word " services,'' to strike out 
"$105,520" and insert "$134,070,'' so as to read: 

Building inspection division: For personal services, $134,070; 

The amendment was agreed to. 
The next amendment was, on page 3, line 20, after the 

word "services,'' to strike out" $35,600 "and insert" $36,920," 
and in line 21, after the words "in all," to strike out 
"$35,900" and insert "$37,220,'' so as to read: 

Plumbing inspection division: For personal services, $36,920; 
two members of plumbing board, at $150 each; in all, $37,220. 

The amendment was agreed to. 
The next amendment was, under the subhead " Care of 

District Building,'' on page 4, line 3, after the word" labor," 
to strike out "$76,860" and insert "$79,710," and in line 4, 
after the words "in all," to strike out "$91,860" and insert 
"$94,710,'' so as to read: 

For personal s.ervices, including temporary labor, $79 ,710; service 
of cleaners as necessary, not to exceed 48 cents per hour, $15,000; 
in all $94,710: 

The amendment was agreed to. 
The next amendment was, under the subhead " Office of 

superintendent of weights, measures, and markets," on page 
5, line 17, to increase the appropriation for maintenance and 
repairs to markets from $7,000 t o $7,300. 

The amendment was agreed to. 
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The next amendment was, under the subhead " Municipal 

architect's office," on page 6, line 2, after the word "serv
ices," to strike out "$60,700" and insert "$66,000, including 
not to exceed $1,500 for employment of engineering or other 
professional services, by contract or otherwise, and without 
reference to section 3709 of the Revised Statutes (U. S. C., 
title 41, sec. 5) or the classification act of 1923, as amended," 
so as to read: 

For personal services, $66,000, including not to exceed $1,500 for 
employment of engineering or .other. professional services, by con
tract or otherwise, and without reference to section 3709 of the 
Revised Statutes (U. S. C., title 41, sec. 5) or the classification 
act of 1923, as amended. 

Mr. KING. Mr. President, I desire to register my dis
approval of this amendment. · I see no reason for aug
menting the very liberal appropriation carried in the meas
ure as it came from the House. No- explanation has been 
given to justify this increased appropriation. 

The VICE PRESIDENT. The question is on agreeing to 
the amendment of the committee. 

·The amendment was agreed to. 
The next amendment was, under the subhead " Public 

Utilities Commission," on page 6, line 17, after the word 
"services," to strike out "$87,565" and insert "$89,400," 
so as to read: 

For two commissioners, people's counsel, and for other personal 
services, $89,400, of which amount not to exceed $5,000 may be 
used for the employment of expert services by contract or other
wise and without reference to the classification act of 1923, as 
amended. 

Mr. CAPPER. Mr. President, on page 6, I move to strike 
out, on line 17, "$89,400" and insert in lieu thereof 
"$92,837." 

Then on the same page, line 20, after the words "as 
amended," I move to strike out the period and insert a 
comma and the words "and of which amount not to ex
ceed $688 shall be immediately available." 

This would provide for obtaining additional information 
on housing in the District of Columbia. 

The PRESIDING OFFICER. The clerk will state the 
amendment. 

The CHIEF CLERK. On page 6, line 17, to strike out 
"$89,400" and insert "$92,837," and on line 20 to strike out 
the period and insert a comma and the words " and of which 
amount not to exceed $638 shall be immediately available," 
so as to read: 

PUBLIC UTILITIES COMMISSION 

For two commissioners, people's counsel, and for other personal 
services, $92,837, of which amount not to exceed $5,000 may be 
used for the employment of expert services by contt·act or other
wise and without reference to the classification act of 1923, as 
amended, and of wh.ich amount not to exceed $688 shall be 
immediately available. 

The amendment to the amendment was agreed to. 
The amendment as amended was agreed to. 
The next amendment was, on page 6, after line 23, to 

strike out-
No part of the appropriations contained in this act shall be used 

fot or in connection with the preparation, issuance, publication. 
or enforcement of any regulation or order of the Public Utilities 
Commission requiring the installation of meters in taxicabs: Pro
v i ded, That this prohibition shall not be construed to affect any 
order or part of an order of such Public Utilities Commission other 
than with respect to the requirement of the installation of such 
meters. 

And in lieu thereof to insert: 
No part of the appropriations contained in this act shall be 

used for or in connection with the preparation, issuance, publica
tion, or enforcement of any regulation or order of the Public Util
ities Commission requiring the installation of meters in taxicabs 
if the initial rate exceeds 25 cents for the first 2 miles, or portion 
thereof, and 10 cents a mile thereafter: Provided, That this pro
hibition shall not be construed to affect any order or part of an 
order of such Public Utilities Commission other than with respect 
to the requirement of the installation of such meters. 

Mr. KING. Mr. President, I ask the Senate to amend the 
committee amendment by striking out, on page 7, lines 
7 to 16. 

The amendment to the amendment was rejected. 
The amendment was agreed to. 

The next amendment was, under the subhead "Depart- _ 
ment of vehicles and traffic," on page 9, line 2, to increase 
the appropriation for personal services from $68,320 to 
$73,780. 

The amendment was agreed to. 
The next amendment was, on page 9, line 7, after the 

word ·" commissioners," to strike out "$63,200" and insert 
"$77,640," so as to read: 

For purchase, il}stallation, and modification of electric traffic 
lights, signals and controls, markers, painting white lines, labor: 
maintenance of nonpassenger-carrying motor vehicles and such 
other expenses as may be necessary in the judgment of the com
missioners, $77,640: 

The ·amendment was agreed to. 
The next amendment was, under the subhead " Register 

of wills," on page 10, line 14, to increase the appropriation 
for personal services in the office of register of wills from 
$60,000 ·to $68,490. · 

Mr. KING. -Mr. President, is there any I'eason for in
creasing the appropriation for the Register of .Wills? · · 

Mr. BINGHAM. Mr. President, several representatives 
of the bar association of the District of Columbia, and vari
ous other associations of lawyers of the District, appeared 
before us and urged that this amendment be made. The 
office is self -supporting, and in order to maintain the office 
as an efficient organization, it will be necessary to have this 
increase. 
. The PRESIDING OFFICER. The question is on agree

ing to the amendment. 
The amendment was agreed to. 
The next amendment was, on page 10, line 21, after the 

word "periodicals," to strike out "$8,000" and insert 
"$10,000," so as to read: 

For miscellaneous and contingent expenses, telephone bills, 
printing, typewriters, photostat paper and supplies, including 
laboratory coats and photographic developing room equipment, 
towels, towel service, window washing, street-car tokens, furniture 
and equipment and repairs thereto, and purchase of books of 
reference, law books, and periodicals, $10,000. 

The amendment was agreed to. 
The next amendment was, under the subhead " Recorder 

of deeds," on page 10, line 23, after the word "services," to 
strike out " $48,585, including recopying or photostating old 
land records of the District of Columbia," and insert 
"$97,170, of which $6,000 shall be available only for recopy
ing old land records of the District of Columbia," so as to 
read: 

For personal services, $97,170, of which $6,000 shall be avail
able only for - recopying old land records of the District of Co
lumbia. 

Mr. KING. Mr. President, is there any justification for 
doubling the appropriation for the recorder of deeds? 

Mr. BINGHAM. Mr. President, for some reason unknown 
to us the House cut the appropriation recommended by the 
Budget in half, and at the earnest request of the Democratic 
members of the Committee on Appropriations the appro
priation was put back at the figures recommended by the 
Budget. 

Mr. KING. May I ask the Senator what the appropria
tion for this office last year was? 

Mr. BINGHAM. The appropriation for last year was 
$97,170, with the legislative furlough taken out, and the 
Budget recommended the same. amount this year. 

The Senator may remember that I spoke to him about 
the necessity of getting through Congress legislation per
mitting the recorder of deeds to charge proper fees, so 
that the office would be self-supporting. In the opinion of 
the committee, there is no necessity for this office being a 
burden on the taxpayers, since the services rendered should 
be paid for. I think the Senator agreed with me, and 
agreed that as soon as possible in the new Congress legisla
tion would be suggested providing for fees in this office which 
would make it self-supporting. If the provision inserted in 
the bill in the House were left in it, the recorder of deeds 
would have to discharge half the clerks in that office. 

Mr. KING. I agree with the Senator that there is no 
defense for imposing upon the taxpayers the cost of main-
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taining this office. Those who have deeds and other legal 
instruments recorded ought to be compelled to pay for the 
recording, and I assumed that had been the case. I shall 
not object, in view of the fact that legislation will be neces
sary in order to compel the establishment of the fee system 
for recording deeds and other legal instruments. 

Mr. TRAMMELL. Mr. President, may I ask whether or 
not any fees are charged at the present time in this office? 

Mr. BINGHAM. Fees are charged, but they are very in
adequate, less than in any other city. 

Mr. TRAMMELL. The suggestion of fees always pro
vokes a question of doubt in my mind. I have seldom known 
of the instance of a city or county-and I presume the same 
thing is true in the District of Columbia-where the fees, 
instead of not being adequate, as a rule are not excessive. 
It is possible they charge about all the fees they can charge, 
and all the freight the traffic will bear at present, and that is 
the reason why they do not increase the fees. I always look 
with a good deal of suspicion on the idea of increasing fees. 

Do the fees from this office go into the Treasury or go to 
some officer? 

Mr. BINGHAM. The fees are covered into the Treasury. 
Mr. TRAMMELL. They are all covered into the 

Treasury? 
Mr. BINGHAM. Yes. But the fees at present are only 

50 cents for the first 200 words. Even in the small village 
in which I live in Connecticut the fee for recording a small 
deed is 75 cents, where there is very little to be done; but 
in the District of Columbia the fee is only 50 cents for the 
first 200 words, and only 15 cents for each additional 
hundred words. The Senator will realize that is not an 
adequate charge; and the bill proposed, which I trust may 
some day be passed, would provide for a fee of $1 for the 
first 200 words. 

The next amendment was, on page 12, line 10, after the 
name "District of Columbia," to strike out "$55,875" and 
insert" $65,000," so as to read: 

For printing and binding, including the printing of the report 
on the power needs of the District of Columbia, $65,000. 

The amendment was agreed to. 
The next amendment was, on page 13, line 16, after the 

word "ambulances," to inse1·t "and except as otherwise 
specifically authorized in this act," so as to make the proviso 
read: 

Provided, That no passenger-carrying automobile, except busses, 
patrol wagons, and ambulances, and except as otherwise specifi
cally authorized in this act, shall be acquired under any provision 
of this act, by purchase or exchange at a cost, including the value 
of a vehicle exchanged, exceeding $650. No motor vehicles shall 
be transferred from the police or fire departments to any other 
branch of the government of the District of Columbia. 

The amendment was agreed to: 
The next amendment was, under the subhead " Employ

ment service," on page 16, line 6, after the name "District 
of Columbia," to strike out " $10,207 " and insert " $10,950," 
so as to read: 

For personal services and miscellaneous and contingent expenses 
required for maintaining a public employment service for the Dis
trict of Columbia, $10,950. 

The amendment was agreed to. 
The next amendment was, under the heading " Street and 

road improvement and repair," on page 17, line 7, after the 
word u services," to strike out " $176,990 " and insert 
"$189,680," so as to read: 

Salaries, highways department: For personal services, $189,680. 

The amendment was agreed to. 
The next amendment was, on page 17, line 16, after the 

word " vehicles," to strike out " $199,030 " and insert 
"$224,030," so as to read: 

For assessment and permit work, paving of roadways under the 
permit system, and construction and repair of sidewalks and curbs 
around public reservations and municipal and United States build
ings, including purchase or condemnation of streets, roads, and 
alleys, and of areas less tha.n 250 square feet at the intersection 
of streets, avenues, or roads in the District of Columbia, to be 
selected by the commissioners, and including maintenance of non
passenger-carrying motor vehicles, $224,030. 

The amendment was agreed to. 

Mr. TRAMMELL. Probably the existing fees are a little 
low. I know, however, that in localities not nearly so large 
and extensive in population and in transfers of property and 
litigation as the District of Columbia, the fees in total 
amount are enormous, but the rate is not very much above 
that charged here. I do not imagine the rate would be very 
much above what it is to maintain the office without calling 
on the Government to supplement the funds, as is the case 
at the present time. I think the office ought to be self-sus
taining, but I do not believe there is any justification for any The next amendment was, under the subhead " Gasoline 

tax, road and street improvements and repairs," on page 
agreeing to 19, after line 4, to insert: 

very great increase in the fees. 
The VICE PRESIDENT. The question is on 

the amendment. 
The amendment was agreed to. Northwest: Oliver Street, Broad Branch Road to Nevada Avenue, 

$6,400. 
The next amendment was, on page 11, line 11, after the 

word "expenses," to strike out "$10,000" and insert 
"$12,000," so as to read: 

For miscellaneous and contingent expenses, including telephone 
service, printing, binding, rebinding, repairing, and preservation 
of records; typewriters, towels, towel service, furniture and equip
ment and repairs thereto; books of reference, law books and period
icals, street-car tokens, postage, not exceeding $100 for rest room 
for sick and injured employees and the equipment of and medi
cal supplies for said rest room, and all other necessary incidental 
expenses, $12,000. 

The amendment was agreed to. 
The next amendment was, under the heading "Contingent 

and miscellaneous expenses," on page 11, line 19, after the 
word "exceed," to strike out "$2,000" and insert "$3,000," 
and on page 12, line 3, after the word "officer," to strike out 
"$27,000" and insert "$31,000," so as to read: 

For checks, books, law books, books of reference, periodicals, 
newspapers, stationery; surveying instruments and implements; 
drawing materials; binding, rebinding, repairing, and preservation 
of records; ice; repairs to pound and vehicles, not to exceed $500; 
traveling expenses not to exceed $3,000, including payment of dues 
and traveling expenses in attending conventions when authorized 
by the Commissioners of the District of Columbia; expenses 
authorized by law in connection with the removal of dangerous 
or unsafe and insanitary buildings, incluc1.4lg payment of a fee of 
$6 per diem to each member of board of survey, other than the 
inspector of buildings, · while actually employed· on surveys of 
dangerous or unsafe buildings; and other general necessary 
expenses of District offices; $31,000. 

The amendment was agreed to. 

The amendment was agreed to. 
The next amendment was, on page 19, after line 6, to 

insert: 
Northwest: Nevada Avenue, Nebraska Avenue to Thirty-sixth 

Street, $7,200. 

The amendment was agreed to. 
The next amendment was, on page 19, after line 8, to 

insert: 
Northwest: Forty-sixth Street, Fessenden Street to Davenport 

Street, $10,350. 

The amendment was agreed to. 
The next amendment was, on page 19, after line 10, to 

insert: 
Northwest: Davenport Street, Forty-sixth Street to Forty

seventh Street, $6,400. 

The amendment was agreed to. 
The next amendment was, on page 19, after line 12, to 

insert: 
Northwest: Elliott Street, Forty-sixth Street to Forty-seventh 

Street, $6,400. 

The amendment was agreed to. 
The next amendment was, on page 19, after line 14, to 

insert: 
Northwest: Forty-ninth Street, Albemarle Street to Chesapeake 

Street, $12,750. 
The amendment was agreed to. 
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The next amendment was, on page 19, after line 16, to 

insert: 
Northwest: ·Forty-ninth Street, · Massachusetts Avenue to Albe~ 

marle Street, $8,000. 

The amendment was agreed to. 
The next amendment was, on page 19, after line 18, to 

insert: 

The next amendment was, on page 20, after line 20, to 
insert: 
· Northwest: Tuckerman Street, Eighth Street to Ninth Street, 

$5,200; 

The amendment was agreed to. 
The next amendment was, on page 20, after line 22, to 

insert: 
Northwest: Walbridge Place, Park Road to Adams Mill Road, Northwest: Dahlia. Street, Georgia Avenue to Ninth Street, 

$6,900. $2,900; 

The amendment was agreed to. The amendment was agreed to. 
· The next amendment was, at the top of page 21, to insert: The · next amendment was, on page 19, after line 20, to 

insert: Northwest: Eighth Street, Aspen Street to Butternut Street, 
Street to Sheridan $4,600; Northwest: Twelfth Street, Rittenhouse 

Street, $5,800. 

The amendment was agreed to. 
The next amendment was, on page 

insert: 
19, after line 22, to 

Northwest: Twenty-sixth Street, Virginia Avenue to New Hamp-
shire Avenue, $9,800. 

The amendment was agreed to. 
The n~xt amendment was, at the top of page 20, to insert: 
Northwest: Sixteenth Street, Columbia Road to Tiger Bridge, 

$105,000. 

Mr. KING. Mr. President, I ask the Senate to reject this 
amendment. 

The amendment was rejected. 
The next amendment was, on page 20, after line 2, to 

insert: 
Northwest: Rittenhouse Street, Georgia Avenue to Twelfth 

Street, $3,000. 

The amendment was agreed to. 
The next amendment was, on page 20, after line 4, to 

insert: 
Southeast: Park Place, Twenty-fifth Street to approximately 

300 feet east, $2,800. 

The amendment was agreed to. 
The next amendment was, on page 20, after line 6, to 

insert: 
Southeast: Palmer Place, Twenty-fifth Street to approximately 

350 feet east, $3,200. 

The amendment was agreed to. 
The next amendment was, on page 20, after line 8, to 

insert: 
Northeast: Twenty-third Place, E Street to approximately 300 

feet south, $3,500. 

The amendment was agreed to. 
The next amendment was, on page 20, after line 10, to 

insert: 
Northeast: E Street, Twenty-third Place to alley east of 

Twenty-fourth Street, $5,200. 

The amendment was agreed to. 
The next amendment was, on page 20, after line 12, to 

insert: 
Northwest: Seventh Street, Nicholson Street to Oglethorpe 

Street, $2,900. 

The amendment was agreed to. 
The next amendment was, on page 20, after line 14, to 

insert: 
Northwest: Nicholson Street, Sixth Street to Seventh Street, 

$4,000; 

The amendment was agreed to. 
The next amendment was, on page 20, after line 16, to 

insert: 
Northwest: Longfellow Street, Second Street to Third Street, 

$8,100; 

The amendment was agreed to. 
The next amendment was, on page 20, after line 18, to 

insert: 
Northwest: Tuckerman Street, Second Place to Third ·Street, 

$3,500; 

The amendment was agreed to. 

The amendment was agreed to. 
The next amendment was, on page 21, after line 2, to 

insert: 
Northwest: Ninth Street, Aspen Street to Butternut Street, 

$4,600; 

The amendment was agreed to. 
The next amendment was, on page 21, after line 4, to 

insert: 
Northeast: Randolph Street, Bladensburg Road to Twenty~ 

fourth Street, $11,500; 

The amendment was agreed to. 
The next amendment was, on page 21, after line 6, to 

insert: 
Southeast: First Street, N to 0 Streets, $8,000; 

The amendment was agreed to. 
The next amendment was, on page 21, after line 7, to 

insert: 
Southeast: 0 Street, First Street to Second Street, $8,000. 

The amendment was agreed to. 
The next amendment was, on page 21, after line 9, to 

insert: 
Southeast: Second Street, N Street to 0 Street, $8,000. 

The amendment was agreed to. 
The next amendment was, on page 21, after line 10, to 

insert: 
Northwest: Reservoir Road, Foxhall Road to Conduit Road, 

¢42,600. 

The amendment was agreed to. 
The next amendment was, on page 21, after line 12, to 

insert: 
Northwest: Thirty-first Street, Chesapeake and Ohio Canal to 

K Street and South Street, Thirty-first Street to Wisconsin Avenue, 
$7,400. 

The amendment was agreed to. 
The next amendment was, on page 21, after line 15, to 

insert: 
Northwest: Conduit Road, Reservoir Road to District line, 

$194,000. 

The amendment was agreed to. 
The next amendment was, on page 21, after line 17, to 

insert: 
Southeast: Good Hope Road, Minnesota Avenue to Alabama 

Avenue, $10,000. 

The amendment was agreed to. 
The next amendment was, on page 21, after line 19, to 

insert: 
Northwest: Grading Porter Street, from Connecticut Avenue to 

Klingle Road, $15,000. 

The amendment was agreed to. 
The next amendment was, on page 21, after line 21, to 

insert: 
P Street Bridge: For the construction of a bridge to replace the 

existing bridge in line of P Street over Rock Creek in accordance 
with plans and profile of said work to be approved by the Com
missioners of the District of Columbia, including construction o! 
and changes in sewer and water mains, employment of engineering 
or other professional services, by contract or otherwise, and with
out reference to section 3709 of the Revised Statutes (U. S. C., 
title 41, sec. 5) or the classification act of 1923, as amended, and 

• 
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engineering and incidental expenses, $250,000: Provided, That any 
street-railway company using said bridge shall install thereon at 
its own expense an approved standard underground trolley system 
of street-car propulsion, and at its own expense shall thereafter 
maintain such underground construction and bear the cost of 
surfacing, resurfacing, and maintaining in good ~ondition the 
space between the railway tracks and 2 feet extenor thereto as 
provided by law: Provided further, That if the Washington R~
way & Electric Co. desires to maintain street-car operation durmg 
the construction of the bridge, the said company will construct 
and maintain at its expense a detour trestle constructed i~ a~cord
ance with plans approved by the Commissioners of the DIStnct of 
Columbia and at such time as they may be directed to do so. 

The amendment was agreed to. 
The next amendment was, on page 23, line 9, after the 

word " necessary," to strike out " $200,000 " and insert 
"$290,000," so as to read: 

For construction of curbs and gutters, or concrete sho~ders in 
connection with all forms of macadam roadways and adJUS_tment 
of roadways thereto, together with resurfacing and replacmg of 
base of such roadways where necessary, $290,000. 

The amendment was agreed to. 
The next amendment was, on page 23, line 12, after the 

word "material," to strike out "$450,000" and insert 
" $550,000," .so as to read: 

For the surfacing and resurfacing or replacement of asphalt, 
granite block, or concrete pavements with the same or other ap
proved material, $550,000. 

Mr. KING. Mr. President, I shall not move to strike out 
any of these other items under the head of " Street improve
ments," but I may state that I have had many complaints 
during the past few days about some of these so-called ex
tensions and improvements. May I say that in going over 
the city it has been my opinion that many streets that have 
adequate pavements are resurfaced and repaved at an ex
pense that is wholly unnecessary. I do not agree with many 
of the activities and the so-called improvements of those 
who are looking after the streets. I think there are too 
many streets that are paved which ought not to be paved, 
and too many improvements when improvements are not 
needed. I shall certainly urge the Committee on the Dis
trict of Columbia, in the future, to pay more attention to the 
streets, and to prevent many of these activities which I re
gard as extravagancies and abuses in the paving of the 
streets of Washington. 

Mr. TRAMMELL. Mr. President, while we are speaking 
of this matter of streets, I may say that it has been my ob
servation that many of the streets here in Washington 
deteriorate very rapidly, indicating either poor construction 
or improper construction or excessively bad climatic condi
tions, which cause the streets to deteriorate very rapidly 
here. 

If I did not occasionally visit other cities where there are 
about similar climatic conditions, I might charitably at
tribute the condition of the streets to the climatic conditions: 
but, finding that the streets in other places seem tq hold 
up better and seem to be more evenly laid and constructed 
than in Washington, I sometimes wonder why it is that they 
have such bad success in constructing streets here and why 
it is the streets do not endure longer than they do. 

It seems to me that it would be wise for those in charge 
of street construction in the city of Washington to see that 
the streets are built according to proper specifications and 
that there is absolute fulfillment of the requirements of the 
contracts, if that is not true to-day. 

The matter of road construction in the District is one 
where there have been all kinds of opportunities for neglect 
and slighting of compliance with requirements to make first
class streets that have some endurance. I have seen streets 
that were paved in Washington which in 2 or 3 or 4 years 
would go bad. It is very seldom that we find a street paved 
in Washington that is not full of waves, even newly paved 
streets. It seems there is something wrong with the street 
paving in Washington. 

Mr. KING. Mr. President, I supplement what the Senator· 
has said, and I am associating myself with him in general in 
his observations. I can not approve and shall vote against 

this enormous increase from $1,,41,350 td $2,849,350 under 
the head of street improvements. 

Mr. BINGHAM. Mr. President, may I say to the Senator 
from Utah that this money all comes out of the gasoline-tax 
fund? It is collected from the users of automobiles for the 
purpose of keeping the District streets in repair. If it had 
not been that there was plenty of money in the gasoline
tax fund to do it, the committee would not have approved it. 

Mr. KING. Mr. President, I think a proper and adequate 
reply to the comment of the Senator from Connecticut 
would be that if the gasoline tax is too high it should be. 
lowered, or if we are collecting more from the gasoline tax 
than can providently be expended in street improvement, we 
should amend the law and devote a part of that tax fund to 
relieving the homes and personal property of our citizens 
from taxation. 

I believe that there have been rather injudicious expendi
tures on the streets in Washington during the past few years. 
The complaint made by the Senator from Florida [Mr. 
TRAMMELL J is one which has been brought to my attention 
not once but a thousand times during the past two or three 
years. When I ride over the streets I find conditions which 
justify the Senator from Florida in making the complaint. 
I think there ought to be some changes in the organization 
that deals with our streets here. I believe that merely 
because we have a large fountain from which to draw, 
namely, the gasoline tax, we are not justified in expending it 
in this extravagant way. If there is too much collected, let 
us lower the tax or put the money in the Treasury and use it 
to relieve home owners of the burden of taxation which is 
upon them. 

Mr. TRAMMELL. Mr. President, I do not know person
ally any of the District Commissioners or any of those oc
cupying higher positions of responsibility in the District 
government, but I sometimes think that those who administer 
the affairs of the city, a city of approximately 600,000 popu
lation, have very little regard for the public interests. 

A few moments ago the Senate adopted an amendment 
dealing with taxicab meters. Every time we have had an 
issue come before the Congress relative to the question of 
taxicabs, the charges to be made, and the rules and regula
tions which are to be imposed on those who operate taxicabs, 
I have noticed that the city officials invariably align them
selves with a large taxicab company in the city, which every
body knows-whether the commissioners do or not-has tried 
for years to monopolize the taxicab business of the city of 
Washington. 

About a year ago an outrageous proposition was made. 
The commissioners adopted the policy of requiring every 
taxicab to operate with a meter and to operate at certain 
rates, while most of the men engaged in the operation of 
taxicabs thought the rates then existing were all right and 
practically all of them had abandoned the use of meters. 
Many of the men who represent the independent taxicab 
operators and companies had never had any meters what
ever. The result of the order issued by the commissioners 
was to require the installation of taxicab meters. They also 

·increased the license tax for tags for taxicabs. A great 
majority of the men operating taxicabs in the city of Wash
ington own their own cars or have bought them on credit 
or else have leased them. They had this additional increased 
tax imposed upon them and also the necessity of the cost 
of installing meters. The imposition was sufficient, although 
it has not yet been enforced through the courts, to drive a 
number of energetic, worthy, deserving men out of their 
jobs where they were trying to make a living in an honest 
way. 

I can not understand the purpose of such a move on the 
part of the commissioners, except that it was to try to assist 
this big taxicab company, which has always insisted on high 
rates for taxicab service, which has always wanted meters 
and insisted upon every requirement on the part of the 
commissioners that would make it more difficult for the poor 
man without any means of any consequence to engage in the 
taxicab business. Of course, everybody knows it is not in 
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the public interest to have regulations that would increase 
taxicab rates 40 to 75 per cent. 

I was very much in sympathy with the action of the House 
when they prohibited the using of this fund for the purpose 
of increasing taxicab rates and requiring taxicab owners to 
install meters. That, in my opinion, would have been a very 
decided advantage to the one large taxicab company oper
ating in the city, and would at once have succeeded in driv
ing from an honest employment and vocation hundreds of 
taxicab drivers in the city who either own their own cars 
.or operate in a mutual cooperative association. So far as I 
am concerned, I am very much in favor of the House pro
vision, and regret very much that the Senate struck out 
that limitation. 

The VICE PRESIDENT. The question is on agreeing to 
the amendment of the committee. 

The amendment was agreed to. 
The reading of the bill was resumed. 
The next amendment of the Committee on Appropriations 

· was, on page 23, line 16, after the name "Highway Bridge," 
to insert "and not to exceed $10,000 for surveys, engineering 
investigations, and preparation of plans for a viaduct or 
bridge in the line of New Hampshire Avenue over the tracks 
of the Baltimore & Ohio Railroad," and in line 21, after 
the word "vehicles," to strike out "$87,500" and insert 
" $122,500," so as to read 

For construction, maintenance, operation, and repair of bridges, 
including $45,000, or so much thereof as may be necessary, for 
replacement of the fender pile system of the Highway Bridge, and 
not to exceed $10,000 for surveys, engineering investigations, and 
preparation of plans for a viaduct or bridge in the line of New 
Hampshire Avenue over the tracks of the Baltimore & Ohio Rail
road, and including maintenance of non-passenger-carrying motor 
vehicles, $122,500. 

The amendment was agreed to. 
The next amendment was, on page 24, line 1, after the 

word " work," to strike out " $750,000 " and insert 
"$840,000," so as to read: 

For current work of repairs to streets, avenues, roads, and alleys, 
including the reconditioning of existing gravel streets and roads, 
and including the purchase, exchange, maintenance, and operation 
of non-passenger-carrying motor vehicles used in this work, 
$840,000. 

The amendment was agreed to. 
The next amendment was, on page 24, line 5, after the 

figures "$30,000," to insert a comma and the following: 
" and the commissioners, under such conditions as they may 

. prescribe, are further authorized to utilize the existing test
ing laboratory of the highways department for making tests 
of all materials for other departments and activities of the 
District government," so as to make the proviso read: 

Provided, That the Commissioners of the District of Columbia, 
should they deem such action to be to the advantage of the 
District of Columbia, are hereby authorized to purchase a munici
pal asphalt plant at a cost not to exceed $30,000, and the com
missioners, under such conditions as they may prescribe, are 
further authorized to utilize the existing testing laboratory of 
the highways department for making tests of all materials for 
other departments and activities of the District government. 

The amendment was agreed to. 
The next amendment was, on page 24, line 19, after the 

word "exceed," to strike out "$1,741,350" and insert 
" $2,849,350," so as to read: 

In all, not to exceed $2,849,350, to be immediately available; to be 
disbursed and accounted for as "Gasoline tax, road and street im
provements and repairs," and for that purpose shall constitute one 
fund. 

The amendment was agreed to. 
The next amendment was, under the subhead " Miscella

neous road and street improvements and repairs," on page 
25, line 19, after the name "District of Columbia," to strike 
out the colon and the following additional proviso: 

Provided further, That the amount expended hereunder shall not 
exceed $250,000. 

The amendment was agreed to. 
The next amendment was, on page 26, after line 15, to 

strike out: 

No part of the appropriations contained 1n this act shall be used 
for the operation of a testing laboratory of the highways depart
ment for making tests of materials in connection with any activity 
of the District government. 

The amendment was agreed to. 
The next amendment was, on page 28, line 9, after the 

word" expenses," to strike out" $500,000 "and insert" $625,-
000," and in line 11, after the word "exceed," to strike out 
"$750,000" and insert "$1,250,000," so as to read: 

Calvert Street Bridge over Rock Creek Park: For construction of 
a bridge to replace the Calvert Street Bridge over Rock Creek, in
cluding necessary changes in water and sewer mains, and includ
ing the employment of engineering or other professional services, 
by contract or otherwise, without reference to section 3709 of the 
Revised Statutes (U. S. C., title 41, sec. 5), or th·e classification act 
of 1923, as amended, and engineering and incidental expenses, 
$625,000, and the commissioners are authorized to enter into con
tract or contracts for construction of said bridge at a cost not to 
exceed $1,250,000. 

The amendment was agreed to. 
The next amendment was, under the subhead "Trees 

and parkings," on page 29, line 11, after the word "items," 
to strike out "$81,600" and insert" $102,000," so as to read: 

For contingent expenses, including laborers, trimmers, nursery
men, repairmen, teamsters, hire of carts, wagons, or motor trucks, 
trees, tree boxes, tree stakes, tree straps, tree labels, planting and 
care of trees on city and suburban streets, care of trees, tree 
spaces, purchase and maintenance of non-passenger-carrying motor 
vehicles, and miscellaneous items, $102,000. 

The amendment was agreed to. 
The next amendment was, under the heading "Sewers," 

on page 29, line 23, after the word "work," to strike out 
"$206,863" and insert "$226,000," so as to read: 

For cleaning and repairing sewers and basins, including the 
replacement of the following motor trucks: One at not to exceed 
$650; one at not to exceed $750; one at not to exceed $2,000; for 
operation and maintenance of the sewage pumping service, in
cluding repairs to boilers, machinery, and pumping stations, and 
employment of mechanics and laborers, purchase of coal, oil, 
waste, and other supplies, and for the maintenance of non-pas
senger-carrying motor vehicles used in this work, $226,000. 

The amendment was agreed to. 
The next amendment was, on page 29, line 25, after the 

word " basins," to strike out " $159,400 " and insert " $192,-
000," so as to read: 

For main and pipe sewers and receiving basins, $192,000. 

The amendment was agreed to. 
The next amendment was, on page 30, line 4, after the 

word "exceed," to strike out "$2,000; $368,200" and insert 
"$3,500; $494,500," so as to read: 

For suburba~ sewers, including the maintenance of non-pas
senger-carrying motor vehicles used in this work, and the replace
ment of the following motor trucks: Three at not to exceed 
$650 each; one at not to exceed $3,500; $494,500. 

The amendment was agreed to. 
The next amendment was, on page 30, after line 11, to 

insert: 
For the control and prevention of the spread of mosquitoes in 

the District of Columbia, including personal services, operation, 
maintenance, and repair of motor-propelled passenger-carrying 
vehicles, purchase of oil, and other necessary expenses, $28,800: 
Prcn;ided, That such mosquito control and prevention work as 
the Commissioners of the District of Columbia may deem neces
sary in the areas under control of the Director of Public Build
ings and Public Parks of the National Capital may be carried 
on by that officer and the actual cost of such work reimbursed 
from this appropriation: Provided further, That such portion of 
this appropriation as the commissioners may deem necessary may 
be transferred to the Public Health Service of the Treasury 
Department for direct expenditure for the objects herein specified. 

The amendment was agreed to. 
The next amendment was, under the heading " Collection 

and disposal of refuse," on page 31, line 15, to strike out 
"$400,000" and insert "$485,000," so as to read: 

For dust prevention, sweeping, and cleaning streets, avenues, 
alleys, and suburban streets, under the immediate direction of the 

-commissioners, and for cleaning snow and ice from streets, oide
walks, crosswalks, and gutters, in the discretion of the commis
sioners, including services and purchase and maintenance of 
equipment, rent of storage rooms; maintenance and repair of 
stables; hire and maintenance of horses; hire, purchase, mainte
nance, and repair of wagons, harness, and other equipment; main-
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tenance and repair of non-passenger-carrying motor-propelled 
vehicles necessary in cleaning streets and purchase of motor
propelled street-cleaning equipment; and necessary incidental ex
penses, $485,000. 

The amendment was agreed to. 
The next amendment was, on page 31, line 22, after the 

word "expenses," to strike out "$840,000" and insert 
"$1,025,000," so as to read: 

To enable the commissioners to carry out the provisions of 
existing law governing the collection and disposal of garbage, 
dead animals, night soil, and miscellaneous refuse and ashes in 
the District of Columbia, including inspection; fencing of public 
and private property designated. by the commissioners as public 
dumps; and incidental expenses, $1,025,000, including not to ex
ceed $14,000 for repair and improvement of the garbage-reduction 
plant. 

The amendment was agreed to. 
The next amendment was, on page 32, after line 7, to 

strike out: 
No part of the funds appropriated in this act shall be available 

for the operation of high-temperature incinerators for the disposal 
of combustible refuse. 

The amendment was agreed to. 
The next amendment was, under the subhead " Public 

playgrounds," on page 32, line 12, after the word "services," 
to strike out " $106,930 " and insert " $109,630," so as to 
read: 

For personal services, $109,630. 

The amendment was agreed to. 
The next amendment was, on page 32, line 21, after the 

word "truck," to strike out "$33,330" and insert "$38,950, 
of which $5,000 shall be available for putting the Northeast 
Playground in condition for play purposes,'' so as to read: 

For general maintenance, repairs and improvements, equipment, 
supplies, incidental and contingent expenses of playgrounds, in
cluding labor and maintenance of one motor truck, $38,950, of 
which $5,000 shall be available for putting the Northeast Play
ground in condition for play purposes. 

The amendment was agreed to. 
The next amendment was, on page 33, line 5, after the 

word "term,'' to strike out "$27,209" and insert "$28,980," 
so as to read: · 

For the maintenance and contingent expenses of keeping open 
during the summer months the public-school playgrounds, under 
the direction and supervision of the commissioners; for special 
and temporary services, directors, assistants, and janitor service 
during the summer vacation, and, in the larger yards, daily after 
school hours during the school term, $28,980. 

The amendment was agreed to. 
The next amendment was, on page 33, line 7, after the 

word "pools," to strike out "$2,680" and insert "$2,760,'' 
so as to read: 

For supplies, repairs, maintenance, and necessary expenses of 
operating three swimming pools, $2,760. 

The amendment was agreed to. 
The next amendment was, on page 33, line 9, after the 

word "maintenance," to strike out "$3,250" and insert 
" $4,000 "; and in line 11, after the word " grounds," to 
strike out " $1,150; in all, $5,000 " and insert " $1,400; in 
all, $6,000," so as to read: 

Bathing pools: For superintendence, $600; for temporary serv
ices, supplies, and maintenance, $4,000; for repairs to buildings, 
pools, and upkeep of grounds, $1,400; in all, $6,000. 

The amendment was agreed to. 
The next amendment was, under the heading " Electrical 

department," on page 33, line 18, to increase the appropria
tion for personal services under the electrical department, 
from $125,725 to $128,520. 

The amendment was agreed to . . 
The next amendment was, on page 34, line 2, after the 

word "items," to strike out "$24,000" and insert "$30,000," 
so as to read: 

For general supplies, repairs, new batteries and battery supplies, 
telephone rental and purchase, telephone service charges, wire 
and cable for extension of telegraph and telephone service, re
pairs of lines and instruments, purchase of poles, tools, insulators, 
brackets, pins, hardware, cross arms, ice, recOTd book, stationery. 

livery, blacksmithing, extra labor, new boxes, maintenance of 
motor trucks and other necessary items, $30,000. 

The amendment was agreed to. 
The next amendment was, on page 34, line 9, after the 

name " Metropolitan police department,'' to strike out 
"$24,760" and insert "$27,760,'' so as to read: 

For placing wires of fire alarm, police patrol, and telephone 
services underground, extension and relocation of police-patrol 
and fire-alarm systems, purchase and installing additional lead
covered eables, labor, material, appurtenances, and other neces
sary equipment and expenses, including not to exceed $4,100 for 
increased telephone facilities for the Metropolitan police depart
ment, $27,760. 

The amendment was agreed to. 
The next amendment was, on page 35, line 1, after the 

word " controls,'' to strike out " $962,000 " and insert 
" $862,000, together with $25,000 of the unexpended balance 
of the appropriation for this purpose for the fiscal year 
1933," so as to read: · 

Lighting: For purchase, installation, and maintenance of public 
lamps, lamp-posts, street designations, lanterns, and fixtures of 
all kinds on streets, avenues, roads, alleys, and public spaces, part 
cost of maintenance of airport and airway lights necessary for 
operation of the air mail, and for all necessary expenses in con
nection therewith, including rental of storerooms, extra labor, 
operation, maintenance, and repair of motor trucks, this sum to 
be expended in accordance with the provisions of sections 7 and 
8 of the District of Columbia appropriation act for the fiscal year 
1912 (36 Stat., pp. 1008-1011, sec. 7), and with the provisions of 
the District of Columbia appropriation act for the fiscal year 
1913 (37 Stat., pp. 181-184, sec. 7), and other laws applicable 
thereto, and including not to exceed $26,000 for operation and 
maintenance of electric traffic lights, signals, and controls, $862,000, 
together with $25,000 of the unexpended balance of the appropria
tion for this purpose for the fiscal year 1933: 

The amendment was agreed to. 
The next amendment was under the heading " Public 

schools,'' on page 35, line 22, after the word "superintend
ents,'' to strike out " $606,027 " and insert " $609,600,'' so as 
to read: 

For personal services of administrative and supervisory officers 
in accordance with the act fixing and regulating the salaries of 
teachers, school officers, and other employees of the Board of Edu
cation of the District of Columbia, approved June 4, 1924 (43 
Stat. pp. 367-375), including salaries of presidents of teachers 
colleges in the salary schedule for first assistant superintendents, 
$609,600. 

The amendment was agreed to. 
The next amendment was, on page 35, line 25, to include 

the appropriation for personal services of clerks and other 
employees of the public schools from $150,425 to $153,230. 

The amendment was agreed to. 
The next amendment was, on page 36, line 6, to strike out 

"$36,033" and insert "$38,600,'' so as to read: 
For personal services in the department of school attendance 

and work permits in accordance with the act approved June 4, 
1924 ( 43 Stat. pp. 367-375) , the act approved February 5, 1925 
( 43 Stat. pp. 806-808), and the act approved May 29, 1928 ( 45 
Stat. p. 998), $38,600. 

The amendment was agreed to. 
The next amendment was on page 36, line 10, after the 

word "class," to strike out "seven" and insert "eleven,'' so 
as to read: 

For personal services of teachers and librarians in accordance 
with the act approved June 4, 1924 (43 Stat. pp. 867-375), in
cluding for teachers colleges assistant professors in salary class 
11, and professors in salary class 12, $5,996,414. 

The amendment was .agreed to. 
The next amendment was, on page 36, after line 20, to 

insert: 
No part of any appropriation made in this act shall be paid to 

any person employed under or in connection with the public 
schools of the District of Columbia who shall solicit or receive, 
or permit to be solicited or received, on any public-school prem
ises, any subscription or donation of money or other thing of 
value from any pupil enrolled in such public schools for pres
entation of testimonials to school officials or for any purpose except 
such as may be authorized by the Board of Education at a stated 
meeting upon the written recommendation of the superintendent 
of schools. 

The amendment was agreed to. 
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The next amendment was, under the subhead " Care of 

buildings and grounds," on page 39, line 11, to strike out 
"$825,035" and insert "$829,600," so as to read: 

For personal services, including care of smaller buildings and 
rented rooms at a rate not to exceed $96 per annum for the care of 
each schoolroom, othe:r than those occupied by atypical or un
graded classes, for which service an amount not to exceed $120 per 
annum may be allowed, $829,600. 

The amendment was agreed to. 
The next amendment was, on page 40, line 1, after 

the word "power," to strike out "$250,000" and insert 
"$245,000," so as to read: 

For fuel, gas, and electric light and power, $245,000. 

The amendment was agreed to. 
The next amendment was, under the subhead "Furniture," 

on page 40, line 7, after the name "Phelps Vocational 
School," to strike out " $30,000 " and insert " $45,000," and, 
in line 10, after the words "in all," to strike out "$53,840" 
and insert " $68,840," so as to read: 

For completely furnishing and equipping buildings and adqi
tions to buildings, as follows: School in Foxhall Village, $3,200; 
Logan School, $6,000; Phelps Vocational School, $45,000; Keene 
School, $6,000; Bancroft School, $5,600; Douglass-Simmons as
sembly-gymnasium and M Street Junior High School gymnasium, 
$3,040; in all, $68,840, to be immediately available and to continue 
available until June 30, 1935. 

The amendment was agreed to. 
The next amendment was, on page 41, after line 8, to 

insert: 
For the purchase of books and equipment for the teachers 

colleges, $10,000. 

The amendment was agreed to. 
The next amendment was, on page 42, after line 2, to 

strike out-
No part of the appropriations herein made for the public schools 

of the District of Columbia shall be used for the free instruction 
of pupils who dwell outside the District of Columbia: Provided, 
That this limitation shall not apply to pupils who are enrolled in 
the schools of the District of Columbia on the date of the approval 
of this act. 

And in lieu thereof to insert: 
The children of officers and men of the United States Army, 

Navy, and Marine Corps, and children of other employees of the 
United States stationed outside the District of Columbia shall be 
admitted to the public schools without payment of tuition. 

The amendment was agreed to. 
The next amendment was, on page 43, line 3, after the 

word "trucks," to strike out "$330,000" and insert 
"$380,000," so as to read: 

For repairs and improvements to school buildings, repairing and 
renewing heating, plumbing, and ventilating apparatus, installa
tion and repair of electric equipment, and i.nstallation of sanitary 
drinking fountains, and maintenance of motor trucks, $380,000, of 
which amount $100,000 shall be immediately available. 

The amendment was agreed to. 
The next amendment was, under the subhead "Buildings 

and gTounds," on page 43, line 25, to strike out "$85,000" 
and insert "$105,000," so as to read: 

For the erection of an 8-room building on a site already appro· 
priated for in the vicinity of the Logan School, $105,000. 

The amendment was agreed to. 
The next amendment was, on page 44, line 3, to strike out 

"$140,000" and insert" $166,000," so as to read: 
For the construction of an addition to the Deal Junior High 

School, including 10 classrooms and 1 gymnasium, $166,000. 

Mr. KING. Mr. President, this item and the items follow
ing for the construction of an addition to the Browne Junior 
High School and for beginning the construction of a senior 
high school, increasing the appropriation from $433,000 to 
$500,000, raised the limit from $1,000,000 to $1,200,000. It 
seems to me that with the reduction in wages, the reduction 
in prices of building materials and various commodities en
tering into the construction of schools, there is no necessity 
for increasing the limit from $100,000 to $300,000 and no 
reason for increasing the other costs in the items just re
ferred to. 

I shall be glad to hear from the Senator from Connecticut 
with respect to the matter. 

Mr. BINGHAM. Mr. President, the testimony before the 
committee which led us to restore the Budget figures was 
that, while it is true that costs have come down, the Budget 
estimate is very much less than it would have been for 
building the same class of schools two or three years ago. 
The Budget has taken full consideration of the very much 
lowered cost of building materials. The House arbitrarily 
cut down still further the item, and we were informed that 
the schools could not be built properly at the lower figure. 

With regard to the item beg-inning in line 7, on page 44, 
for a senior high school in the Reno section, which is to be 
called the Woodrow Wilson High School, on the floor of the 
House the Budget estimate of $500,000 was cut to $433,000. 
The testimony before the committee was that this reduction 
would result in one month's delay in the opening of the 
school. It is expected that this school building will be com
pleted and ready for occupancy one year from the coming 
fall, but if the appropriation shall be left at the figure pro
vided by the House it will be impossible to get this school 
open in time for the beginning of the fall term. 

With regard to the amount within which the building 
must be constructed, the Budget estimated the figure at 
$1,300,000 because that was about the figure within the lim
its of which the last senior high-school building was con
structed. That building was constructed for very much less 
than the original estimate on account of the lower cost of 
building material; and undoubtedly, as the construction of 
the new senior high school proceeds, if costs continue to 
decrease, in next year's appropriation bill it will not be 
necessary to appropriate the entire balance, but a smaller 
sum. 

It was pointed out to the committee, however, by the 
architect and by the engineer-commissioner that if the cost 
were limited to $1,000,000 it would be necessary to make 
this school very much less attractive and effective than it 
ought to be, considering its importance and its position on 
one of the great parkways and one of the most conspicuous 
sites in the city. We were shown some drawings, and I 
can ·assure the Senator that there is nothing extravagant 
about the school. It will be built wisely at the lowest 
possible figure. I think the Senator will find, on investiga
tion, that the probabilities are that it will not cost $1,300,000, 
but that is the best figure at which we could anive, con
sidering the cost of the last senior high school. 

Mr. KING. Mr. President, if there is any one thing 
in connection with which I am willing to be extravagant 
it is in the construction of schoolhouses. I take a great 
interest in the school system here, and have been very 
anxious to see proper buildings constructed. However, it 
has seemed to me, as I have visited some of them, that the 
architectural features have not always been such as to 
excite admiration, and I have felt that the cost of the 
ground upon which some of the buildings have been erected 
has been entirely too great and that some of the construc
tion contracts have been too high. 

Of course I can not criticize these items because I have 
not had the advantage of the testimony which has been 
adduced before the various committees, but it has seemed 
to me, in this particular period, with lower costs, that these 
prices were a little high. 

The PRESIDING OFFICER. The question is on agree-
ing to the amendment reported by the committee. 

The amendment was agreed to. 
The reading of the bill was resumed. 
The next amendment of the Committee on Appropriations 

was, on page 44, line 6, after the word " gymnasium," to 
strike out "$140,000" and insert "$166,000," so as to read: 

For the construction of an addition to the Browne Junior 
High School, including 10 classrooms and 1 gymnasium, $166,000. 

The amendment was agreed to. 
The next amendment was, on page 44, line 9, after the 

words " in the Reno section," to strike out " $433,000 " and 
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insert "$500,000," and in line 11, after the word "exceed/' 
to strike out " $1,000,000 " and insert " $1,300,000," so as to 
read: 

For beginning the construction of a senior high-school bullding 
at Forty-first and Chesapeake Streets NW., in the Reno section, 
$500,000, and the commissioners are authorized to enter into con
tract or contracts for such building, at a cost not to exceed 
$1,300,000. 

The amendment was agreed to. 
The next amendment was, on page 44, line 12, after the 

words "in all," to strike out "$798,000" and insert "$937,-
000," so as to read: 

In all, $937,000, to be immediately available and to· be disbursed 
and accounted for as "Buildings and grounds, public schools," and 
for that purpose shall constitute one fund and remain available 
until expended. 

The amendment was agreed to. 
The next amendment was, on page 45, after line 3, to 

insert: 
For the purchase of school building and playground sites, as 

follows: 
For the purchase of additional land at the Phelps Vocational 

School for elementary-school purposes, $67,000. 
For the purchase of additional land at the Syphax School, 

$25,000; in all, $92 ,000. 

The amendment was agreed to. 
The next amendment was, in the item for salaries of the 

Metropolitan police, on page 46, line 12, to increase the 
appropriation for personal services from $115,450 to $117,100. 

The amendment was agreed to. 
The next amendment was, on page 46, line 14, to i.llcrease 

the appropriation for fuel for the Metropolitan police from 
$7,000 to $8,000. 

The amendment was agreed to. 
The next amendment was, on page 47, line 12, after the 

words "harbor patrol," to strike out "$79,210" and insert 
" $84,000," so as to read: 

For miscellaneous and contingent expenses, including rewards 
for fugitives, purchase of gas equipment and firearms, maintenance 
of card system, stationery, city directories, books of reference, pe
riodicals, newspapers, telegraphing, telephoning, photographs, 
rental and maintenance of teletype system and labor-saving de
vices, telephone service charges, purchase, maintenance, and servic
ing of radiobroadcasting systems, including $11,000 for use only in 
purchasing, maintaining, and servicing additional radio receiving 
sets for automobiles and the purchase and installation of radio 
input system in the several precinct stations, bureaus, and offices, 
purchase of equipment, gas, ice, washing, meals for prisoners, 
medals of award, not to exceed $300 for car tickets, furniture and 
repair thereto, beds and bed clothing, insignia of office, police 
equipments and repairs to same, and mounted equipment, flags 
and halyards, storage of stolen or abandoned property, and travel
ing and other expenses incurred in prevention and detection of 
crime and other necessary expenses, including expenses of harbor 
patrol, $84,000, of which amount not exceeding $2,000 may be ex
pended by the major and superintendent of police for prevention 
and detection of crime, under his certificate, approved by the com
missioners, and every such certificate shall be deemed a sufficient 
voucher for the sum therein expressed to have been expended. 

The amendment was agreed to. 
The next amendment was, on page 48, line 1, after the 

word "condemned," oo strike out ·~ $72,200" and insert 
"$75,000," and in line 3, after the word" wagons," to insert 
"and not to exceed $2,800 for two police cruisers," so as to 
read: 

For purchase, exchange, and maintenance of passenger-carrying 
and other motor vehicles and the replacement of those worn out 
in the service and condem.n,ed, $75,000, including not to exceed 
$2,000 for two patrol wagons and not to exceed $2,800 for two 
police crUisers. 

The amendment was agreed to. 
The next amendment was, on page 48, at the end of line 9, 

to strike out " $45,000 " and insert " $54,000," so as to read: 
Uniforms: For furnishing uniforms and other ofH.cial equipment 

prescribed by department regulations as necessary and requisite in 
the performance of duty to officers and members of the Metro
politan police, including cleaning, alteration, and repair of articles 
transferred from one individual to another, $54,000. 

The amendment was agreed to. 
The next amendment was, under the heading " Fire de

partment, miscellaneous," on page 49, at the end of line 19, 
to strike out " $20,000 " and insert " $26,000," so as to read: 
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Uniforms: For furnishing uniforms and other ofH.cial equipment 
prescribed by department regulations as necessary and requisite in 
the performance of duty to officers and members of the fire depart
ment, including cleaning, alteration, and repair of articles trans
ferred from one individual to another, $26,000. 

The amendment was agreed to. 
The next amendment was, on page 50, line 1, after the 

word "tools," to strike out "$42,740" and insert "$45,740," 
so as to read: 

For repairs to apparatus, motor vehicles, and other motor-driven 
apparatus, fire boat and for new apparatus, new motor vehicles, 
new appliances, employment of mechanics, helpers, and laborers 
in the fire department repair shop, and for the purchase of neces
sary supplies, materials, equipment, and tools, $45,740: Provided, 
That the comm~.ssioners are authorized, in their discretion, to build 
or construct, in whole or in part, fire-fighting apparatus in the 
fire-department repair shop. 

The amendment was agreed to. 
The ·next amendment was, on page 50, line 19, to increase 

the appropriation for fuel for the fire department from 
$20,000 to $23,000. 

The amendment was agreed to. 
The next amendment was, on page 50, line 23, to increase 

the appropriation for contingent expenses, etc., for the fire 
department from $20,000 to $25,000. 

The amendment was agreed to. 
The next amendment was, under the heading " Health 

department," on page 52, line 9, after the word "expenses," 
to strike out "$32,820" and insert "$34,820," so as to read: 

For the maintenance of a dispensary or dispensaries for the 
treatment of indigent persons suffering from tuberculosis and of 
indigent persons suffering from venereal diseases, including pay
ment for personal services, rent, supplies, and contingent expenses, 
$34,820. 

The amendment was agreed to. 
The next amendment was, on page 53, line 25, after the 

word "milk," to strike out " $6,600 " and insert " $8,000," 
so as to read: 

For contingent expenses incident to the enforcement of an act 
relating to the adulteration of foods and drugs in the District of 
Columbia, approved February 17, 1898 (30 Stat. 246-248), an 
act to prevent the adulteration of candy in the District of Co
lumbia, approved May 5, 1898 (30 Stat. 398), an act for prevent
ing the manufacture, sale, or transportation of adulterated or 
misbranded or poisonous or deleterious foods, drugs, medicines, 
and liquors, and for regulating traffic therein, and for other pur
poses, approved June 30, 1906 (34 Stat. 768-772), and an act 
to regulate,. within the District of Columbia, the sale of milk, 
cream, and 1ce cream, and for other purposes, approved February 
27, 1925 (43 Stat. 1004-1008), including traveling and other nec
essary expenses of dairy-farm inspectors; and including not to 
exceed $100 for special services in detecting adulteration of drugs 
and foods, including candy and milk, $8,000. 

The amendment was agreed to. 
The next amendment was, on page 54, line 3, after the 

-word "exceed," to strike out "$312" and insert "$480," so 
as to make the proviso read: 

Provided, That inspectors of dairy farms may receive an allow
ance for furnishing privately owned motor vehicles in the per
formance of official duties at the rate of not to exceed $480 per 
annum for each inspector. 

The amendment was agreed to. 
The next amendment was, on page 54, line 13, after the 

word "supplies," to strike out "$45,000" and insert "$48,-
330," so as to read: 

Child wel!are and hygiene: For maintaining a child-hygiene 
service, including the establishment and maintenance of child
welfare stations for the clinical examinations, advice, care, and 
maintenance of children under 6 years of age, payment for per
sonal services, rent, fuel, periodicals, and payment for personal 
services, rent, fuel, periodicals, and supplies, $48,330. 

The amendment was agreed to. 
The next amendment was, uncier the heading " Courts and 

prisons," on page 57, line 8, after the word "exceeding," to 
strike out "3" and insert "7," and in line 9, after the 
word "exceeding," to strike out "23" and insert "19," so 
as to read: 

For not exceeding 7 criers, not exceeding 19 deputy marshals 
who act as bailiffs, clerks of jury commissioners, and per diems of 
jury commissioners, and for expenses of meals and lodging for 
jurors in United States cases, and of bail11Is in attendance upon 
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~;ame when ordered by the court, $46,740: Provided, That the com
pensation of each jury commissioner for the fiscal year 1934 shall 
not exceed $250. 

The amendment was agreed to. 
The next amendment was, under the heading "Public 

welfare-Division of Child Welfare," on page 60, line 8, 
after the word " expenses," to strike out " $3,000 " and insert 

The next amendment was, on page 65, line 24, after the 
word "sidewalks," to strike out "$4,000" and insert 
"$4,750," so as to read: 

For repairs and improvements to buildings and grounds, includ
ing roads and sidewalks, $4,750. 

The amendment was agreed to. 
The next amendment was, under the subhead " Children's 

Tuberculosis Sanatorium " on page 66 line 5 to strike t 
Administration: For administrative expenses, including placing " , . " ' , • • OU 

and visiting children, city directory, purchase of books of refer- $25,000 and msert $35,000, so as to read: 

"$4,000," so as to read: 

ence and periodicals not exceeding $50, and all office and sU?drY I For personal services, maintenance, and other necessary ex
expenses, $4,000; and no part of the money herein appropnated penses, including maintenance of motor vehicles and the purchase 
shall be used for the purpose of visiting any ward of the Board and maintenance of horses and wagons $35 000 
of Public Welfare placed outside the District of Columbia and · ' ' · 
the States of Virginia and Maryland; and a ward placed outside The amendment was agreed to. 
said District and states of Virginia and Maryland shall be visited The next amendment was on page 66 line 7 afterth 
not less than once a year by a voluntary agent or correspondent d " , . '" , ' . • e 
of said board, and that said board shall have power, upon proper wor exceed, to ~trike out .$1,950 and msert "$3,000," 
showing, in its discretion, to discharge from guardianship any and at the end of line 9, to strike out "$40,000" and insert 
child committed to its care. "$60,000," so as to read: 

The amendment was agreed to. 
The next amendment was, under the heading "General 

administration, workhouse and reformatory, District of 
Columbia," on page 62, line 21, after the word " services," 
to strike out " $290,540 " and insert " $326,090," so as to 
read: 

For personal services, $326,090. 

The amendment was agreed to. 
The next amendment was, on page 63, line 5, after the 

word "items," to strike out "$300,000" and insert "$340,-
000," so as to read: 

For maintenance, care, and support of inmates, rewards tor 
fugitives, discharge gratuities provided by law, medical supplies, 
newspapers, books, books of reference, and periodicals, farm im
plements, tools, equipment, transportation expenses, purchase and 
maintenance of livestock and horses, purchase, exchange, main
tenance, operation, and repair of non-passenger-carrying vehicles 
and motor bus; fuel for heating, lighting, and power, and all 
other necessary items, $340,000. 

The amendment was agreed to. 
The next amendment was, on page 63, at the beginning 

of line 8, after the word "necessary," to strike out "utili
ties" and insert "utilities, and," and in line 9, after the 
figures "$46,000," to insert a comma and "together with a 
further sum of not exceeding $54,000 of the unexpended bal
ance of the appropriation for maintenance, care, and sup
port of inmates, and so forth, workhouse and reformatory, 
District of Columbia, contained in the District of Columbia 
appropriation act for the fiscal year 1932," so as to read: 

For continuing construction of permanent buildings, including 
sewers, water mains, roads, and other necessary utilities, and for 
equipment for new buildings, $46,000, together with a further sum 
of not exceeding $54,000 of the unexpended balance of the appro
priation for maintenance. care, and support of inmates. and so 
forth, workhouse and reformatory, District of Columbia, contained 
in the District of Columbia appropriation act for the fiscal year 
1932. 

The amendment was agreed to. 
The next amendment was, on page 63, line 18, after the 

word "enterprises," to strike out "$20,000" and insert 
"$28,000," so as to read: · 

For repairs to buildings and grounds, and maintenance of utili
ties, marine and railroad transportation facilities, and mechanical 
equipment not used in industrial enterprises, $28,000. 

The amendment was agreed to. 
The next amendment was, under the subhead " Tubercu

losis Hospital," on page 65, line 15, to increase the appro
priation for personal services in the tuberculosis hospital 
from $80,200 to $81,300. 

The amendment was agreed to. 
The next amendment was, on page 65, line 22, after the 

word "items," to strike out "$49,000" and insert "$61,000," 
so as to read: 

For provisions, fuel, forage, harness, and vehicles, and repairs 
to same, gas, ice, shoes, clothing, dry goods, tailoring, drugs and 
medical supplies, furniture and bedding, kitchen utensils, medical 
books, books of reference, and periodicals not to exceed $200, 
temporary services not to exceed $1,000, maintenance of motor 
truck, and other necessary items, $61,000. 

The amendment was agreed to. 

For completely furnishing and equipping the Children's Tuber
culosis Sanatorium, including not to exceed $3,000 for the purchase 
of one . non passenger and two passenger-carrying motor vehicles 
(includmg one bus), $60,000. 

The amendment was agreed to. 
The next amendment was, under the subhead " Gallinger 

Municipal Hospital," on page 66, line 13, after the word 
" labor," to strike out " $323,81~ " and insert " $329,830," so 
as to read: 

Salaries: For personal services, including not to exceed $2,000 
for temporary labor, $329,830. 

The amendment was agreed to. 
The next amendment was, on page 66, line 24, after the 

word "vehicles," to insert "for purchase, not exceeding 
$3,500, and maintenance of one motor ambulance," and on 
page 67, line 2, after the word "expenses," to strike out 
" $190,909 " and insert " $210,000," so as to read: 
. For m~intenance of the ~ospital; for maintenance of the quaran

tme statiOn, smallpox hospital, and public crematorium including 
expenses incident to furnishing proper containers for th~ reception 
burial, and identification of the ashes of all human bodies of 
indigent persons that are cremated at the public crematorium and 
remain unclaimed after 12 months from the date of such crema
tion; for maintenance and purchase of horses and horse-drawn 
vehicles; for medical books, books of reference and periodicals, 
not to exceed $500; for maintenance of non-passenger-carrying 
motor vehicles; for purchase, not exceeding $3,500, and main
tenance of one motor ambulance; and for all other necessary 
expenses, $210,000. 

The amendment was agreed to. 
The next amendment was, on page 67, line 4, after the 

word" grounds," to strike out" $9,300" and insert" $9,500," 
so as to read: 

For repairs and improvements to buildings and grounds, $9,500, 
including not to exceed $3,500 for the rearrangement of the 
electric service and wiring at the Gallinger Municipal Hospital 
and the jail for master metering, for the erection of a structure 
to house metering and switching equipment, and for the purchase 
of electric meters. 

The amendment was agreed to. 
The next amendment was, on page 67, after line 8, to 

insert: 
For completing construction at Galllnger Municipal Hospital " 

of an additional ward building for contagious diseases, $290,000. 

The amendment was agreed to. 
The next amendment was, under the subhead "District 

Training School," on page 67, line 1'8, after the word" labor," 
to strike out "$82,030" and insert "$85,110," so as to read: 

For personal services, including· not to exceed $1,000 for tem
porary labor, $85,110. 

The amendment was agreed to. 
The next amendment was, on page 67, at the end of line 

22, to strike out " $80,000 " .and insert " $90,000," so as to 
read: 

For maintenance and other necessary expenses, including the 
maintenance of non-passenger-carrying motor vehicles, the pur
chase and maintenance of horses and wagons, farm machinery and 
implements, $90,000. 

The amendment was agreed to. 
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The next amendment was, on page 67, line 24, to strike 

out" $8,750" and insert "$9,750," so as to read: 
For repairs and l.mprovements to buildings and grounds, $9,750. 

The amendment was agreed to. 
The next amendment was, at the top of page 68, to insert: 
For purchase and exchange of one 2-ton motor truck, $1,200. 

The amendment was agreed to. 
The next amendment was, under the subhead "lndustrial 

Home School for Colored Children," on page 68, line 4, after 
the word "services," to strike out "$34,280" and insert 
"$35,490," and in line 5, after the words "in all," to strike 
out "$34,780" and insert "$35,990," so as to read: 

Salaries: For personal services, $35,490; temporary labor, $500; 
in all, $35,990. 

The amendment was agreed to. 
The next amendment was, on page 68, line 10, after the 

word "materials," to strike out "$20,000" and insert 
"$31,500," so as to read: 

For maintenance, including purchase and maintenance of farm 
implements, horses, wagons, and harness, and maintenance of non
passenger-carrying motor vehicles, and not to exceed $1,250 for 
manual-training equipment and materials, $31,500. 

The amendment was agreed to. 
The next amendment was, on page 68, line 12, to strike out 
$2,000" and insert "$2,660," so as to read: 
For repairs and improvements to buildings and grounds, $2,660. 

The amendment was agreed to. 
The next amendment was, under the subhead " Industrial 

Home School," on page 68, line 22, after the word" vehicle," 
to strike out "$20,000" and insert "$23,000," so as to read: 

For maintenance, including care of horses, purchase and care 
of wagon and harness, maintenance of non-passenger-carrying 
motor vehicle, $23,000. 

The amendment was agreed to. 
The next amendmen~ was, under the subhead " Home for 

Aged and Infirm," on page 69, line 8, after the word "ve
hicles," to strike out " $60,000 " and insert " $70,000," so as 
to read: 

For provisions, fuel, forage, harness, and vehicles and repairs 
to same, ice, shoes, clothing, dry goods, tailoring, drugs and medi
cal supplies, furniture and bedding, kitchen utensils, and other 
necessary items, and maintenance of non-passenger-carrying motor 
vehicles, $70,000. 

The amendment was agreed to. 
The next amendment was, under the subhead " Emergency 

relief," on page 69, after line 21, to strike out-
To enable the Board of Public Welfare to provide for the relief 

of all needy persons not otherwise provided for by appropriations 
herein made to such board, $625,000, payable wholly from the 
revenues of the District of Columbia. 

And in lieu thereof to insert: 
For the purpose of affording relief to residents of the District 

of Columbia who are unemployed or otherwise in distress because 
of the existing emergency, to be expended by the Board of Public 
Welfare of the District of Columbia by loan, employment, and/ or 
direct relief, in the discretion of the Board of Commissioners and 
under rules and regulations to be prescribed by the board and 
without regard to the provisions of any other law, payable from 
the revenues of the District of Columbia, $625,000: Provided, 
That not to exceed 8 per cent of such amount shall be ava.ilable 
for administrative expenses, including necessary personal services. 

The amendment was agreed to. 
The next amendment was, under the heading " Militia," 

on page 74, line 18, after the word "services," to strike out 
"$17,417, and insert "$24,750 "; in line 19, after the word 
" labor," to strike out " $6,000 , and insert " $6,650; pay of 
troops other than Government employees, $10,000 ,; and on 
page 75, line 20, after the word " service,, to strike out 
"$8,400; in all, $31,817" and insert" $13,000; in all, $54,400," 
so as to make the paragraph read: 

For personal services, $24,750; temporary labor, $6,650; pay o! 
troops other than Government employees, $10,000; for expenses of 
camps, including hire of horses for officers required to be mounted, 
and for the payment of commutation of subsistence for enlisted 
men who may be detailed to guard or move the United States I 
property at home stations on days immediately preceding and 
immediately following the annual encampments; damages to pri-

vate property incident to encampment; relmbursement to the 
United States for loss of property for which the District of Colum
bia may be held responsible; cleaning and repalrtng uniforms, 
arms, and equipment; instruction, purchase, and maintenance of 
athletic, gymnastic, and recreational equipment at armory or field 
encampments, not to exceed $500; practice marches, drills, and 
parades; rent of armories, drill halls, and storehouses; fuel, light, 
heat, care, and repair of armories, offices, and storehouses; machin
ery and dock, including dredging alongside of dock; construction 
of buildings for storage and other purposes at target range; tele
phone service; printing, stationery, and postage; horses and mules 
for mounted organizations; maintenance and operation of pas
seger and non-passenger-carrying motor vehicles; street-car fares 
(not to exceed $200) necessarily used in the transaction of official 
business; not exceeding $400 for traveling expenses, including 
attendance at meetings or conventions of associations pertaining 
to the National Guard; and for general incidental expenses of the 
service, $13,000; in all, $54,400. 

The amendment was agreed to. 
The next amendment was, under the heading " Public 

buildings and public ·parks, general expenses, public parks," 
on page 77, line 3, after the word "exceed," to strike out 
"two" and insert "four," and in line 6, after the words 
"and so forth," to strike out " $406,820 " and insert " $481,-
820," so as to read: 

General expenses: For general expenses in connection with the 
maintenance, care, improvement, furnishing of heat, light, and 
power of public parks, grounds, fountains, and reservations, pro
pagating gardens and greenhouses under the jurisdiction of the 
Office of Public Buildings and Public Parks of the National Capital, 
including $5,000 for the maintenance of the tourists' camp on its 
present site in East Potomac Park, and including personal services 
of seasonal or intermittent employees at per diem rates of pay 
approved by the director, not exceeding current rates of pay for 
simllar employment in the District of Columbia; the hire of draft 
animals with or without drivers at local rates approved by the 
director; the purchase and maintenance of draft animals, harness, 
and wagons; contingent expenses; city directories; communication 
service; car fare; traveling expenses, professional, scientific, tech
nical, and law books; periodicals and reference books; blank books 
and forms; photographs; dictionaries and maps; leather and rub
ber articles for the protection of employees and property; the 
maintenance, repair, exchange, and operation of not to exceed 
four motor-propelled passenger-carrying vehicles and all necessary 
bicycles, motor cycles, and self-propelled machinery; the purcnase, 
maintenance, and repair of equipment and fixtures, etc., $481,820. 

The amendment was agreed to. 
The next amendment was, on page 77, line 7, after the 

word "exceeding," to · strike out "$25,000" and insert 
"$35,000 "; in line 11, after the word "exceed," to strike 
out " $25,000 " and insert " $75,000 "; and in line 13, after 
the word " sections," to strike out " C and D " and insert 
"C, D, and G." so as to make the proviso read: 

Provided, That not exceeding $35,000 of the amount herein ap
propriated may be expended for placing and maintaining portions 
of the parks in condition for outdoor sports and for expenses 
incident to the conducting of band concerts in the parks; not ex- . 
ceeding $75,000 for the improvement and maintenance as recrea
tion parks of Sections C, D, and G, Anacostia Park; not exceeding 
$30,000 for the improvement of the Rock Creek and Potomac con
necting parkway; and not exceeding $10,000 for the erection of 
minor auxiliary structures. 

The amendment was agreed to. 
Tlre next amendment was, under the heading " National 

Capital Park and Planning Commission," on page 78, after 
line 2, to strike out: 

For reimbursement to the United States in compliance with 
section 4 ,f the act approved May 29, 1930 (46 Stat. 482), as 
amended, $1,000,000. 

The amendment was agreed to. 
The next amendment was, on page 78, line 18, after the 

word " periodicals," to strike out "$35,000 " and insert 
"$36,800/' so as to read: 

For each and every purpose, except the acquisition of land, 
requisite for and incident to the work of the National Capital 
Park and Planning Commission as authorized by the act entitled 
"An act providing for a comprehensive development of the park 
and playground system of the National Capital," approved June 
6, 1924 (U. S. C., title 40, sec. 71), as amended, including personal 
services in the District of Columbia, maintenance, operation, and 
repair o! motor-propelled passenger-carrying vehicles, not to ex
ceed $1,500 for printing and binding, not to exceed $500 for 
traveling expenses and car fare of employees of the commission, 
and not to exceed $300 for professional, scientific, technical, and 
reference books, and periodicals, $36,800. 

The amendment was agreed to. 
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The next amendment was, under the heading " National 
Zoological Park," on page 79, line 13, after the word " period
icals," to strike out "$200,000,. and insert "$210,200," so as 
to read: 

For roads, walks, bridges, water supply, sewerage, ·and drainage; 
grading, planting, and otherwise improving the grounds, erecting 
and repairing buildings and inclosures; care, subsistence, purchase, 
and transportation of animals; necessary employees; traveling and 
incidental expenses not otherwise provided for, including not to> 
exceed $2,000 for travel and field expenses in the United States 
and foreign countries for the procurement of live specimens and 
for the care, subsistence, and transportation of specimens ob
tained in the course of such travel; maintenance and operation 
of one motor-propelled passenger-carrying vehicle required for 
official purposes; for the purchase, issue, operation, maintenance, 
repair, and exchange of bicycles and non-passenger-carrying motor 
vehicles, revolvers and ammunition; not exceeding $2,500 for pur
chasing and supplying uniforms to park police, keepers, and 
assistant keepers; not exceeding $100 for the purchase of necessary 
books and periodicals, $210,200, no part of which sum shall be 
available for architect's fees or compensation. 

The amendment was agreed to. 
The next amendment was, on page 79, after line 14, to 

insert: 
The Commissioners of the District of Columbia and the Regents 

of the Smithsonian Institution are hereby directed to cause a 
study to be made as to the desirabUity of charging fees for admis
sion to ·the National Zoological Park and to report thereon to 
Congress at the opening of the next regular session. 

The amendment was agreed to. 
The next amendment was, under the heading "Water 

service: Washington Aqueduct," on page 80, line 15, after the 
word "therewith," to strike out "$400,000" and insert 
"$443,000," so as to read: 

For operation, including salaries of all necessary employees, 
maintenance and repair of Washington Aqueducts and thelr ac
cessories, including Dalecarlia, Georgetown, McMillan Park, first 
and second High Service Reservoirs, Washington Aqueduct tunnel, 
the filtration plants, the pumping plants, and the plant for the 
preliminary treatment of the water supply, ordinary repairs, 
grading, opening ditches, and other maintenance of Conduit Road, 
purchase, installation, and maintenance of water meters on Fed
eral services, purchase, care, repair, and operation of vehicles, 
including the purchase and exchange of one passenger-carrying 
motor vehicle at a cost not to exceed $650; purchase and repair of 
rubber boots and protective apparel, and for each and every 
purpose connected therewith, $443,000. 

The amendment was agreed to. 
The next amendment was, on page 81, line 5, after the 

word " exceed " where it occurs the second time, to strike 
out" $1,600" and insert "$2,000 ,.,; in line 6, after the word 
"exceed," to strike out $2,000" and insert "$3,000 "; and 
in line 13, after the word "maintenance," to strike out 
" $300,000 " and insert " $323,160," so as to read: 

For maintenance of the water department distribution system, 
including pumping stations and machinery, water ma1.I1S, valves, 
fire and public hydrants, and all buildings and accessories, and 
motor trucks, and the replacement by purchase and/ or exchange of 
the following motor-propelled vehicles: Three 750-pound trucks, 
not to exceed $550 each; one 1¥2 -ton truck, not to exceed $700; 
one 3-ton truck, not to exceed $2,000; and one 5-ton truck, not 
to exceed $3,000; pw·cha-se of fuel, oils, waste, and other mate.rtals, 
and the employment of all labor necessary for the proper execu
tion of this work; and for contingent expenses, including books, 
blanks, stationery, printing and binding not to exceed $2,000, 
postage, purchase of technical reference books and periodicals, 
not to exceed $275, and other necessary items, $7,500; in all for 
maintenance $323,160, of which not exceeding $30,000 shall be 
available for continuing a survey of water waste in the distribution 
system, including personal services, and not exceeding $5,000 shall 
be available for operation of pumps at Bryant Street pumping 
station upon interruption of service from Dalecarlia pumping 
station. 

The amendment was agreed to~ 
The next amendment was, on page 81, line 21, after the 

word "system," to strike out "$200,000" and insert "$240,-
000," so as to read: 

For extension of the water department d.1str1 bution system, 
laying of such service mains as may be necessary under the assess
ment system, $240,000. 

The amendment was agreed to. 
The next amendment was, on page 82, line 2, after the 

name "District of Columbia," to strike out "$110.,000,., and 
insert" $124,540," so as to read: 

For installing and repairing· water meters on services to private 
residences and business places as may not be required to install 
meters under existing regulations, as may be directed by the com
missioners; said meters at all times to remain the property of the 
District of Columbia, $124,540. 

The amendment was agreed to. 
The next amendment was, on page 82, line 4, after the 

word "hydrants," to strike out " $20,000 " and insert " $21,-
100," so as to read: 

For installing fire and public hydrants, $21,100. 

The amendment was agreed to. 
The next amendment was, on page 87, after line 12, to 

strike out: 
SEc. 6. No part of the appropriations contained in this act shall 

be used to pay any increase in the salary of any officer or employee 
of the District of Columbia by rea-son of the reallocation of the 
position of such officer or employee to a higher grade since June 
30, 1932, by the Personnel Classification Board or the Civil Service 
Commission. 

The amendment was agreed to. 
Mr. BINGHAM. Mr. President, by direction of the com

mittee, I am authorized to offer the amendment which I 
send to the desk. It proposes to incorporate in the bill 
language which has been in the bill in preceding years, and 
the committee saw no reason why it should not be in the 
bill this year. 

The PRESIDING OFFICER. The amendment will be 
stated. 

The CHIEF CLERK. On page 2, line 10, after the · word 
"Columbia," it is proposed to insert the following: 

And the tax rate in effect in the fiscal year 1933 on real estate 
and tangible personal property subject to taxation in the District 
of Columbia shall not be decreased for the fiscal year. 

Mr. KING. Mr. President, I inquire the reason for that 
amendment, in view of the change in the valuation of 
property and the rather unprecedented financial situation 
in the District of Columbia. It may be wise, but I can con
ceive of contingencies that might necessitate some rear
rangement of the fiscal system and a refinancing. 

Mr. BINGHAM. It has been the practice, Mr. President, -
for the past few years, particularly since the adoption of 
the lump-sum contribution, to take away from the commis
sioners the option of lowering the District taxes. The 
committee felt, in view of the fact that the Government 
made a contribution to the District, and the District asked 
for certain expenditures sometimes larger than we thought 
necessary, that they should come out of District taxes, and 
that the people of the District should not come back on us 
to lower their taxes and take advantage of the situation 
to have the Government make a larger contribution. Why 
the House left out the provision this year, I do not know. 
It was believed wise to put it back. In the opinion of the 
committee, the way to reduce taxes in the District is to 
make the assessment come a little nearer the value of the 
property rather than to reduce the tax rate. 

Mr. KING. I shall not object, but I want to say very 
frankly that, so far as I am concerned, I would be willing 
to give greater powers to the commissioners to deal with 
the matters within the District, and thus relieve Congress 
of many of the questions and problems that are now pre
sented to it for consideration. 

The PRESIDING OFFICER. The question is on agree ... 
ing to the amendment. 

The amendment was agreed to. 
Mr. BINGHAM. I offer another amendment and ask that 

it may be stated. 
The PRESIDING OFFICER. The amendment will be 

stated. 
The CHIEF CLERK. On page 8, line 13, it is proposed to 

strike out " $51,250 " and insert " $59,250," and on the same 
page, line 15, to strike out "$50,500" and insert "$58,500." 

Mr. KING. Is there any reason for that amendment? 
Mr. BINGHAM. We took this item, which is for the Dis

trict Employment Service, out of the independent offices 
appropriation bill, with the idea that it should be put in this 
bill 
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, The PRESIDING OFFICER; The question is on agreeing 
to the amendment. 

-The amendm·fnt was agreed to. 
Mr. BINGHAM. I have another amendment, which is a 

mere correction of language in the bill. . 
The PRESIDING OFFICER. The amendment will be 

stated. 
The CHIEF CLERK. On page 21, after line 17, it is pro

posed to insert the following: 
For grading, including construction of necessary culverts and 

retaining walls, the following. · 

The PRESIDING OFFICER. The question is on agreeing 
to the amendment. 

The amendment was agreed to. 
Mr. BINGHAM. I offer .another amendment by direction 

of the committee. 
Mr. KING. Mr. President, may I ask the Senator whether 

the amendments which he is tenderiilg now have been 
agreed to by the committee? 

Mr. BINGHAM. They have been agreed to by the com-
mittee. - ~ 

The PRESIDING OFFICER. The amendment offered by 
the Senator from Connecticut on behalf of . the committee 
will be stated. 

The CHIEF CLERK. On page 44, after line 11, it is proposed 
to insert: 

For completing the erection of a junior high-school building on 
a site already purchased for that purpose at Nineteenth Street and 
Minnesota Avenue SE., in Anacostia, $175,000. 

Not to exceed $45,000 of the unexpended balance of the reap
propriation for rehabilitation of the Wilson Teachers College, con
tained in the District of Columbia appropriation act, fiscal year 
1933, is hereby made immediately available and shall continue 
available until June 30, 1934, for the improvement of the central 
heating plant for theM Street Junior High and Douglass-Simmons 
Schools. 

Mr. BINGHAM. This amendment is designed to permit 
the completion of a building already under way. 

The PRESIDING OFFICER. The question is on agreeing 
to the amendment. 

The amendment was agreed to. 
Mr. BINGHAM. I offer another amendment by direction 

of the committee. 
The PRESIDING OFFICER. The amendment will be 

stated. 
The CHIEF CLERK. On page 63, after line 18, it is proposed 

to insert the following: 
To provide a work.ing capital fund for such industrial enterprises 

as may be approved by the Commissioners of the District of Co
lumbi~. $46,000: Provided, That the various departments and 
institutions of the District of Columbia and the Federal Govern
ment may purchase, at fair market prices, as determined by the 
commissioners, such surplus products and services as meet their 
requirements; receipts from the sale of products and services shall 
be deposited to the credit of said working capital fund, and said 
fund, including all receipts credited thereto, shall be used as a 
revolving fund for the fiscal year 1934 for the purchase and repair 
of machinery, tools, and equipment, purchase of raw materials 
and manufacturing supplies, purchase, maintenance, and op
eration of non-passenger-carrying vehicles, purchase and main
tenance of horses, and purchase of fuel for manufacturing pur
poses; for freight, personal services, and all other necessary 
expenses; and for the payment to inmates or their dependents of 
such pecuniary earnings as the commissioners may deem proper_ 

Mr. KING. Mr. President, I will ask the Senator for an 
explanation of that amendment. 

forth, in these institutions. - It has been customary to put 
the item in the bill, and the commissioners felt very strongly -
about the necessity for it. 

Mr. KING. I do not disagree; but I was wondering 
whether it was the purpose to increase the activities of the 
institutions referred to. 

Mr. BINGHAM. No; not at all, Mr. President. As a 
matter of fact, this provision Hmits the sale to public insti
tutions of the Government and the District of Columbia. 

The PRESIDING OFFICER. The question is on agreeing _ 
to the amendment offered by the Senator from Connecticut · 
on behalf of the committee. 

The amendment was agreed to. 
Mr. BINGHAM. Mr. President, I ask unanimous consent 

that the clerk may correct all totals in the bill. 
The PRESIDING OFFICER. Without objection, · that 

order . will be made. The bill is before the Senate and open 
to amendment. 

Mr. BLACK. Mr. President, may I ask the Senator from 
Connecticut where is the provision which reinstates the old 
meter system for taxicabs in Washington? 

Mr. BINGHAM. Mr. President, there is no provision that 
reinstates the old meter system which used to enable a taxi
cab to charge something like 80 cents for a trip from the 
railroad station or the Capitol to the Mayflower Hotel. The 
meter system suggested by the committee would limit the 
rate to 25 cents for the first 2 miles or a fraction thereof 
and 10 cents a mile thereafter. 

Mr. BLACK. May I ask the Senator on what page that · 
amendment is found? 

Mr. BINGHAM. It is found on page 7, lines 11 and 12. 
Mr. BLACK. Mr. President, have we voted on that 

amendment? 
Mr. BINGHAM. That amendment was adopted when we 

reached page 7. 
Mr. BLACK. I desire to move to reconsider the vote by 

which that amendment was agreed to. 
The PRESIDING OFFICER. Without objection, the vote 

by which the amendment was agreed to will be reconsidered. 
Mr. BINGHAM. Mr. President, I offered no objection to 

the Senator's request for reconsideration. 
Mr. BLACK. I understood that. 
Mr. President, I am not sufficiently familiar with the facts 

to go into any extended argument on this amendment; but 
I do know that I have ridden in a number of taxicabs, and 
I have yet to find the first taxicab driver who is independent 
of the larger taxicab union who has not expressed himself 
to me as being opposed to being forced to raise the rates 
above the 20 cents which they now charge. At this time, 
when the banks are declaring moratoriums all over the 
United States, when people are harder pressed than they 
ever have been in the history of this country, I do not see 
why we should by legislation attempt to force a higher taxi
cab in the city of Washington. 

Mr. BORAH. Mr. President, is this the provision in the 
bill which undertakes to put meters upon taxicabs? 

Mr. BLACK. It is. It undertakes to reinstate the meters. 
Mr. BORAH. I agree with the Senator. I suppose I have 

canvassed a hundred taxicab drivers, and I have yet to find 
the first one who is in favor of it. 

Mr. McKELLAR. Mr. President--
Mr. BORAH. Let me ask whether this is not a change of 

thP law. 
Mr. BLACK. It states: Mr. BINGHAM. Mr. President, this item has been in the 

bill for several years. The Senator will realize that at 
Lorton, where the District reformatory is located, and at us:_yart of the appropriations contained in this act shall be 
Occoquan, where the other institution called the workhouse 
is located, it is necessary to give the prisoners something It is an express statement of law in an appropriation bill. 
to do. They may make bricks; they make automobile tags, It seems to me that probably it is subject to a point of order, 
and so forth. Under the existing law the products of the but I am not raising that point. 
workhouse and the reformatory may be sold in the open Mr. BINGHAM. Mr. President, the language to which 
market to anyone, but this limits the sale to the Federal the Senator refers was put in by the House: 
Government and its institutions and the institutions of the No part of the appropriations contained in this act shall be used 
District of Columbia. It also provides $46 000 for a revolv- for or in connection with the. preparation, issuance, publication. 
. • . or enforcement of any regulatwn or order of the Public Utilltea 
mg fund to be used for the purchase of matenals, and so _ Commission requiring the installation of meters 1n taxicabs-
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Obviously that is new legislation, but the House put it in. 

What the Senate did was to add to that an amending clause 
so that the Public Utilities Commission could not require 
the installation of meters-
if the initial rate exceeds 25 cents for the first 2 miles, or por
tion thereof, and 10 cents a mile thereafter. 

That is the language. 
Mr. BORAH. That is general legislation. 
Mr. BINGHAM. It is an amendment to the legislation 

put in the bill by the House. 
Mr. BORAH. Yes; but it is clearly legislation. 
Mr. BINGHAM. It is a limitation, Mr. President. 
Mr. BORAH. Yes; but it seems to me general legislation. 
Mr. McKELLAR. Mr. President, will the Senator yield 

to me? 
Mr. BLACK. I yield. 
Mr. McKELLAR. I want to say that there are hundreds 

of perfectly splendid young men-I know some of them who 
are college men-who find that the only way they can make 
a living is to run these independent taxicabs. This is an 

. effort to squeeze out everybody except the large concerns 
which are vitally interested in it for themselves, of course. 
· Mr. BORAH. Of course it is. 
Mr. McKEJJ.AR. But I do not think we ought to agree 

to the amendment, and I hope it will not be agreed to. 
I want to add this, if I may make a parliamentary inquiry: 

Is this provision subject to a point of order? If it is, I am 
going to make the point of order.. 

The PRESIDING OFFICER. It is an amendment to the 
House provision. . and the House provision makes this lan
guage in order. 

Mr. McKELLAR. I hope it will be voted down. then. I 
am sorry it is not subject to a point of order. 

Mr. KEAN. Mr. President, will the Senator yield to me? 
Mr. BLACK. I yield to the Senator from New Jersey. 
Mr. KEAN. At the committee hearing the names of more 

than 400 taxicab drivers were presented, asking that meters 
go on. To-day I have ridden in three taxicabs, and I asked 
the driver of each one of them, and each one of them said 
that he prefers the meters. 

The trouble with the situation in Washington is that 
there is a taxicab company here which rents the taxicabs 
to its men for $4 a day. There is no financial responsibility. 
There are more accidents in Washington than in any other 
city in the United States_ in proportion to its size; and there 
is no protection whatever to the public against these taxicab 
drivers as the matter now stands. 

Mr. BORAH. Mr. President, it is all right to require 
liability insurance, and I should be perfectly willing to sup
port a proposal which would put into effect an insurance 
requirement; but this is a case where there may be 400 in 
favor of it but there are 400 who are opposed to it, and the 
400 who are opposed to 1t are the independent young fel
lows who are seeking under the most adverse circumstances 
to make a living by running independent taxicabs. As one 
of them said to me the other day, " When that goes into 
effect, I go out of business." It is the protection of the 
young fellows who are trying to make a living in that way 
that I think we ought to take into consideration. 

Mr. BYRNES. Mr. President, will the Senator yield to 
me? 

The PRESIDING OFFICER. Does the Senator from Ala
bama yield to the Senator from South Carolina? 

Mr. BLACK. Yes; I yield. 
Mr. BYRNES. I want to say to the Senator from Idaho 

that those independents, the young men to whom the Sen
ator refers, will be forced as a result of this legislation to 
buy meters, and they have not the money with which to buy 
them. The object is to drive them out of business. 

Mr. BORAH. Exactly. 
Mr. BYRNES. Just at this time we are being furnished 

splendid taxicab service, at lower rates than in any other 
city in the country. The object of this amendment is to 
increase taxi fares at a time when people have less money 
to pay for taxi fares than ever before. 

Mr. KEAN. Mr. President, will the Senator yield to me 
for a moment? 

The PRESIDING OFFICER. To whom does the Senator 
from Alabama yield? 

Mr. BORAH. I supposed I had the floor, but I have not. 
Mr. BLACK. I yield to the Senator from Idaho. I am 

perfectly willing to yield the floor. I wanted the matter 
to be discussed. 

Mr. BORAH. I do not desire to take the floor away from 
the Senator. 

Mr. BLACK. I am perfectly willing to give the Senator 
the floor. 

Mr. KEAN. Mr. President, will the Senator yield to me 
just to reply? ' 

Mr. BORAH. I yield to the Senator. 
Mr. KEAN. Forty-five dollars is the price of a meter, and 

they can pay it in monthly installments. 
Mr. BORAH. Yes; and the young fellow is already trying 

to pay for his taxicab in monthly installments, and if the 
Senator would listen to the stories of some of them who are 
undertaking to do that he would not want to add $45 to what 
they now have to pay. 

Here is a young man who is paying his way through school 
through the effort of running a taxicab. It is proposed to 
add $45 a year to his expenses; and for whose benefit is the 
$45? It is for the benefit of the combination, not the inde
pendent young fellow. 

Mr. KEAN. It is for the benefit of the public. Will the 
Senator yield to me? 

Mr. BORAH. I yield. 
MJ.·. KEAN. So far as these young men go, I want to say 

that most of them that I have talked to have been in favor 
of a taximeter, and a lot of the people who ride in the cabs 
are in favor of a taximeter, because at the present time if 
you get in a cab at the Union Station they will say, "We 
are now on a zone system," and you soon get to the limits 
of the zone, and the Mayfiower Hotel is four zones away 
and they charge you 80 cents. We have had that kind of 
testimony. 

Mr. BORAH. Mr. President, I do not know where that 
kind of testimony came from, and I do not know who is 
responsible for it; but I know that for 20 cents these young 
men haul you anywhere within the District, and you feel 
as though you were taking money out of their pockets when 
you pay them. 

Mr. KEAN. I agree to that. 
Mr. BORAH. Mr. President, if this matter is going on 

to-night, I am going to call for a quorum. I insist that the 
facts shall be presented. 

Mr. BLACK. Mr. President, I called attention to this 
matter, and asked for the reconsideration, in order that we 
might vote to strike out the amendment. I believe the Sen
ate will vote to strike it out. I believe it is wholly unjusti
fied. I have been told by the boys who drive these taxicabs 
that there are very few companies that sell meters, and that 
it ~ a meter company that in the main has sought to bring 
about the reinstatement of meters. 

Mr. BORAH. The Pittsburgh company that makes these 
meters is very much interested in the matter, I presume. 

Mr. BLACK. I do not say that with any degree of criti
cism for the Senators who favor this amendment. I am 
simply stating the idea that the boys have who drive these 
taxicabs; I do know, however, whoever is for it or whoever is 
against it, that this would increase the present taxicab rates 
in Washington. I do know that the people are not able to 
stand increases at this time. If there should be any change, 
they should be decreased. I know also, from the boys I have 
talked to, that the independent drivers, those who are 
making their living out of using and driving one car, have 
expressed their vigorous opposition to this proposal to rein
state meters. 

Mr. BYRNES. Mr. President, will the Senator yield? 
Mr. BLACK. I yield. 
Mr. BYRNES. The Senator is not in favor of reducing 

the compensation of the employees of the Departments and 
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at the same time increasing the cost of their transportation, 
is he? 

Mr. BLACK. Why, of course it is not fair. We have had 
a movement here to decrease the wages of Government em
ployees, and they have been decreased; and now here comes 
a proposition to raise the price of their taxicab fares. 

I ride in taxicabs. Nobody can make me believe that 
25 cents is cheaper than 20 cents. I ride in a taxicab to 
the zone in which I live, out several miles, and it costs 40 
cents. I rode the same distance with the old meter sys
tem-they claim now that this is not like the old meter 
system-and it cost me $2.05. This may not be intended to 
reinstate the old meter system, but it will eventually lead to 
that very thing, and it will eventually lead to the big taxi
cab companies's raising the price when they have squeezed 
out the little taxicab drivers. 

Mr. BYRNES. Mr. President, under the meter system, 
when you step in the taxicab how much does the meter 
show? About 25 cents, does it not? 

Mr. BLACK. You start off at 25 cents. Before you go a 
foot you start off with 25 cents. 

I do not know about the 400 signatures referred to by the 
Senator from New Jersey. They may have had 400 sig
natures signed to something; but if you will go out here now 
and get a taxicab and ride down the street with some boy 
who owns his car, you will find that he is not favorable to 
being coerced into a system which will place him at the 
mercy of the larger taxicab companies; but, even if he 
were, we are not justified in raising taxicab rates now. 

Mr. SMITH. Mr. President, if the Senator will-allow me, 
I have taken pains to inquire from the drivers of the differ
ent taxicabs in which I have ridden-! use them every day
and I have not yet found one who was not protesting 

• against the reinstatement of the meter system. 
Mr. KEAN. All I can say is that I have ridden to-day in 

three taxicabs whose drivers took the other view. 
Mr. CAPPER . . Mr. President, will the Senator yield? 
Mr. BLACK. I yield the floor. , 
Mr. CAPPER. Mr. President, I think the demand for" the 

meter comes very largely from the two big companies that 
are trying to control the situation in Washington. 

My impression is practically in line with that of the Sen
ator from Idaho and others, that the majority of the taxi 
drivers here do not want the meter system, and that the two 
big companies are trying to crowd out the independents. 

I received to-day the letter I have in my hand from an 
independent driver who is very much interested in this mat
ter; and I will say that the overwhelming sentiment, as I 
get it, is against the meter so far as these independent driv
ers are concerned. In this letter he says: 

The Public Utilities Commission's meter recommendation means 
about a 40 per cent increase in rates, and a decrease in riders of 
from 50 to 75 per cent. About 2,000 cabs carry their own insur
ance. The meters wm force from 1,000 to 3,000 men out of work, 
and the meters will mean more accidents. 

Mr. BYRNES. Mr. President, will the Senator yield for 
a minute? It will help the street-car system; will it not? 

Mr. CAPPER. To be sure. The street-car companies, 
too, are very persistent in their efforts. 

Mr. ROBINSON of Arkansas. Mr. President, will the 
Senator yield for a question? 

Mr. CAPPER. I yield. 
Mr. ROBINSON of Arkansas. Does the Senator know of 

a city in the United States where there is better and cheaper 
taxicab service than has been afforded to the city of Wash
ington during the last 12 months? 

Mr. CAPPER. I do not; and I think it has been greatly 
improved in the last year, and the situation is better than 
it was under the old system. 

Mr. McKELLAR. This is just another effort to subsidize 
some special interest, that is all. 

The PRESIDING OFFICER. The question is on agreeing 
to the amendment of the committee. 

Mr. BORAH. I ask for the yeas and nays. 
The yeas and nays were ordered. 

Mr. SMITH. Mr. President, may the entire question be 
stated? 

The PRESIDING OFFICER. The question is on agree
ing to the amendment of the committee, which will be 
stated. · 

The CHIEF CLERK. On page 6, line 24, the committee pro
poses to strike out lines 24 and 25, down to the end of line 6 
on page 7, and to insert: 

No part of the appropriations contained in this act shall be used 
for or in connection with the preparation, issuance, publication, 
or enforcement of any regulation or order of the Public Utilities 
Commission requiring the installation of meters in taxicabs if the 
initial rate exceeds 25 cents for the first 2 miles, or portion thereof. 
and 10 cents a mile thereafter: Provided, That this prohibition 
shall not be construed to affect any order or part of .an order of 
such Public Utilities Commission other than with respect to the 
requirement of the installation of such meters. 

Mr. BLACK. A parliamentary· inquiry. 
The PRESIDING OFFICER. The Senator will state it. 
Mr. BLACK. A negative vote will be a vote to strike the 

meter provision out, will it not? 
Mr. McKELLAR. No; to strike out the Senate committee 

amendment. 
The PRESIDING OFFICER. A negative vote will be a 

vote to reinsert the House provision. 
Mr. COPELAND. Mr. President, -I do not intend to let . 

this matter go to a vote until the whole truth, founded on 
the testimony, has been presented to the Senate. 

It is all very well to impute motives of dishonor or other 
motives to those who take a different view from the views -
which have been stated h~re so vigorously this afternoon, but 
I assure the Senate that there is quite another side to this 
question, and if it is the desire of the Senate to listen to me. 
and to take the time, I shall be glad to speak, or wait until 
to-morrow, as the Senate pleases. 

Mr. President, the most extravagant statements have been 
made here to-day, founded on questions propounded to a ·few 
taxicab drivers. A little while ago the Senator from Arkan
sas [Mr. RoBINSON], my leader, asked the question, "Have 
we not better and cheaper taxicab service in the District of 
Columbia than anywhere else in the country?" The answer 
given him was" Yes." I dispute that. We have here prob
ably cheaper taxicab service than in any city of the same 
size or of larger size in the country, but there is no worse 
service anywhere than here. There is no service which con
tributes so much to accidents in the streets. There is no 
service anywhere which contributes so much to the distress 
of the drivers. 

The committee received evidence to the effect that many 
of the drivers of taxicabs in this city are being supported by 
the missions. Men strive here to have the farmer get a 
proper price for his product, who desire to have the farmer 
receive for his wheat and corn the cost of production, and. 
if possible, a little profit, but with the taxicab business, these 
taxicab drivers can hardly live, even the fortunate ones, and 
there are hundreds of them who are being cared for in part 
by charity. 

Of course, Senators may reflect, "Well, now, my fare has 
been 20 cents, but under the meter system it will be 35 
cents!' If a Senator is willing to have that fact influence 
his vote, that is his business; it is not mine. 

Mr. BORAH. Mr. President, will the Senator yield? 
Mr. COPELAND. I yield. 
Mr. BORAH. I am thinking about the fellow who owns 

his taxicab, or is trying to own his taxicab, who tells me 
that he will be put out of business if this provision goes 
into effect, and that he now is making a living. A poor 
living, but still a living. I could- bring to the Senator a 
number of young men who are perfectly willing to go on 
record to that effect. I do not suppose there are very many 
Senators who ride home with a man who hauls them for 
20 cents who content themselves with paying merely 20 
cents. I doubt very much if there are very many, if any, 
Senators who do that. But I am anxious that the young 
man who is undertaking to make his living by driving a 
taxicab be not put out of business, and I am particularlY: 
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anxious that the combination which is against him be not 
successful. 

Mr. COPELAND. Mr. President, the Senator from Idaho 
is usually right on large matters, but I say to him in all 
kindness that on this small matter he is mistaken. 

Mr. BORAH. This is no small matter to the man who 
has no other way of making a living. The right or chance 
to earn a living is no small matter. 

Mr. COPELAND. Let me say to the Senator that the 
men before the committee fighting against this were the 
big taxicab companies of the city. 

Mr. BORAH. Let me tell the Senator that the big taxi
cab fellows are not against it. I have been informed many 
times that it is the big companies who are arguing the 
matters. I am sure I can demonstrate that fact if given 
an opportunity. 

Mr. COPELAND. I will be very happy to hear the Sen
ator attempt to demonstrate it, because I sat through the 
hearings, and I saw the representatives of the big companies 
come here. 

Mr. BORAH. Very well. I know how the big companies 
present their men to the committees. They do not them
selves go, but the big companies are in favor of this proposi
tion. Why should they not be? It means putting out of 
business the independent men who are making a living. 

Mr. COPELAND. The Senator speaks as if the rate in 
this city were 20 cents all over the city. As a matter of 
fact, we have a zone system here. It so happens that the 
Senator lives within the one zone. 

Mr. BORAH. It so happens that the Senator lives within 
the limits of the city, and that is the zone. 

Mr. COPELAND. If the Senator thinks that one can go 
anywhere in this city, under the present system, for 20 cents, 
there is no man in the Senate more mistaken than the 
Senator. 

Mr. BORAH. I say to the Senator that I go home every 
night, and my secretary goes home every night, and either 
go within the limits of the city, and could go, if we had a 
mind to do so, for 20 cents. 

Mr. COPELAND. The Senator goes within the first zone 
of the city. If he had occasion to cross Wisconsin Avenue, 
he would pay another 20 cents. 

Mr. BORAH. Suppose we cross the Million Dollar Bridge, 
as it is called, and go on the other side of the canyon; is 
that still in the zone? 

Mr. COPELAND. Until you get to a certain point a 
quarter of a mile beyond the canyon; then you get into 
another zone. 

Mr. BORAii. I feel that I could bring the Senator plenty 
of testimony to prove that the Senator is mistaken. 

Mr. COPELAND. I will be very glad to hear the testi
mony, because I listened to an abundance of testimony, and 
I can stand some more, particularly if it justifies the posi
tion which the Senator from Idaho takes, which is a mis
taken position, and he will find it to be so when he studies 
the evidence. 

Mr. REED. Mr. President, will the Senator yield to me? 
Mr. COPELAND. I yield. 
Mr. REED. My home is 3 miles from the Capitol, and 

the taxicab fare at present is 20 cents. I am thoroughly 
convinced that no operator of a taxicab can make such 
a trip and even begin to pay expenses, to say nothing of 
taking care of his own personal needs. Naturally, as the 
Senator from Idaho has said, no one would dream of asking 
for such a ride for the bare 20 cents. But I have talked 
with a great many of these men, and their distress is 
evident. They are. threaC;Ibare, and ragged, and pinched, 
and if a man is trying to support a family on any such 
scale of wage, it is obviously impossiple for him to do more 
than keep body and soul together. I feel ashamed of my
self every time I take such a trip in a cab labeled " 20-cent 
taxi." Yet, there must be many people who would not 
dream of paying more than the stipulated rate of 20 cents. 
I am sure every Senator here feels the way I do about it. 

Mr. BORAH. Mr. President, the Senator must bear in 
mind that while that is true, any number of rides for 20 

cents are for two or three blocks, or half a dozen blocks~ 
and it is by such fares, the men explain to me, they make 
their living. If all of the trips were these long rides about 
which the Senator speaks, of course they could not make 
a living. But a person may get in a taxicab here and 
drive down two or three blocks, or half a dozen blocks for 
20 cents. It is through these short trips that the drivers 
make their money. 

Mr. REED. Mr. President--
The PRESIDING OFFICER. Does the Senator from New 

York yield to the Senator from Pennsylvania? 
Mr. COPELAND. I yield. 
Mr. REED. I talked to a taxicab driver over in front of 

the Senate Office Building about noon to-day. He told me 
he had had one fare this morning and his fare gave him 
no tip. He had to spend the 20 cents to buy 2 gallons of 
gasoline. He did not have one red copper cent to get himself 
any lunch. He told it without any complaint as if it were 
the ordinary day's experience. I do not see how we can 
contemplate such a situation imperturbably. 

Mr. McKELLAR. Mr. President, will the Senator yield? 
The PRESIDING OFFICER. Does the Senator from New 

York yield to the Senator from Tennessee? 
Mr. COPELAND. I yield. 
Mr. McKELLAR. The remedy is not in putting in meters. 

If the existing fare is too low, let us give them a better 
fare; but when we require them to install meters we legis
late for the benefit of the big taxicab company here. 

Mr. BINGHAM. Mr. President, there are a number of 
Senators who have expressed their desire that the matter of 
the taxicab situation go over until to-morrow. I wonder if 
the Senator from New York may find it convenient to · 
continue his discussion to-morrow morning at 10 o'clock? 

Mr. COPELAND. Very well. 
Mr. BINGHAM. Will the Senator yield to me at this 

time to move a recess until 10 o'clock to-morrow morning? 
Mr. COPELAND. Certainly. 
Mr. McKEJJ,AR. Mr. President, before the Senator moves 

a recess may I say to Senators present that the hearings 
on the appropriation bill, at page 204, contain the names 
of those who came before the committee in what I conceive 
to be opposition to the independent taxicab drivers and, 
indirectly at least, favoring an increase in taxicab rates. 
The names are disclosed in the statement of Thomas W. 
Littlepage on behalf of the citizens' joint transportation 
committee, he being the chairman of that committee. His 
statement 1s ~ follows: 

Mr. Chairma.n. this committee is a citizens' joint transportation 
committee made up with a view of attempting to help work out 
the tramc and transportation system in the District of Columbia. 

The representatives on this committee represent th-e Washing
ton Board of Trade, the Merchants a.nd Manufacturers Association, 
the Federation of Churches, the Typothetre., the Federation of 
Civll Associations, the Cosmopolitan Club, the Zonta Club, the 
Quota Club, the Kiwanis, the Optimist Club, and the chamber of 
commerce. 

NAVAL APPROPRI&TIONS--CONFERENCE REPORT 

Mr. SHORTRIDGE submitted the following report: 

The committee of conference on the disagreeing votes of 
tp.e two Houses on the amendments of the Senate to the 
bill (H. R. 14724) making appropriations for the Navy De
partment and the naval service for the fiscal year ending 
June 30, 1934, and for other purposes, having met, after 
full and free conference have agreed to recommend and do 
recommend to their respective Houses as follows: 

That the Senate recede from its amendment numbered 2. 
That the House recede from its disagreement to the 

amendment of the Senate numbered 5, and agree to the 
same. 

Amendment numbered 1: That the House recede from its 
disagreement to the amendment of the Senate numbered 1, 
and agree to the same with an amendment as follows: 
Restore the matter stricken out by said amendment, amended 
to read as follows: "(None of which shall be available for 
increased pay for making ·aerial flights by more than eight 
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nonfiying officers or observers, to be selected by the Secretary 
of the NaVY)"; and the Senate agree to the same. 

Amendment numbered 3: That the House recede from its 
disagreement to the amendment of the Senate numbered 3, 
and agree to the same with an amendment as follows: In 
lieu of the matter inserted by said amendment insert ", but 
nothing herein shall be construed as preventing the volun
tary employment in any such capacity of a retired enlisted 
man or a transferred member of the Fleet Naval Reserve 
without additional expense to the Government"; and the 
Senate agree to the same. 

Amendment numbered 4: That the House recede from 
its disagreement to the amendment of the Senate numbered 
4, and agree to the same with an amendment as follows: 
In lieu of the sum proposed insert "$744,794 "; and the 
Senate agree to the same. 

SAMUEL M. SHORTRIDGE, 

FREDERICK HALE, 

HENRY W. KEYES, 

CARTER GLASS, 

E. S. BROUSSARD, 

Managers on the part of the Senate. 
W. A. AYRES, 

w. B. OLIVER, 

BURTON L. FRENCH, 

JOHN TABER, 

Managers on the part of the House. 

Mr. SHORTRIDGE. I move the adoption of the report. 
The report was agreed to. 

LANDS IN RAPIDES PARISH, LA. 

Mr. ROBINSON of Arkansas. I ask unanimous consent 
for the consideration of the bill (H. R. 11242) to relinquish 
the title of the United States in and to lands in Rapides 
Parish, State of Louisiana. The bill is unanimously re
ported by the Committee on Public Lands and Surveys. It 
is favorably reported on by the Commissioner of the General 
Land Office and by the Department of the Interior. 

There being no objection, the bill was considered, ordered 
to a third reading, read the third time, and passed, as 
follows: 

Be it enacted, etc., That all the right, title, and interest of the 
United States in and to section 57, township 4 north, range 1 west, 
Louisiana meridian, Rapides Parish, La., containing 135~/1()() acres, 
as shown on a plat of survey made by A. C. Phelps, deputy sur
veyor, approved March 13, 1839, by H. F. Williams, surveyor gen
eral for the district of Louisiana, and segregated thereon as a 
double concession, be, and the same is hereby, released, relin
quished, and confirmed by the United States to J. Taylor Comp
ton, T. Maddox Compton, Ursula Compton Craig, and the legal 
representatives of J. M. Armstrong, and to their respective heirs 
and assigns forever: Provided, That the said parties shall first 
submit to the Secretary of the Interior satisfactory evidence of 
long continuous possession of the said land under claim or color 
of title, together with payment for the said land at the rate of 
$1.25 per acre. 

SEc. 2. That when the required evidence and payment have 
been made a patent shall issue for the said described land to 
J. Taylor Compton, T. Maddox Compton, Ursula Compton Craig, 
and the legal representatives of J. M. Armstrong: Provided, That 
such patent shall only amount to a relinquishment of any right, 
title, and interest of the United states in and to the land. 

A WARDS OF THE MIXED CLAIMS COMMISSION, ETC. 

Mr. GLASS. I ask unanimous consent for the considera
tion of the bill <H. R. 12328) to authorize the assignment 
of awards entered by the Mixed Claims Commission, United 
States and Germany, the Tripartite Claims Commission, and 
the War Claims Arbiter. I will state that this bill was 
unanimously reported by the House committee and unani
mously adopted in the House, and it has the unanimous 
report of the committee of the Senate. 

There being no objection, the bill was considered, ordered 
to a third reading, read the third time, and passed, as 
follows: 

Be it enacted, etc., That subsection (g) of section 2 of the set
tlement of war claims act of 1928 is hereby amended by adding 
at the end thereof a new paragraph to read as follows: 

"(5) In the case of an assignment of an award, or an assign
ment (prior to the making of the award) of the claim in respect 

of which the award was made, by any such person, made in writ
ing, duly acknowledged, and filed with the application for pay
ment, such payment shall be made to the assignee." 

SEc. 2. Subsection (k) of section 3 of such act is hereby 
amended by adding at the end thereof a new paragraph to read 
as follows: 

"(5) In the case of an assignment of an award, or an assign
ment (prior to the making of the award) of the claim in respect 
of which the award was made, by any such person, made in writing 
duly acknowledged, and filed with the application for payment, 
such payment shall be made to the assignee." 

SEc. 3. Subsection (f) of section 5 and subsection (h) of section 
6 of such act are hereby amended by striking out " ( 4)" where it 
occurs in such subsections and inserting 1n lieu thereof " ( 5) . " 

CORRECTIONS IN ENROLLMENT OF AMENDMENT TO BANKRUPTCY ACT 

Mr. HASTINGS submitted the following concurrent reso
lution, which was read, considered, and agreed to: 

Resolved by the Senate (the House of Representatives concur-
ring), That in the enrollment of the bill (H. R. 14359) to amend 

I 

an act entitled "An act to establish a uniform system of bank
ruptcy throughout the United States," approved July 1, 1898, and 
acts amendatory thereof and supplementary thereto, the Clerk of 
the House is authorized to make the following necessary changes 
in the Senate engrossed amendment: 

On page 1, line 6, beginning with "by," strike out through the 
word " and " in line 7. 

On page 1, line 14, strike out "74 and 75" and insert in lieu 
thereof "74, 75, and 77." 

On page 19, line 16, strike out "or compositions"; and in lines 
21 and 24, strike out the words "or composition." 

On page 39, line 12, strike out the figure " 76." 
On page 41, line 9, beginning with the word "railroad," strike 

out through the period in line 11. 

ENROLLED BILLS PRESENTED 

Mr. VANDENBERG, from the Committee on Enrolled 
Bills, reported that on to-day, March 1, 1933, that commit
tee presented to the President of the United States the 
following em·oiled bills and joint resolution: 

S. 1752. An act to authorize an appropriation for the pur
chase of land in South Dakota for use as camp sites or rifle 
ranges for the National Guard of said State; 

S. 2654. An act to allow credit in connection with home
stead entries to widows of persons who served in certain 
Indian wars; 

S. 4008. An act to amend article 5 of the act of Congress 
approved June 7, 1897, relating to the approval of regula
tions for preventing collisions upon certain harbors, rivers, 
and inland waters of the United States; 

S. 5233. An act to provide for the protection of national 
military parks, national parks, battlefield sites, national 
monuments, and miscellaneous memorials under the control 
of the War Department; 

S. 5417. An act to extend the operation of the act entitled 
"An act for the temporary relief of water users on irriga
tion proje"Cts constructed and operated under the reclama
tion law," approved April 1, 1932; 

S. 5445. An act to extend the times for commencing and 
completing the construction of a bridge across the Rio 
Grande at or near Rio Grande City, Tex.; 

S. 5469. An act to provide for the creation of the Mor
ristown National Historical Park in the State of New Jersey, 
and for other purposes; 

S~ 5525. An act to extend temporary relief to water users 
on irrigation projects on Indian reservations, and for other 
purposes; 

S. 5622. An act providing for an alternate budget for the 
Indian Service, fiscal year 1935; 

S. 5675. An act to effect needed changes in the Navy 
ration; and 

S. J. Res. 259. Joint resolution to amend the act entitled 
"An act to remove existing discriminations incident to cer
tain land grants and to subject them to the same conditions 
that govern other land grants of their class," approved 
February 14, 1933. 

MESSAGE FROM THE HOUSE . 

A message from the House of Representatives by Mr. 
Chaffee, one of its clerks, announced that the House had 
agreed to the report of the committee of conference on the 
disagreeing votes of the two Houses on the amendments of 
the Senate to the bill (H. R. 14199) making appropriations 
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for the military and nonmilitary activities of the War De
partment for the fiscal year ending June 30, 1934, and for 
other purposes; that the House had receded from its dis
agreement to the amendments of the Senate Nos. 11, 32, 33, 
and 40 to the said bill, and concurred therein; that the 
House had receded from its disagreement to the amendments 
of the Senate Nos. 5, 9, 16, and 18, and had concurred therein 
severally with an amendment, in which it requested the con
cw·rence of the Senate; that the House insisted upon its dis
agreement to the amendments of the Senate Nos. 6, 7, 8, 12, 
22, 23, 27, 29, 30, 31, 36, 37, and 41; that the House requested 
a further conference with the Senate on the disagreeing 
votes of the two Houses thereon; and that Mr. CoLLINS, Mr. 
WRIGHT, Mr. PARKS, Mr. BARBOUR, and Mr. CLAGUE were ap
pointed managers on the part of the House at the further 
conference. 

The message also announced that the House had receded 
from its disagreement to the amendments Nos. 1, 2, 3, 4, 5, 6, 
and 10 to the bill <H. R. 14458) making appropriations for 
the Executive Office and sundry independent executive bu
reaus, boards, commissions, and offices, for the fiscal year 
ending June 30, 1934, and for other purposes, and concurred 
therein; that the House insisted upon its disagreement to 
the amendments of the Senate Nos. 7, 8, 9, and 11 to the 
said bill; that the House agreed to the further conference 
aslced by the Senate on the disagreeing votes of the two 
Houses thereon, and that Mr. WooDRUM, Mr. BoYLAN, and 
Mr. SUMMERS of Washington were appointed managers on 
the part of the House at the further conference. 

WAR DEPARTMENT APPROPRIATIONS 
Mr. REED. Mr. President, I ask that the action of the 

House of Representatives on the War Department appro
priation bill may be laid before the Senate. 

The PRESIDING OFFICER (Mr. FEss in the chair) laid 
before the Senate the action of the House of Representa
tives, which was read in part, as follows: 

IN THE HOUSE OF REPRESENTATIVES, 
March 1, 1933. 

Resolved, That the House recede from its disagreement to the 
amendments of the Senate Nos. 11, 32, 33, and 40 to -the 
bill (H. R. 14199) entitled "An act making approprtations for the 
military and nonmilitary activities of the War Department for 
the fiscal year ending June 30, 1934, and for other purposes," and 
concur therein. · 

That the House recede from its disagreement to the amendment 
of the Senate No. 5 and concur therein with the following 
amendment: 

Page 8 of the engrossed bill, li:r;tes 21, 22, and 23, strike out 
"which shall draw interest at the rate of 3 per cent per annum, 
and such fund, including interest accruals" and insert "and 
such fund." 

Mr. REED. I move that the Senate concur in the amend
ment of the House to the amendment of the Senate num
bered 5. 

Mr. VANDENBERG. Mr. President, will the Senator indi
cate to me, before any of these motions are put, at what 
point the so-called Couzens amendment will arise for con~ 
sideration in respect to the handling of boys in cantonments? 

Mr. REED. I am going to ask that that matter go to con
ference. I will ask for the appointment of conferees on 
those items on which the House persists in disagreeing. 
That will be one of the items which will go to the new 
conference. 

Mr. VANDENBERG. In other words, there is nothing in 
the program of the Senate now which contemplates the 
foreclosure of further action on that amendment? 

Mr. REED. That is correct. 
The PRESIDING OFFICER. The question is on the mo

tion of the Senator from Pennsylvania to concur in the 
amendment of the House to the amendment of the Senate 
numbered 5. 

The motion was agreed to. 
The legislative clerk read from the House action, as 

follows: 
That the House recede from its disagreement to the amend

ment of the Senate No. 9, and concur therein with the folloWing 
amendment: 

In lteu of the matter stricken out and inserted by said amend~ 
ment insert "conviction has been affirmed by an appellate court 
unless approved by the Secretary of War." 

Mr. REED. I move that the Senate concur in the amend
ment of the House to Senate amendment No. 9. 

The motion was agreed to. 
The legislative clerk read from the House action, as 

follows: · 
That the House recede from its disagreement to the amendment 

of the Senate Nc;>. 16, and concur therein with the following 
amendment: Restore the matter stricken out by said amendment 
amended by inserting · in lieu of the amount named therein 
"$2,700,000." 

Mr. REED. I move that the Senate concur in the amend
ment of the House to the amendment of the Senate No. 16. 

The motion was agreed to. 
The legislative clerk read from the House action, as 

follows: 
That the Home recede from its disagreement to the amendment 

of the Senate No. 18, and concur therein with the following 
am•"!ndment: In lieu of the matter inserted by said amendment 
insert "$11 ,383,865." 

Mr. REED. I move that the Senate concur in the amend
ment of the House to the amendment of the Senate num
bered 18. 

The motion was agreed to. 
The legislative clerk read from the House action, as 

follows: 
That the House insists upon its disagreement to the amend~ 

ments of the Senate numbered 6, 7, 8, 12, 22, 23, 27, 29, 30, 31, 36, 
37, and 41. 

The House asks a further conference with the Senate on the 
disagreeing votes of the two Houses thereon and appoints Mr. 
CoLLINs, Mr. WRIGHT, Mr. PARKS, Mr. BARBOUR, and Mr. CLAGUE 
tQ be the managers on the part of the House at said conference. 

Mr. REED. On those amendments, just stated, I move 
that the Senate insist on its amendments, request a further 
conference with the House on the disagreeing votes of the 
two Houses, and that the Chair appoint the conferees on the 
part of the Senate. 

The motion was agreed to; and the Presiding Officer ap
pointed Mr. REED, Mr. BINGHAM, IV"..II. STEIWER, Mr. CUTTING, 
Mr. KENDRICK, Mr. McKELLAR, and Mr. FLETCHER conferees 
on the part of the Senate at the further conference. 

RECESS 
Mr. BINGHAM. Mr. President, I move that the Senate 

take a recess until 10 o'clock to-morrow morning. 
The motion was agreed to; and <at 6 o'clock and 7 minutes 

p. m.) the Senate took a recess until to-morrow, Thursday, 
March 2, 1933, at 10 o'clock a. m. 

HOUSE OF REPRESENTATIVES 
WEDNESDAY, MARCH 1, 1933 

The House met at 11 o'clock a. m. 
The Chaplain, Rev. James Shera Montgomery, D. D., 

offered the following prayer: 

0 God of our fathers, Thy sovereign mercy and Thy daily 
providences are the overarching and the undergirding reali
ties of our fondest hopes. It is through care divine that we 
are still treading our accustomed pathways; we thank Thee; 
how great are our obligations. 0 fill our breasts with the 
mightiest meanings until the laws of truth and charity 
become native in the depths of our souls. Forgive our tres
passes; bury them in the sea of forgetfulness and remember 
them against us no more forever. May our labors be as fruit
ful vines, whose leaves shall be for the healing of the wounds 
of our Nation. In all of our relations to our high calling 
may we follow the teachings of the Man of Galilee. In 
His name we pray. Amen. 

The Journal of the proceedings of yesterday was read and 
approved. · 

MESSAGE FROM THE SENATE 
A message from the Senate by Mr. Craven, its principal 

clerk, announced that the Senate disagrees to the report of 
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the committee of conference on the disagreeing votes of the 
two Houses on the amendments of the Senate to the bill 
(H. R. 14458) entitled "An act making appropriations for 
the Executive Office and sundry independent executive bu
reaus, boards, commissions, and offices for the fiscal year 
ending June 30, 1934, and for other purposes." 

The message also announced that the Senate had passed 
with amendments, in which the concurrence of the House is 
requested, a bill of the House of the following title: 

H. R.14724. An act making appropriations for the NavY 
Department and the naval service for the fiscal year end
ing June 30, 1934, and for other purposes. 

PURCHASE OF ALLOTMENTS OF DECEASED INDIANS 
The SPEAKER. The Clerk will read the engrossed copy 

of the bill (H. R. 14059) authorizing the Secretary of the 
Interior in behalf of Indians to purchase the allotments of 
deceased Indians, and for other purposes. 

Mr. SNELL. Mr. Speaker, may I ask what is this bill? 
The SPEAKER. It is a bill that was considered yester

day by unanimous consent, but, later on, the gentleman from 
Wisconsin [Mr. ScHAFER] asked for the reading of the en
grossed copy. 

Mr. STAFFORD. Mr. Speaker, I ask unanimous consent 
that the reading of the engrossed copy may be dispensed 
with. 

The SPEAKER. Is there objection? 
There was no objection. 
The question was taken, and the bill was passed. 
A motion to reconsider was laid on the table. 

AMENDMENT OF THE BANKRUPTCY ACT 
Mr. SUMNERS of Texas. Mr. Speaker, I ask unanimous 

consent to take from the Speaker's table the bill <H. R. 
14359) entitled "An act to amend an act entitled 'An act 
to establish a uniform system of bankruptcy throughout the 
United States,' approved July 1, 1898, and acts amendatory 
thereof and supplementary thereto," with a Senate amend
ment, and concur in the Senate amendment. 

The Clerk read the title of the bill. 
Mr. SNELL. Mr. Speaker, reserving the right to object, I 

think some of the gentlemen on this side desire to ask some 
questions in regard to this matter and have a little explana
tion of the amendment. So far as I am personally con
cerned, I do not intend to object to consideration at this 
time, but I think perhaps the gentleman ought to explain 
the amendment. 

The SPEAKER. Let the Clerk report the Senate amend
ment. It seems to the Chair that is the best information 
that could be given the House. 

Mr. DYER. The amendment is quite long and it will 
require some time to read it. 

Mr. BLANTON. It ought to be read, I do not care how 
long it takes. There are some most important matters in 
this Senate bill. 

Mr. DYER. I agree with the gentleman about that. 
Mr. BLANTON. And they ought not to be in there, and 

we should take them out. 
Mr. TARVER. Mr. Speaker, reserving the right to object, 

if this is to be done by unanimous consent, there is no use 
taking up time in reading the amendment, because unless 
the amendment is made available for examination by the 
Members of the House I expect to object. It would be a 
useless consumption of time if unanimous consent is desired. 

The SPEAKER. Is there objection to the request of the 
gentleman from Texas? 

Mr. BLANTON. Mr. Speaker, I reserve the right to ob
ject, to ask the gentleman from Texas [Mr. SUMNERS] a 
question. What is the gentleman going to do about the 
provision of the Senate amendment that prevents receivers 
of railroads from in any way changing the status and wages 
of employees? With that in the biJI there can be no sane 
reorganization. That provision ought to go out of the bill. 
If the employees of railroads are more important than the 
120,000,000 people of the United States, the country ought 
to find it out. · 

The SPEAKER. Permit the Chair to make this state
ment for the benefit of the House. In collaboration with 
the gentleman from Texas [Mr. SUMNERS] and the gentle
man from New York [Mr. SNELL], and other gentlemen in
terested in this legislation who are members of the Judi- · 
ciary Committee, an effort was made to bring about con
sideration of this amendment by unanimous consent in 
order to save the time of the House. As a matter of fact, 
it is a privileged matter and can be called up by the gentle
man from Texas as a matter of right. Under clause 2 of 
Rule XXIV, House bills with Senate amendments which 
do not require consideration in the Committee of the Whole 
may be disposed of on motion by direction of the committee 
originally reporting the House bill. The gentleman from 
Texas is entitled to recognition on a privileged matter, but 
it is a question of whether or not the House wants to grant 
unanimous consent in order to facilitate consideration of the 
amendment. 

Mr. BLANTON. Mr. Speaker, a parliamentary inquiry. 
The SPEAKER. The gentleman will state it. 
Mr. BLANTON. If this unanimous-consent request is 

granted, is not the whole matter still in the control of the 
chairman of the committee calling up the bill and can he 
not move the previous question at any time to shut off 
debate? 

The SPEAKER. Certainly. 
Mr. BLANTON. He can keep Members from having any 

time, whether we proceed under unanimous consent or upon 
his motion to recede and concur, which he can make at any 
time. 

The SPEAKER. He certainly can. 
Mr. BLANTON. For this reason we were hopeful we 

might get some agreement whereby we could call the amend
ment up by unanimous consent and the gentleman frcm 
Texas [Mr. SUMNERS] would grant us time on some pro
visions in the amendment that we are fundamentally against. 

The SPEAKER. That is entirely with the gentleman from 
Texas. 

Mr. BLANTON. If the gentleman from Texas can assure 
us we will be given some time, we will gladly go along with 
him. 

Mr. SUMNERS of Texas. Mr. Speaker, there is no dis
position on the part of the chairman to prevent a complete 
understanding of the amendment. 

Mr. BLANTON. Mr. Speaker, with that assurance, I with
draw my objection. 

Mr. TARVER. Mr. Speaker, I reserve the right to object . 
to ask the chairman of the committee if it is not true that 
there has been stricken from this bill by amendment in the 
Senate the provision which would have authorized the courts 
to grant extensions of time to individual debtors without 
the approval of the majority in number and amount of 
creditors. 

Mr. SUMNERS of Texas. There has been such an amend
ment. 

Mr. TARVER. In my opinion that is the only provision 
of the bill which would have been of any benefit to the 
farming class of this country, and· this being true, as one 
Member of the House, I certainly would not be willing to 
give unanimous consent to agreeing to an amendment car
rying with it such provision. 

Mr. MICHENER. Mr. Speaker, there is something in here 
that I am not familiar with. I appreciate the necessity of 
this legislation and of expediting the matter. Why can we 
not agree to this? 

The SPEAKER. Will the gentleman permit the Chair to 
make a suggestion? There is just one amendment, and the 
gentleman from Texas can call up the bill and have the 
amendment read. The gentleman from Texas would have 
an hour, and he can yield to whom he may desire and then 
move the previous question on the adoption of the amend
ment. 

Mr. MICHENER. My thought was that we might save 
the reading of the amendment, have the gentleman from 
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Texas explain to the House what it means and just wbaf is 
accomplished by the amendment, and by so doing we might 
get through in less than an hour. 

Mr. SUMNERS of Texas. Mr. Speaker, in view of the 
difficulty in getting unanimous consent, I call up the bill 
H. R. 14359, to establish a uniform system of bankruptcy 
throughout the United States. 

Mr. BLANTON. Mr. Speaker, this is a very important 
matter, and I think we ought to have a quorum. I make the 
point that there is no quorum present. 

The SPEAKER. The gentleman from Texas ,makes the 
point that no quorum is present. The Chair will count. 
[After counting.] One hundred and sixty-three Members 
present, not a quorum. 

Mr. SUMNERS of Texas. Mr. Speaker, I move a call of 
the House. 

The motion was agreed to. 
The doors were closed, the Clerk called the roll, and 

the following Member_s failed to answer to their names: 
[Roll No. 174] 

Aldrich De Rouen Igoe Rayburn 
Bacharach Dickstein Johnson, TIL Robinson 
Bankhead Dieterich Johnson, Okla. Sanders, N. Y. 
Bloom Dominick Johnson, S. Dak. Schneider 
Boland Douglas, Ariz. Kading Schuetz 
Brand, Ga. Doutrich Keller Selvig 
Brand, Ohio Eaton, Colo. Kemp Shreve 
Buchanan Erk Kvale Slrovich 
Buckbee Estep Lambertson Smith, Idaho 
Burdick Fishburne Lehlbach Strong, Kans. 
Busby Flood Lewis Sulllvan, N. Y. 
Campbell, Iowa Freeman McLeod Sulllvan, Pa. 
Campbell, Pa. Fulbright Maas Taylor, Tenn. 
Canfield Fulmer May . Temple 
Carter, Wyo. Gasque Milligan Thurston 
Cartwright Golder Montague Underhlll 
Chapman Griffin Moore, Ohio Wason 
Chase Guyer Mouser Weaver 
Chindblom Hall, ill. Nelson, Wis. Wolcott 
Cole, Iowa Hall, Miss. Niedringhaus Wolfenden 
Cooke Hall, N. Dak. Oliver, Ala. Wood, Ga. 
COyle Hardy Owen Wood, Ind. 
Crail Hare Perkins Yates 
Crump Haugen Pettengill Yon 
Curry Hornor Prall 
Davenport Hull, William E. Pratt. HarcourtJ. 

The SPEAKER. Three hundred .and twenty-four Mem
bers have answered to their names. A quorum is present. 

On motion of Mr. SUMNERS of Texas, further proceedings 
under the call were dispensed with. 

The SPEAKER. The Clerk will report the amendment. 
Mr. McKEOWN. Mr. Speaker, can we not agree upon the 

reading of only that part of the amendment that is in dis
agreement between the House and the Senate? 

The SPEAKER. The Clerk can not distinguish the dif
ferences between the House and the Senate. 

Mr. SUMNERS of Texas. :Mr. Speaker, I ask unanimous 
consent that the reading of the Senate amendment be dis
pensed with and that it be printed in the RECORD. 

The SPEAKER. Is there objection? 
There was no objection. 
The amendment is as follows: 
Resolved, That the . blll from the House of Representatives, 

H. R. 14359, entitled "An act to amend an act entitled 'An act 
to establish a uniform system of bankruptcy throughout the 
United States,' approved July 1, 1898, and acts amendatory thereof 
and supplementary thereto,'' do pass with the following amend
ment: Strike out all after the enacting clause and 1n lieu thereof 
Insert the following: 

"That the act of July 1, 1898, entitled 'An act to establish a 
uniform system of bankrutpcy throughout the United States,' as 
amended by the acts of February 5, 1903, June 15, 1906, June 25, 
1910, March 2, 1917, January 7, 1922, May 27, 1926, and February 
11, 1932, be, and it is hereby, amended by repealing sections 12 
and 13 thereof and by adding thereto a new chapter to read as 
follows: 

"'CHAPTER vm 
" ' PROVISIONS FOB THE RELIEF OF DEBTORS 

" ' SEc. 73. Additional jurisdiction: In addition to the jurisdic
tion exercised in voluntary and involrmtary proceedings to ad
Judge persons bankrupt, courts of bankruptcy shall exercise orig
inal jurisdiction in proceedings for the relief of debtors, as pro
vided 1n sections 74 and 75 of this act. 

"'SEC. 74. Compositions and extensions: (a) Any person ex
cepting a corporation may file a petition, or, in a.n involuntary 
proceeding before adjudication, an answer within the time limited 
by section 18 (b) of this act, accompanied 1n either case, unless 
:further time is granted, by his schedules. stating that he 1s insol-

vent or unable to meet b1s debts as they mature, and that he 
desires to etfect a composition or an extension of time to pay his 
debts. The term "debt" for the purposes of an extension pro
posal under this section shall include all claims of whatever 
character against the debtor or his property, including a claim for 
:fUture rent, whether or not such claims would otherwise consti
tute provable claims under this act. Upon the filing of such a 
petition or answer the judge shall enter an order either approving 
it as properly filed under this section, tf satisfied that such peti
tion or answer complies with this section and has been filed in 
good faith, or dismissing it. If such petition or answer is ap
proved, an order of adjudication shall not be entered except as 
provided in subdivision (I) of this section: Provided however 
That in staying the action for adjudication in an lnvolu~tary pro: 
ceeding the court shall make such stay conditional upon such 
terms for the protection and indemnity against loss by the estate 
as may be proper, and that in any ot~r proceeding under this 
section the court may, as the creditors at the first meeting may 
direct, impose similar terms as a condition of delaying the 
appointment of a trustee and the liquidation of the estate. Any 
person by or against whom a petition is filed shall be referred to 
in the proceedings under this section as "debtor." The term 
" creditor " shall include for the purposes of an extension pro
posal under this section all holders of claims of whatever char
acter against the debtor or his property inclucllng a claim for 
future rent, whether or not such claims would otherwise consti
tute provable claims under this act. A claim for future rent shall 
constitute a provable debt and shall be liquidated under section 
63 (b) of this act. 

" ' (b) After the filing of such petition or answer the court may 
upon reasonable notice to creditors and attorneys of record ap
point a custodian or receiver, who shall inventory the debtor's 
estate and exercise such supervision and control over the con
duct of the debtor's business as the creditors at any meeting or 
the court shall direct. 

"'(c) The custodian or receiver, or 1f none has been appointed, 
the court, shall promptly call the first meeting of creditors, stat
ing in the notice that the debtor proposes to offer terms of 
composition or extension, and inclosing with the notice a sum
mary of the inventory, a brief statement of the debtor's in
debtedness as shown by the schedules, and a list of the names 
and addresses of the secured creditors and the 15 largest un
secured creditors, with the amounts owing to each as shown by 
the schedules. Any creditor may appear at or before the first 
meeting and controvert the facts alleged in the petition. In such 
case the court shall determine as soon as may be the issues pre
sented, without the intervention of a jury, and unless the mate
rial allegations are sustained by the proof shall cllsmiss the 
petition. 

.. '(d) At the first meeting (1) the debtor may be examined; 
(2) the creditors may nominate a trustee, who shall thereafter 
be appointed by the court in case it becomes necessary to liquidate 
the estate as provided in subdivision (1) of this section; and (3) 
the court shall, after hearing the parties in interest, fix a reason
able time within which application for confu·mation shall be 
made. The court may later extend such time for cause shown, 
and may require as a condition of such extension additional 
terms for the protection of and indemnity against loss by the 
estate as may. be proper. 

"'(e) An application for the confirmation of a composition or 
extension proposal may be filed in the court of bankruptcy after, 
but not before, it has been accepted in writing by a majority in 
number of all creditors whose claims if unsecured have been 
allowed, or if secured are proposed to be atfected by an extension 
proposal, which number must represent a majority in amount of 
such claims; and the money or security necessary to pay all debts 
which have priority unless waived and the costs of the proceed
ings, and in case o! a composition the consideration to be paid 
by the debtor to his creditors, have been deposited in such place 
as shall be designated by and subject to the order of the court. 

"'(f) A date and place, with reference to the convenience of 
the parties in interest, shall be fixed for a hearing upon each 
application for the confirmation of the composition or extension 
proposal, and such objections as may be made to its confirmation. 

"'(g) The court shall confirm the proposal 1f satisfied that (1) 
it includes an equitable and feasible method of liquidation for 
secured creditors whose claims are a.tfected and of financial re
hab111tat1on for the debtor; (2) it is for the best interests of all 
creditors; (3) that the debtor has not been guilty of any of the 
acts or failed to perform any of the duties which would be a 
ground for denying his discharge; and (4) the offer and its ac
ceptance are in good faith, and have not been made or procured 
except as herein provided, or by any means, promises, or acts 
herein forbidden. In application for extensions the court shall 
require proof from each creditor filing a claim that such claim is 
free from usury as defined by the laws of the place where the debt 
is contracted. 

.. '(h) The terms of an extension proposal may extend the 
time of payment of either or both unsecured debts and secured 
debts the security of which is in the actual or constructive pos
session of the debtor or of the custodian or receiver, and may 
provide for priority of payments to be made during the period 
of extension as between secured and unsecured creditors. It may 
also include specific undertakings by the debtor during the period 
of the extension, including provisions for payments on account, 
and may provide for supervisory or other control ·over the debtor'& 
business or atfairs during such period by a creditors' committee 
or otherwise, and for the termination of such period under cer-
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tatn specified conditions: Provided, That the provisions .of this 
section shall not affect the allowances and exemptions to debtors 
as are provided for bankrupts under title 11, chapter 3, section 24, 
of the United States Code, · and such· allowances and exemptions 
shall be set aside for the use of the debtor in the manner pro
vided for bankrupts. 

"'(i) Upon its confirmation an extension proposal shall be 
binding upon the debtor and his unsecured and secured creditors 
affected thereby: Provided, however, That such extension or 
composition shall not reduce the amount of or impair the lien 
of any secured creditor, but shall affect only the time and method 
of its liquidation. 

" '(j) Upon the confirmation of. a composition the consideration 
shall be distributed as the court shall direct, and the case dis
missed: Provided, That the debts having priority of payment under 
title 11, chapter 7, section 104, of the United States Code, for 
bankrupt estates, shall have priority of payment in the same order 
as set forth in said section 104 under the provisions of this section 
in any distribution, assignment, composition, or settlement herein 
provided for. Upon the confirmation of an extension proposal the 
court may dismiss the proceeding or retain jurisdiction of the 
debtor and his property during the period of the extension in order 
to protect and preserve the estate and enforce the terms of the 
extension proposal. 

"• (k) The judge may, upon the application of the parties 1n 
interest, filed at any time within six months after the composition 
or extension proposal has been confirmed, set the same aside and 
reinstate the case, if it shall be made to appear upon a trial that 
fraud was practiced in the procuring of such composition or ex
tension, and that knowledge thereof has come to the petitions 
since the confirmation thereof. 

"• (l) If (1) the debtor shall fail to comply with any of the 
terms required of him for the protection of and indemnity against 
loss by the estate; or (2) the debtor has failed to make the re
quired deposit in case of a composition; or (3) the debtor's pro
posal has not been accepted by the creditors; or (4) confirmation 
has been denied; or (5) without sufficient reason the debtor de
faults in any payment required to be made under the terms of an 
extension proposal when the court has retained jurisdiction of 
the debtor or his property, the court may appoint the trustee 
nominated by the creditors at the first meeting, and if the cred
itors shall have failed to so nominate, may appoint any other 
qualified person as trustee to liquidate the estate. The court shall 
in addition adjudge the debtor a bankrupt if satisfied that he 
commenced or prolonged the proceeding for the purpose of delay
ing creditors and avoiding an adjudication in bankruptcy, or if the 
confirmation of his proposal has been denied. No order of liqui
dation or adjudication shall be entered in any proceeding under 
this section instituted by or against a wage earner or a person 
engaged chiefly in farming or the tillage of the soil unless the 
wage earner or a person engaged chiefiy in farming or the tillage 
of the soil consents. 

"'(m) The filing of a debtor's petition or answer seeking relief 
under this section shall subject the debtor and hls property, 
wherever located, to the exclusive jurisdiction of the court in 
which the order approving the petition or answer as provided in 
subdivision (a) is filed. In proceedings under this section, except 
as otherwise provided therein, the jurisdiction and powers of the 
court, the title, powers, and duties of its officers and, subject to 
the approval of the court, their fees, the duties of the debtor, and 
the rights and liabilities of creditors, and of all perseus with re
spect to the property of the debtor and the jurisdiction of appel
late courts shall be the same as if a voluntary petition for 
adjudication had been filed and a decree of adjudication had been 
entered on the day when the debtor's petition or answer was 
filed and any decree of adjudication thereafter entered shall have 
the same effect as if it had been entered on that day. 

"'(n) In addition to the provisions of section 11 of this act for 
the staying of pending suits, the court, on such notice and on such 
terms, if any, as it deems fair and equitable, may enjoin secured 
creditors who may be affected by the extension proposal from 
proceeding in any court for the enforcement of their claims untll 
the extension has been confirmed or denied by the court. 

" ' ( o) The judges of the com·ts of bankruptcy shall appoint 
sufficient referees to sit in convenient places to expedite the pro
ceedings under this section. 

"'(p) Involuntary proceedings under this section shall not be 
taken against a wage earner. 

"'SEc. 75. Agricultural compositions and extensions: (a) Courts 
of bankruptcy are authorized, upon petition of at least 15 farmers 
within any county who certify that they intend to file petitions 
under this section, to appoint for such county one or more 
referees to be known as conciliation commissioners, or to designate 
for service in such county a conciliation commissioner previously 
appointed for an adjacent county. In case more than one con
ciliation commissioner is appointed for a county, each commis
sioner shall act separately and shall have such territorial jurisdic
tion within the county as the court shall specify. A conclliation 
commissioner shall have a term of office of one year and may be 
removed by the court if his services are no longer needed or for 
other cause. No individual shall be eligible to appointment as a 
conciliation commissioner unless he is eligible for appointment as 
a referee and in addition is a resident of the county, familiar with 
agricultural conditions therein, and not engaged in the farm
mortgage business, the business of financing farmers or transac
tions in agricultural commodities, or the business of marketing or 
dealing in agricultural commodities or of furnishing agricultural 
supplies. In each judicial district the court may, if it finds it 

necessary or desirable, .appoint a suitable person as a supervising 
conc111at1on commissioner. The supervising conciliation commis
sioner shall have such supervisory functions under this section 
as the court may by order specify. 

" ' (b) Upon filing of any petition by a farmer under this sec
tion there shall be paid a fee of $10 to be transmitted to the clerk 
of the court and covered into the Treasury. The conciliation com
missloner shall receive as compensation for his services, including 
all expenses, a fee of $10 for each case docketed and submitted to 
him, to be paid out of the Treasury. A supervising conciliation 
commissioner shall receive, as compensation for his services, a per 
diem allowance to be fixed by the court, in an amount not in 
excess of $5 per day, together with subsistence and travel expenses 
in accordance with the law applicable to officers of the Depart
ment of Justice. Such compensation and expenses shall be paid 
out of the Treasury. If the creditors at any time desire super
vision over the farming operations of a farmer, the cost of such 
supervision shall be borne by such creditors or by the farmer, as 
may be agreed upon by them, but in no instance shall the farmer 
be required to pay more than one-half of the cost of such super
vision. Nothing contained in this section shall prevent a con
ciliation commissioner who supervises such farming operations 
from receiving such compensation therefor as may be so agreed 
upon. No fees, costs, or other charges shall be charged or taxed 
to any farmer or his creditors by any conciliation commissioner 
or with respect to any proceeding under this section, except as 
hereinbefore in this section provided. The conciliation commis
sioner may accept and avail himself of office space, equipment, and 
assistance furnished him by other Federal officials, or by any 
State, county, or other public officials. The Supreme Court is 
authorized to make such general orders as it may find necessary 
properly to govern the administration of the office of conciliation 
commissioner and proceedings under this section; but any district 
court of the United States may, for good cause shown and in the 
interests of justice, permit any such general order to be waived. 

"' (c) At any time within five years after this section takes 
effect, a petition may be filed by any farmer, stating that the 
farmer is insolvent or unable to meet his debts as they mature, 
and that it is desirable to effect a composition or an extension of 
time to pay his debts. The petition or answer of the farmer shall 
be accompanied by his schedules. The petition and answer shall 
be filed with the c::>urt, but shall, on request of the farmer or 
creditor, be received by the conciliation commissioner for the 
county in which the farmer resides and promptly transmitted by 
him to the clerk of the court for filing. If any such petition is 
filed, an order of adjudication shall not be entered except as pro
vided hereinafter in this section. 

" ' (d) After the filing of such petition or answer by the farmer, 
the farmer shall, within such time and in such form as the rules 
provide, file an inventory of his estate. 

" ' (e) The conciliation commissioner shall promptly call the 
first meeting of creditors, stating in the notice that the farmer 
proposes to offer terms of composition or extension, and inclosing 
with the notice a summary of the inventory, a brief statement of 
the farmer's indebtedness as shown by the schedules, and a list of 
the names and addresses of the secured creditors and unsecured 
creditors, with the amounts owing to each as shown by the sched
ules. At the first meeting of the creditors the farmer may be 
examined, and the creditors may appoint a committee to submit 
to the conciliation commissioner a supplementary inventory of 
the farmer's estate. The conciliation commissioner shall, after 
hearing the parties in interest, fix a reasonable time within which 
application for confirmation shall be made, and may later extend 
such time for cause shown. After the filing of the petition and 
prior to the confirmation or other disposition of the composition 
or extension proposal by the court, the court shall exercise such 
control over the property of the farmer as the court deems in the 
best interests of the farmer and his creditors. 

"'(f) There shall be prepared by, or under the supervision of, 
the conciliation commissioner a final inventory of the farmer's 
estate, and 1n the preparation of such inventory the commissioner 
shall give due c.onsideration to the inventory filed by the farmer 
and to any supplementary inventory filed by a committee of the 
credit.ors. 

"'(g) An apprtcation for the confirmation of a composition or 
extension proposal may be filed in the court of bankruptcy after 
but not before (1) it has been accepted in writing by a majority 
in number of all creditors whose claims have been allowed, in
cluding secured creditors whose claims are affected, which num
ber shall represent a majority in amount of such claims, and (2) 
the money or security necessary to pay all debts which have 
priority unless waived, and in case of a composition, the consid
eration to be paid by the farmer to his creditors has been de
posited in such place as shall be designated by and subject to the 
order of the court. 

"'(h) A date and place, with reference to the convenience of 
the parties in interest, shall be fixed for a hearing upon each ap
plication for the confirmation of the composition or extension 
proposal and upon such objections as may be made to its con
firmation. 

"'(i) The court shall confirm the proposal if satisfied that (1) 
it includes an equitable and feasible method of liquidation for 
secured creditors and of financial rehabilitation for the farmer; 
(2) it is for the best interests of all creditors; and (3) the oiTer 
1md its acceptance are 1n good faith, and have not been made or 
procured except as herein provided, or by any means, promises, 
or acts herein forbidden. In applications for extensions the court 
shall require proof from each creditor filing a claim that such 
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claim is free from usury as defined by the laws of the place where 
the debt is contracted. 

"'(j) The terms of a composition or extension proposal may 
extend the time of payment of either secured or unsecured debts, 
or both, and may provide for priority of payments to be made 
during the period of extension as between secured and unse
cured creditors. It may also include specific undertakings by 
the farmer during the period of the extension, including pro
visions for payments on account, and may provide for supervisory 
or other control by the concUlation commissioner over the farm
er's affairs during such period, and for the termination of such 
period of supervision or control under conditions specified: Pro
vided, That the provisions of this section shall not affect the 
allowances and exemptions to debtors as are provided for bank
rupts under title 11, chapter 3, section 24, of the United States 
Code, and such allowances and exemptions shall be set aside 
for the use of the debtor in the manner provided for bankrupts. 

"'(k) Upon its confirmation a composition or extension pro
posal shall be binding upon the farmer and his . secured and 
unsecured creditors affected thereby: Provided, That such com
position or extension shall not reduce the amount of nor im
pair the lien of any secured creditor, but shall affect only the 
time and method of its liquidation. 

"'(l) Upon the confirmation of a composition the considera
tion shall be distributed under the supervision of the conc111a
tion commissioner as the court shall direct, and the case dis
missed: Provided, That the debts having priority of payment 
under ·title 11, chapter 7, section 104, of the United States Code, 
for bankrupt estates, shall have priority of payment in the 
same order as set forth in said section 104 under the provisions 
of this section in any distribution, assignment, composition, or 
fettlement herein provided for. Upon the confirmation of an 
extension proposal the court may dismiss the proceeding or retain 
jurisdiction of the farmer and his property during the period of 
the extension in order to protect and preserve the estate and 
enforce through the conciliation commissioner the terms of the 
extension proposal. The court may, after hearing and for good 
cause shown, at any time during the period covered by an exten
sion proposal that has been confirmed by the court, set the same 
aside, reinstate the case, and modify the terms of the extension 
proposal. 

"'(m) The judge may, upon the application of any party in 
interest, file at any time within six months after the composition 
or extension proposal has been confirmed, set the same aside and 
reinstate the case, if it shall be made to appear upon a trial that 
fraud was practiced in the procuring of such composition or ex
tension, and that knowledge thereof has come to the petitioners 
since the confirmation thereof. 

" • (n) The filing of a petition pleading for relief under this 
section shall subject the farmer and his property, wherever 
located, to the exclusive jurisdiction of the court. In proceed
ings under this section, except as otherwise provided herein, the 
jurisdiction and powers of the court, the title, powers, and duties 
of its officers, the duties of the farmer, and the rights and liabil
ities of creditors, and of all persons with respect to the property 
of the farmer and the jurisdiction of the appellate courts, shall 
be the same as if a voluntary petition for adjudication had been 
filed and a decree of adjudication had been entered on the day 
when the farmer's petition or answer was filed. 

"'(o) Except upon petition made to and granted by the judge 
after hearing and report by the conc111ation commissioner, the 
following proceedings shall not be instituted, or if instituted at 
any time prior to the filing of a petition under this section, 
shall not be maintained, ln any court or otherwise, against the 
farmer or his property, at any time after the filing of the peti
tion under this section, and prior to the confirmation or other 
disposition of the composition or extension proposal by the court: 

"'(1) Proceedings for any demand, debt, or account, including 
any money demand; 

"'(2) Proceedings for foreclosure of a mortgage on land, or 
for cancellation, rescission, or specific performance of an agree
ment for sale of land or for recovery of possession of land; 

" • (3) Proceedings to acquire title to land by virtue of any 
tax sale; . 

"'(4) Proceedings by way of execution, attachment, or garnish-
ment; 

"'(5) Proceedings to sen land under or tn satisfaction of any 
judgment or mechanic's lien; and 

"'(6) Seizure, distress, sale, or other proceedings under an 
execution or under any lease, lien, chattel mortgage, conditional 
sale agreement, crop payment agreement, or mortgage. 

"'(p) The prohibitions of subdivision (o) shall not apply to 
proceedings for the collection of taxes, or interest or penalties 
with respect thereto, nor to proceedings affecting solely property 
other than that' used in farming operations or comprising the 
home or household effects of the farmer or his family. 

"'(q) A conciliation commissioner shall upon request assist 
any farmer in preparing and filing a petition under this section 
and 1n all matters subsequent thereto arising under this section 
and farmers shall not be required to be represented by an at
torney in any proceeding under this section. 

"'(r) For the purpose of tills section and section 74, the. term 
" farmer" means any individual who is personally bona fide en
gaged primarily in farming operations or the principal part of 
whose income Is derived fl"om farming operations, and includes 
the personal representative of a deceased farmer; and a farmer 
shall be deemed a resident of any county in which such farming 
operations occur . . 

" ' SEc. 76. Extensions or compositions made pursuant to the 
foregoing provisions of this chapter shall extend the obligation 
of any person who is secondarily liable to any person for the 
prompt payment of such debt or debts, or any part thereof, and 
a copy of the order confirming such extension or composition, 
certified as required by the provisions of law with reference to 
judgments and proceedings ln courts of the United States, shall 
be sufficient evidence that such extension or composition has 
been confirmed in any suit or proceeding brought against any 
such person so liable. 

"• SEc. 77. Reorganization of railroads engaged in interstate 
commerce: (a) Any railroad corporation may file a petition stat
ing that the railroad corporation is insolvent or unable to meet 
its debts as they mature and that it desires to effect a plan of 
reorganization. The petition shall be filed with the court in 
whose territorial jurisdiction the railroad corporation, during the 
preceding six months or the greater portion thereof, has had its 
principal executive or operating office, and a copy of the petition 
shall at the same time be filed with the Interstate Commerce 
Commission hereinafter called the commission: Provided, That 
when any railroad, although engaged in interstate commerce, lies 
wholly within one State, such proceedings shall be brought in the 
Federal district court within the State in which the railroad 18 
located. The petition shall be accompanied by payment to the 
clerk of a filing fee of $100, which shall be in addition to the 
fees required to be collected by the clerk under other sections 
of this act. Upon the filing of such a petition, the judge shall 
enter an order either approving it as properly filed under thls 
section, 1f satisfied that such petition complies with this section 
and has been filed in good faith, or dismissing it if not so satis
fied. If the petition is so approved, the court in which such order 
approving the petition is entered shall, during the pendency of 
the proceedings under this section and for the purposes thereof, 
have exclusive jurisdiction of the debtor and its property wher
ever located. The railroad corporation shall be referred to in the 
proceedings as a "debtor." Any corporation, the majority of the 
capital stock of which having power to vote for the election of 
directors is owned, either directly or indirectly through an inter
vening medium, by any railroad corporation filing a petition as 
a debtor under this section, or substantially all of whose proper~ 
ties are operated by such a debtor under lease or operating 
agreement may file, with the court in which such other debtor 
had filed such a petition, and in the proceeding upon such peti
tion under this section, a petition stating that it is insolvent or 
unable to meet its debts as they mature and that it desires to 
effect a plan of reorganization in connection with, or as a part 
of, the plan of reorganization of such other debtor; and there
upon such court shall have the same jurisdiction with respect 
to it, its property and its creditors and stockholders as the court 
has with respect to such other debtor. Creditors of any railroad 
corporation having claims or· interests aggregating not less than 
5 per cent of all the indebtedness of such railroad corporation as 
shown in the latest annual report which it has filed with the 
commission at the time when the petition is filed, may, if the 
railroad corporation has not filed a petition under this section, 
but subject to first having obtained the approval of the Inter
state Commerce Commission, after hearing, upon notice to such 
rallroad corporation, file with the court in which such railroad 
corporation might ·file a petition under the prov1s1ons of this 
section, a petition stating that such railroad corporation is in
solvent or unable to meet its debts as they mature and that such 
creditors propose that it shall efi'ect a reorganization; upon such 
filing of such a petition copies thereof shall be filed with the 
commission and served by the petitioning creditors forthwith 
upon the railroad corporation; the railroad corporation shall, 
within 10 days after such service, answer such petition; if such 
answer shall admit the jurisdiction of the court, that the claims 
of the petitioning creditors constitute the amounts necessary to 
entitle them to file such petition under this section, and that 
the railroad corporation is either insolvent or unable to meet its 
debts as they mat1.•re, the court shall, upon the filing of the 
recommendations of the commission in writing, enter an order 
approving the petition as properly filed under this section if 
satisfied that it complies with this section and has been filed in 
good faith, or disapprove it if not satisfied; and if so approved 
the proceedings thereon shall continue with like effect as if the 
railroad corporation had itself filed petition under this section; 
if such answer shall deny either the jurisdiction of the court or 
that the claims of the petitioning creditors constitute such neces
sary amounts or that the railroad corporation is insolvent or 
unable to meet its debts as they mature, the court shall sum
marily try the issues, and if after the filing of the recommenda
tions of the commission in writing it shall find that the petition 
complies with this section, and has been filed in good faith, the 
court shall enter an order approving the petition as properly filed 
under this section, and the proceedings thereon shall continue 
with like effect as if the railroad corporation had itself filed a 
petition under thls section; otherwise the court shall dismiss the 
petition. 

" • (b) A plan of reorganization within the meaning of this 
section (1) shall include a proposal to modify or alter the rights 
of creditors generally, or of any class of them, secured or unsecured, 
either through the issuance of new securities of any character or 
otherwise; (2) may include, in addition, provisions modifying or 
altering the rights of stockholders genera.lly, Ol' of any class of 
them; (3) shall provide adequate means for the execution of the 
plan, which may, so far as may be consistent with the provisions 
ot sections 1 and 5 of the interstate commerce act as amended, 
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Include the transfer or conveyance of all or any part of the prop
erty of the debtor to another corporation or to other corporations 
or the consolidation of the properties of the debtor with those 
of another railroad corporation, or the merger of the debtor with 
any other railroad corporation and the issuance of securities of 
either the debtor or any such corporation or corporations, for 
cash, or in exchange for existing securities, or in satisfaction of 
claims or rights, or for other appropriate purposes; and (4) may 
deal with all or any part of the property of the debtor. The 
term "securities" shall include evidences of indebtedness, either 
secured or unsecured, bonds, stocks, certificates of beneficial in
terest therein, and certificates of beneficial interest in property. 
The term "stockholders" shall include the holders of voi.ing trust 
certificates. The term "creditors" shall, except as otherwise spe
cifically provided in this section, include, for all purposes of this. 
section and of the reorganization plan, its acceptance and con
firmation, all holders of claims, interests, or securities of whatever 
character against the debtor or its property, including claim for 
future rent, whether or not such claims, interests, or securities 
would otherwise constitute provable claims under this a.ct. 

"'(c) Upon approving the petition as properly filed the judge 
( 1) may temporarily appoint from a panel. of standing trustees 
qualified for such service to be selected and designated in ad
vance by the commission a trustee or trustees of the debtor's 
estate, who shall have all the title and, subject to the control of 
the judge and consistently with the provisions of this section, 
shall exercise all the powers of a trustee appointed pursuant to 
section 44 or any other section of this act, and, subject to the 
judge's control and the jurisdiction of the commission as pro
vided by the interstate commerce act, as amended, shall have the 
power to operate the business of the railroad corporations; (2) 
shall fix the amount of the bond of such trustee or trustees and 
require the debtor, the trustee, or trustees to give such notice 
as the order may direct to creditors and stockholders and to cause 
publication thereof to be made at least once a week for two suc
cessive weeks of a hearing to be held within 30 days after such 
appointment, at which hearing or any adjournment thereof the 
judge may make permanent such appointment, or may terminate 
it and may, in the manner herein provided for the appointment 
of trustees, appoint a substitute trustee or substitute trustees, 
and in the same manner may appoint an additional trustee or 
additional trustees, and shall fix the amount of the bond of the 
substitute or additional trustee or trustees; the trustee or trus
tees and their counsel shall receive such compensation as the 
judge may allow within a maximum approved by the commis
sion; (3) may for cause shown, and with the approval of the 
commission, in accordance with section 20 (a) of the interstate 
commerce act as amended, authorize the trustee or trustees to 
issue certificates for cash, property, or other consideration ap
proved by the judge, for such lawful purposes and upon such 
terms and conditions and with such security and such priority 
in payments over existing obligations, secured or unsecured, as 
might in an equity receivership be lawful; (4) shall require the 
debtor, at such time or times as the judge may direct and in 
lieu of the schedules required by section 7 of this act, to file such 
schedules and submit such other information as may be neces
sary to disclose the conduct of the debtor's affairs and the fair
ness of any proposed plan; (5) shall determine a reasonable time 
within which the claims and interests of creditors and stock
holders may be filed or evidenced and after which no such claim 
or interest may participate in any plan except on order for cause 
shown; the manner in which such claims and interests may be 
filed or evidenced and allowed, and, for the purposes of the plan 
and its acceptance, the division of creditors and stockholders into 
classes according to the nature of their respective claims and 
interests; (6) shall cause reasonable notice of such determina
tion, or of -the dismissal of the proceedings, or the allowance of 
fees or expenses, to be given creditors and stockholders by publi
cation or otherwise; (7) if a plan of reorganization is not pro
posed or accepted, or, if proposed and accepted, is not confirmed, 
within such reasonable time as the judge may, upon cause shown 
and after considering any recommendation which has been filed 
by the commission, allow, may dismiss the proceeding; (8) may, 
within such maximum limits as are fixed by the commission, as 
elsewhere provided in subdivision (f) of this section, allow a 
reasonable compensation for the services rendered and reimburse
ment for the actual and necessary expenses incurred in connec
tion with the proceeding and plan by officers, parties in interest, 
reorganization managers, and committees or other representatives 
of creditors or stockholders, and the attorneys or agents of any 
of the foregoing, and by such assistants as the commission with 
the approval of the judge may specially employ; and (9) may on 
his own motion or at the request of the commission refer any 
matters for consideration and report, either generally or upon 
specified issues, to one of several special masters who shall have 
been previously designated to act as special masters in any pro
ceedings under this section by order of ·any circuit court of ap
peals and may allow such master a reasonable compensation for 
his services. The circuit court of appeals of each circuit shall 
designate three or more members of the bar as such special 
masters whom they deem qualified for such services, and shall 
from time to time revise such designations by changing the per
sons designated or reducing or adding to their numbers, as the 
public interest may require: Provided, however, That there shall 
always be three of such special masters qualified for appointment 
in each circuit who shall in their respective circuits hear any 
matter referred to them under this section by a judge of any 
district court. For all purposes of this section claims against a 

railroad corporation which would have been entitled to priority 
over existing mortgages -if a receiver in equity of the property of 
the debtor had been appointed by a Federal court at the date of 
the filing of the petition hereunder shall be entitled to such 
priority, and holders of such claims shall be treated as a separate 
class of creditors. If in any case in which the issues have not 
already been tried under the provisions of subdivision (a) of this 
section any of the debtor's creditors shall, prior to the hearing 
provided for in subdivision (c), clause (2). of this section, appear 
and controvert the facts alleged in the petition, the judge shall 
determine, as soon as may be, the issues presented by the plead
ings, without the intervention of a jury, and unless the material 
allegations of the petition are sustained by the proofs shall dis- · 
miss the petition. Any creditor or stockholder shall be heard on 
the question of the permanent appointment of any trustee or 
trustees, the proposed recommendation, approval, or confirmation 
of any reorganization plan, and upon filing a petitlon for leave 
to intervene on such other questions arising in the· proceeding as 
the judge shall determine. The debtor, or the trustees if ap
pointed, shall within 15 days or, upon cause shown, such other 
time as may be directed by the judge, prepare ( 1) a list of all 
known bondholders and creditors of, or claimants _against, a 
debtor or its property, and the amounts and character of their 
debts, claims, and securities, and the last known post-office ad
dress or place of business of each creditor or claimant, and (2) - a 
list of the stockholders of the debtor, with the last known post
office address or place of business of each. The contents of such 
lists shall not constitute admissions by the debtor or the trustees 
in a proceeding under this section or otherwise. Such lists shall 
be open to the inspection of any creditor or stockholder of, or 
claimant against, the debtor, during reasonable business hours, 
upon application to the debtor or trustees, as the cause may be. 

"'(d) Before creditors and stockholders of the debtor are asked 
finally to accept any plan of reorganization, the Interstate Com
merce Commission shall, after due notice, hold a public hearing at 
which the debtor shall present its plan of reorganization and at 
which, also, such a plan may be presented by the trustee or trus
tees, or by or on behalf of creditors of the debtor, being not less 
than 10 per cent in amount of any class of creditors. Following 
such hearing the commission shall render a report in which it 
shall recommend a plan of reorganization (which may be different 
from any which has been proposed) that will, in its opinion, be 
equitable, will not discriminate unfairly in favor of any class of 
creditors or stockholders, will be financially advisable, will meet 
with the requirements of subdivision (g) of this section, and will 
be compatible with the public interest. In such report the com
mission shall state fully the reasons for its conclusions, and it 
may thereafter, upon petition for good cause shown, and upon 
further hearing if the commission shall deem necessary, modify 
any of its recommendations and conclusions in a supplemental 
report stating the reasons for such modification. Thereafter the 
plan of reorganization recommended by the commission shall be 
submitted in such manner as the commission may direct to the 
creditors and stockholders of the debtor for acceptance or rejec
tion, together with the report or reports of the commission 
thereon; and the commission may at the same time afford an 
opportunity to accept or reject any other plan of reorganization 
filed as in this subdivision (d) provided. 

"'(e) A plan of reorganization shall not be finally approved by 
the commission until it has been accepted in writing and such 
acceptance has been filed in the proceeding by or on behalf of 
creditors h0lding two-thirds in amount of the claims of each class 
whose claims or interests would be affected by the plan, and by 
or on behalf of stockholders of the debtor holding two-thirds of 
the stock of each class: Provided, however, That if adequate pro
vision is made in the plan for the protection of the interests, 
claims, and liens of any class of creditors or stockholders in the 
manner provided in clauses (5) and (6) of subdivision (g) of 
this section, then the acceptance of the plan by such class of 
creditor or stockholders shall not be requisite to the approval of 
the plan: And provided further, That the acceptance of stock
holders shall not be requisite to the confirmation of the plan if 
(1) the judge shall have determined (a) that the corporation is 
insolvent, or (b) that the interests of stockholders will not be 
adversely affected by the plan, or (c) that the debtor has pursuant 
to authorized corporate action accepted the plan, and its stock
holders are bound by such acceptance. For the purposes of this 
section acceptance by a creditor or stockholder shall include 
acceptance in writing executed by him; or acceptance by his duly 
authorized attorney or committee acting under authority executed 
by him subsequent to the recommendation of the plan by the 
commission. Upon acceptance of the plan in accordance with the 
provisions of this subdivision (e) the commission may, without 
further proceedings, grant authority for the issue of any securities, 
assumption of obligations, transfer of any property, or consolida
tion or merger of properties, to the extent contemplated by the 
plan consistent with the purposes of the interstate commerce act. 
as amended. If the United States of America is directly a creditor 
or stockholder, the Secretary of the Treasury is hereby authorized 
to accept or reject a plan in respect of the interests or claims of 
the United States. 

"'(f) If the plan recommended by the commission is accepted 
as provided in subdivision (e), the commission shall thereupon 
certify the plan to the court, together with its approval thereof 
and that the same has been so accepted, together with a report of 
the proceedings before it and its conclusions thereon. If the plan 
accepted as provided in subdivision (e) dlffers from the plan 
recommended by the commission, it shall, upon acceptance, be 
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submitted to the commlsston, which shall hear all tnterested 
parties upon such notice and subject to such rules and regulations 
as it shall prescribe. If after such hearing the commission deter
mines that the accepted plan in its opinion 1s equitable and will 
not discriminate unfairly in favor of any class of creditors or 
stockholders; w1ll be financially advisable; wm meet the requ1re
ments of subdivision (g) of this section; and will be compatible 
with the public interest; the commission shall thereupon certify 
the plan to the court, together with its approval thereof and that 
the same has been duly accepted, and together with a report of 
the proceedings before tt and its findings and conclusions thereon. 
The commission shall also., after hearing if necessary, fix the maxi
mum compensation and reimbursement which may be allowed by 
the court pursuant to clause (8) of subdivision (c) of this section: 
Provided, That unless good and sufilcient reasons appear therefor 
no allowance for fees or compensation shall be made to officers of 
corporations who have acted as managers or in any capacity in 
connection with the reorganization when sueh corporation had an 
interest in the matter. No plan of reorganization shall be con
firmed in any proceeding under this section except upon the 
approval of the Interstate Commerce Commlss1on certified to the 
court. If the commission shall decline to issue such a certificate. 
it shall file in the proceeding its d-eciston, specifying the particular 
grounds upon which 1t bases its disapproval of the plan. 

"'(g) Upon such approval by the commlss1on, and after hear
ing such objections as may be made to the approved plan, the 
judge shall confirm the plan if satisfied that ( 1) the approved 
plan complies with the provisions of subdivision (b) of this 
section, is equitable and does not d1scrim1nate unfairly in favor 
of any class of creditors or stockholders; (2) all amounts to be 
paid by the debtor or by any corporation or corporations acquiring 
the debtor's assets, for services or expenses incident to the reor
ganization and cost of financing, have been fully disclosed and 
are reasonable, or are to be subject to the approval of the judge; 
(3) the offer of the plan and its acceptance are in good faith and 
have not been made or procured by any means or promises for
bidden by this .act; (4) the approved plan provides for the pay
ment of all costs of administration and other allowances made 
by the court, except that compensation or reimbursement pro
vided for in subdivision (c), clause (8), of this section may be 
paid in securities provided for in the plan i:f those entitled thereto 
w1ll accept such payment and the court finds such compensation 
reasonable; {5) the approved plan provides, with respect to stock
holders of any class the acceptance of which is requisite to the 
confirmation of the plan, and who would not become bound by 
the plan under the provision of subdivision (h) of this section, 
and of which more than one-third have nat accepted the plan, 
adequate protection for the realization by them of the value of 
their equity, if any, in the property of the debtor dealt with by 
the plan either by a sale of the property at not less than a fair 
upset price, or by appraisal and payment in cash either of the 
value of their stock or, at the objecting stockholder's election, of 
the value of the securities, if any, allotted to such stock under 
the plan; (6) the plan provides with respect to any class of 
credttors the acceptance of which is requisite to the confirma
tion of the plan, and who would not become bound by the plan 
under the provisions of subdivision (h) of this section, adequate 
protection for the realization by them of the value of their securi
ties, liens, and claims, either (a) by the sale of such property 
subject to their liens, if any, or (b) by the sale tree of such liens 
at not less than a fair upset price. and the transfer of such Uens 
to the proceeds of such sale, or {c) by appraisal and payment in 
cash of either the value of such liens and claims or, at the ob
jecting creditors' election, the value of the securities allotted to 
such liens and clatms under the plan. Section 57, clause (b), 
of this act shall be applicable to the appra.i.sa.l of securities under 
this section, and the value of the unpaid balance shall be ap
praised as an unsecured cla.tm.; and (7) the debtor, and every 
other corporation issuing securities or acqulrlng property under 
the plan, is authorized by its charter or by applicable state or 
Federal laws, upon con.flrmatlon of the plan. to carry out the 
plan. In the case of a sale or appraiSal under clause (5) or (6) 
of this subdivision (g) the court shall refer to the comm1ss1on 
for its consideration and determination the amount to be fixed as 
the upset price and. the appraisal of any securities. 

"'(h) Upon such confirmation the provisions of the plan shall 
be binding upon (1) the corporation, (2) all stockholders if the 
judge shall have determined {a) that the corporation 1s insolvent, 
or (b) that the interests of stockhol~ers will not be adversely 
affected by the plan, or (c) that the debtor has pursuant to 
authorized corporate action accepted the plan and its stockholders 
are bound by such acceptance, (3) all stockholders of each class 
of which two-thirds in amount shall have accepted the plan, (4) 
all creditors whose claims are payable in cash m full under the 
plan, ( 5) all creditors entitled to priority under subdivision (c) 
of this section, whose claims are not payable in cash in full under 
the plan, provided two-thirds in amount of such creditors shall 
have accepted the plan in writing filed in the proceeding, {6) all 
other unsecured creditors, provided two-thirds in amount of such 
creditors shall have accepted the plan tn writing filed in the pro
ceeding, and (7) all secured creditors of each class of which two
thirds in amount shall have accepted the plan. The con.firmation 
of the plan shall discharge the debtor trom its debts except as 
provided in the plan. Upon confirmation of the plan by the 
judge, the debtor and other corporations affected by the plan, or 
organized or to be organized for the purpose of ca.rrying out the 
plan, shall, subject to the jurisdiction of the comm1ss1on. have 

tun power and authority to put tnto effect and carry out the 
plan and the orders of the judge relative thereto, the laws of 
any state or the decision or order of any State authority to the 
contrary notwithstanding. In the event that the judge should 
disapprove the plan he shall file an opinion stating his reasons 
therefor. 

.. ' (i} The provisions of sections 721, 722, 723., 724, and 725 
of the revenue act of 1932 shall not apply to the issuance, trans
fers, or exchange of securities or fl.llng of conveyances to make 
effecttve any plan of reorganization confirmed under the provisions 
of this section. 

,. '(j) Upon the confirmation of the plan the property dealt with 
by the plan, when transferred and conveyed to the debtor or other 
corporation or corporations provided for by the plan. or if no 
trustee or trustees have been appointed when held by the debtor 
pursuant to the plan, shall, as the court may direct. be free and 
clear of all claims of the debtor, its stockholders and creditors, 
except such as may consistently with the provisions of the plan be 
reserved in the order confirm1ng the plan or directing such trans
fer and conveyance, and the court may direct the trustee or trus
tees, or if there be no trustee or trustees the debtor, to make any 
such transfer and conveyance, and may direct the debtor to join 
in any such transfer or conveyance made by the trustee or trustees. 
Upon the termination of the proceeding a final decree shall be 
entered discharging the trustee or trustees, if any, making such 
provisions as may be equitable, and closing the case. 

"'(k} If a receiver of all or any part of the property of a cor
poration has been appointed by a Federal or State court. whether 
before or after this amendatory act takes effect, the railroad cor
poration may nevertheless file a petition or answer under this 
section at any time thereafter, but if it does so and the petition 
1s approved the trustee or trustees appointed under the provisions 
of this section shall be entitled forthwith to possession of such 
property, and the judge shall make such orders as he may deem 
equitable for the protection of obligations incurred by the receiver 
and for the payment of such reasonable adm1nistrative expenses 
and allowances in the prior proceeding as may be fixed by the 
court appointing said receiver within maximum limits approved 
by the commission. If a receiver has been appointed by a Federal 
or State court prior to the dismissal under subdivision (c), clause 
(7), of a proceeding under this section, the Judge may include in 
the order of dismissal appropriate provisions directing the trustee 
to transfer possession of the debtor's property within the terri
torial jurisdiction of such court to the receiver so appointed, upon 
such terms as the judge may deem equitable for the protection of 
obligations incurred by the trustee and for the payment of admin
istrative expenses and allowances in the proceeding hereunder. 
For the purposes of this section the words .. Federal court " shall 
include the district courts of the United States and of the Terri
tories and possessi()ns to which this act is or may hereafter be 
applicable, the Supreme Court of the District of ColumbiA, and the 
United States Court of Alaska. 

"'(1) In addition to the provisions of section 11 of this act for 
the staying of pending suits against the debtor, such sults shall 
be further stayed until after final decree the judge may, upon 
notice and far cause shown, enjoin or stay the commencement or 
continuance of any judicial proceeding to enforce any lien upon 
the estate until after final decree. 

"'(m} A certified copy of an order confirm.ing a plan of reor
ganization shall be evidence ot the jurtsdictton of the court, the 
regularity of the proceedings, and the fact that the order was made. 
A certified copy of an order directing the transfer and conveyance 
of the property dealt with by the plan as provided in subdivision 
(j) of this section shall be evidence of the transfer and CQnveyance 
of title accordingly, and if recorded shall impart the sam~ · notice 
that a deed if recorded would impart. 

,. '(n) In proceedings under this section 76 and consistent with 
the prov1s1ons thereof, the jurisdiction and powers of the court, 
the duties of the debtor and the rights and llab1llties of creditors, 
and of all persons with respect to the debtor and h1s property, 
shall be the same as if a voluntary petition f-or adjudication had 
been filed and a decree of adjudication had been entered on the 
day when the debtor's petition was filed. 

"'(o) No judge or trustee acting under this act shall change the 
wagea or working conditions at rallroad employees, except in the 
m~nner prescribed in the railroad labor act, or as set forth in the 
memorandum of agreement entered tnto in Chicago, lll., on Jan
uary 81, 1932, between the executives of 21 standard labor organi
zations and the committee of nine authorized to represent class 1 
railroads. 

•• '(p) No judge or trustee acting under this act shall deny or in 
any way question the right of employees on the property under 
his jurisdiction to join the labor organization of their choice, and 
it shall be unlawful for any judge, trustee, or receiver to interfere 
in any way with the organizations of employees, or to use the 
fUnds of the railroad under his jurisdiction, in maintaining so
called company unions, or to influence or coerce employees in an 
effort to induce them to join or remain members of such company 
unions. 

" ' ( q) No judge, trustee, or receiver acting under this act shall 
require any person seeking employment on the property under his 
jurisdiction to sign any contract or agreement promising to join 
or to refuse to join a labor organization; and if such contract has 
been enforced on the property prior to the property coming under 
the jurisdiction of said judge, trustee, or receiver, then the said 
Judge, trustee, or receiver.. as soon as the matter 1s called to his 
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attention. sha.ll notify the employees by an appropriate order that 
said contract has been discarded and is no longer binding on them 
in any way. 

"'(r) The term" railroad corporation" as used in this act mearu1 
any common carrier by railroad engaged in the transportation of 
persons or property in interstate commerce, except a street, sub
urban, or interurban electric railway which is not operated as a 
part of a general railroad system of transportation or which does 
not derive more than 50 per cent of its operating revenues from 
the transportation of freight in standard steam railroad freight 
equipment. Railroad or railway corporations excluded fr<;>m the 
provisions of this section shall be subject to the provisions of 
section 75 of this act. 

"'(s) In proceedings under this section, claims for personal 
injuries to employees of a railroad corporation, and claims of per
sonal representatives of deceased employees of a railroad corpora
tion arising under State or Federal laws, shall be preferred claim"S 
against the assets of such railroad corporation: in receivership or 
in reorganization as herein provided, such clarms to be subordi
nate only to costs of administration of such receivership or reor
ganization.' 

"SEc. 2. This act sha.ll take effect and be in force from and 
after the date of its approval, and shall apply as fully to debtors, 
their stockholders and creditors, whose interest or debts, whether 
secured or unsecured, have been acquired or incurred prior to such 
date, as to debtors, their stockholders and creditors, whose interest 
or debts have been acquired or incurred _after such date. Proceed
ings under section 1 of this act may be taken in proceedings in 
bankruptcy which are pending on the effective date of this act. 

"SEc. 3. In all bankruptcy proceedings the officers and agents 
in charge of the bankrupt funds are authorized to . deposit the 
same without limit as to amount in the postal savmgs deposi
tories at tJ:le prescribed interest rate in all cases where local banks 
are unable or unwilling to give the required security. Such de
posit or any portion thereof may be withdrawn as required in the 
bankruptcy proceedings." 

Mr. SUMNERS of Texas. Mr. Speaker, this is the situa
tion with regard to this bill: As everyone knows, there are 
only two days remaining in this session of Congress. This 
bill has been amended in the Senate. The most important 
change has been the elimination of the section dealing with 
corporations. 

You all remember that when it passed the House the bill 
contained three main divisions: The provision of the bill 
dealing with individuals, the provisions of the bill dealing 
with corporations, and the provision of the bill dealing 
specifically with railroads. 

The central purpose of this proposed legislation is to make 
it possible for reorganizations and readjustments to be 
effected and to bring about the suspension of the operation 
of the laws dealing with the enforcement of collections, par
ticularly during the period of negotiation and attempted 
settlement. 

In the Senate the provisions of the bill dealing with cor
porations were stricken out. I believe that the provisions of 
the bill dealing with individuals have not been materially 
changed, except as to the provisions of the bill dealing with 
farmers: There has been a very considerable change there. 

Mr. TARVER. Mr. Speaker, will the gentleman yield? 
Mr. SUMNERS of Texas. In a moment. The provision 

of the bill dealing with railroads has been changed in its 
mechanics to some degree, but that change I believe will not 
be regarded by any student of the bill as being important. 

One Senate amendment has caused considerable discus
sion. It is an amendment with regard to which there is a 
definite di1Ierence of opinion, and that is the amendment 
dealing with railroad employees. The bill as it comes to 
you now undertakes to hold in effect and operative the gen
eral law now governing the relationship between the rail
roads and their employees, and keeps effective the machinery 
under which railroads in their ordinary operations change 
their wage scale, and so forth, as between themselves and 
their employees. 

The bill with regard to farmers has been changed. I do 
not know how many Members here are familiar with the 
original proposition dealing with agricultural adjustment, 
as the matter was presented to the Committee on_ the Judi
ciary for consideration. The original suggestion was, there 
should be appointed in each one of the counties a special 
referee or adjuster, whatever you may want to call him, 
whose business it was to assist everybody in interest to try 
and bring about an adjustment of the indebtedness of the 
farmer as between the farmer and his creditors. The House 
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did not include that in iti bill That plan modified has 
been incorporated in the Senate amendment. 

I yield now to the gentleman from Georgia. 
Mr. TARVER. Mr. Speaker, I may have misunderstood 

the gentleman, but I understood him to state that no sub
stantial changes had -been made in the bill relative to the 
portion of it dealing with the individual debtor. Was I cor
rect in my understanding of the gentleman's statement? 

Mr. SUMNERS of Texas. I am not sure about my state
ment, but will the gentleman please direct an inquiry to me? 

Mr. TARVER. In the bill as it passed the House origi
nally on page 4, subsection (e), second division, there was 
contained ·a proVision by which the court might grant an 
extension of time to the individual debtor irrespective of 
whether he was able to secure the consent of a majority in 
number and amount of his creditors or not. 

Mr. SUMNERS of Texas. Yes. 
Mr. TARVER. That provision has been stricken from 

the bill, and even under the conciliation plan effective as 
to farmers, an approval of a majority in number and amount 
of creditors is required. 

Mr. SUMNERS of Texas. Yes. 
Mr. TARVER. Does the gentleman not recognize the fact 

that the major portion of the indebtedness of practically 
every farmer in this country is represented by one mort
gage? If he could get the consent of the mortgagee, he would 
not have to go into bankruptcy and take the benefits of 
this bill, and if he can not get the consent of the mortgagee, 
it would do him no good under its provisions. Are you not 
proposing to consent to eliminate the only provision in the 
bill that could possibly help the American farmer? 

Mr. SUMNERS of Texas. The gentleman is correct in 
his statement that under the Senate amendment a majority 
in amount of the creditors must be obtained. 

Mr. TARVER. Does the gentleman think that any ben
efit could flow to the American farmer under the provisions 
of this bill, which has been heralded as a great farm-relief 
measure? I want to know what part of the bill is going 
to help the distressed American farmer. It looks to me like 
a railroad bill as at present drawn. 

Mr. BALDRIGE. Mr. Speaker, will the gentleman yield? 
Mr. SUMNERS of Texas. Yes. 
Mr. BALDRIGE. I want to know whether or not theTe 

was any discussion concerning one sentence in the bill, 
which I will read, on page 45. 

Mr. TARVER. Mr. Speaker, I would like the gentleman 
from Texas to answer my question, if it may be permitted. 

Mr. SUMNERS of Texas. I considered the gentleman's 
question more in the light of a statement of his own inter
pretation of the bill. 

Mr. TARVER. No; I asked the gentleman what portion 
of the bill could possibly help the American farmer. That, 
I think, is a definite, concrete question. 

Mr. SUMNERS of Texas. I say candidly to my colleague 
that that provision of the bill is no more acceptable to. me 
than it is to the gentleman from Georgia. I would not . go 
so far as to say that the farmers may not get some benefit 
under the bill. I believe that states my view about it. I am 
very candid with the House about the bill. There are many 
things in it that I do not like. I think it is not as good a 
bill as it was when it left the House. Gentlemen can offer 
objections to the bill just the same as I can, or anybody else, 
because they are in the bill. The sole question before the 
House to-day is, Will we take the bill, with its objectio~ 
or take no bill? - That is all there is to it. 

Mr. BALDRIGE. Mr. Speaker, will the gentleman yield? 
Mr. SUMNERS of Texas. Yes. 
Mr. BALDRIGE. On page 45, subsection (h), I read the 

following: 
The terms of an extension • • • may provide for priority of 

payments to be made during the period of extension as between 
secured and unsecured creditors. 

Mr. SUMNERS of Texas. That is the old bill. 
Mr. BALDRIGE. That means he must pay the unsecured 

creditors before he can pay the secured creditors? 
Mr. SUMNERS o.f Texas. No; I do not think so. 
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Mr. BALDRIGE. ·Now, what does that clause mean? Senate now, this near the conclusion of the session, would 
Mr. SUMNERS of Texas. If the gentleman will read a mean that we would have no bill at this session. Those who 

little further in the bill, he will find, under specific language, are best advised with regard to the condition that confronts 
that the relationship between the secured and unsecured the country-and that does not mean only people connected 
creditors, first and second liens, and so forth, may not be with the ,railroads, but it means those who are connected 
disturbed. with this administration and those who will be connected in 

Mr. BALDRIGE. So this will not change the contractual great responsibility with the incoming administration-all 
relations between the secured and the unsecured? insist that under the circumstances these objections should 

Mr. SUMNERS of Texas. No, sir. be waived and we should permit the Senate bill to become a 
Mr. LAGUARDIA. But right there let the RECORD show law. Everyone we come in contact with who is in a position 

that the purpose here is that the bill specifically gives the to speak advisedly, those who had most serious objection to 
judge the power to defer payments to secured creditors. Let some of the provisions in the bill and those who have special 
me repeat that so that there will be no misunderstanding objection to the. provision to which the gentleman from 
about it. It specifically gives the judge the power to defer Texas has referred, insist that this Senate bill should become 
payments to secured creditors. a law. 

Mr. SUMNERS of Texas. That is on the same philosophy Mr. DYER. Will the gentleman yield? 
that the certificates of receivers of a going concern are Mr. SUMNERS of Texas. I yield. 
allowed to be paid in preference. Mr. DYER. I was going to ask the gentleman when he 

Mr. GOLDSBOROUGH. Will the gentleman yield? concluded if he would yield me some time. There are several 
Mr. SUMNERS of Texas. I yield. gentlemen here who desire to be heard. 
Mr. GOLDSBOROUGH. There are many Members who Mr. SUMNERS of Texas. I will be glad to yield time to 

feel it was a great mistake to pass that part of the Recon- the gentlemen. 
struction Finance Corporation act which helped the rail- Now, I promised to yield to the gentleman from Texas 
roads; who feel the country would be much better off if the [Mr. BLANTON] five minutes. I want to be protected, Mr . 
. railroads were now operating under receiverships. While I Speaker, in not losing the floor. I yield to the gentleman 
and other Members want to go along, if this is a railroad from Texas [Mr. BLANTON]. 
bill it will cause a great deal of hesitation. If it is a bill to Mr. BLANTO~. Mr. Speaker, I want to call the attention 
keep the railroads running that are obviously insolvent, then of the House to subdivision (o), on page 78, which the Senate 
I do not think we ought to pass it. I would like the gentle- has added to this bill, and which reads as follows: 
man to comment on that. (o) No judge or trustee acting under this act shall change the 

Mr. SUMNERS of Texas. May I make this suggestion wages or working conditions of railroad employees, except in the 
to the gentleman? I suppose no harm could be done by the manner prescribed in the railroad labor act, or as set forth in 

the memorandum of agreement entered into in Chicago, Ill., on 
statement being made on the floor of the House that there January 31, 1932, between the executives of 21 standard labor 
~re a number of railroads in very acute distress. I believe organizations and the committee of nine authorized to represent 
it is recognized that those railroads will have to be reor- class 1 railroads. 
ganized in e:fl'ect. They will have to be reorganized under If you put this provision in the bill there is not going to 
some such plan as is provided in this bill, or reorganized be any sane reorganization of railroads. The railroads now 

·under the plan that is now in operation. Gentlemen who are busted because they can not pay expenses. They can 
are advised know that under the plan now in operation there not pay the wages that are provided for in those agreements 
is in this country a thing that amounts almost to a reor- and in the present act. Many of the railroads now, instead 
ganization racket, and it i-s hoped, also, that under this plan of charging 4 cents per mile passenger fare, are petitioning 
it will very much expedite reorganization. Now, speaking of for the right to reduce their fare to 2 cents per mile so that 
this being a railroad bill-- they may compete with busses. The Texas & Pacific Rail-

Mr. GOLDSBOROUGH. I want to say that I was simply way Co., which runs 900 miles from El Paso to Texarkana 
asking for information. and connects there with the Missouri Pacific that goes on to 

Mr. SUMNERS of Texas. Yes. I understand. To be St. Louis, now has a petition before the railway commission 
candid about it, this is the situation: If those railroads asking permission to reduce its rate to 2 cents per mile: 
begin to go into the hands of receivers now nobody knows Why? So they can get passengers to ride their empty trains. 
what will happen to the insurance companies. Nobody If you put this provision in this bill to prevent receivers 
knows how far that thing is going. The situation is regarded and trustees under the court from exercising business judg
by the present administration, by Mr. Roosevelt and his asso- ment in this matter you are absolutely shutting the door to 
ciates, and I believe I may say it is regarded by members of any sane reorganization of the railroads. 
the Interstate Commerce Commission and the committee We are cutting down expenses in every line of business 
dealing with railroads, as being a very serious situation. and endeavor. Salaries and wages are being cut in every 

Mr. BLANTON. Will the gentleman yield? line of business in the United States. There must be cuts 
Mr. SUMNERS of Texas. I yield. in the railroad business. There must be cuts from the top 
Mr. BLANTON. My colleague knows that the Senate has downward of the officials of the railroads. There must be 

added subdivision "(o)" on page 78 of this bill, which is a decided cuts along all the lines of expenditure by railroads, 
very important item. Can we not eliminate that from the including salaries of employees, if you please, if the railroads 
gentleman's motion to recede and concur? continue to exist. Why, they have been forced to lay off 

Mr. SUMNERS of Texas. Speaking generally, there. are thousands of railroad employees all over the United States. 
several amendments with regard to which the members of Is it not better to cut the wages of all of them than to lay 
the Committee on the Judiciary do not agree with the off half or two-thirds of them, without jobs, without salaries, 
Senate. without any income whatever? I submit that to you as a 

Mr. BLANTON. The gentleman will yield me five minutes proper inquiry. 
on that a little later? I hope the gentleman from Texas [Mr. SUMNERS] will so 

Mr. SUMNERS of Texas. Yes. I will yield very shortly. amend his motion as to eliminate subdivision (o). He says 
The gentleman from Missouri [Mr. DYER], the ranking I he is not in favor of all the provisions of this Senate bill. 

minority member on the Committee on the Judiciary, and He says he does not like this Senate bill. There is not a 
I may say nearly everybody interested in this proposed bill, man on this floor to-day who will get up here and say that 
on yesterday had conversation with Members of the Senate he likes this Senate bill in toto. He will say he does not like 
with regard to the situation. I know a great many of us this provision or he does not like that provision. Has not 
were especially anxious to reinstate the provision dealing the time come when on the floor of this House we shall quit 
with corporations; but, when we had concluded our con- voting for bills we do not like? 
versation with Members of the Senate, we were convinced I am not going to vote any more for bills I do not like. 
and they" were convinced that to send this bill back to the We are not here just to pass bills, but to pass good bills only. 
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I do not like provisions in this bill. I am not going to vote 
to recede and concur, and thereby adopt the Senate bill, 
just to ·get the passage of a bad bill. I am not going to vote 
for any more conference reports when they embrace unwise 
legislation. We ought to stop that. That is what the peo
ple are demanding of us. We have been passing too many 
bills that we do not like and that the people do not like, and 
I am going to vote against the motion to recede and concur, 
for in doing so we will pass Lh.e Senate bill. 

Mr. McKEOWN. Mr. Speaker, will the gentleman yield? 
Mr. BLANTON. I yield to the gentleman from Oklahoma. 
Mr. McKEOWN. That simply provides that during the 

time they are undergoing reorganization they shall not 
change the present law. 

Mr. BLANTON. Which may continue for two years, and 
the gentleman knows that. The gentleman ought to be as 
frank about it as he was when he wrote that long report on 
the California judge. 

[Here the gavel fell.] 
Mr. SUMNERS of Texas. Mr. Speaker, I yield seven min

utes to the gentleman from Georgia [Mr. TARVERl.-
Mr. TARVER. Mr. Speaker, the gentleman from Texas 

[Mr. BLANTON], who has just addressed the House, spoke of 
voting for or against the conference report. I am sure the 
membership of the House understands the parliamentary 
Membership of the House understands the parliamentary 
situation. There is no conference report here. No confer
ence has been had. The motion is to concUl' in a Senate 
amendment of 41 pages which has never received the con
sideration of the Committee on the Judiciary. 

My position is that a conference should be had and that 
in view of the vital differences existing between the measUl'e 
as it passed the House and as it passed the Senate some 
effort ought to be made to reconcile those differences and 
to improve the legislation before the House is asked, with
out an opportunity even to read it, much less consider it, 
to adopt in toto the 41-page amendment passed by the Sen
ate and which substitutes certain language for the entire 
House bill. 

Mr. Speaker, they got this bill through the Committee on 
the Judiciary, and in my judgment they got the necessary 
two-thirds to suspend the rnles in the House by represent
ing to the committee and to the House that this was a 
bill in the interests of OUI' farmers and would constitute, in 
a measUl'e, farm relief. ~Y never could have gotten this 
bill reported from the Committee on the Judiciary, in my 

· judgment, bad they not incorporated 1n the bill a provision 
by which courts where they felt justified in so doing, and 
felt it would be in the interests of all parties concerned, 
might grant extensions of time to individual debtors, al
though a majority in number and amount of the creditors 
did not consent thereto. That was the only provision of this 
bill which could be of any benefit to the distressed American 
farmer. Why? Simply because in ninety-nine cases out of 
one hundred the major portion of his indebtedness is repre
sented by one mortgage. If he could get the consent of that 
mortgagee it would not be necessary for him to go into 
bankruptcy as is proposed here in effect. They do not can 
it bankruptcy, but it is nothing more nor less than that. A 
rose by another name smells as sweet. It wotlld not be 
necessary for him to invoke the aid of this proposed legisla
tion if he could get the approval of that mortgagee who 
owns the majority of his indebtedness; and if he can not get 
that approval it will not be worth while for him to go into 
bankruptcy, because in the first portion of this bill.dealing 
with the ordinary individual debtor and in that portion 
dealing with conciliation commissioners he is required to 
obtain the approval of the majority in number and amount 
of his creditors. 

Something was said by the gentleman from New York 
[Mr. LAGuARDIA] with reference to the authocity of the court 
to extend the due dates of secured indebtedness. This au
thority does not exist except where there is seclll'ed the 
approval of a majority in number and amount of the cred
itors, secured and unsecUl'ed. 

There is a plethora of language h~re intended to create 
the impression that this bill is going to do something for 
the farmer. The major portion of the bill proposed con
tains language which refers to him and to this conciliation 
business, whatever that may be, but, Mr. Speaker, this is a 
railroad bill. The impetus behind this bill from its incep
tion has been the interests of the railroads; and the only rea
son anything was tacked on it for the benefit of the farmer, 
or for his apparent benefit~ was to get the votes of the 
Members of this House necessary in the opinion of the 
proponents of the measUl'e to secure the passage of the 
bill. After it passed the House in that way, and without 
consideration except for 40 minutes, without discussion, 
without opportunity for amendment, over in the Senate that 
sole provision for the benefit of the American farmer is in
conspicuously slipped out of the bill and you have before you 
now a measure intended solely, in my ·judgment, in the 
interests of the railroads of this country. 

I am not opposed to the enactment of legislation which 
may be necessary for railroad reorganization, sound legisla
tion, wise legislation. We have not had ·an opportunity to 
consider whether this legislation is of that character or not, 
but if it is of that character then I insist we ought not 
permit it to be rushed through this Congress and nothing 
done for another class of people, the American farmer, who 
certainly is much more in need of help, if it can be legis
latively given, than the American railroad, and who can 
be helped in this bill, if the railroads can be helped. 

Let us vote down this motion to concur in the Senate 
amendment. Let conferees be appointed on the part of the 
House in regular course and let them endeavor to bring back 
to us for consideration some measure which may afford relief 
to that cla.ss of our people who are to-day losing their 
homes by the hundreds of thousands. 

Are we going to legislate solely in the interest of Ameri
can railroads? Why, the chairman of the committee says 
that unless you pass this you will not pass anything. I do 
not know about that. My observation is that those in charge 
of the machinery can give you an opportunity to pass some
thing at any time they see fit; but it is no argument in 
favor of the passage of a 41-.-page bill that most of you have 
not read to say that if you do not pass it you will never 
have an opportunity to pass anything. 

[Here the gavel fell.] 
Mr. SUMNERS of Texas. Mr. Speaker, I desire to submit 

a parliamentary inquiry. 
The SPEAKER. The gentleman will state it. 
Mr. SUMNERS of Texas. Mr. Speaker, I desire to yield 

20 minutes to the gentleman from MissoUl'i [Mr. DYER] to be 
controlled by him in its distribution on the other side. 

The SPEAKER. The gentleman has that right. 
Mr. SUMNERS of Texas. Mr. Speaker, I yield 20 minutes 

to the gentleman from Missouri [Mr. DYER]. 
Mr. DYER. Mr. Speaker, if I may be permitted, may I 

submit a unanimous-consent request that the time be ex
tended one-half hour, 15 minutes of such time to be con
trolled by the gentleman from Texas and 15 minutes by 
myself. There is great demand for discussion of this bill~ 
and as it is a very important matter, I think 30 minutes of 
additional time could well be used. 

Mr. SUMNERS of Texas. Mr. Speaker, we came in at 
this particular time under a promise to certain other gen
tlemen. 

Mr. OLIVER of New York. Mr. Speaker, I object to the 
request. 

Mr. DYER. Mr. Speaker, I yield six minutes to the gen
tleman from New York [Ml'. LAGUARDIA]. 

Mr. LAGUARDIA. Mr. Speaker, I ani quite in sympathY 
with the statement made by the gentleman from Georgia 
[Mr. TARVER], but there is no misrepresentation about this 
bill. Nobody said that anything contained in this bill is 
going to entirely relieve the farmer in his present plight. 
There is legislation pending for that; there are resolutions 
pending for that. 

We all know that the farmer's as well as the home owner,s 
mortgages must be refunded. He can not continue to pay 
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6, 8, and 10 per cent interest. I was in the hope that some
thing along such lines could be done m this Congress. If 
it is not done within the next few hours, just as sure as we 
are sitting here it will have to be done in the early days of 
the next Congress. It is hardly fair, however, to say that 
the bill has no relief provisions for the farmer or the indi
vidual. ' It has many. I am confident that any judge know
ing the economic conditions of the country will have no dif
ficulty in underf.tanding the intent of Congress. Once the 
petition is filed the judge has the power to stay all creditors. 
We have gone so far as to empower the judge to defer pay
ments to secured creditors. We have provided machinery 
f.or conciliation between debtors and creditors. Surely cred
itors will have sense to realize that they must enter such 
conferences in a spirit of conciliation or else have extensions 
of payments granted against them. I will admit that the 
bill, of course, is not the piece of legislation that can bring 
about economic readjustment. It is not intended for that. 
It will, I hope, grant some relief, some breathing time until 
the necessary legislation for permanent relief is enacted by 
this or the next Congress. 

This bill goes as far as the consensus of the lawyers in 
this and the other body would permit us to go to bring 
relief to the farmer. I do not entirely agree with the con
clusions of my colleagues-! was in a minority. 

It is quite true that the main proposition as the bill now 
stands is railroad reorganization. There are not any of the 
so-called managers of the railroads that are in favor of this 
bill. There is very little to choose here, Mr. Speaker. 
Within the next few days several railroads-it is now no 
secret-will be in the hands of receivers. This is your choice. 
Are you going to leave the management of the reorganiza
tion and receivership of these railroads in the hands of the 
gang that has ruined the railroads, or are you going to take 
it out of the hands of that gang-and I am going to name 
them in a few minutes-and put such control and supervi
sion in the hands of a Government agency, the Interstate 
Commerce Commission? 
. Up to date, Mr. Speaker, the reorganization of these rail

roads has been under the absolute control of J. P. Morgan 
and Kuhn, Loeb & Co. and their henchmen, Mitchell, Whit
ney, Swayne, and Sutherland, and like ilk. 

Look at the reports of the Supreme Court and observe the 
lawyers that have appeared in these cases and you will see 
the gang that has controlled these railroads. 
· Some of the railroad managers are against this measure. 

The lobbyist of the Pennsylvania Railroad was out in the 
lobby yesterday talking to some Members against the labor 
provision. 

Now, Mr. Speaker, what does the labor provision do? All 
that it does, Mr. Speaker, is to make the existing law 
applicable to the trustees; that is all. The same law that 
exists now for operating railroads is made applicable to 
trustees. Why? For the same reason that it was necessary 
to pass the yellow dog contract law to curb some Federal 
judges. 

This makes it impossible for a two-by-four partial, unfair 
Federal judge to evade the law. Mr. Spealcer, the same pro
vision, in general terms, was contained in the House bill. 
We had a proviso there that existing law, as contained in 
the labor railway act, was applicable, but the Senate put 
that provision in such plain language that a Federal judge 
could understand it and could not misconstrue it. This is 
all there is to the labor provision. 

Lest there be any misunderstanding or any attempt to 
distort or misconstrue the purpose and intent of the bill in 
certain sections, I want to take this opportunity to make 
clear the intent of Congress in one or two minor provisions. 
As to the panels of trustees, personally I prefer the House 
provision. There is, however, very little difference, mo~e in 
the wording than in effect. The bill now provides that 
trustees must be appointed from a panel of trustees selected 
by the Interstate Commerce Commission. This does not 
mean that the Interstate Commerce Commission must nec
essarily publish a long panel of trustees. It simply means 
that the Interstate Co~merce Commission may look around 

and may have certain individuals who they believe are quali
fied on their own list, and as the occasion arises and as cases 
come in court they will make from this panel recommenda
tions to the court of a few names from which the court may 
select. 

I want to make it clear that the Interstate Commerce 
Commission retains all the control, all the supervision, all 
the powers, and all the duties over trustees appointed under 
the provisions of this bill that it now has over operating rail
roads. The mere fact that we refer to certain provisions of 
the labor law and to certain provisions of the transportation 
act in no way can be construed as relieving trustees of all 
the duties and supervision now provided in the law as I 
have just stated. 

I also want to point out that the consent of creditors as 
provided in section E must be in writing. 

Mr. Speaker, the gentleman from Texas [Mr. SUMNERS], 
who is extremely conservative, safe, and. sound, made refer
ence to the holding of railroad securities. Unless we put 
the reorganization of railroads under strict supervision and 
under honest management, we do not know to what extent 
these securities may be impaired. If some of the stock 
manipulators are against the bill, I am sure the savings 
banks of the country are in favor of it. 

Of course, the law does not go as far as I would like to 
see it go. I would like to see the entire reorganization taken 
from the courts and placed in the Interstate Commerce 
Commission. There is a division of opinion whether we 
can legally and constitutionally do this. I believe we can 
and that eventually Congress will. We had to submit to the 
majority views on this question, but we did put the absolute 
power and the final word-let there be no mistake about 
this-in the hands of the Interstate Commerce Commission, 
and have so tied it that the court can not amend, can not 
alter, can not modify a reorganization plan. The approval 
by the Interstate Commerce Commission of the plan is 
essential and. indispensable. We have taken the views in 
the minority opinion in the Chicago, Milwaukee & St. Paul 
Railroad case, even to the extent that all incidental and 
indirect costs, expenses, and fees are subject to the control 
of the Interstate Commerce Commission, and have written 
that into the law. 

In this case, you will remember over $7,000,000 was spent 
in reorganization. The same gang that is now seeking to 
defeat this bill appeared as attorneys or counsels or mana
gers in that case and received over $1,600,000 in fees. There 
you had a plan approved by the Interstate Commerce Com
mission and another modified plan approved by the court. 
This would be impossible under this bill. 

So, all that the House has to decide at this late hour, Mr. 
Speaker, is whether or not, receiverships being inevitable, 
under present conditions, we can, as far as the law permits, 
control these reorganizations, prevent the abuses of the 
past, prevent the mulcting of these railroads, and in the 
puQlic interest put this under the proper and honest super
vision of the Interstate Commerce Commission. [Applause. 1 

Mr. DYER. Mr. Speaker, I yield two minutes to the gen
tleman from Ohio [Mr. CooPER]. 

Mr. COOPER of Ohio. Mr. Speaker, it was not my in
tention to say anything on this measure at this time, but 
after the speech of the gentleman from Texas [Mr. BLAN
TON], whose stock in trade seems to be to stand on this 
floor and make an attack on labor, and especially organized 
labor, I desire to say a few words regarding his objections to 
the measure before the House at this time. 

What" was it that he complained of in this bill? Six or 
eight years ago Congress passed the railroad labor act, which 
provided that the railroad management and the employees, 
acting together in conference, must agree by contract to a 
settlement relating to wages, working conditions, and so 
forth. 

Last year the railway employees and the managers met 
in Chicago. They signed a contract relating to wages and 
working conditions, which lasts until that contract is 
changed by both parties concer~ed. 
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The only thing this bill does is to say that the contract 

which was signed by the railroad employees and the rail
road managers last year in Chicago, and which is binding 
on both parties, shall not be changed by the judge who has 
charge of the bankruptcy proceeding. 

The railroad workers have been loyal; they have accepted 
a reduction of 10 per cent in wages, and not more than 
50 per cent of them are employed to-day. They have been 
conservative and 'patriotic through this depression. There 
has been no strikes or serious labor trouble in their ranks 
for many years. At all times have they kept the arteries 
of commerce open. 

[Here the gavel fell.] 
Mr. DYER. Mr. Speaker, I yield three minutes to the 

gentleman from New York [Mr. PARKER]. 
Mr. PARKER of New York. Mr. Speaker, the controver

sial part of this bill, according to the gentleman from 
Texas, is the labor provision. I had something to do with 
drawing the so-called railroad labor act, as I happened to 
be chairman of the Committee on Interstate and Forejgn 
Commerce when it was drawn. I do not claim any credit for 
the bill personally. The bill was an agreement between the 
executives of the railroads on the one hand and the brother
hoods on the other. That is the way the bill was drawn, and 
we have had no railroad strikes since. 

Now, this amendment simply reenacts the law that was 
passed six or eight years ago. That is all that it does. 

There are some provisions in this amendment put on by 
the Senate that I personally do not like, but nevertheless 
there is a tremendous amount of good in the bill. If we 
do not agree to the Senate amendments, you lose every bit 
of benefit there is in the bill. 

The gentleman from Georgia spoke about the farmers. 
You and I know that no farmer whose books are clean, who 
does not owe a lot of store bills, is going to have his mort
gage foreclosed. It is the outside bills that bring about fore
closure of mortgages in nine cases out of ten. 

Mr. GARBER. Will the gentleman yield? 
Mr. PARKER of New York. Yes. 
Mr. GARBER. The Government has loaned to the rail

roads $350,000,000 or more. What protection does this bill 
give the Government? 

Mr. PARKER of New York. It protects the Government 
just as much as the Government is protected now, no 
more and no less. But, as the gentleman from New York 
wisely said, your reorganizations, your receiverships have 
been tremendously expensive. Hundreds of millions of dol
lars have been paid out which can be saved if this bill is 
passed as it is. 

Mr. DYER. Mr. Speaker, I yield three minutes to the 
gentleman from Michigan [Mr. MICHENER]. 

Mr. MICHENER. Mr. Speaker, like all the other speakers, 
I do not agree with many of the provisions in the bill, and, 
be it understood, this is not the bill that left the House. It 
is said that there is some good in this bill. Undoubtedly 
there is. But the real purpose of the bill in the beginning 
was the reorganization of corporations generally. That is 
the way the matter started. Then Mr. LAGuARDIA proposed 
a reorganization of the railroads, and Mr. McKEowN took 
care of the farmer. Now the thing has been modified so that 
this really is a reorganization of the railroads. I do not 
know just what will be accomplished under the provisions of 
the bill in the reorganization of railroads, but I know that 
you can not reorganize railroads and keep the railroads 
operating as a paying business unless you cut the expenses 
of the railroads. There is no question about t:hat. How
ever, there are some good features in the bill. I was going 
to oppose it, but after talking with men on both sides of the 
question, I do not feel that I want to assume the respon
sibility of doing a single thing which might in any way 
withhold aid in the reorganization, the rehabilitation, yes. in 
even permitting the railroads to continue to operate. The 
Government does not want the railroads. The people do 
not want governmental operation of railroads. We had our 
experience in that. It looks as though it might be coming, 
and if this will do a single thing to prevent that which I 

believe would be a catastrophe in the long run, I am going 
along with it. I am not going to oppose the Senate amend
ments, but I am not in favor of many of these provisions. 
There is much of good in the bill as amended. There is a 
possibility of needed relief; much of the expense of reorgan
ization is lessened, a shorter route is provided. I am not 
prepared to say that the unwholesome part of the bill out
weighs its benefits. It is at least a step in the right direc
tion. Enough is liable to happen to the railroads under 
any conditions, and I am not prepared to assume any respon
sibility of what might happen if this bill does not become 
a law at this session. 

Mr. DYER. Mr. Speaker, as stated by the gentleman 
from Michigan [Mr. MicHENER], this legislation does not 
meet the unanimous support of the committee which in the 
first instance brought it upon the :floor of the House. There 
is great difficulty even in the consideration of legislation of 
this character. A great many Members of the House even 
now do not appreciate, in my judgment, the far-reaching 
situation which confronts us in the enactment of this legis
lation into law. We have been considering emergency leg
islation during this session of Congress. We have been 
striving to find some way by which we can help relieve the 
serious situation that confronts business, generally speak
ing. In this bill we have endeavored to be helpful to the 
farmers, and it does help the farmer. It does not, of course, 
give to them an absolute moratorium, and I have never 
favored that. I do not favor it for any business or for any 
individual. The Senate, in its wisdom or unwisdom, took 
out of the bill that part referring to corporations. So we 
have it now dealing with individuals and with railroad cor
porations. 

I do not agree with those who would say that this is a 
railroad bill. I do not know whether the railroads want' 
this bill or not. There may be some opposed to it; but, Mr. 
Speaker, we are legislating here in the interest of the Ameri
can people, and not in the interest of any individual or any 
business or any corporation. We must consider it from the 
standpoint of the whole people. Railroad properties have 
depreciated and their securities have depreciated and their 
income has depreciated, and as a result many of them have 
already in a large measure been confronted with great dif
ficulties. We have a bill here that the Senate has agreed 
to. We have a bill here that we think the President will 
approve, and therefore we have the opportunity to-day to 
enact legislatio-n that will be, in my opinion, very helpful 
under conditions that may arise. I do not agree with my 
friend, the gentleman from New York [Mr. LAGuARDIA], that 
we should take away from the courts the entire jurisdiction 
of matters affecting the reorganization of railroads. I have 
great regard ·and great respect for our great Federal judi
ciary. I realize that the Interstate Commerce Commission 
should be given much authority to assist and to help in the 
work that must be done. 

Mr. BRIGGS. Mr. Speaker, will the gentleman yield? 
Mr. DYER. Yes. 
Mr. BRIGGS. I understand that much of this proposal 

for bankruptcy of railroads is to avoid receiverships and the 
expense incident thereto. Is there any safeguard to avoid 
the accumulation or allowance of huge fees by the Federal 
courts? 

Mr. DYER. Yes; that is one of the things that alone is 
worthy of the careful consideration of this House. There 
have been outrageous expenses involved in receiverships 
and in the reorganization of railroads. There is no doubt 
about that. This, in my opinion, will lessen the expense to 
a great extent, and these railroads, if they must be reor
ganized, can be reorganized without putting the stockholders 
and others to the great expense involved in previous cases. 

Mr. Speaker, notwithstanding the imperfections of the 
legislation, notwithstanding the objections which have 
been urged against some of the things that have been put 
in in the Senate, I urge the passage of this legislation. It 
is our duty to-day to agree to the motion made by the 
gentleman from Texas, accept the Senate amendments, and 
send the bill to the White House, so that it may become a 
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law before the adjournment of this Congress, and that 
whatever good there is in this may accrue to the people 
of this country and the business that it seeks to help. 

Mr. SUMNERS of Texas. Mr. Speaker, I yield two min
utes to the gentleman from New York [Mr. CELLER]. 

Mr. CELLER. Mr. Speaker, I shall vote for this bill. 
However, there was eliminated from it a provision which 
we in New York are particularly interested in, and which 
naturally affects the jurisdiction in the district courts 
throughout the country. There was eliminated from the 
House bill a provision which was aimed directly at the Ir
ving Trust Co. in New York, which, by virtue of the cowardly 
surrender on the part of the district judges in New York, 
has been set up as a monopoly, as the sole receiver in all 
bankruptcy-receivership cases, so that the Irving Trust Co. 
at this moment is receiver in over 5,000 cases. This bill 
will greatly augment that number of receiverships. 

Mr. LAGUARDIA. Will the gentleman yield? 
Mr. CELLER. I yield. 
Mr. LAGUARDIA. It was not in opposition to the gen

tleman's provision. It went out with the whole section. 
Mr. CELLER. I should say that we put it in the House 

bill, and the Senate Judiciary Committee had a provision 
in their bill striking at the Irving Trust Co.; but by virtue 
of the corporation section being eliminated, this provision 
was also eliminated. 

I serve notice, after conference with some Senators and 
some Members of the House interested in this proposition, 
that I will demand in the new session a provision similar to 
the one we put in the bankruptcy bill to prevent the Irving 
Trust Co. from extending its monopoly to cover every case 
of a receivership nature in New York. The Irving Trust Co. 

. now operates theaters, hotels, match factories, textile mills, 
haberdashery shops, drug stores, and so forth. It runs all 
kinds and manners of business, and it has no right to do it. 
It should stick to its own knitting-banking. 

Practically all the bar associations in New York are op
posing the practice. This bank, to give you an idea of its 
activities, operates the United Cigar Stores, Lerner Dress 
Shops, Owl Drug Stores, Whelan Drug Co., Wallach Bros. 
haberdashery shops, Kreuger & Toll match factories, movie 
houses-in fact, every line of industry and business. 

I solemnly remind these judges appointing the Irving 
Trust that we have impeached judges who have persistently 
appointed the same receiver in a multiplicity of cases. The 
House of Representatives frowns upon the practice. The 
Judiciary Committee frowns upon the practice. That com
mittee initiates all impeachment and disciplinary proceed
ings. These remarks shall serve as a warning. 

The SPEAKER. The time of the gentleman from New 
York has expired. All time has expired. 

Mr. SUMNERS of Texas. Mr. Speaker, I move the previ
ous question. 

The previous question was ordered. 
The SPEAKER. The question is, Shall the House rec~de 

and concur in the Senate amendment? 
The question was taken, and the Speaker announced the 

yeas seemed to have it. 
Mr. TARVER. Mr. Speaker, I demand the yeas and nays. 
The yeas and nays were refused. 
Mr. BLANTON. Mr. Speaker, I ask for a division. 
The House divided, and there were-yeas 207, nays 26. 
So the motion to recede and concur was agreed to. 
On motion by Mr. DYER, a motion to reconsider the vote 

by which the motion was agreed to was laid on the table. 
NAVY DEPARTMENT APPROPRIATION BILL 

Mr. AYRES. Mr. Speaker, I ask unanimous consent to 
take from the Speaker's table the bill <H. R. 14724) making 
appropriations for the Navy Department and the naval serv
ice for the fiscal year ending June 30, 1934, and for other 
purposes, with Senate amendments, disagree to the Senate 
amendments, and ask for a conference. 

The SPEAKER. Is there objection to the request of the 
gentleman from Kansas [Mr. AYRES]? [After a pause.] 

The Chair hears none, and appoints the following conferees: 
Messrs. AYRES, OLIVER of Alabama, DOUGLAS of Arizona, 
FRENCH, and TABER. 

PERMISSION TO ADDRESS THE HOUSE 
Mr. STEAGALL. Mr. Speaker, I ask unanimous consent 

to address the House for 15 minutes. 
The SPEAKER. Is there objection to the request of the 

gentleman from Alabama [Mr. STEAGALL]? 
There was no objection. 
Mr. STEAGALL. Mr. Speaker, on day before yesterday 

the gentleman from South Dakota [Mr. JoHNsoN] was in
terrupted on the floor by the gentleman from Texas [Mr. 
BLANTON J, who inquired if the gentleman from South Da
kota did not think that if we could get the Senate to pass 
the bank deposit guarantee bill passed by the House we 
would be able to stop wholesale bank failures. 

The gentleman from South Dakota replied that if the 
House had brought out the Glass bill and passed the Glass 
bill sent to us by the Senate and now pending in the Bank
ing and Currency Committee, we would not have banks 
breaking all over the United States. I interrupted the gen
tleman from South Dakota, but his time expired before I 
was permitted to conclude my inquiries. 

The gentleman from South Dakota evidently shares the 
opinion expressed by the President of the United States in 
a recent message to this House in which he stated in sub
stance that the only constructive measure looking toward 
the restoration of confidence in the banks of the country 
was embodied in the so-called Glass bill. That was rather 
a remarkable statement to come from the President of the 
United States-the head of the administration and the 
leader of his party. As a Democrat I appreciate the im
plied compliment to the great leader from Virginia, Senator 
GLASS, who enjoys to such high degree the admiration and 
confidence of the people of the country. I gladly join the 
President in any compliment to the illustrious Senator from 
Virginia. 

I imagine the people of the United States were somewhat 
surprised at the confession of a President that he and his 
administration and the great leaders of the party now in 
power must give credit to a Democrat for the only con
structive piece of banking legislation offered in this time of 
national depression and distress. But let us see. I wanted 
to ask the gentleman from South Dakota what there was 
in the Glass bill that he thought would relieve the existing 
emergency. I did not have the time. I wanted to call to his 
attention the fact that with two possible exceptions there is 
not in that measure anything that is regarded even by its 
author as emergency legislation. Certain it is that the pro
vision for separating affiliates from national banks five years 
from now would not relieve the anxiety that exists in the 
Nation to-day. I am in favor of that provision of the bill. 
I am in favor substantially of every provision in that bill 
except one, and I think this is true of the entire member
ship of the Committee on Banking and Currency of the 
House. 

We do not regard that bill as emergency legislation or as 
adequate relief legislation under existing conditions. 

There is one provision in the bill that is in the nature of 
emergency legislation. The provision to which I refer is the 
one which establishes a liquidating plan for closed banks, 
but surely no one would contend that we can relieve our 
present distress by anything that may be done with closed 
banks. The Congress incorporated in the Reconstruction 
Finance Corporation act a provision authorizing loans upon 
the assets of closed banks and allocating $200,000,000 for such 
loans. This was done over the protest and opposition of the 
present administration, and the corporation has on hand 
$150,000,000 available for such loans. 

The only other provision in the bill which could be consid
ered as emergency legislation i:.> its branch-banking provi
sion. Just here I want to say that that measure was intro
duced twice in the Senate and reported for consideration 
before any branch-banking provision was incorporated in it. 
The provision finally adopted by the Senate only provides 
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branch-banking relief in nine States of the Union, and 
every one of those nine States permits the establishment of 
branch banks under State law. 

Where is there logic, where is there reason, where is there 
any relief in extending branch banking in the United States 
to 9 States that already have it and denying it to the 39 
States that do not have such relief? If branch banking is 
good for the emergency, why limit it to nine States-and 
to States that already have it? If branch banking is a 
good thing for the country, why not adopt it and make it 
applicable to every State in the Union? 

The truth is branch banking is the greatest evil in our 
banking system and the worst problems that confront us at 
this hour are presented in connection with branch banking. 
That is what is the matter with Michigan. Michigan was 
ramified by branch banks, group banks, and chain banks, so 
that we found ourselves in a situation where one bank fail
ure, one bank's embarrassment, one quarrel over monopoly 
control of banking in Michigan, we are advised, precipitated 
the crash that came in that State and the unfortunate 
results that have followed.· 

Branch banking brought us trouble in Georgia; it brought 
us trouble in South Carolina; it brought us trouble in Ken
tucky; it brought trouble in New York; it brought trouble in 
Michigan; it has brought it everywhere. The records will 
show that in Canada, where they have only 10 banks, with 
several thousand branches, their losses in proportion to 
assets have been greater than the losses in the United 
States. Branch banking is monopoly banking. If it is ex
tended in this country it will ultimately undermine and 
destroy the Federal reserve system. 

·Now, what is the situation? I hold in my hand and I 
am going to ask permission to incorporate in the RECORD a 
list of 20 measures which have passed the House during the 
present Congress and have been finally enacted-all save 
2 that are still pending in the Senate. 
BILLS AND RESOLUTIONS REPORTED BY BANKING AND CURRENCY COM

MITTEE OF THE HOUSE, SEVENTY-SECOND CONGRESS, FIRST SESSION 

H. R. 6172. Federal land banks, additional capital. Reported 
from Banking and CUrrency. December 18, 1931; Report No. 11. 
Union Calendar. Passed House December 19, 1931. Reported in 
Senate, amended, January 7, 1932. Banking and Currency. Re
port No. 37. Passed Senate, amended, January 13, 1932. Sent 
to conference January 15, 1932. House agrees to conference re
port January 21, 1932. Senate agrees to conference report Janu
ary 21, 1932. Approved January 23, 1932. Public Law No. 3. 

H. R. 7360 (H. Res. 99) (8.1). Reconstruction Finance Corpora
tion, establish. Reported from Banking and Currency. January 
9, 1932; Report No. 36. Union Calendar. Passed House January 
15, 1932. Reported in Senate January 16, 1932. Passed Senate, 
amended, January 18, 1932. Sent to conference January 19, 1932. 
House agrees to conference report January 22, 1932. Senate agrees 
to conference report January 22, 1932. Approved January 22, 1932. 
Public Law No. 2. 

H. R. 9203 (S. 3616). Federal reserve system, "free gold." Re
ported from Banking and Currency. February 13, 1932; Report No. 
475. Union Calendar. Passed House February 15, 1932. Passed 
Senate, amended, February 19, 1932. Sent to conference February 
20, 1932. House agrees to conference report February 26, 1932. 
Senate agrees to conference report February 26, 1932. Approved 
February 27, 1932. Public Law No. 44. 

H. R. 8694 (S. 4851). National banks, borrow from National Credit 
Corporations. Reported from Banking and Currency. March 9, 
1932; Report No. 756. Union Calendar. Passed House June 27, 
1932. Passed Senate June 30, 1932. Approved July 2, 1932. Public 
Law No. 245. 

H. R. 11362 (H. Res. 221). Banks, guaranty fund. Reported from 
Banking and Currency. April 19, 1932; Report No. 1085. Union 
Calendar. Paesed House May 27, 1932. 

H. R. 11499. Federal reserve system, dollar purchasing power. 
Reported from Banking and Currency. April 22, 1932; Report No. 
1103. Union Calendar. Passed House May 2, 1932. Reported in 
Senate, amended, June 1, 1932. Banking and Currency; Report 
No. 757. 

H. R. 8931 (S. 2409). Federal intermediate-credit banks, money. 
Reported from Banking and Currency. April 25, 1932; Report No. 
1125. Union Calendar. Laid on table May 16, 1932. S. 2409 
passed in lieu. 

H. R. 12280 (H. Res. 253) (S. 2959) (H. J. Res. 479) (H. R. 12768). 
Federal home-loan banks, create. Reported from Banking and 
Currency, May 25, 1932; Report No 1418. Union Calendar. Passed 
House June 15, 1932. Reported in Senate, amended, June 20, 1932. 
Banking and Currency. Passed Senate, amended, July 12, 1932. 
Sent to conference July 13, 1932. House agrees to conference re
port July 15, 1932. Sent to conference July 15, 1932. Senate 

agrees to conference report July 16, 1932. House agrees to confer
ence report July 16, 1932. House agrees to Senate amendments 
July 16, 1932. Approved July 22, 1932. Public Law No. 304. 

S. 2409 (H. R. 8931). Federal intermediate-credit banks, money. 
Reported in Senate April 18, 1932. Banking and Currency; Report 
No. 570. Passed Senate April 25, 1932. Referred to Banking and 
Currency April 27, 1932. Passed House May 16, 1932. Approved 
May 19, 1932. Public Law No. 138. 

H. R. 10673 (S. 4780}. Reconstruction Finance Corporation, crop 
planting. Reported from Ban.lting and Currency, June 7, 1932; 
Report No. 1553. Union Calendar (Union 836). 

H. R. 8167. Farmers, farm-loan mortgages, pay. Reported from 
Banking and CUrrency, June 8, 1932; Report No. 1555. House Cal
endar (House 251). 

H. R. 10824. Federal farm loan act, amend to provide mineral 
rights. Reported from Banking and Currency, June 9, 1932; Re
port No. 1574. House Calendar. Passed House February 20, 1933. 

S. 4574. Virgin Islands, bank act. Reported in Senate May 18, 
1932. Banking and Currency; Report No. 705. Passed Senate 
June 8, 1932. Referred to Insular Affairs, June 10, 1932. Reported 
June 15, 1932; Report No. 1630. Union Calendar. Passed House, 
amended, July 14, 1932. Senate agrees to House amendment July 
15, 1932. Approved July 19, 1932. Public Law No. 293. 

S. 4780 (H. Res. 263) (H. R. 10673). Reconstruction Finance Cor
poration, crop planting. Reported in Senate June 2, 1932. Bank
ing and Currency; Report No. 761. Passed Senate June 2, 1932. 
Referred to Banking and Currency June 3, 1932. Reported June 7, 
1932; Report No. 1554. Union Calendar. Passed House, amended, 
June 18, 1932. Sent to conference July 5, 1932. House agrees to 
conference report July 15, 1932. Senate agrees to conference re
port July 15, 1932. (Pocket veto.) 

Second session 
H. Res. 385. Reconstruction Finance Corporation, report. Re

ported from Banking and Currency, January 6, 1933; Report No. 
1820. Passed House January 6, 1933. 

H. R. 14252 (S. 5484). Federal reserve system, "free gold," ex
tend. Reported from Banking and Currency, January 27, 1933; 
Report No.1928. House Calendar. Laid on table January 30, 1933. 
S. 5484 passed in lieu. 

S. 5484 (H. R. 14252). Federal reserve system, "free gold," ex
tend. Passed Senate January 21, 1933. Referred to Banking and 
Currency, January 23, 1933. Passed House January 30, 1933. Ap
proved February 3, 1933. Public Law No. 326. 

H. R. 13855 (S. 4291). National banks, taxation. Reported from 
Banking and Currency, January 30, 1938; Report No. 1941. House 
Calendar. House 317. 

H. R. 14689 (H. Res. 392} (S. 5337). Federal land banks, reamorti
zatkm." Reported from Banking and Currency, February 18, 1933; 
Report No. 2069. Union Calendar. Laid on table February 27, 
1933. S. 5337 passed in lieu. 

H. R. 14618. Federal farm loan act, borrowers. Reported from 
Banking and Currency, February 22, 1933; Report No. 2089. Union 
Calendar. Union 522. 

Mr. GOLDSBOROUGH. And all reported from the Com
mittee on Banking and Currency. 

Mr. STEAGALL. All of them reported by the Committee 
on Banking and Currency. Many of those measures embody 
intricate and technical legislation of stupendous importance 
to the economic and· business life of the people of the United 
States. 

This is our answer to any implication that the Committee 
on Banking and Currency of the House has not been about 
its work. 
. I venture to say that, with the exception of the Committee 
on Military Affairs of the House during the war, there is not 
to be found a duplicate of this record. I doubt that any 
other such showing has been made by any committee of this 
House within the memory of any Member of this body 
to-day. 

What is the situation? The measure to which the gen
tleman from South Dakota referred was passed in the Senate 
of the United States on the 25th day of Janua1·y. It was 
considered in the Senate of the United States two years. If 
it requires two years under the able leadership in that body 
to give proper consideration to that measure to justify its 
final passage, is the Committee on Banking and Currency 
of this House dilatory or negligent when it asks at least a 
few days' opportunity in which to study the provisions of 
that bill? I dare say the membership of this House will 
agree with me that such a measure should receive the fullest 
and freest and most thorough consideration of your com
mittee before we present it to you for approval. and that is 
what we have undertaken to do. 

Mr. SHALLENBERGER. I would suggest that the gentle
man make a trade with those fellows over on the other side. 
If they will pass the gentleman's deposit guaranty bill we 
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will pass the Glass bill. and we would have the whole thing 
taken care of. 

Mr. STEAGALL. I thank the gentleman from Nebraska. 
I appreciate the position he holds in the confidence of this 
House. 

Mr. SHALLENBERGER. The bills are not in conflict 
whatever. 

Mr. STEAGALL. I do not quite agree that legislation 
should be worked out as the result of trades or compromises. 
Each House should give fullest possible consideration to 
important measures. I want to say that I think the Mem
bers of the House. out of due regard for its own labors and 
the work of its committees. should not forget that we have 
passed two measures that· are to-day the outstanding sub
jects of interest and consideration by all the thoughtful 
people of the United States-two bills now pending and 
awaiting action in the Senate. One of them is the Golds
borough currency expansion bill sent there in June of last 
year, a conservative measure. a bill which provided no 
arbitrary inflation of the currency. but simply directed the 
Federal Reserve Board, the Federal reserve banks, and the 
Treasury of the United States to use their powers within 
the scope and limitations of the authority conferred by the 
Federal reserve act toward restoring a normal price level 
and thereby a normal condition of bta.siness in the United 
States. These policies were to be worked out and controlled 
by the conservative membership of the Federal Reserve 
Board, the Federal reserve banks, and the Treasury of the 
United States. The bill was supported by many leading 
bankers and business men, by farm organizations. and by 
many expert economists. 

That measure, instead of being a scheme for wild and 
reckless inflation of the currency. provides a conservatively 
controlled method to prevent radical and unwise inflation of 
the currency and likewise to undertake to arrest and end the 
destructive results of the deflationary developments that 
have taken place and are now under way in the United 
States. The bill sleeps at the other end of the Capitol, 
where it has been since June of last year. 

This House sent another measure to the Senate, a bill 
which I had the honor to introduce in this House, similar 
to other measures that I have introduced for 10 or 12 years 
during each consecutive session of Congress. It would apply 
a principle to our banking system that is approved and 
accepted universally in every field of business activity. It 
is the principle of insurance. I think it should be applied 
for the protection of bank deposits. I think it should be 
applied for reasons of fair dealing and common honesty. 
But beyond all other considerations it should be applied for 
reasons of public policy. I do not know whether the bill 
measures up to the requirements of more scientific minds. It 
was approved by your Committee on Banking and Currency 
and passed overwhelmingly by the House after several days 
of debate and consideration. No doubt it could be improved. 
I think I could improve it. No doubt the Senate could 
improve it. In any event it embodies the same principles 
and methods provided in the measure passed by the Senate, 
which establishes a plan for handling closed banks. So its 
principle must be sound. 

This bill has been pending in the Senate for nearly a year. 
I make this statement to the House. I have been a Member 
here a good many years. and never in my experience have I 
known a bill to be considered in this body that commanded 
the commendation and support of the people of the United 
States in all walks of life that has been voiced in favor of 
this measure. The people of the Nation demand it. They 
have urged its passage. At last in this hour many of the 
big bankers of the country recognize the necessity for it 
and are sending us their appeal for its passage. At one time 
they thought they did not need it; they thought the failure 
of small banks an inconsequential thing; they thought that 
deposit insurance was not necessary to protect big banks. 
They felt as they did when we were writing the Federal 
reserve act-they said they did not need it; that it would 
impose burdens and hardships upon them that they should 
not be made to bear simply to protect the small banks scat-

tered throughout the land. But in spite of this protest we 
wrote the Federal reserve law. Without it these banks could 
not operate to-day; the Government could not conduct its 
financial operations without it; without it we could not have 
financed the war. These banks now favor the passage of 
legislation for the protection of bank deposits, and I dare 
say that the sentiment of the people of the United States is 
at last making itself felt in the Senate of the United States. 
The people of the Nation are demanding the enactment of 
the bank deposit guaranty bill, which I had the honor to 
introduce and which was passed by this House nearly a year 
ago. [Applause.] 

Listen, my friends. we can not conduct the business of this 
country without change of bank credit. Bank credit rests 
upon bank deposits. Deposits depend upon the confidence of 
the public. Without it they will not deposit then· money in 
the banks and without confidence the banks can not em
ploy their deposits to supply bank credit for business. Bank 
credit is being destroyed. We can not revive trade and com
merce without the use of bank credit. We do 90 per cent 
of our business with bank credit. Only 5 or 10 per cent is 
done with currency. Suppose the picture were reversed and 
90 per cent of our business were done with currency and 
only 5 or 10 per cent with bank credit and we destroyed the 
same proportion of currency or money as has been destroyed 
in bank credit in the United States. 

[Here the gavel fell.] 
Mr. STEAGALL. Mr. Speaker. I ask unanimous consent 

to proceed for five minutes more. 
The SPEAKER. Is there objection? 
There was no objection. 
Mr. STEAGALL. There would not be anybody left to ob

ject to some constructive action to relieve the situation. 
Bank credit supports values. This is what is the matter 

with prices in the United States. Bank credit is not avail
able. This is where our chief trouble is. We can not work 
out of our difficulties without the use of bank credit. Not 
only is this true of trade and commerce and the general 
business of the United States, it is true of the Government. 
Mr. Speaker. The credit of the Government is linked with 
bank credit. The Treasury of the United States is de
pendent upon bank credit to market its bonds and to sustain 
their value. 

If this process of destruction is continued until the Gov
ernment finds that the support of bank credit which the 
Treasury enjoys has been removed. I dare not express the 
fears I have for the embarrassments that will overtake the 
Treasury of the Uriited States in conducting its financial 
program. The Treasury can not operate without bank cred
its. I remind Members who fear inflation that it can not 
be avoided, if bank credit is completely destroyed. I am 
opposed to radical inflation.. amounting to repudiation. The 
way to avoid it is to strengthen the credit of the country. 
This includes bank credit. For these reasons the Gov
ernment ·ought to lend its aid and support to a construc
tive plan for the protection of bank deposits. The losses 
should be borne ultimately without the use of the Treasury, 
but the Treasury should supply temporary aid. I am op
posed to a Government guaranty of deposits. The bill that 
we passed provides a plan by which the banks bear the 
burden of the guaranty, with only temporary aid supplied 
by the Government, to be reimbursed by funds accumulated 
by assessments upon the banks over a period of years, which 
is an easy thing to do under normal conditions. 

The Government can not continue to pay off all deposits, 
as is being done by the Reconstruction Finance Corporation. 
We. could take the losses that confront the Reconstruction 
Finance Corporation, if present tendencies are to continue, 
and use it to supplement an assessment against the banks 
and establish a plan that would stop the wholesale failure 
of banks and revive bank credit and business in the United 
States. [Applause.] 

One billion dollars tied up in postal savings would be re
leased, and a billion and a half dollars in hoarding would 
be freed for use in trade and commerce. The foolish policy 
of inviting and inducing the public to place deposits in 
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postal savings banks has tied up $1,000,000,000 Just as if it 
were hoarded. Banks can not get funds from the postal sav
ings banks without substituting liquid securities, which count 
the same as currency. If bank deposits were protected, 
postal funds would drift into use for trade. and commerce. 
I can cite instances in splendid towns where there are more 
deposits in postal savings than in the commercial banks. 
The policy is destructive. But it will continue until we pro
vide a method for protecting the deposits of the people in 
the banks. This is the first step in the way out of the 
darkness of this hour. [Applause.] 

Mr. BEEDY. Mr. Speaker, I ask unanimous consent that 
I may be allowed to address the House for 10 minutes. 

The SPEAKER. Is there objection? 
There was no objection. 
The SPEAKER. Before the gentleman from Maine pro

ceeds, let the Chair make this statement. The gentleman 
from New York [Mr. SNELL], the minority leader, asked to 
have two gentlemen recognized for the purpose of asking 
unanimous consent to address the House, one the gentle
man from Maine [Mr. BEEDY] and the other the gentleman 
from Pennsylvania [Mr. DARROW]. The Chair intends to 
recognize these gentlemen to ask unanimous consent to ad
dress the House for 10 minutes each and then no one else. 
The gentleman from Tennessee [Mr. BYRNs] and other 
members of the Committee on Appropriations will then un
dertake to pass some supply bills. 

Mr. BEEDY. Mr. Speaker, I desire at the outset to say 
that there is no member of the Banking and Currency Com
mittee that is fonder of the chairman of our committee than 
I. I want to make it clear that whatever I now say savors 
in no way of personalities. It has been a rule of my life, and 
I have tried to exemplify it, that while I may differ with 
men, I never permit personalities to enter into my differ
ences in opinion. [Applause.] 

There has been an air of mystery surrounding the failure 
of our committee to assemble for the purpose of having any 
hearings whatever on the so-called Glass bill which recently 
passed the Senate. I must say that my individual curiosity 
has been aroused by the apparent indifference which those 
in control of the Banking and Currency Committee of the 
House have manifested toward such an important banking 
measure as the so-ealled Glass bill. 

I am at an utter loss to understand why our committee 
has not been called even to make some move toward bear
ings on this bill. It was passed by the Senate on the 25th 
of last January. It was referred to the House Committee on 
Banking and Currency on the 3oth of last January. Since 
that time our committee has been called-into session many 
times to consider bills of far less importance. The chairman 
of the committee, however, has not even made a gesture 
toward consideration of the Glass bill. 

To-day the chairman of our committee (the gentleman 
from Alabama> takes the floor to explain why the committee 
has done nothing in the way of considering the Glass bill. 
As I understand him his defense is that we are in an emer
gency; that the Glass bill is not emergency legislation with 
the possible exception of the so-called liquidation of failed
banks provision, and that, therefore, he did not deem it 
necessary to take any action respecting it. 

In his attempted defense, I submit that the gentleman 
from Alabama fails to recognize the principal difficulty in 
the present emergency. It is apparent to many of us that 
the chief difficulty of the moment is a continuing lack of 
confidence in the banking world. Certainly any well-con
sidered banking legislation which aims to correct existing 
abus~s would be a powerful agent in the restoration of the 
needed confidence. 

The Glass bill is the product of the best minds in the bank
ing field of the United States. Not only was much thought 
given to its preparation, not only were the best experts con
sulted, but it was given a prolonged and careful hearing 
before the Senate Committee on Banking and Currency. It 
only passed the Senate after thorough discussion and the 
most careful consideration. It is now the consensus of 
banking opinion in this country that although the Glass 

bill is not perfect, yet its provisions are such ·as would as
sist in correcting many of the evils revealed in recent bank
ing transactions and would go far toward establishing 
sound banking policies and general confidence. Few have 
been heard to say that the passage of the Glass bill would 
do any harm, while the great majority clamor for its enact
ment. 

Why the persistent and mysterious inaction of the chair
man of our Banking and Currency Committee? Why has · 
not the party in control of this House taken some steps to 
make possible this legislation which, it is generally con
ceded, would go far toward rehabilitating the country at the 
present moment? 

The main purpose of the Glass bill is to correct abuses 
and bring about a closer supervision of banking practices 
to the end that credits may be wisely administered and the 
speculative use of bank funds be reduced to a minimum. 

Do our Democratic friends object to the main purpose of 
this legislation? I fail to see bow they can hope to justify 
any such objection. If they do not object to the purpose of 
the legislation, why have they not employed some of the 
four weeks which have passed since the Glass bill was 
reierred to the Banking and Currency Committee of the 
House in bearings for the purpose of reporting the bill to 
the House and recommending its passage? 

Do the party in control of this House object to the grad
ual separation of investment banking from commercial 
banking? Do they object to the separation of security 
affiliates from national banks? The Glass bill would ac
complish both these purposes. In the light of the scandalous 
testimony given by the resigned president of the National 
City Bank of New York before the Senate committee a few 
days since, I do not see how anybody could justify a failure 
to pass the legislation which is aimed at a correction of such 
evils. 

Does the chairman of our committee and his associates 
in control object to the provisions of the Glass bill which 
would subject security affiliates and holding companies to 
examination and supervision by the Comptroller of the 
Currency? Do they object to the provisions limiting ;k)ans 
to security affiliates? 

Mr. STEAGALL arose. 
Mr. BEEDY. I have only 10 minutes and I hoPP. the 

gentleman will not interrupt me. I desire to ask him some 
questions which he can answer in his own time if he sees 
fit, but, for lack of time, I must now refuse to yield 

Does the chairman of our committee and the party which 
he represents object to those provisions of the Glass bill 
which require Federal reserve banks to keep an eye on the 
loaning policies of member banks, so that they will not 
encourage undue speculation? Do they object to that sec
tion of the bill which prohibits a bank from making loans 
to its executive officers? Do they object to the provisions of 
the bill which give the Comptroller of the Currency author
ity to remove-after a hearing before the Federal Reserve 
Board-any bank officer or director who continues to violate 
banking laws or uses unsound banking practices? 

I do not believe that any man or any party can justify a 
failure to make even an attempt to give to the country, in 
this hour of its distress, a law which seeks to correct these 
evils, all too evident, alas. in recent times. I maintain that 
all these provisions which are written in the Glass bill as it 
passed the Senate are much needed in this hour of the 
Nation's travail. 

Mr. GOLDSBOROUGH. Mr. Speaker, will the gentleman 
yield? 

Mr. BEEDY. I have only 10 minutes, and I must ask to 
be excused. 

The SPEAKER. The gentleman declines to yield. 
Mr. BEEDY. If the gentleman could get me five more 

minutes, I shall be glad to yield. 
The SPEAKER. The gentleman bas declined to yield. 
Mr. BEEDY. Mr. Speaker, surely there can be no objec

tion on the part of my Democratic colleagues to that provi
sion of the Glass bill which provides for the organization of 
a liquidating corporation to assist in a more speedy and eco-



5364 CONGRESSIONAL RECORD-HOUSE MARCH 1 
nomical liquidation of suspended banks, resulting in a fuller 
measure of relief to depositors. 

The gentleman in his speech this afternoon admits that 
this particular feature of the bill partakes of emergency leg
islation. If he believes in it, why has he not reported some 
measure to this House providing for fuller relief to depositors 
in suspended banks? 

In January, 1932, I introduced in this House a bill which 
would have set up permanent machinery for the effective 
relief of depositors in failed banks through a speedy and 
economical liquidation of their assets. I was unable even 
to secure a hearing on the proposed legislation. The party 
in control of this House has assumed full responsibility for 
depriving the country of this much-needed legislation from 
January, 1932, to this very moment. 

Recently, when the gentleman from Massachusetts [Mr. 
LucE] made some reference to this much-needed legislation, 
gentlemen on the right side of this aisle arose to say that this 
need had been met by authorizing the Reconstruction Fi
nance Corporation to assist in the liquidation of suspended 
banks. But, my friends, that answer will not suffice. The 
provision of law by which the Reconstruction Finance Cor
poration is authorized to assist suspended banks was a mere 
temporary expedient. No thoughtful man will be heard to 
say that it in any way meets the needs as they would have 
been met by the bill w:hich I introduced or as they might be 
met if the liquidating corporation were set up as provided 
in the Glass bill. 

The Reconstruction Finance Corporation can only loan 
money to banks that are" closed, or in process of liquidation, 
to aid in the reorganization or liquidation of such banks, 
upon application of the receiver,'' and so forth. Upon mak
ing such a loan the Reconstruction Finance Corporation 
takes over the best assets of the suspended or failed bank as 
collateral for the loan and leaves the receiver holding the 
bag with the poorest assets of the institution. The receiver 
thereupon faces the necessity of dumping these remaining 
assets upon a falling market, all to the very great detriment 
and losses of depositors in such banks. This situation has 
been continuing for more than a year. Yet the party now 
in control of this House has failed to pass any legislation 
relieving the situation; this in the face of an open declara
tion in its 1932 platform which advocates " quicker methods 
of realizing on assets for the relief of depositors of suspended 
banks." 

Again I ask, why this failure to take some action on the 
Glass bill? It provides for organizing a liquidating corpo
ration with power not merely to make a loan on the assets 
of a failed bank but to purchase the assets of the bank. 
Such a corporation would then have an opportunity to dis
pose of the assets in a manner best calculated to serve the 
interests of the depositors. The best assets could be sold 
at once. The poorer assets could be pooled with the assets 
of other failed banks. There would be no necessity of 
immediate dumping of assets upon the market. The assets 
could be wisely conserved and disposed of under the most ad
vantageous terms. Surely, a law making possible such a 
liquidation of the assets of failed banks would go to the very 
heart of the situation which now obtains. Again I inquire, 
why this inaction on the part of our Banking and Currency 
Committee? 
, Surely, it can not be any objection to the provisions of 
the Glass bill to which I have called attention. The Demo
cratic platform of 1932, in addition to declaring for further 
legislation to assist in the liquidation of suspended banks, 
goes on to advocate-

A more rigid supervision of national banks for . the protection 
of depositors and the prevention of the use of their moneys in 
speculation to the detriment of local cred_its. 

As I have already pointed out, the Glass bill provides 
these precise remedies. Yet the chairman of our committee 
has maintained a most unusual silence and the most 
astounding inaction, while the Glass bill has languished in 
the innocuous desuetude of some undiscovered corner in the 
files of the Banking and Currency Committee. 

In his speech of this afternoon the gentleman from Ala
bama, while he did not say so in as many words, yet left the 
inference that so long as the Steagall bank guaranty bill 
slumbers in the inactive files of the Banking and Currency 
Committee of the Senate, so long shall the Glass bill con
tinue to be scorned and unrecognized by the Banking and 
Currency Committee of the House. 

It seems to me that no such excuse will justify the chair
man of our committee in his failure to give its members 
even an opportunity to vote upon the question of reporting 
the Glass bill at this session. 

I believe that at any time within the past three weeks a 
majority of the members of the Banking and Currency Com
mittee of this House would have voted to take some action 
on the Glass bill. 

I do not enVY our chairman or those who are in control 
of the legislative program of this House the responsibility 
which they have taken upon themselves to deprive the 
country of legislative proposals embodied in the Glass bill, 
the most of which are in absolute conformity with the 
Democratic platform declarations of 1932. 

What is th~ real reason for this policy of delay and in
action which is in direct opposition to solemn declarations? 
Again, I say that my curiosity is aroused. I confess my in
ability to understand why our committee under the direction 
of its distinguished chairman the gentleman from Alabama 
[Mr. STEAGALL] has continued in its failure, ever since Janu
ary 30, last, to take action upon the Glass bill. 

If ever there was a time when the country needed legis
lation providing for a closer supervision of banking by Fed
eral authorities, it is now. If ever there was a time when 
permanent legislation for the relief of depositors in failed 
banks was needed, it is now. The party in control owes it 
to this House and the country to explain its gross failure 
to meet the trust which has been reposed in it by the 
American people. 

The SPEAKER. The time of the gentleman from Maine 
has expired. 

Mr. DARROW. Mr. Speaker, I ask unanimous consent to 
address the House for 10 minutes. 

The SPEAKE.R. Is there objection? 
There was no objection. 
Mr. DARROW. Mr. Speaker, it is my desire to call atten

tion to what I consider to have been a serious. mistake in 
giving publicity to loans made by the Reconstruction Finance 
Corporation. It has done untold harm and caused all sorts 
of difficulties, especially in the case of banks. 

The Reconstruction Finance Corporation act provided for 
the publishing of a quarterly report stating the aggregate 
loans to each class of borrowers provided for and the number 
of borrowers by States in each case. Such statements were 
to show the assets and liabilities of the corporation. 

This provision was, however, supplemented by a section in 
the emergency relief and construction act of 1932 for the 
submission of monthly statements to the President, the 
Senate, and the House of Representatives-or to the Secre
tary of the Senate or Clerk of the House of Representatives, 
if those bodies are not in session-of its activities and 
expenditur-es, together with a statement showing the names 
of the borrowers to whom loans and advances were made 
and the amount and rate of interest involved in each case. 

Under this latter provision the Clerk of the House decided 
to make these details public. 

The publication of loans made during the first month or 
two of the corporation's operations clearly seems to have been 
a distinct breach of faith. 

The original act imposed severe penalties for the violation 
of any of its provisions, and a disclosure of the names of the 
borrowers and the amounts of their loans would have been 
subject to a fine of not more than $10,000 or by imprison
ment for not more than five years, or both. It is evident, 
therefore, that banks and other institutions who made appli
cation for loans prior to the enactment of the emergency 
relief and construction act of 1932 had every assurance that 
the confidence that has always existed in banking between 
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borrowers and lenders was recognized and would be main
tained. The subsequent publication of such loans has 
involved many of them in more or less trouble. 

It should be borne in mind that while banks, and other 
institutions, make application for loans, it does not follow 
that they are not entirely sound. Many of them are in need 
of ready cash because of the frozen condition of their assets, 
and the purpose of the Reconstruction Finance Corporation 
was to aid them with ready cash so that they could serve 
their depositors and borrowers. 

The publication of these detailed reports caused serious 
embarrassment to a number of borrowers. It was the cause 
of much unjust criticism, inasmuch as in many localities 
reports were circulated that institutions borrowing were not 
in good financial condition, when they were perfectly sound. 
In cases which have come to my attention following the 
publication of such loaris, there resulted the withdrawal of 
deposits of a greater amount than the loan. I am informed, 
through a reliable source, that it has caused several hundred 
banks to close, and that such action could have been avoided 
had it not been for the publicity given. As a result many 
banks are not now applying for loans for fear it might be 
understood by depositors as an element of weakness, whereas 
on the contrary, such loans show financial soundness. While 
they would like to make loans, on perfectly sound securities, 
they do not feel justified in taking the risk; for, as many of 
them express it, " If we borrow a few hundred thousand from 
the Reconstruction Finance Corporation, it Will cost us many 
times that amount in deposits." So, it will be seen, Mr. 
Speaker, that this is destroying the utility of the corporation 
as far as loans to banks are concerned. 

In my opinion the publication of loans made to banks 
seriously handicaps them in serving their depositors and bor
rowers, and especially in making loans to business concerns 
who desire to provide work for their employees. 

The entire banking situation is critical; and if these Re
construction Finance Corporation loans could be made with
out publicity, the corporation would be able to render a very 
valuable public service. 

I have received scores of protests regarding the great 
harm this proyision has caused, and urgent appeals for the 
repeal or amendment of this publicity section, a great number 
of them coming from northern New Jersey. 

Being deeply impressed with the urgent need of relief 
from such rel)trictions, on February 17 last I introduced a 
bill, H. R. 14699, to amend the publicity section of the 
emergency relief and construction act of 1932, as follows: 

Such statements and all data contained therein shall be for 
the confidential information of the President and the Members 
of the Senate and House of Representatives only and shall not 
be made public, nor be open to public inspection. 

Since the introduction of this bill I have been besieged 
with telegrams, letters, and resolutions urging its immediate 
consideration and adoption, not only from banking institu
tions, but from business organizations as well. 

For example, the Philadelphia Board of Trade, in an 
urgent appeal for such action, states that publicity given 
loans to banks has frightened depositors, has consequently 
caused runs on those banks and closed their doors, and 
that such legislation as I have proposed would materially 
assist in stabilizing the public mind, would relieve banks of 
.undue pressure, and would afford them the necessary sup
port to assist general business by easing credit to depositors. 

From a certain section in Pennsylvania, in an appeal for 
immediate action, the president of a national bank states: 

In this district every bank which had its name published in 
the last list had difficulty. Three have closed, one has asked a 
moratorium of its depositors, and the others have had with
drawals. This is concrete evidence _of the destructiveness of the 
publicity. 

I could, of course, quote at considerable length from pro
tests which have reached me, which would clearly show that 
publishing names of banks borrowing from the Reconstruc
'tion Finance Corporation serves no good purpose, but that 
in these abnormal times creates public feeling to the detri-

ment of the banks concerned, as well as creating distrust 
in local communities. 

From President Hoover's message to Congress on Feb
ruary 20 I quote what I consider a clear and concise por
trayal of the effect of such publicity: 

This publication 1s destroying the usefulness and effectiveness 
of the Reconstruction Finance Corporation, is exaggerating fears, 
and is introducing new elements of grave danger. It is drying 
up the very sources of credit. The effect of such publication is 
forcing payment by distressed debtors to replenish bank funds. 
It 1s causing the hoarding of money. 

A con.tinuation of this publicity will destroy the confidence 
we have tried so carefully to build up. The discontinuance 
of this practice would encourage deserving banks to make 
greater use of the service offered by the Reconstruction 
Finance Corporation. Let us, therefore, recognize the great 
harm already caused by such publicity and join in the 
immediate enactment of legislation of the character I have 
outlined. [Applause.] 

FURmER MESSAGE FROM THE SENATE 
A further message from the Senate by Mr. Craven, its 

principal clerk, announced that the Senate had ordered that 
the House be requested to return to the Senate the bill (H. R. 
14500) to extend the time for completing the construction of 
a bridge across the Missouri River at or near Kansas City, 
Kans. 

The message also announced that the Senate insists upon 
its amendments to the bill H. R. 14724, entitled "An act mak
ing appropriations for the NavY Department and the naval 
service for the fiscal year ending June 30, 1934, and for 
other purposes," disagreed to by the House; agrees to the 
conference asked by the House on the disagreeing votes of 
the two Houses thereon, and appoints Mr. SHORTRIDGE~ Mr. 
HALE, Mr. KEYES, Mr. GLASS, and Mr. BROUSSARD to be the 
conferees on the part of the Senate. 

The message also announced that the Senate had passed 
without amendment a bill of the House of the following title: 

H. R.12047. An act to provide for the transfer of powder 
and other explosive materials from deteriorated and un
serviceable ammunition under the control of the War De
partment to the Department of Agriculture for use in land 
clearing, drainage, road building, and other agricultural 
purposes. 

The message also announced that the Senate had agreed 
to the amendments of the House to bills and a joint reso
lution of the Senate of the following titles: 

S. 4491. An act amending the shipping act, 1916, as 
amended, for the purpose of further regulating common 
carriers by water in interstate commerce of the United 
States engaged in transportation by way of the Panama 
Canal; 

s. 5122. An act to provide for the purchase and sale of 
cotton under the supervision of the Secretary of Agricul
ture; and . 

S. J. Res. 235. Joint resolution amending provisions in 
river and harbor laws relating to local cooperation in the 
prosecution of waterway improvements. 

The message also announced that the Senate had passed 
a bill of the following title, in which the concurrence of 
the House is requested: 

s. 5639. An act providing for loans or advances by the Re
construction Finance Corporation for the purpose of secur
ing the postponement of the foreclosure of certain mort
gages for a period of two years, and for other purposes. 
TREASURY-POST OFFICE APPROPRIATION BILL, FISCAL YEAR 1934 

Mr. BYRNS. Mr. Speaker, I present a conference report 
upon the bill <H. R. 13520) making appropriations for the 
Treasury and Post Office Departments for the fiscal year 
·ending June 30, 1934, and for other purposes, a~d ask unan
imous consent that the statement be read in lieu of the 
report. 

The SPEAKER. The gentleman from Tennessee presents 
a conference report upon the Treasury-Post Office appropri-



5366 CONGRESSIONAL RECORD-HOUSE MARCH 1 
ation bill and asks unanimous consent that the statement be 
read in lieu of the report. Is there objection? 

There was no objection. 
The Clerk read the statement. 

the following: 'Provided further, That no part of any 
appropriation for" public works," nor any part of any allot
ment or portion available for" public works" under any ap
propriation, shall be transferred pursuant to the authority 
of this section to any appropriation for expenditure for 

coNFERENCE REPORT personnel unless such personnel is required upon or in con-
The committee of conference on the disagreeing votes of nection with "public works." "Public works" as used in 

the two Houses on amendments numbered 1 to 16 inclusive this section shall comprise all projects falling in the general 
of the senate to the bill (H. R. 13520) making ~ppropria~ I classes enumer.ated .in Budget Statement No. 9, pages 
tions for the Treasury and Post Office Departments for the Al77 to A182, mclusiye. of the Budget for the fiscal Y~ar 
fiscal year ending June 30, 1934, and for other purposes, 1934, and shall also mcl.ude the procurement of ney.r ~IT
having met, after full and free conference have agreed to pla~~s and the construct10~ of ves~els under ~ppropnat10~ 
recommend and do recommend to their respective Houses as for Increase of the Navy. The mterpretat10n by the DI
follows: rector of the Bureau of the Budget, or by the President in 

That the Senate recede from its amendments numbered the cases. of the War Department and t~e Navy Dep~rtment, 
3 4 7 8 and 9. of "publi~ works," as defined and designated herem, shall 
' ' ' ' be conclusive ' 
That the House recede from its disagreement to the '4 (5) Secti~n 104 (b) and section 106 are amended qy 

amendments of the Senate numbered 2• 5, 6, 10• 11• and 13· striking out '(except enlisted'; section 104 (b) is amended 
and agree to the same. . by striking out 'does not include the active or retired pay 

. Amendment numbered 1: That the Senate recede from Its of the enlisted personnel of the Army, Navy, Marine Corps, 
disagreement to the amendment of the House to the amend- or Coast Guard; and'; and section 105 (d) is amended by 
ment of the Senate numbered 1, and agree to the same. . adding at the end thereof the following new paragraph: 

Amendment numbered 12: That the House recede from Its "'(8) The enlisted personnel of the Army, Navy, Marine 
disagreement to the amendment of the Senate numbered 12, Corps, and Coast Guard.' 
and agree to the same with an amendment as follows: Re- " (b) All acts or parts of acts inconsistent or in conflict 
store the matter stricken out by such amendment, amended with the provisions of such sections as amended are hereby 
to insert in lieu of the sum "$19,000,000" named in such suspended during the period in ~hich such ~ections, as 
amendment the sum "$15,000,000 "; and the Senate agree amended, are in effect. 
to the same. . "(c) No court of the United States shall have jurisdiction 

Amendment numbered 14: That the Senate recede from of any suit against the United States or (unless brought by 
its disagreement to the amendment of the House to the the United States) against any officer, agency, or instru
amendment of the Senate numbered 14, and agree to the mentality of the United States arising out of the application, 
same with an amendment as follows: In lieu of the matter as provided in this section, of such sections 101, 102, 103, 
proposed to be inserted by the House amendment insert the 104, 105, 106, 107, 108, 109, or 112, as amended, unless such 
following: suit involves the Constitution of the United States. 

"SEc. 4. (a) The provisions of the following sections of "(d) The appropriations or portions of appropriations 
Part II of the legislative appropriation act, fiscal year 1933, unexpended by reason of the operation of the amendments 
are hereby continued in full force and effect during the fiscal made in subsection (a) of this section shall not be used for 
year ending June 30, 1934, namely, sections 101, 102, 103, any purpose, but shall be impounded and returned to the 
104, 105, 106, 107 <except paragraph (5) of subsection (a) Treasury. 
thereof), 108, 109, 112, 201, 203, 205, 206 <except subsection "(e) Each permanent specific annual appropriation avail
(a) thereof), 211, 214, 21§, 304, 315, 317, 318 and 323, and, able during the fiscal year ending June 30, 1934, is hereby 
for the purpose of continuing such sections, in the applica- reduced for that fiscal year by such estimated amount as 
tion of such sections with respect to the fiscal year ending the Director of the Bureau of the Budget may determine 
June 30, 1934, the figures '1933' shall be read as '1934 '; will be equivalent to the savings that will be effected in sucb 
the figures '1934' as '1935 '; and the figures '1935' as appropriation by reason of the application of this section 
'1936 '; and, in the case of sections 102 and 203, the figures and section 7. 
' 1932 ' shall be read as ' 1933 '; except that in the applica- " SEc. 5. Effective the 1st day of the month next follow
tion of such sections wit?- respect to the fiscal year end~ng ing the passage of this act, in the application of Title I of 
June 30, 1934 (but not With respect to the fiscal year endmg Part II of the legislative appropriation act, fiscal year 1933, 
June 30, 1933), the following amendments shall apply: and section 4 of this act, in any case where the annual rate 

" (1) Section 104(a) is amended by striking out the period of compensation of any position is in excess of $1,000, the · 
at the end thereof and inserting a semicolon and the fol- provisions reducing compensation shall not operate to reduce 
lowing: 'and 02) special delivery messengers in the Postal the total amount paid for any month to any incumbent of 
Service'; and section 105(d) (2) is amended by adding at any such position unless the total amount earned by such 
the end thereof the following: 'special delivery messengers incumbent in such month exceeds $83.33: Provided, That 
in the Postal Service, but in the case of such messengers, any such reduction made in any case where the total amount 
the sum of $400 shall not be included in the calculation of earned by any such incumbent in any month exceeds $83.33 
the rate of their compensation for the purposes of this title;'. shall not operate to reduce the total amount to be paid to 

"(2) Section 106 is amended by striking out 'except such incumbent for such month to less than $83.33. 
judges whose compensation may not, under the Constitu- "SEc. 6. (a) Sections 103 and 215 of the legislative appro
tion, be diminished during their continuance in office' and priation act, fiscal year 1933, shall be held applicable to the 
inserting in lieu thereof ' except judges, whose compensa- officers and employees of the Panama Canal and Panama 
tion, prior to retirement or resignation, could not, under the Railroad Co. on the Isthmus of Panama, and to officers and 
Constitution, have been diminished.' employees of the United States (including enlisted person-

" (3) Section 216 is amended by striking out the period neD holding official station outside the continental United 
at the end thereof and inserting in lieu thereof a colon and States, only to the extent of depriving each of them of one 
the following: 'Provided further, That no employee under month's leave of absence with pay during each of the fiscal 
the classified civil service shall be furioughed under the pro- years ending June 30, 1933, and June 30, 1934. 
visions of this section for a total of more than 90 days "(b) During the fiscal year 1934, deductions on account 
during the fiscal year 1934, except after full and complete of legislative furlough shall be made each month from the 
compliance with all the provisions of the civil service laws compensation of each officer or employee subject to the fur
and regulations relating to reductions in personnel.' Iough provisions of Title I of Part II of the legislative ap-

" (4) Section 317 is amended by striking out the period . ·propriation act, fiscal year 1933, as continued by section 4 
at the end thereof and inserting in lieu thereof a colon and, (a) of this act, at the ·rate of 8Ya per cent per month re-
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gardless of the number of days of such furlough actually 
taken by any such officer or employee in any month. 

"SEc. 7. No administrative promotions in the civil branch 
of the United States Government or the government of the 
District of Columbia shall be made during the fiscal year 
ending June 30, 1934: Provided, That the filling of a va
cancy, when authorized by the President, by the appoint
ment of an employee of a lower grade, shall not be construed 
as an adminfstrative promotion, but no such appointment 
shall increase the compensation of such employee to a rate 
in excess of the minimum rate of the grade to which such 
employee is appointed, unless such minimum rate would re
quire an actual reduction in compensation: Provided fur
ther, That the restoration of employees to their former 

·grades or their advancement to intermediate grades follow
ing reductions of compensation for disciplinary reasons shall 
not be construed to be administrative promotions for the 
purposes of this section. The provisions of this section shall 
not apply to commissioned, commissioned warrant, war
rant, and enlisted personnel, and cadets, of the Coast Guard. 

" SEc. 8. All officers and employees of the United States 
Government or of the government of the District of Co
lumbia who had reached the retirement age prescribed for 
automatic separation from the service on or before July 1, 
1932, and who were continued in active service for a period 
of less than 30 days after June 30, 1932, pursuant to an 
Executive order issued under authority of section 204 of Part 
II of the legislative appropriation act, fiscal year 1933, shall 
be regarded as having been retired and entitled to annuity 
beginning with the day following the date of separation from 
active service, instead of from August 1, 1932, and the Ad
ministrator of Veterans' Affairs is hereby authorized and 
directed to make payments accordingly from the civil-service 
retirement and disability fund. 

"SEc. 9. The allowance provided for in the act entitled 
"An act to permit payments for the operation of motor 
cycles and automobiles used for necessary travel on official 
business, on a mileage basis in lieu of actual operating ex
penses," approved February 14, 1931 (U. S. C., Supp. V, 
title 5, sec. 73a), for travel ordered after the date of enact
ment of this act shall not exceed 2 cents per mile in the 
case of travel by motor cycle or 5 cents per mile in the case 
of travel by automobile. 

"SEc. 10. Whenever by or under authority of law actual 
expenses for travel may be allowed to officers or employees 
of the United States, such allowances, in the case of travel 
ordered after the date of enactment of this act, shall not 
exceed the lowest first-class rate by the transportation fa
cility used in such travel. 

"SEc. 11. From and after the date of enactment of this 
act, the provisions of the act of March 3, 1931 <U. S. C., 
Supp. V, title 5, sec. 26a), shall not apply to any employees 
of the Veterans' Administration homes, hospitals, or com
bined facilities where, in the discretion of the Administrator 
of Veterans' Affairs, the public interest requires that such 
employees should be excepted from the provisions thereof. 
As to those employees excepted from the provisions of the 
act of March 3, 1931, seven hours shall constitute a work
day on Saturday and labor in excess of four hours on Sat
urdays shall not entitle such employees to an equal shorten
ing of the workday on some other day or to additional com
pensation therefor. 

" SEc. 12. Assignments of officers of the Army, Navy, or 
Marine Corps to permanent duty in the Philippines, on the 
Asiatic station, or in China, Hawaii, Puerto Rico, or the 
Panama Canal Zone shall be for not less than three years. 
No such officer shall be transferred to duty in the continental 
United States before the expiration of such period unless 
the health of such officer or the public interest requires such 
transfer, and the reason for the transfer shall be stated in 
the order directing such transfer. 

"SEc. 13. Tile act entitled 'An act to provide for deduct
ing any debt due the United States from any judgment re
covered against the United States by such debtor,' approved 
March 3, 1875 (U.S. C., title 31, sec. 227), is hereby amended 
to read as follows: 

"'That when any final judgment recovered against the 
United States duly allowed by legal authority shall be pre
sented to the Comptroller General of the United States for 
payment, and the plaintiff therein shall be indebted to the 
United States in any manner, whether as principal or surety, 
it shall be the duty of the Comptroller General of the United 
States to withhold payment of an amount of such judgment 
equal to the debt thus due to the United States; and if such 
plaintiff assents to such set-off, and discharges his judgment 
or an amount thereof equal to said debt, the Comptroller 
General of the United States shan• execute a discharge of 
the debt due from the plaintiff to the United States. But if 
such plaintiff denies his indebtedness to the United States, 
or refuses to consent to the set-off, then the Comptroller 
General of the United States shall withhold payment of such 
further amount of such judgment, as in his opinion will be 
sufficient to cover all legal charges and costs in prosecuting 
the debt of the United States to final judgment. And if 
such debt is not already in suit, it shall be the duty of the 
Comptroller General of the United States to cause legal 
proceedings to be immediately commenced to enforce the 
same, and to cause the same to be prosecuted to final judg
ment with all reasonable dispatch. And if in such action 
judgment shall be rendered against the United States, or the 
amount recovered for debt and costs shall be less than the 
amount so withheld as before provided, the balance shall 
then be paid over to such plaintiff by such Comptroller Gen
eral of the United States with 6 per cent interest thereon 
for the time it has been withheld from the plaintiff.' 

"SEc. 14. Section 319 of Part II of the legislative appro
priation act, fiscal year 1933, is repealed as of June 30, 
1932; and the rate of interest to be allowed upon judgments 
against the United States and overpayments in respect of 
internal-revenue taxes shall be the rate applicable thereto 
prior to the enactment of section 319 of such act. 

" SEc. 15. Section 322 of Part II, of the legislative appro
priation act, fiscal year 1933, is amended by adding at the 
end of the section the following proviso: • Provided further, 
That the provisions of this section as applicable to rentals, 
shall apply only where the rental to be paid shall exceed 
$2,000 per annum.' 

"SEc. 16. Title IV of Part II of the legislative appropria
tion act, fiscal year 1933, is amended to read as follows: 

"'TITLE IV-REORGAN1ZATION OF EXECUTIVE DEPARTMENTS 

" ' DECLARATION OF STANDARD 

"'SEc. 401. The Congress hereby declares that a serious 
emergency exists by reason of the general economic depres
sion; that it is imperative to reduce drastically govern
mental expenditures; and that such reduction may be ac
complished in great measure by proceeding immediately 
under the provisions of this title. 

"'Accordingly, the President shall investigate the present 
organization of all executive and administrative agencies of 
the Government and shall determine what changes therein 
are necessary to accomplish the following purposes: 

" '(a) To reduce expenditures to the fullest extent con
sistent with the efficient operation of the Government; 

" '(b) To increase the efficiency of the operations of the 
Government to the fullest extent practicable within the 
revenues; 

" '(c) To group, coordinate, and consolidate executive 
and administrative agencies of the Government, as nearly 
as may be, according to major purposes; 

"'(d) To reduce the number of such agencies by consoli
dating those having similar functions under a single head, 
and by abolishing such agencies and/or such functions 
thereof as may not be necessary for the efficient conduct of 
the Government; 

"'(e) To eliminate overlapping and duplication of effort; 
and 

"'(f) To segregate regulatory agencies and functions 
from those of an administrative and executive character. 

" ' DEFINITION OF EXECUTIVE AGENCY 

"'SEc. 402. When used in this title, the term ''executive 
~ agency " means any commission, independent establishment. 
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board, bureau, division, service, or office in the executive 
branch of the Government and, except as provided in sec
tion 403, includes the executive departments. 

" ' POWER OF PRESIDENT 

" ' SEc. 403. Whenever the President, after investigation, 
shall find and declare that any regrouping, consolidation, 
transfer, or abolition of any executive agency or agencies 
and/ or the functions thereof is necessary to accomplish any 
of the purposes set forth in section 401 of this title, he may 
by Executive order-

" '(a) Transfer the whole or any part of any executive 
agency and/or the functions thereof to the jurisdiction and 
control of any other executive agency; 

"'(b) Consolidate the functions vested in any executive 
agency; or 

"'(c) Abolish the whole or any part of any executive 
agency and/or the functions thereof; and 

"'(d) Designate and fix the name and functions of any 
consolidated activity or executive agency and the title, 
powers, and duties of its executive head; except that the 
President shall not have authority under this title to abolish 
or transfer an executive department and/ or all the functions 
thereof. 

"'SEc. 404. The President's order directing any transfer, 
consolidation, or elimination under the provisions of this 
title shall also make provision for the transfer or other dis
position of the records, property (including office equip
ment), and personnel, affected by such transfer, consolida
tion, or elimination. In any case of a transfer or consolida
tion under the provisions of this title, the President's order 
shall also make provision for the transfer of such unex
pended balances of appropriations available for use in con
nection with the function or agency transferred or con
solidated, as be deems necessary by reason of the transfer 
or consolidation, for use in connection with the transferred 
or consolidated function or for the use of the agency to 
which the transfer is made or of the agency resulting from 
such consolidation. 

"'SAVING PROVISIONS 

"'SEc. 405. (a) All orders, rules, regulations, permits, or 
other privileges made, issued, or granted by or . in respect of 
any executive agency or function transferred or consolidated 
with any other executive agency or function under the pro
visions of this title, and in effect at the time of the transfer 
or consolidation, shall continue in effect to the same extent 
as if such transfer or consolidation had not occurred, until 
modified, superseded, or repealed. 

"• (b) No suit, action, or other proceeding lawfully com
menced by or against the head of any executive agency or 
other officer of the United States, in his official capacity or 
in relation to the discharge of his official duties, shall abate 
by reason of any transfer of authority, power, and duties 
from one officer or executive agency of the Government to 
another under the provisions of this title, but the court, on 
motion or supplemental petition filed at any time within 12 
months after such transfer takes effect, showing a necessity 
for a survival of such suit, action, or other proceeding to ob
tain a settlement of the questions involved, may allow the 
same to be maintained by or against the head of the execu
tive agency or other officer of the United States to whom the 
authority, powers, and duties are transferred. 

"' (c) All laws relating to any executive agency or func
tion transferred or consolidated with any other executive 
agency or function under the provisions of this title, shall, in 
so far as such laws are not inapplicable, remain in full force 
and effect, and shall be administered by the head of the 
executive agency to which the transfer is made or with 
which the consolidation is effected. 

" ' WINDING UP AFFAIRS OF AGENCIES 

" ' SEc. 406. In the case of the elimination of any executive 
agency or function, the President's order providing for such 
elimination shall make provision for winding up the affairs 
of the executive agency eliminated or the affairs of the 
executive agency with respect to the functions eliminated, 
as the case may be. 

,. 'EFFECTIVE DATE OF EXECUTIVE ORDER 

"'SEc. 407. Whenever the President makes an Executive 
order under the provisions of this title, such Executive order 
shall be submitted to the Congress while in session and shall 
not become effective until after the expiration of 60 calendar 
days after such transmission, unless Congress shall by law 
provide for an earlier effective date of such Executive order 
or orders: Provided, That if Congress shall adjourn before 
the expiration of 60 calendar days from the date of such 
transmission such Executive order shall not become effective 
until after the expiration of 60 calendar days from the 
opening day of the next succeeding regular or special session. 

" ' APPROPRIATIONS IMPOUNDED 

"'SEc. 408. The appropriations or portions of appropria
tions unexpended by reason of the operation of this title 
shall not be used for any pur11ose but shall be impounded 
and returned to the Treasury. 

"'TERMINATION OF POWER 

"'SEc. 409. The authority granted to the President under 
section 403 shall terminate upon the expiration of two years 
after the date of enactment of this act unless otherwise 
provided by Congress.' 

" SEc. 17. The Bureau of Efficiency and the office of chief 
of such bureau are hereby abolished; and the President is 
authorized to designate another officer to serve in place of 
the Chief of the Bureau of Efficiency on any board, com
mission, or other agency of which the Chief of the Bureau 
of Efficiency is now a member. All records and property, 
including office furniture and equipment of the bureau, 
shall be transferred to the Bureau of the Budget. Appro
priations and unexpended balances of appropriations avail
able for expenditure by the Bureau of Efficiency shall be 
impounded and returned to the Treasury. This section 
shall take effect at the beginning of the third calendar 
month after the passage of this act.'' 

And the House agree to the same. 
Amendment numbered 15: That the Senate recede from 

its disagreement to the amendment of the House to the 
amendment of the Senate numbered 15, and agree to the 
same with an amendment as follows: In lieu of the matter 
proposed to be inserted by the House amendment insert 
"18 "; apd the House agree to the same. 

Amendment numbered 16: That the Senate recede from 
its disagreement to the amendments of the House to the 
amendment of the Senate numbered 16, and agree to the 
same with an amendment as follows: In lieu of the matter 
proposed to be inserted by the first of the House amend
ments insert " 19 "; and the House agree to the same. 

JOSEPH W. BYRNS, 
WILLIAM W. ARNOLD, 

Lours LUDLOW, 
WILL R. WooD 

<Excepting air mail appropriation and abolishing Bureau 
of Efficiency) , 

M. H. THATCHER 
<Excepting air mail appropriation and abolishing Bureau 

of Efficiency) , 
Managers on the part oj the House. 

TAS!{ER L. ODDIE, 

REED SMOOT, 
HIRAM BING!IAM, 
L. J. DICKINSON, 
HENRY W. KEYES, 

GEO. H. MOSES, 

CARTER GLASS, 

KENNETH McKELLAR, 
SAM G. BRATTON, 

JAMES F. BYRNES, 

ELMER THOMAS, 
Managers on the part of the Senate. 

STATEMENT 

The managers on the part of the House at the conference 
on the disagreeing votes of the two Houses on the amend
ments of the Senate <Nos. 1 to 16, inclusive) to the bill 
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<H. R. 13520) making appropriations for the Treasury and 
Post Office Departments for the fiscal year ending June 30, 
1934, and for other purposes, submit the following statement 
in explanation of the effect of the action agreed upon and 
recommended in the accompanying conference report as to 
each of such amendments, namely: 

On No. 1: The House, by a separate vote on this amend
ment, adopted the Senate provision concerning the fostering 
of competition and the splitting of awards in the purchase 
of distinctive paper but provided a limit on price of 32% 
cents per pound in lieu of 35 cents, provided by the Senate. 
The Senate has receded from the 35-cent limitation and 
accepted the House figure. 

On Nos. 2 and 3, relating to the CUstoms Service: Makes 
a technical correction in the text of the appropriation and 
appropriates $19,900,000, as proposed by the House, instead 
of $17,500,000, as proposed by the Senate, for collecting the 
revenue from customs. 

On No. 4: Appropriates $30,800,000, as proposed by the 
House, instead of $29,800,000, as proposed by the Senate, for 
expenses of collecting internal revenue. 

On No. 5: Makes a technical correction in the text of the 
appropriation for the Bureau of Engraving and Printing. 

On No. 6: Makes a technical correction in the appropria
tion for freight, etc., under the Public Health Service. 

On Nos. 7, 8, and 9, relating to mints and assay offices: 
Appropriates $1,250,000, as proposed by the House, instead 
of $1,275,000, as proposed by the Senate, and omits, as pro
posed by the House, the assay offices at Carson City, Nev.; 
Boise, Idaho; Helena, Mont.; and Salt Lake City, Utah. 

On No. 10: Strikes out, as proposed by the Senate, the 
authority in the House bill for H acquisition of sites or of 
additional land" in connection with the appropriation for 
public-building construction. 

On No. 11: Provides, as proposed by the Senate, that the 
American National Red Cross Building may be served with 
heat from the Government central-heating plant if the Red 
Cross agrees to bear the expense of connecting the building 
with Government mains and to pay for heat furnished at 
rates to be determined by the Secretary of the Treasury at 
not less than cost. 

On No. 12: The House bill appropriated $19,000,000 for 
domestic air mail. The Senate struck out the entire para
graph. The conference agreement provides $15,000,000. 

On No. 13: Exempts, as proposed by the Senate, the use 
of automobiles by the President from the general restriction 
on the use of Government automobiles. 

On amendment No. 14: This amendment contains the 
provisions relating to the economy act of 1932, and the 
additional economy provisions contained in the Senate 
amendment. 
TITLE I OF ECONOMY ACT--FURLOUGH PROVISIONS AND COMPENSA

TION REDUCTIONS 

Title I of the economy act is continued by the House bill, 
the Senate amendment, the House amendment to the Senate 
amendment, and the conference agreement. The House bill 
added special-delivery messengers to the classes exempted 
from the definition of officers and employees in section 104 
of the economy act. The Senate amendment continues this 
exemption but includes such messengers within the pay-cut 
provision and provides that $400 of their compensation shall 
be excluded in determining whether their compensation is 
at a rate in excess of $1,000 and in determining the amount 
upon which the 8% per cent reduction is to be based. The 
House amendment to the Senate amendment and the con
ference agreement adopt the Senate provision. 

The House bill exempts from deduction the compensation 
of employees who do not earn $83.33 per month. The Sen
ate amendment continues this provision, makes it applicable 
during the remainder of the fiscal year 1933, and provides 
that there shall be no carry-over from month to month in 
calculating the amount earned. The House amendment to 
the Senate amendment and the conference agreement con
tain the Senate provision. 

The following provisions contained in the Senate amend
ment are not contained in the House bill; 

ENLISTED PERSONNEL 

The Senate amendment reduces by 8% per cent the active 
and retired pay of the enlisted personnel of the Army, NaVY, 
Marine Corps, and Coast Guard, if at a rate of more than 
$1,000. The House amendment to the Senate amendment 
does not contain such a provision. The conference agree
ment retains the Senate provision. 

ANNUAL LEAVE 

The Senate amendment permits _officers and employees 
otherwise entitled to less than 24 days' annual leave with 
pay, whose compensation is reduced, to be granted not ex-. 
ceeding 24 days' leave with pay when no additional expense 
is entailed. The House amendment to the Senate amend
ment and conference agreement do not contain this provi
sion. 

The Senate amendment provides that officers and em
ployees of the Panama Canal and Panama Railroad on the 
Isthmus and officers and employees (including enlisted per
sonnel) holding official station outside the continental 
United States shall be deprived of only one month's leave 
with pay during 1933 and 1934 under the economy act. The 
House amendment to the Senate amendment and the con
ference agreement adopt the Senate provision. 

DEDUCTIONS FROM FURLOUGH 

The Senate amendment provides that deductions on ac
count of legislative furlough shall be made dming 1934 at 
the rate of 8% per eent per month regardless of the num
ber of days of such furlough actually taken by the employee 
in the month. The House amendment to the Senate amend
ment and the conference agreement adopt the Senate pro
vision. 

JUDGES 

The Senate amendment does not continue for the fiscal 
year 1934 the provisions of the economy act reducing to 
$10,000 the salaries and retired pay of judges of legislative 
courts if at a rate exceeding $10,000 per Stnnum. The House 
amendment to the Senate amendment and the conference 
agreement adopt this provision. . 

The Senate amendment also provides that the retired pay 
of constitutional judges shall not be reduced during 1934. 
The House amendment to the Senate amendment and the 
conference agreement adopt this provision. 

TITLE IT OP ECONOMY ACT--PROVISIONS AFFECTING PERSONNEL 

AUTOMATIC INCREASES IN COMPENSATION 

The House bill continued for 1934 section 201, which pro
hibits automatic increases in compensation. The Senate 
amendment omitted section 201 from the continued sections. 
The House amendment to the Senate amendment and the 
conference agreement continue section 201. 

ADMINISTRATIVE PROMOTIONS 

The House bill rewrote section 202 of the economy act, 
which prohibits administrative promotions. The House pro
vision provided that a promotion made without authoriza
tion of the President to fill a vacancy should not be con
sidered an administrative promotion, and omitted the 
requirement that the President report to Congress such 
promotions. 

The Senate amendment continued section 202 without the 
House changes, provided that the restoration of employees 
to grades formerly held or to intermediate grades following 
reductions for disciplinary reasons should not be considered 
prohibited promotions, and provided that the promotion of 
apprentices should not be considered prohibited promotions. 

The House amendment to the Senate amendment and the 
conference agreement adopt the Senate provision, except 
that they omit the part of it which requires the President 
to report to Congress and the part which permits the pro
motion of apprentices. 

FILLING OP VACANCIES 

The House bill did not continue for 1934 section 203 of the 
economy act, which prohibits the filling Qf vacancies. The 
Senate amendment did continue this section. The House 
amendment to the Senate amendment and the conference 
agreement-adopt the Senate provision. 
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mGHT DIFFERENTIAL 

The House bill continued without change the provisions 
of section 211 (a) (2) of the economy act which reduces the 
differential for night work by one-half. The Senate amend
ment provides that the differential shall be reduced only by 
one-third instead of one-half. The House amendment to 
the Senate amendment and the conference agreement adopt 
the House provision. 

ADMINISTRATIVE FURLOUGH 

The House bill rewrote section 216 of the economy act, 
which authorizes administrative furloughs. The Senate 
amendment continued section 216 and added a provision 
which provides that an administrative furlough of a civil
service employee for more than 60 days shall not be or
dered during 1934 without compliance with the civil-service 
laws and regulations relating to dismissals. The House 
amendment to the Senate amendment and the conference 
agreement contain the substance of the Senate provision 
except that the period is changed to 90 days and provision 
is made that the laws relating to " reductions in personnel " 
must be complied with in lieu of the laws relating to "dis
missals from the civil service." 

LIMITATIONS ON AMOUNT OF RETIRED PAY 

The Senate amendment contained a provision-added to 
section 212 of the economy act-to the effect that no retired 
officer of the Army, Navy, Marine Corps, or Coast Guard 
who in private life receives salary or compensation of $10,000 
or over shall receive any retired pay from the Government 
of the United States; and that no officer on the active list 
shall receive from any Government corporation or from any 
department of the United States Government or from the 
municipal government of the District of Columbia any com
pensation in excess of his salary and allowances as an active 
officer. The House amendment to the Senate amendment 
and the conference agreement omit the Senate provision. 

The Senate amendment contained a further amendment 
to section 212 of the economy act providing that the limita
tions on retired pay shall not apply to officers retired for 
disability incurred in service and directly connected and 
not by legal presumption with such service, in lieu of the 
provision now contained in the laws exempting officers re
tired for disability incurred in combat with an enemy. The 
House amendment to the Senate amendment and the con
ference agreement omit the Senate provision. 

RETIREMENT ANNUITIES 

The Senate amendment inserted a provision which au
thorizes, in the case of officers and employees of the United 
States who were retired after July 1, 1932, and whose an
nuities started August 1, 1932, the payment of retirement 
annuities from the date of their separation from the service 
rather than August 1. The House amendment to the Senate 
amendment and the conference agreement adopt the Senate 
provision, but add officers and employees of the District of 
Columbia to the benefited class. 

MILITARY TRAVEL 

The House bill continued without change section 206 of 
the economy act (relating to reductions in travel allowance). 
The Senate amendment struck out subsection (a) of section 
206 which provided that actual travel expenses of officers of 
the services mentioned in the pay adjustment act of 1922 
shall be the same as civilian employees. The House amend
ment to the Senate amendment and the conference agree
ment adopt the Senate provision. 

TRAVEL ALLOWANCES 

The Senate amendment inserted a provision that travel 
allowances of Government officers on vehicles owned by them 
shall be reduced from 3 to 2 cents per mile in the case of 
travel by motor cycle and from 'l to 5 cents per mile if such 
travel is by automobile. The House amendment to the 
Senate amendment and the conference agreement adopt 
this provision. 

The Senate amendment inserted a provision that travel 
allowances shall not exceed the lowest first-class rate by the 

transportation facility ·used. The House amendment to the 
Senate amendment and the conference agreement adopt this 
provision. 

SATURDAY HALF HOLIDAYS IN VETERANS' HOMES 

The Senate amendment contained a provision authorizing 
the Administrator of Veterans' Affairs to require employees 
of the Veterans' Administration homes, hospitals, and com
bined facilities to work a full 7 -hour day on Saturday where 
the public interest requires, despite the provision of the Sat
urday half holiday law; but provided that labor in excess of 
four hours on Saturday should entitle the employees to an 
equal shortening of the work day on some other day. The 
House amendment to the Senate amendment and the con
ference agreement retain the Senate provision modified to 
provide that labor in excess of four hours should not entitle 
the employee to an equal shortening of the work day on 
some other day or to additional compensation therefor. 

ASSIGNMENTS TO PERMANENT DUTY 

The Senate amendment contained a provision requiring 
that assignments of officers of the Army, Navy, and Marine 
Corps to permanent duty in Hawaii shall be for not less 
than four years, unless the health of the officer or the public 
interest requires a transfer. The House amendment to the 
Senate amendment and the conference agreement retain 
the Senate provision, but reduce the 4-year period to three 
years and extend its application to assignments to perma
nent duty in the Philippines, the Asiatic Station, China, 
Puerto Rico, and the Panama canal Zone as well as Hawaii. 

SET-OFFS AGAINST CLAIMANTS OTHER THAN JUDGMENT CREDITORS 

The Senate amendment amended the act of March 3, 
1875, relating to the procedure for set-offs against creditors 
of the United States, by omitting therefrom language with 
respect to claims, as distinguished from judgments, that 
might be construed to deny the Government the right to 
apply toward liquidation of debts due a debtor, other than 
a judgment debtor, the amount due the United States, 
unless the Government reduces its claim to judgment. The 
effect of the amendment is to limit the application of the 
statute to judgment creditors. The House amendment to 
the Senate amendment and the conference agreement retain 
the Senate provision. 

BUREAU OF EFFICIENCY 

The Senate amendment abolished the Bureau of Efficiency. 
The House amendment to the Senate amendment does not 
contain this provision. The conference agreement adopts 
the Senate provision. 

INTEREST ON JUDGMENTS AND REFUNDS 

The Senate amendment repealed section 319 of the 
economy act of June 30, 1932, relating to interest on judg
ments and refunds. The House amendment to the Senate 
amendment omitted this provision. The conference agree
ment adopts the Senate provision. 

APPROVAL OF REFUNDS 

The Senate amendment contained a provision which pro
hibited the Commissioner of Internal Revenue from paying 
a refund in excess of $20,000 of internal-revenue taxes until 
such refund had been approved by the Board of Tax Appeals. 
The House amendment to the Senate amendment and the 
conference agreement omit this provision. 

PERMANENT ANNUAL APPROPRIATIONS 

The Senate amendment pr·ovided that after June 30, 1934, 
permanent specific and indefinite appropriations should be 
modified so that Congress would appropriate annually for 
the purposes of these appropriations. The Senate amend
ment excepted sinking fund and debt service appropriations, 
certain appropriations for the Soldiers' Home, appropria
tions of funds derived from assessments on banks, and ap
propriations for vocational education, for colleges for the 
benefit of agriculture and the mechanic arts, and for agri
cultural extension. There was no such provision in the 
House bill. 

The House amendment to the Senate amendment con
tained the Senate provision except that indefi.nite appropria-
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tions were excluded and the exceptions to the Senate amend
ment were omitted. 

The conference agreement omits the entire section. 
RENTALS 

The Senate amendment excepts from the provisions of 
section 322 of the economy act (which requires that premises 
shall not be rented for an annual rent of more than 15 per 
cent of the fair market value of the property) cases where 
the rent to be paid is $2,000 per annum or less. The House 
amendment to the Senate amendment and the conference 
agreement contain the Senate provision. 

5 PER CENT REDUCTION 

The Senate amendment contains a provision authorizing 
and directing the heads of departments and establishments 
to make such reductions in the expenditures of their organ
izations as will in the aggregate equal at least 5 per cent of 
the total amount appropriated for them, respectively, in the 
regular annual appropriation acts. Exception was made in 
the case of public building construction. In making the 
reductions no wage cuts, other reduced compensation, or 
furloughs were to be ordered. The House amendment to 
the Senate amendment and the conference agreement omit 
this provision. 

REORGANIZATION OF EXECUTIVE DEPARTMENTS 

The Senate amendment amends in several particulars 
Title IV of the economy act relating to the reorganization of 
executive departments. The principal changes are: 

( 1) The President is given the power to " abolish the 
whole or any part of any executive agency and/or the func
tions thereof," but he is to have no authority to " abolish or 
transfer an executive department and/or all the functions 
thereof." 

(2) The power of each House of Congress to veto the 
President's Executive order is removed. 

(3) The power of the President is to terminate two years 
from the enactment of the act. 

The House amendment to the Senate amendment and the 
conference agreement adopt the Senate provision with sev
eral amendments designed to perfect the text of the Senate 
amendment from the standpoint of constitutionality and 
effective administration. They make no changes in the pro
visions of the Senate amendment referred to in paragraphs 
(1), (2), and (3), above. 

INVESTIGATION OF WAGE-ADJUSTMENT SYSTEM 

The Senate amendment provided for an investigation and 
report as to the feasibility of establishing a system for ad
justing and determining the compensation of civil-service 
employees on the basis of retail prices and rents. The 
House amendment to the Senate amendment and the con
ference agreement omit this provision. 

On amendment No. 15: This amendment makes a change 
in a section number. 

On amendment No. 16: The Senate amendment inserted a 
new section authorizing the Court of Claims to charge fees. 
The House amendment to the Senate amendment and the 
conference agreement contain this provision making a 
change in the section number, requiring the charging of such 
fees, and making a technical correction in the provision. 

JOSEPH W. BYRNS 
<Except as to sees. 4 <A> (5) amendment 14 <economy 

amendment) ) , 
WILLIAM w. ARNOLD, 
Lours LUDLOW, 
WILL R. WooD 

(Excepting air mail appropriation and abolishing Bureau 
of Efficiency), 

M. H. THATCHER 
(Excepting air mail appropriation and abolishing Bureau 

of Efficiency), 
Managers on the part of the House. 

Mr. BYRNS. Mr. Speaker, I move the adoption of the 
report. 

LXXVI-339 

Mr. STAFFORD. Mr. Speaker, will the gentleman yield? 
Mr. BYRNS. Yes. 
Mr. STAFFORD. I think it would be illuminative if the 

gentleman would kindly indicate wherein the present con
ference agreement differs from that which the House agreed 
to when the conference report was last under consideration 
in the House. 

Mr. SNELL. Mr. Speaker, will the gentleman give us the 
main high points of the conference report? 

Mr. STAFFORD. I do not think the House is interested 
in any of the amendments except the amendment that the 
House voted on the other day. 

Mr. BYRNS. While, of course, everything in the bill was 
in conference, there were really only six propositions remain
ing in dispute after the previous action of the conferees and 
the recent action of the House. I shall endeavor to tell the 
House just what the conferees finally have done. It is un
necessary to say to Members, most of whom have served on 
conference committees, that a conference frequently means 
a compromise. We found that to be essentially so with 
reference to the" economy" amendment <No. 14) and some 
of the other provisions of the bill. 

We were about nine days, including a Sunday, consider
ing this matter, and for the past three days we have been 
making a final effort to get together. VIe are now at the 
end of a session. The conferees felt that if we were to put 
this bill through, it was important that the conference re
port be made to-day in order to give the House and the 
Senate an opportunity to agree to it. Otherwise the bill 
might and possibly would fail, and as the result of this 
the reorganization plan which has been provided, and 
which we hope will give the President the right to make his 
consolidations and eliminations, might be seriously delayed. 

The first matter of difference was the assay offices. You 
will remember the House the other day voted 218 to 0 to 
sustain the House conferees in insisting on elimination of 
the assay offices. The older Members of this House will 
recall that for many years the House and the Appropria
tions Committee, under the leadership, I think, first, of Mr. 
Good, then Mr. Madden, and later Mr. Wood of Indiana, 
have been endeavoring to eliminate those assay offices, feel
ing that they were a useless and unnecessary expense. We 
have eliminated them in the House in the past without 
difficulty, but each time a few of the Senators have insisted 
they should be restored, and it was never possible to bring 
about favorable action. The Senate conferees have yielded 
upon that, and, as a result, the assay offices will not be 
continued after July 1. [Applause.] 

The next proposition was the subject of air mail. The 
House appropriated $19,000,000 for the purpose of carrying 
air mail during 1934. The Senate, for some reason, cut out 
the whole amount. 

That has been a bone of contention between the conferees 
of the Senate and the House. I do not mean that all of the 
Senate conferees favored that action, but we found quite a 
number who insisted upon it and who were adamant. We 
have been discussing that matter for two or three days, but 
finally this morning, when we came to an agreement upon 
everything else, in order to get this bill through, the House 
conferees finally yielded to an appropriation of $15,000,000, 
which represents a decrease of $4,000,000 under the amount 
that the House felt was necessary to carry out the air mail 
contracts. 

Two of the members of the House committee, Messrs. 
WooD of Indiana and THATCHER, disagreed, but the major
ity of your conferees with reference to this appropriation 
felt that the reduction should be made in the interest of 
putting this bill through and having it become law by next 
Saturday. Of course, if it should develop later on in the 
extra session, for instance, that this $15,000,000 is not suffi
cient to comply with the contracts which have been made, 
and if the committee investigating it in the House, headed 
by the gentleman from New York [Mr. MEAD], the special 
committee in the Senate, and the Postmaster General all 
agree that there should be more money in order to take care 
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of the contracts, I take it the Congress will be willing to 
make the appropriation. But personally, while I favor the 
$19,000,000, because that was the amount necessary to cover 
the contracts, I am not so sure but what they may be able 
to get along on $15,000,000, because the Postmaster General 
has the right now to reduce the compensation paid to these 
carriers, and I hope he will be able to work out something 
along that line. 

Mr. RAGON. Will the gentleman yield? 
Mr. BYRNS. I yield. 
Mr. RAGON. What was the excuse on the part of the Sen

ate conferees for the elimination of the entire $19,000,000? 
Mr. BYRNS. I can not speak for the other body. I un

derstand they cut out the whole thing, believing such action 
would insure a complete investigation of all phases of air 
mail contracts from the beginning to the end. I can not 
see why we will not get that anyhow from the special inves
tigation by the committees of the two Houses. 

Mr. RAGON. As I understand, there has been a contract 
let for a line from New York to Dallas for air mail. There 
has also been a contract let for a line from New York to 
Jacksonville, Fla., and across to Habana. If I understand it 
correctly, if the $19,000,000 were eliminated we might im
pair that contract to the point where it could not be carried 
out. It seems to me that in the appropriation of $19,000,000, 
with the power we have given the President to make inves- . 
tigations with reference to cutting down expenses and con
solidating, we have made all the safeguards necessary to 
protect the Tresaury ·against the useless expenditure of this 
money, and I can not understand the reasons why the con
ferees even agreed to the $4,000,000 reduction. 

Mr. BYRNS. I am in thorough accord with the gentle
man, but I say to him in all seriousness that a majority of 
the House conferees felt that unless they made this reduc
tion the bill would fail. I wish the gentleman could have 
seen the efforts made to get the Senate to agree. The gen
tleman understands they granted $15,000,000 and we reduced 
the House amount only $4,000,000. I think the gentleman 
would have come to the same conclusion that we did, that 
unless we agreed to the $15,000,000 this bill would fail. We 
felt there was too much involved in the reorganization pro
visions of this bill to let it fail for $4,000,000. 

As I said a moment ago, we will be here in session again 
shortly. If the Postmaster General and the different com
mittees feel they can not bring about the reductions to come 
within the $15,000,000, and comply with the contracts made 
by the Government, there will no trouble about getting the 
extra money. 

Mr. McMilLAN. Will the gentleman yield? 
Mr. BYRNS. I yield. 
Mr. McMilLAN. It is obvious, as the result of this re

duction, there will be some reduction in the present activities 
in the operation of the air mail? 

Mr. BYRNS. If there is no additional appropriation made 
and if there is no reduction in compensation, some will 
have to be cut out. 

Mr. McMILLAN. Has the gentleman any idea or is there 
any estimate before his committee as to what will be done 
in that regard? 

Mr. BYRNS. No; I can not tell the gentleman. I do not 
know just what policy the Postmaster General would pursue 
if such a condition is brought about, but I take it he .would 
apply it to those lines that bring in the least revenue. 

Mr. McMILLAN. I take it from the gentleman's state
ment this reduction was simply an arbitrary reduction 
without any expression from the department as to what it 
would do as a result of it. 

Mr. BYRNS. That is true. The Budget asked $20,000,000. 
The House cut it to $19,000,000. I have never been able to 
find where any governmental authority or agency recom
mended any less sum. 

Mr. McMILLAN. In the event the committee finds that 
there is a contract involved, as suggested by the gentleman 
from Arkansas, it would find itself in the position of having 
to ask the special session for a deficiency appropriation to 
provide for it. 

Mr. BYRNS. I do not want to be misunderstood as to 
that. I said that if the Postmaster General and these two 
committees should decide that the $15,000,000 is not sufficient 
to comply with the contracts made by the Government, I 
felt sure that Congress would make the appropriation neces-
. sary to comply with the Government contracts. 

Mr. LOZIER. Answering the inquiry of the gentleman 
from Arkansas as to the reasons actuating the other body, 
is it not true that the action of the other body was in recog
nition of a rapidly rising public sentiment and protest 
against the unconscionable contracts that are being made 
by the Post Office Department not only with reference to 
air mail but with reference to ocean mail? To-day the Post
master General is preparing to make a contract which would 
cost the United States Government in the next 10 years more 
than $10,000,000 on an ocean mail contract, and I want to 
say to the gentleman that the action of the Senate is in 
recognition of a public sentiment which condemns the pres
ent policy of the Postmaster General, and in recognition of 
that protest this body should well consider before they grant 
any more unconscionable subsidies such as the present bill 
carries. 

Mr. COCHRAN of Missouri. Mr. Speaker, will the gentle
man yield? 

Mr. BYRNS. I yield. 
Mr. COCHRAN of Missouri. The gentleman from Mis

souri [Mr. LoZIER] brought out what I desired to advan~e. 
At the present time there are some Senators who want to 
pass a resolution asking the Postmaster General to hold in 
abeyance the contracts my colleague talks about. A certain 
Senator has objected. 

I think the House should pass the resolution of the gen
tleman from New York [Mr. MEAD] and add to it not only 
air mail but ocean mail and prevent further contracts. 

The position developed in the conference is that air mail 
will get $15,000,000 or nothing. Is this right? 

Mr. BYRNS. Yes. I hope the gentleman will not con
fuse the two propositions. This conference report has noth
ing in the world to do with ocean mail contracts. I agree 
with the gentleman so far as the resolution is concerned. 
This does not provide for a single new additional contract. 
The $19,000,000 was provided only to carry out existing 
contracts and not for anything that is new. 

Mr. COCHRAN of Missouri. The gentleman is in the 
position of either getting $15,000,000 or nothing, is he not? 

Mr. LAGUARDIA. No. 
Mr. COCHRAN of Missouri. The conferees had to yield 

to $15,000,000. 
Mr. BYRNS. That was the outcome; and I may say 

to the gentleman that we did not yield, and no conclusion 
was reached until a majority of the conferees on the part 
of the House came to the firm opinion that unless we 
finally agreed on this bill this morning, brought the report 
back to the House so the House could act, and then permit 
the Senate to pass upon it, this bill perhaps would fail and 
all the reorganization power given to the President with 
reference to consolidation and elimination of useless agen
cies and bureaus would be lost and possibly too long de
layed before they could be given to him. 

Mr. RAGON. Answering the inquiry of the gentleman 
from Missouri [Mr. LoZIER], it seems to me the power given 
to the President to consolidate will take care of ·any new 
contract that might be let touching the air mail service. 
Therefore, the thing be condemns is well taken care of in 
this bill. This appropriation, as I understand, is to take care 
of contracts already in existence? 

Mr. BYRNS. It is. 
Mr. RAGON. These contracts have to be paid, some-

where, somehow, some time. 
Mr. BYRNS. It bas nothing to do with new contracts. 
Mr. MEAD. Mr. Speaker, will the gentleman yield? 
Mr. BYRNS. I yield. 
Mr. MEAD. Mr. Speaker, I believe the gentleman from 

Missouri is correct when he makes the statement that this 
action on the part of the Senate is a protest against the 
activities of the present !'ostmaster Ge~eral. 
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The Postmaster General has been intensely concerned 

with the issuance of all the air mail extensions and certifi
cates that he possibly can issue before the 4th of March. 
The Postmaster General is also letting all the ocean mail 
contracts that he can before the end of his term. The Post
master General has jeopardized the air mail and the ocean 
mail appropriations so that in all probability the new ad
ministration will be embarrassed, and a deficit will result 
which will make subsequent appropriations necessary. 

The Director of the Bureau of the Budget recommended 
$20,000,000 for the air mail service for the next fiscal year. 
The chairman and the Members of the House Committee on 
Appropriations very wisely, after a thorough and careful 
investigation, reduced that amount to $19,000,000. 

Such a reduction the service can stand under existing 
conditions. 

The reduction applied by the Senate was reached, in my 
judgment, after no similar investigation. It is clearly an 
arbitrary figure, and it will, of course, necessitate the elimi
nation of a number of the services now being given to many 
sections of the country. 

Mr. LAGUARDIA. Mr. Speaker, will the gentleman yield? 
Mr. BYRNS. I yield. 
Mr. LAGUARDIA. I do. not agree with the gentleman 

that it will necessitate the elimination of the service. The 
service will continue and the liability of the Government 
will stand. The weakness of the Senate's action is that it 
simply fails to appropriate while the liability of the Gov
ernment continues. 

Mr. HASTINGS. It will necessitate a deficiency appro
priation later to make up the difference needed to pay 
existing contracts. 

Mr. LAGUARDIA. Oh, absolutely. 
Mr. MEAD. Mr. Speaker, no; for under the Watres 

law the Postmaster General has certain powers. He can 
arrange with the air mail operators to eliminate certain 
lines and bring about a reduction. But it will be difficult. 
for him to keep within the appropriations contained in this 
bill. 

Mr. LAGUARDIA. Would not that be covered in the 
million-dollar saving? 

Mr. MEAD. No; I believe more than a million may be 
saved. And the operators will agree without litigation. 
It will be done voluntarily, but this reduction, in my judg
ment, is too much to absorb and will cause trouble and 
embarrassment later on. 

Mr. BYRNS. I think myself it will require a deficiency 
appropriation possibly later on, certainly unless the Post
master General finds he can make reductions in tbe amount 
of compensation paid air carriers. 

Mr. LAGUARDIA. What does the gentleman recommend 
to the House and what is the gentleman's attitude going 
to be? Is it going to be $15,000,000 or no appropriation? 

Mr. BYRNS. Fifteen million dollars is in the report that 
is now pending. 

Mr. LAGUARDIA. Is the gentleman going to stand by it? 
Mr. BYRNS. We have submitted a unanimous report of 

the House and Senate conferees. 
The next difference between the conferees had to do with 

reduction in the pay of enlisted men. As the bill passed the 
House there was no reduction in pay of enlisted men. The 
Senate included in the "economy" amendment (No. 14) a 
provision placing an 8% per cent cut upon the salaries of 
all enlisted men where the salaries amounted to $1,000 or 
more. In other words, this 8% per cent cut applies only to 
those who receive more than $1,000, but none of them are 
to be cut so as to receive less than $1,000. 

The House conferees were unwilling to agree to that and 
reported it back here in disagreement, as you will recall. 
The Senate was adamant, however, insisting it should be 
adopted; and, for the same reason which I have given with 
reference to air mail, the House conferees finally yielded. 

Personally, I was opposed to it, and I have so indicated. 
We have taken away the reenlistment bonus from the en
listed men, and this adds an 8% per cent more, which means 
altogether about 13 per cent. If we had reduced our own 

salaries 13 per cent, or even 25 per cent, as was proposed, I 
would have felt more inclined to favor this. 

The next is the so-called Gore interest amendment, which 
you will recall relates to the rate of interest being paid by 
the United States upon judgments and tax refunds. The 
Senate was adamant as to this section. It stood for it like a 
stone wall. 

You will recall that the House conferees in the previous 
action on amendment No. 14 recommended that the House 
recede from its disagreement with reference to the interest 
rate, feeling that it was fair if the Government was receiving 
6 per cent on sums being collected from taxpayers who had 
not paid the full amount of taxes due the Government that 
the Government should pay those to whom refunds are made 
the same rate of interest; but the House by a considerable 
vote rejected this portion of the committee's recommenda
tion, and we went back into conference. I want to say that 
every member of the House conference committee made an 
earnest effort to carry out the wishes of the House, but the 
Senate conferees were as adamant this time as they were 
before, and in order to bring about a report your conferees 
finally yielded with reference to this matter. 

The next relates to the Bureau of Efficiency. I have had 
occasion heretofore to express myself with reference to this 
bureau. Personally I am sorry to see the bureau abolished, 
because I have felt that it performed a certain service with 
reference to investigations and particularly for service to 
the committees of Congress, but the Senate for some rea
son-and the bureau seemed to have very few friends over 
there-determined it should be eliminated, and finally your 
conferees yielded in order to get a complete agreement. 

Mr. HASTINGS. But, of course, this action does not 
eliminate it until after July 1 next. 

Mr. BYRNS. That is true. I think it is the third month 
after the passage of the bill. 

Mr. HASTINGS. At any rate, it is not eliminated imme
diately. 

Mr. BYRNS. Not before three months, anyway. 
The next item is with reference to the permanent appro

priations. The conferees of both the Senate and House 
agreed, as you will recall, in their former agreement to 
confine the repeal of these permanent appropriations to 
those which are specific in amount. The House adopted 
that agreement, but since that time some of those on 
the outside favoring the land-grant colleges and vocational 
education have been quite busy and when we got back in 
conference with the Senate considerable opposition arose tv 
the previous agreement, and the Senate finally yielded with 
reference to the entire section. -So the present law on 
permanents will continue, so far as this bill is concerned. I 
want to remind you that there is a subcommittee of the 
Committee on Appropriations, of which the gentleman from 
New York [Mr. GRIFFIN] is chairman, which is now consid
ering the subject of all permanent appropriations-specific 
and indefinite-and doubtless some recommendation will 
come from the committee which can be considered at the 
next session, when we have more time and will not be 
subjected to the necessity of passing the bill within a few 
days. 

So far as automatic promotions are concerned, the Senate 
yielded to the House provision and there will be no auto
matic increases during the next year. 

Mr. Speaker, I yield 15 minutes to the gentleman from 
Indiana [Mr. WoonJ and reserve the balance of my time. 

Mr. WOOD of Indiana. Mr. Speaker, as one of the con
ferees, I signed this report, but in signing I reserved an ex
ception to the reduction made in the appropriation for air 
mail and also to the abolishment of the Bureau of Efficiency. 

When, as chairman of the Appropriations Committee and 
as a member of it since, I have constantly opposed the in
creasing of appropriations for air mail, feeling that we were 
going a little too fast, but in spite of this opposition we 
have been increasing from time to time the appropriations 
for this service. We thereby committed ourselves to a policy, 
and in doing this we caused many people throughout the 
United States to believe that it was to b~ a permanent 
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policy. As a consequence of this millions and millions of 
dollars were invested in the air mail service. Many of the 
cities throughout the United States, for the purpose of 
having the benefit of air mail service, have issued bonds in 
large amounts for the purpose of preparing landing fields. 

After these contracts were signed, creating almost all of 
the airways that are now in existence, we passed the Watres 
bill, and under this' bill those who were holding contracts 
were induced to surrender their contracts and receive certain 
route agreements. To now change this policy and reduce 
this appropriation, I say, in itself, is a repudiation; and 
while I have been opposed to such increases, yet I say that 
inasmuch as we have made them we ought to stand by them. 

Under the law the Postmaster General has the right, 
from time to time, to call in the gentlemen who have these 
routes and, after conference and after the facts are deter
mined, to reduce the carrying charge. 

There is another thing I wish to call to your attention. 
We have pending in this House to-day a bill known as the 
Mead-Kelly bill, which I think is practicable and workable, 
and which, if carried out, will eventually reduce the carrying 
charge to zero; but this should be done systematically. 

If this amendment prevails, this is what is going to hap
pen. It has been stated, and it was stated in conference, 
that various injustices have been practiced by the operation 
of the law in the making of the contracts. Perhaps that is 
true, but in trying to correct it in this way we are going to 
do an injustice to those who have practiced no injustice on 
the Government of the United States. We are going to 
destroy some who are without offense, and we will cripple 
others who should be protected. 

The present Postmaster General, and the one who is to 
succeed him, has a perfect right to take every one of these 
contracts if there is any injustice to anyone-if anyone is 
getting more than is right, and reduce it. I say it is an 
administrative matter, and it should be confined entirely to 
the administration of it. 

To my mind we have placed ourselves in the position of 
saying to a man who has a contract, "You surrender your 
contract that is binding, and we will give you a certificate 
route so that you will be protected." We are not doing it. 

To my mind, anyone who has one of these contracts could 
go into the court to-morrow, produce the contract, and say 
that he has been damaged by the Government without ex
amination and hearing of the facts, that the Government 
has taken his rights away from him, and recover judgment 
against the United States. No doubt that will be done. So 
I say that the right thing would be to appropriate the 
$19,000,000 and let the Postmaster General administer it 
through the administration of his office, and at the same 
time protect the Treasury of the United States. This is 
simply an arbitrary proposition, actuated by some who have 
been disappointed in not getting routes, and actuated on 
the other hand by those who believe that we should never 
have had air mail routes in the United States. 

I am amazed to learn that· there are Members of another 
body-not in this House, I hope-who declare that the 
whole business is a nuisance and ought never to have been 
established. 

I understand that the carrying of the air mail in the way 
of preparedness is worth all it is costing. If to-morrow 
we were thrown into war or threatened with war, we would 
spend many times this amount of money in educating young 
men for the Air Service for the defense of our country. 

When they are prepared through the air mail service, you 
get them better educated than you do in any school of that 
character. There are various estimates made of how much 
it costs to educate a young man to be a :flier-all the way 
from ten to twenty thousand dollars. If you strike a me
dium, all we are paying in the way of preparation is justly 
expended. 

So I say that we are doing an injustice here concerning 
these men holding the contracts and who have invested 
their money in the faith of the Government, and whenever 
the faith of the Government is gone, what is there left? 

Mr. RAGON. Will the gentleman yield? 
Mr. WOOD of Indiana. I yield. 

Mr. RAGON. I am much interested in the subject the 
gentleman is talking about, but I would like to ask him if he 
does not find in this case, in the investigation of the air 
lines, that the commercial side of it and the Government 
mail side of it are more or less interdependent; that unless 
you had the air mail you would not have the development 
that you have now? 

Mr. WOOD of Indiana. Absolutely. Directly through the 
creation of the air mail in the United States we have been 
already repaid tenfold by the expansion of our commercial 
activities to South and Central America. 

Mr. RAGON. And I might suggest that the mistakes that 
have been made with reference to these contracts are the 
mistakes you would naturally find in any pioneering enter
prise of this proportion. 

Mr. WOOD of Indiana. That is true. We have made 
mistakes, and it is now almost tragic to read the mistakes 
that were made in the grants and the different grants that 
were made for the purpose of building our Pacific railroads. 
There have not been as many made in this as were made at 
that time. There has not been as much talk about graft and 
fraud in this as there was in that. It is one of the peculiari
ties of the introduction of great enterprises like this that 
mistakes may be made and that some designing people 
perhaps may get advantage through them. 

Mr. FOSS. Did we not spend about a billion dollars dur
ing the World War in aircraft and air services and never get 
a machine in the air? 

Mr. WOOD of Indiana. Yes; to the chagrin and humilia
tion of our Government, that is true. If we want to see 
that right is done here and leave it so that no injustice may 
be done, we should vote down this conference report. 

This report abolishes the Bureau of Efficiency. I do not 
understand why either the membership of the House or the 
membership of the Senate should subscribe to such a propo
sition. We have just two agencies that are peculiarly ad
.vantageous to the Congress of the United States. One is 
the Bureau of Efficiency, established under a Democratic 
administration. The other is the Comptroller General's 
office. 

Both of them are answerable to the bidding of this House 
and the Senate. Each of them in my opinion has been doing 
splendid service. That they have created animosity, that 
they have created bitterness on the part of those upon whose 
offices they have encroached is perfectly natural; and, be
cause of that, poison has been dropped in the minds of 
Members of this House and Members of the other House, 
possibly against the Chief of the Bureau of Efficiency more 
than anything else. He is an individual. We should not 
destroy this agency if it' is a good one-and it is-because we 
do not like the man at the head of it. Get rid of him and 
put some one else in if you do not like him. There has not 
been a Chairman of the Appropriations Committee since the 
creation of this Bureau of Efficiency but will subscribe to 
the fact that it has been of the utmost advantage to the 
Committee on Appropriations in saving millions of dollars 
to the United States Treasury. If time permitted I could 
recite many of these incidents that are beyond dispute. 
Martin Madden-peace to his memory-said that without 
the Bureau of Efficiency he did not know how we could con
duct the appropriation bills and present them as they 
should be presented to this House. I know by reason of my 
experience as chairman, and Mr. BYRNS knows by reason of 
his experience as chairman, that that bureau has been of 
the greatest aid to us, as it had been to Mr. Madden. 

Mr. OLIVER of Alabama. But it should be said, however, 
that under the powers granted to the President by this bill, 
if it becomes a law, he would have the right to continue all 
of the powers of the Bureau of Efficiency by transferring 
the same to some other agency, and if Congress did not set 
aside any action taken by him in this regard, it would become 
law. 

Mr. WOOD of Indiana. That is the very thing that I 
contended for, and I contend for now, that you are giving 
all power . to the President of the United States. He has a 
right to abolish this Bureau of Efficiency if he finds it is 
not a good thing, but suppose we abolish it, then we are 
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taking from the President a part of the power that you 
undertake to give him. Suppose we destroy this Bureau of 
Efficiency, what would the President say? Naturally he 
would not want to incur the opposition of the House and 
the Senate by reestablishing something that he would like 
to have established and would have continued if he had had 
his way about it. The orderly thing would be to let this 
Bureau of Efficiency stand, and if the President in his con
solidation plan finds that it can be consolidated with some 
other, he can remove the machinery into the department 
to which he desires to transfer it. 

Mr. MEAD. And if we vote down the conference report as 
the gentleman suggests-and I am in accord with him so 
far as the air mail appropriation is concerned-are we apt 
to jeopardize the chances of getting the bill through at this 
session? 

Mr. WOOD of Indiana. Of course, I can only express my 
individual opinion. I believe if the House rejects this con
ference report that the Senate will recede. They have 
more at stake than the air mail. They have more at stake 
than the Bureau of Efficiency, and to my mind they would 
put themselves in a very unenviable light if they should 
stand in the way of the passage of this bill with all that is 
involved in it. If we wish to save ourselves, however, from 
repudiation, if we wish to preserve one of the best agencies 
this House has ever had in helping it save money to the 
Treasury, then this report should be defeated. [Applause.] 

Mr. BYRNS. Mr. Speaker, I yield five minutes to the 
gentleman from Illinois [Mr. ARNOLD]. 

Mr. ARNOLD. Mr. Speaker and gentlemen of the House, 
your conferees have had a most difficult time in ironing out 
the differences between the House and the Senate on this 
bill. We were in conference practically every day last week, 
and this week two days. We finally got to the point where 
there was a meeting of the minds, brought about naturally 
by concessions by both sides. This conference report is not 
as I or the other House conferees would have it if we had 
my way about it, and it is not as those at the other end of 
the Capitol would have it if they bad their way about it. 

There were some very, very controversial matters in issue. 
We did the very best we could, and I believe we have brought 
to the House a report that upholds the position of the House 
just as far as possible. There has been quite a lot of con
troversy about the air mail matter; that perhaps was the 
most difficult thing we had to meet. The House carried an 
appropriation of $19,000,000. The other body cut that ap
propriation out entirely, and some of them were at first 
adamant against appropriating a single dollar for air mail. 
Finally, after giving and taking, and cutting and fitting, we 
did arrive at the conclusions presented in this report. The 
House receded to the extent of $4,000,000 on the appropria
tion for air mail. I think perhaps if the air mail is carried 
on in 1934 as it has been in 1933 there will not be enough 
money in this $15,000,000 to carry out that service, but we 
have great hope of reform measures being put into use by 
the new Postmaster General, and I believe the new Post
master General can work this matter out in such way that 
we can get along with the $15,000,000. If it is impossible, 
we are not barred. The Congress will be in session within a 
short time, and if it is found that the $15,000,000 which is 
carried in this bill will not carry out existing contracts as 
they may be modified, as it may be found necessary to be 
carried on by the new Postmaster General, then a supple
mentary or deficiency appropriation may be provided. 

I am satisfied in my own mind that we have gone the 
limit as far as getting concessions from the conferees at the 
other end of the Capitol is concerned, and I do not think we 
are seriously handicapping the service. There are other 
matters of prime importance in this report, and we can not 
afford to let this Congress adjourn without passing this bill. 

The SPEAKER pro tempore. The time of the gentleman 
from Illinois [Mr. ARNOLD] has expired. 

Mr. BYRNS. I yield the gentleman two additional 
minutes. 

Mr. ARNOLD. It is absolutely necessary, Mr. Speaker, in 
my opinion, for us to approve this conference report, and 

I do not think there is any question but what it will be 
approved at the other end of the Capitol and go to the 
President and get this reorganization plan into effect so that 
when the incoming President takes office he can go to work 
at once on the reorganization of the various boards and 
bureaus and executive agencies, and eliminate and abolish 
and bring about millions and millions· of dollars in Gov
ernment economy, that we are all so much interested in. 
So I assure the Members that your conferees did the very 
best they could under the circumstances, and I believe we 
are presenting to you a report that upholds the views of the 
House on these matters just as far as we are able to do 
under the present situation. 

The SPEAKER pro tempore. The time of the gentleman 
from Illinois has again expired. 

Mr. BYRNS. Mr. Speaker, I yield five minutes to the 
gentleman from Kentucky [Mr. THATCHER]. 

Mr. THATCHER. Mr. Speaker, as one of the dissenting 
conferees on these two items, the air mail and the abolish
ment of the Efficiency Bureau, I feel that in justice to myself 
and in justice to the situation I ought to make some 
statement. 

The air mail appropriations have been made agreeably 
to the authorizations of Congress. The Congress enacted 
laws which conferred upon the Postmaster General the 
power and duty to make contracts for the transportation 
of mail. He has made contracts under that authority. If 
there has been fraud anywhere, upon a showing of the fraud, 
of course, any contract will be vitiated and destroyed, but 
until fraud is shown, the presumption must be and should 
be in favor of the sanctity of the contract. 

Our subcommittee, upon careful hearings, reduced the 
Budget estimates by $1,000,000. We did not shut our eyes 
and cut. We opened our eyes and cut. We felt justified in 
making that reduction. This arbitrary reduction of 
$4,000,000 is a blind cut, not based upon any hearings, not 
based upon any facts submitted, and I fear it will amount 
to a substantial crippling of the Air Service of this country, 
an Air Service which has been set up agreeably to the 
authorization and direction of Congress itself. I felt that 
the sum of $19,000,000 was and is necessary under the 
showing made before our committee, upon estimates of the 
department called upon to administer the law and upon the 
recommendation of the Budget. Therefore I do not feel 
justified, even for the purpose of compromise, to make a 
cut of that character. 

Now, in common with the distinguished gentleman from 
Indiana [Mr. WooD], touching that item, I signed a report 
indicating an exception as to it. I am perfectly willing 
to give to the incoming Postmaster General the power to 
go into this situation, to handle it administratively as he 
has a right to handle it, and if legitimately he can make 
reductions in service, reductions in cost, then the appropria
tion of this amount of $19,000,000 would not prevent him 
from making those reductions of service and reductions of 
cost, and the balance would remain in the Treasury. I am 
unwilling to hamstring him at the beginning of his term 
of office concerning these matters. I feel that he ought to 
have full opportunity to canvass the whole situation, and 
then to do justice within the law, but we should not act 
above the law. I am unwilling to repudiate contracts if 
they are valid contracts and if they are just contracts. If 
they are not just contracts, then they can be invalidated. 
These contractors have entered into the picture at great 
cost to themselves. All over this country cities and mu
nicipalities have expended millions of dollars to establish 
their airports in order to make ready for this air mail and 
air passenger development. I believe it is unjust to them, 
because I believe many of them will suffer by reason of this 
reduction in appropriation. I feel that there is an element 
of bad faith involved to those cities and communities, and, 
of course, an element of bad faith, if I am correct in my 
judgment of the needs involved, concerning the contractors 
who are pioneering this work. 

The SPEAKER pro tempore. The time of the gentleman 
from Kentucky has expired. 
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Mr. BYRNS. I yield the gentleman two additional min

utes, Mr. Speaker. 
Mr. THATCHER. Mr. Speaker, I think the protective 

value of the Air Service is beyond calculation. We see 
to-day in the Far East a great portion of that region 
wrapped in the flames of war. We are standing upon the 
edge of a volcano; . and, if we are unprepared, we invite 
offense and, mayhap,· invite attack. No finer service is 
being rendered in the matter of national defense than 
that which is being rendered in the development of aircraft 
in this country, in the development of the most skilled pilots 
that have ever voyaged beneath the sun and stars. Our 
record of safety in this country in the air is beyond that 
of any other country of the world. Great and splendid 
work is being performed along protective and defensive 
lines. If we are ready to spend $22,000,000 or $100,000,000 
to bring boys into camps under questionable conditions of 
training, why are we not willing· at much less cost to main
tain a service that is worth infinitely more to the country 
than that sort of whimsical undertaking? 

Mr. MEAD. The gentleman is correct in his statement 
that some of this service will have to be discontinued. In 
other words, if we reduce the appropriation from $19,000,000 
to $15,000,000, the Postmaster General will have to call in 
the air mail operators and by a voluntary agreement with 
the operators eliminate a great deal of the service, $4,000,-
000 worth of the service, which will affect many sections 
of the country. 

Mr. THATCHER. There is no doubt about it. 
Are we without hindsight, foresight, or vision? Are we 

unable to profit by the lessons of the past-the past with 
its sad and bitter experience? After our entry into the 
World War, in feverish haste we spent more than a billion 
dollars for :fighting planes; yet the great conflict closed 
without any fit American planes arriving overseas in time 
for use by our air forces. In the meantime our brave and 
skilled soldiers of the air had to fly and fight and go to their 
inevitable doom in" flying coffins," the culls of the air forces 
of our allies. 

This experience was similar to that which obtained as re
gards American merchant ships during that dark period 
When we went into that conflict we were without merchant 
vessels to carry our great armies across the seas. Again, 
in desperate haste and with prodigal expenditure, we un
dertook to create what we had so long lacked-a merchant 
marine. We expended more than $3,000,000,000 in the effort 
to create a merchant marine. Yet the war went on its cruel 
way to the end, and despite all of our vast outlay and 
maddened endeavors we were unable to build any ships in 
time to transport American troops to the shores of Europe. 
Wooden ships by the hundred were fabricated, and then 
after the close of the war they were anchored in the estuarial 
waters of the Nation and there left as rotting derelicts; as 
mute but eloquent evidences of the dereliction-if I may 
use the term-of the Nation in dealing with the subject 
of an American merchant . marine. 

Because of the lessons thus learned we have sought since 
the war to create a merchant marine and a system of mail 
and commercial aviation. But, unfortunately, almost as 
soon as we set up these great agencies we begin the attempt 
of tearing them down. Too often it is that the Congress, 
not content with the exercise of its prescribed legislative 
functions, undertakes to assume those of an executive char
acter. Manifestly it can not with success assume the ad
ministrative role. 

The gap between the cost of our air mail operations and 
the postal revenues derived therefrom is gradually closing. 
In a reasonable time it will substantially close if we may 
follow a wise and sustained policy. To-day we lead the 
world in aviation, but we will lose that leadership if we 
face in the reverse direction. Speaking generally, aviation 
has come to stay as an agency of progress and civilization. 
It has come to stay both in peace and war; but in this 
country, as in all others, during these pioneering years of 
the industry, a certain amount of governmental aid bas 

been required. In every quarter of the enlightened globe 
commercial aviation is justifying itself, and everywhere, so 
far as I am advised, governmental aid is granted. Every
where it is proving itself to be a great agency of trade 
and commerce, with vast potential military benefits in
volved. Only backward nations have failed to keep pace
or "flight "-in this regard. We can not advance by retro
gression. Let us not, by any reactionary policy, destroy 
the great agencies of commerce and trade by air and by 
sea which we, in recent years, have done so much to create. 
Let us, instead, address ourselves to the better task of per
fecting these systems, of reducing costs by wise and con
structive processes. Let us be not guilty of repudiating 
solemn contractual obligations, created under our own au
thority and direction. Let us not be guilty of confiscatory 
practices. 

Japan to-day, with her fleets of the air, and without 
opposing air forces to check her, is able to scatter, as chaff 
before the wind,- the Chinese armies. The Dutch brought 
to immediate surrender a few days ago, the mutinous crew 
on one of the Netherlands battleships, by the simplest of 
attacks from the air. Does not all this argue the wisdom 
of continuing the policy which has been ours for the build
ing up and the maintenance of our systems of transpor
tation by air and by sea? In the light of our tragic experi
ence of the recent past, we would be justified in continuing 
these expenditures, even if the protective and defensive 
features were the only ones involved. But there are, of 
course, other elements in the situation-those of trade and 
commerce, which are of a wholly justifying character. 

A number of congressional investigations have already 
been conducted touching these subjects, and much has been 
expended therefor. House committees have done excellent 
work in this connection, and constructive suggestions, in 
consequence have been formulated. It is believed that in 
due time legislation may be enacted which will have for 
its purpose and effect the lowering of air mail costs, without 
injury to those engaged in the business of transporting the 
mails. But it takes a little time for such matters to work 
out; and I believe that we should not do violence to the situ
ation by withholding necessary appropriations to meet the 
air mail needs and the contractual obligations involved. 

To-day the hundreds of greatly skilled pilots of our do
mestic and foreign air mail services constitute one of the 
greatest forces of protection that we have. In time of war 
they would prove themselves of priceless value to country 
and to flag. Destroy our air mail activities and you destroy 
this invaluable, potential fighting force. If we had to train 
these men for air military purposes the cost would be many 
times more than the net cost of our present air mail 
operations. In addition, the many features of progress 
continually being evolved in the country's commercial avia
tion are, of course, utilized in the aviation work of our 
Army and Navy. 

In conference I opposed, also, the abolishing of the Bureau 
of Efficiency. During my 10 years of service as a member 
of the Appropriations Committee I know that this agency 
has performed most excellent work for the committee. I 
have every reason to believe that it has rendered important 
service in many other lines of effort. Why should it, alone, 
of all the agencies of the Government, be singled out for 
slaughter? What is behind the effort? We are giving the 
incoming President the fullest power to curtail and eliminate 
governmental activities. Why can not he be trusted to deal 
with this particular agency? Why not let him deal with 
the subject as he is expected to deal with the many others 
confided to his discretion? Why make fish of one and fowl 
of all the others? I regard the proposed action as unjust 
and unjustifiable, and I am unwilling to give it my approval. 
Hence, in signing the conference report on the Treasury:. 
Post Office Departments appropriation bill, I excepted from 
my approval the item abolishing the Bureau of Efficiency, 
and that cutting the domestic air mail appropriation for the 
ensuing fiscal year by $4,000,000. No one is more eager than 
I am to effect every possible governmental economy, but I 
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do wish to deal with the subject in the spirit of fair play and 
justice. 

Mr. BYRNS. Mr. Speaker, I yield two minutes to the gen
tleman from Indiana [Mr. LUDLow]. 

Mr. LUDLOW. Mr. Speaker, before this matter proceeds 
to a vote I should like to leave with the House just this 
one thought, and I speak as one who is as much in favor 
of the maintenance of air mail as any man in this House. 
We are faced with a condition and not a theory. The issue 
is very simple: We will either adopt this report or we will 
defeat the Treasury-Post Office appropriation bill with its 
\•ery vital and important provisions, among which is the 
plan to reorganize the Government of the United States 
and to abolish bureaucracy with its attendant waste. 

The issue is too vital, it is too important to leave any 
doubt in my mind as to what the action of the House will 
be. The Senate conferees have made it perfectly plain to 
the conferees representing the House that the Senate will 
not accept the full amount which the House voted for air 
mail. The Senate will not vote one single dollar for air mail 
more than the $15,000,000 carried in this conference re
port. Therefore, unless we are willing to see our well
meant plans to reorganize the Government go up in smoke, 
we must adopt this conference report. There is no other 
alternative. If more money is absolutely necessary for the 
air mail it can be taken care of by a deficiency appropria
tion. The sensible and patriotic thing to do is to adopt this 
conference agreement and give President-elect Roosevelt 
the legal machinery he needs to reorganize the Govern
ment. 

Mr. BYRNS. Mr. Speaker, I move the previous question. 
The previous question was ordered. 
The conference report was agreed to. 
On motion of Mr. BYRNS, a motion to reconsider the vote 

by which the conference report was agreed to was laid on the 
table. 

AMENDMENT OF FEDERAL FARM LOAN ACT 
Mr. STEAGALL. Mr. Speaker, I ask unanimous consent 

to take from the Speaker's table the bill S. 5337, to amend 
the Federal farm loan act, as amended, to permit loans for 
additional purposes, to extend · the powers of Federal land 
banks in the making of direct loans, to authorize upon cer
tain terms the reamortization of loans by Federal and joint
stock land banks, and for other purposes, insist on the House 
amendment, and consent to the conference asked by the 
Senate. 

The Clerk read the title of the bill. 
The SPEAKER pro tempore. Is there objection to there

quest of the gentleman from Alabama? [After a pause.] 
The Chair hears none, and appoints the following conferees: 
Messrs. STEAGALL, STEVENSON, GOLDSBOROUGH, McFADDEN, and 
STRONG of Kansas. 

WAR DEPARTMENT APPROPRIATION BILL, FISCAL YEAR 1934 

Mr. COLLINS. Mr. Speaker, I call up the conference re
port on the bill (H. R. 14199) making appropriations for the 
military and nonmilitary activities of the War Department 
for the fiscal year ending June 30, 1934, and for other pur
poses, and ask unanimous consent that the statement may 
be read in lieu of the report. 

The SPEAKER pro tempore. Is there objection to there-
quest of the gentleman from Mississippi? 

There was no objection. 
The Clerk read the statement. 
The conference report and statement are as follows: 

CONFERENCE REPORT 
The committee of conference on the disagreeing votes of 

the two Houses on the amendments of the Senate to the bill 
(H. R. 14199) making appropriations for the military and 
nonmilitary activities of the War Department for the fiscal 
year ending June 30, 1934, and for other purposes, having 
met, after full and free conference have agreed to recom
mend and do recommend to their respective Houses as 
follows: 

That the Senate recede from its amendments numbered 
14, 25, 26, 34, and 42. 

That the House recede from its disagreement to the 
amendments of the Senate numbered 2, 3, 4, 13, 17, 19, 20, 
28, 38, 39, 44, and 45, and agree to the same. 

Amendment numbered 1: That the House recede from 
its disagreement to the amendment of the Senate numbered 
1, and agree to the same with an amendment as follows: 
In lieu of the sum proposed insert "$144,750 "; and the 
Senate agree to the same. 

Amendment numbered 10: That the House recede from 
its disagreement to the amendment of the Senate numbered 
10, and agree to the same with an amendment as follows: 
Restore the matter stricken out by said amendment, amended 
by inserting in lieu of the word "Government," in lines 4 
and 5, page 12, of the engrossed bill, the following: " War 
Department"; and the Senate agree to the same. 

Amendment numbered 15: That the House recede from its 
disagreement to the amendment of the Senate numbered 15, 
and agree to the same with an amendment as follows: In 
lieu of the sum proposed insert" $5,444,045 "; and the Senate 
agree to the same. 

Amendment numbered 21: That the House recede from its 
disagreement to the amendment of the Senate numbered 21, 
and agree to the same with an amendment as follows: In 
lieu of the matter stricken out and inserted by said amend
ment insert the following: "trucks, including station wagon 
types and trucks purchased in complete units for experi
mental purposes: Provided further, That, in addition to the 
foregoing, completely assembled and equipped motor-pro
pelled trucks, including station wagon types, may be pur
chased out of this appropriation, and other appropriations 
for the fiscal year 1934 under the Quartermaster Corps, 
which may be available for or on account of the mainte
nance of animals, or for or on account of the purchase, 
maintenance, and operation of animal-drawn equipment, or 
for or on account of rail transportation of persons and ma
terials, the cost of any such vehicle so procured not to ex
ceed $750, including the value of any vehicle exchanged "; 
and the Senate agree to the same. 

Amendment numbered 24: That the House recede from its 
disagreement to the amendment of the Senate numbered 24, 
and agree to the same with an amendment as follows: In 
lieu of the sum proposed insert" $2,401,870 "; and the Senate 
agree to the same. • 

Amendment numbered 35: That the House recede from its 
disagreement to the amendment of the Senate numbered 35, 
and agree to the same with an amendment as follows: In 
lieu of the sum proposed insert" $3,466,531 "; and the Senate 
agree to the same. 

Amendment numbered 43: That the House recede from its 
disagreement to the amendment of the Senate numbered 43, 
and agree to the same with an amendment as follows: Re
store the matter stricken out by said amendment, amended 
to read as follows: " : Provided further, That hereafter the 
provisions of section 5 of the Act of July 16, 1914 (U. S. c .. 
title 5, sec. 78). shall be construed as applying to the Corps 
of Engineers as to the purchase of motor-propelled pas
senger-carrying vehicles"; and the Senate agree to the 
same. 

The committee of conference report in disagreement 
amendments numbered 5, 6, 7, 8, 9, 11, 12, 16, 18, 22, 23, 27, 
29, 30, 31, 32, 33, 36, 37, 40, and 41. 

Ross A. CoLLINS, 
W. C. WRIGHT, 
TILMAN B. PARKS, 
HENRY E. BARBOUR, 
FRANK CLAGUE, 

Managers on the part of the House. 
DAVID A. REED, 
HIRAM BINGHAM, 
DUNCAN U. FLETCHER, 
FREDERICK STEIWER, 

Managers on the part of the Senate. 
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STATEMENT 

The managers on the part of the House at the conference 
on the disagreeing votes of the two Houses on the amend
ments of the Senate to the bill (H. R. 14199) making appro
priations for the military and nonmilitary activities of the 
War Department for the fiscal year ending June 30, 1934, 
and for other purposes, submit the following statement in 
explanation of the effect of the action agreed upon and 
recommended in the accompanying conference report as to 
each of such amendments, namely: 

On No. 1, relating to contingent expenses of the War De
partment: Appropriates $144,750, instead of $125,000, as 
proposed by the House, and $148,000, as proposed by the 
Senate. 

On No. 2, relating to the Military Intelligence Division, 
General Staff Corps: Appropriates $39,990, as proposed by 
the Senate, instead of $19,990, as proposed by the House. 

On No. 3, in connection with the appropriation for the 
Army War College: Strikes out, as proposed by the Senate, 
the restriction proposed by the House upon increasing appro
priations by transfer. 

On No. 4, in connection with the appropriation for wel
fare of enlisted men: Excepts unobligated balances, as pro
posed by the Senate, of balances to the credit of certain 
funds on January 12, 1933, proposed by the House to be 
deposited in the Treasury as a war-time recreation fund for 
enlisted men of the Army. 

On No. 10: Restores the provision proposed by the House 
with respect to Army personnel on the active list engaging 
with publications carrying paid advertising, amended to 
apply to paid advertising of firms doing business with the 
War Department instead of with the Government. 

On Nos. 13, 14, and 15, relating to clothing and equipage: 
Provides for the operation of a laundry under construction, 
as proposed by the Senate, instead of existing laundries only, 
as proposed by the House; provides for the equipment and 
repair of equipment of existing dry-cleaning plants, as pro
posed by the House, instead of such plants existing or under 
construction, as proposed by the Senate, and appropriates 
$5,444,045 instead of $5,194,045, as proposed by the House, 
and $5,694,045, as proposed by the Senate. 

On Nos. 17 and 19 to 21, both inclusive, relating to Army 
transportation: Makes a textual correction, as proposed by 
the Senate; provides for the purchase of motor cycles, as 
prop()sed by the Senate; increases the limitation on the pur
chase of motor-propelled nonpassenger-carrying vehicles 
from $150,000, as proposed by the House, to $250,000, as pro
posed by the Senate, including within such limitation such 
types of vehicles purchased for experimental purposes, in
stead of excepting experimental types from such limitation, 
as proposed by the Senate, and restores the authorization 
proposed by the House to purchase or exchange trucks, at a 
cost not to exceed $750 per vehicle, out of savings accruing 
from the displacement of animals and animal-drawn equip
ment and from the transportation of persons and materials. 

On No. 24: Appropriates for the Signal Service of the 
Army $2,401,870, instead of $2,381,870, as proposed by the 
House, and $2,421,517, as proposed by the Senate. 

On Nos. 25 and 26, relating to the Air Corps: Appropriates 
$23,324,185, as proposed by the House, instead of $23,329,185, 
as proposed by the Senate, and strikes out the specific au
thorization proposed by the Senate for an expenditure of not 
exceeding $5,000 for the production of lighter-than-air 
equipment. 

On No. 28, relating to the appropriation Ordnance service 
and supplies, Army: Strikes out, as proposed by the Senate, 
the limitation of $750 proposed by the House upon the 
purchase price of trucks. 

On No. 34, relating to the appropriation Arms, uniforms, 
equipment, etc., for field service, National Guard: Restores 
the limitation of $750 proposed by the House upon the pur
chase price of trucks. 

On No. 35: Appropriates $3,466,531 for the Reserve Offi
cers' Training Corps, instead of $3,354,211, as proposed by 
the House, and $3,840,211, as proposed by the Senate. 

On No. 38: · Continues the restriction against depleting 
reserve supplies or equipment held by the War Department 
for two field armies or 1,000,000 men, as proposed by the 
Senate. 

On No. 39: Appropriates $125,000 for ordnance equipment 
for rifle ranges for civilian instruction, as proposed by the 
Senate, instead of $150,000, as proposed by the House. 

On No. 42: Strikes out the appropriation of $5,000 pro
posed by the Senate for the protection, preservation, repair, 
and maintenance of historical fortifications at San Juan, 
Puerto Rico. 

On No. 43: Restores the provision proposed by the House 
requiring the Corps of Engineers to estimate specifically for 
proposed purchases of motor boats and motor-propelled 
passenger-carrying vehicles, amended by exempting motor 
boats. 

On No. 44: Appropriates $30,000 for dredging the channel 
of Fort Pierce Harbor, Fla., as proposed by the Senate. 

On No. 45: Provides that such sum or sums as may be 
deposited in the Treasury of the United States by the Pan~ 
ama Railroad Co. in augmentation of the appropriation for 
the maintenance and operation of the Panama Canal shall 
not be in addition to a dividend of 10 per cent of the capital 
stock of such company, as proposed by the Senate. 

The committee of conference report in disagreement the 
following amendments: 

On No. 5: Impliedly making interest accruals to the new 
"Recreation fund, Army," subject to withdrawal from the 
Treasury. 

On Nos. 6, 7, and 8: Providing for the employment of an 
additional retired officer on active duty. 

On No. 9: Relating to the pay of an officer of the Army 
who has been convicted of a felony. 

On No. 11: Denying retired pay to retired officers having 
independent incomes in excess of $3,000. 

On No. 12_: Appropriating $250,000 more than proposed by
the House for" Regular supplies of the Army." 

On No. 16: Limiting expenditures for the transportation 
of persons. 

On No. 18: Appropriating $525,000 more than proposed by 
the House for "Army transportation." 

On No. 22: Denying the use of any appropriation for any 
expense incident to the operation of the Fort Benning rail
road. 

On No. 23: Appropriating $83,673 for the purchase of 
horses and mules. 

On No. 27: Appropriating $175,495 more. than proposed by 
the House for "medical and hospital department." 

On No. 29: Striking out the limitation proposed by the 
House on traveling expenses under the appropriation" Ord~ 
nance service and supplies, Army." 

On No. 30: Striking out the limitation proposed by the 
House on traveling expenses under the appropriation "Sea
coast defenses." 

On No. 31: Providing for the employment as a librarian 
at the Military Academy of a retired officer in an active~ 
duty capacity. 

On Nos. 32 and 33: Excepting officers and enlisted men 
of the National Guard and the adjutants general of the 
several States, who relinquish any pension, disability al~ 
lowance, disability compensation, or retired pay they may 
be receiving, from the prohibition against participating in 
National Guard appropriations while drawing such emolu
ments, in lieu of the exemption proposed by the House 
confined to beneficiaries of the Veterans' Administration 
having a disability rated 10 per cent or less. 

On No. 36: Excluding from participation in the appro~ 
priation for the Reserve Officers' Training Corps students 
not members of Medical Corps, Dental Corps, and Veteri .. 
nary Corps units on May 5, 1932. 

On No. 37: Appropriating $22,000,000 for increasing 
civilian military training camp activities to include provi~ 
sion for training at least 12 months unemployed boys be .. 
tween 15 and 21 years of age. 
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On No. 40: Denying credit for other than active com

missioned service in the computation of the pay of officers 
of the Army on the active and retired lists. 

On No. 41: Appropriating $27,148 more than proposed by 
the House for "cemeterial expenses." 

Ross A. COLLINS, 
W. C. WRIGHT, 

TILM.~N B. PARKS, 
HENRY E. BARBOUR, 

FRANK CLAGUE, 
!.'lanagers on the part of the House. 

The conference report was agreed to. 
The SPEAKER pro tempore. The Clerk will read the first 

amendment in disagreement. 
The Clerk read as follows: 
Amendment No. 5: On page 9, line 2, strike out the words" such 

funds, including interest accruals" and insert in lieu thereof "the 
principal sum of such fund." 

Mr. COLLINS. Mr. Speaker, I move that the House 
recede from its disagreement to Senate amendment No. 5 
and concur in the same with an amendment. 

The Clerk read as follows: 
Amendment No. 5: Mr. CoLLINS moves that the House recede 

from its disagreement to the Senate amendment and concur 
therein, with the following amendment: On page 8 of the en
grossed bill strike out, in lines 21, 22. and 23, the matter reading 
" which shall draw interest at the rate of 3 per cent per annum, 
and such funds, including interest accruals, and insert in lieu 
thereof." 

The motion was agreed to. 
The SPEAKER pro tempore. The Clerk will read the 

next amendment in disagreement. 
The Clerk read as follows: 
Amendment No. 6: Page 9, line 22, strike out "$2,143" and 

insert in lieu t11ereof "$3,810, and the appropriation for pay of 
the Army, fiscal year 1933, shall be available for the increased pay 
and allowances of one retired officer on active duty in addition 
to the two retired officers specified in the War Department act for 
that fiscal . year." 

Mr. COLLINS. Mr. Speaker, I move that the House 
further insist on its disagreement to the Senate amendment. 

The motion was agreed to. 
The SPEAKER pro tempore. The Clerk will report the 

next amendment in disagreement. 
The Clerk read as follows: 
Amendment No. 7: Page 10, line 20, strike out "$128,450,827" 

and insert in lieu thereof " $128,452,494." 

Mr. COLLINS. Mr. Speaker, I move that the House 
further insist on its disagreement to the Senate amendment. 

The motion was agreed to. 
The SPEAKER pro tempore. The Clerk will report the 

next amendment in disagreement. 
The Clerk read as follows: 
Amendment No. 8: Page 10, line 24, strike out " $128,165,827" 

and insert in lieu thereof "$128,167,494." 

Mr. COLLINS. Mr. Speaker, I move that the House fur
ther insist upon its disagreement to the Senate amendment. 

The motion was agreed to. 
The SPEAKER pro tempore. The Clerk will report the 

next amendment in disagreement. 
The Clerk read as follows: 
Amendment No. 9: Page 11, line 18, strike out " conviction has 

been confirmed by an appellate court" and insert in lieu thereof 
" sentence has been finally affirmed." 

Mr. COLLINS. Mr. Speaker, I move that the House re
cede from its disagreement to Senate amendment No.9, and 
concur in the same with the following amendment: In lieu 
of the matter stricken out and inserted by said amendment 
insert the following: "conviction has been affirmed by an 
appellate court, unless approved by the Secretary of War." 

The motion was agreed to. 
The SPEAKER pro tempore. The Clerk will report the 

next amendment in disagreement. 
The Clerk read as follows: 
Amendment No. 11: On page 12, strike out the paragraph ending 

in line 21. 

Mr. COLLINS. Mr. Speaker, I move that the House fur
ther insist upon its disagreement to the Senate amendment. 

Mr. Speaker, I wish to make a statement to the House. 
This is the so-called Connery amendment. If the motion 
that has just been made is adopted, I believe I can say that 
the House conferees will recede. I think that will be the 
position of the committee. I have talked to several of them 
and that seems to be the view of all of those with whom I 
have talked, and I have talked with. a majority of them. 

Mr. STAFFORD. Does the gentleman desire to offer a 
preferential motion to recede and concur? 

Mr. COLLINS. No; I do not wish to do that, because the 
House has already voted on this particular amendment, and 
in view of that vote the amendment has been brought back 
here in disagreement; but I may say to the gentleman that 
if the motion I have just made is voted down, there will be 
no disposition on the part of the House conferees to further 
insist upon this amendment. 

Mr. STAFFORD. If the gentleman will yield further, the 
gentleman will remember the conditions attending the adop
tion which m·ade even the author of the amendment so 
ashamed that after it was adopted he wanted to raise it to 
$5,000. 

Mr. COLLINS. Mr. Speaker, I yield five minutes to the 
gentleman from South Carolina [Mr. McSwAIN]. 

Mr. McSWAIN. Mr. Speaker, I want to very briefly submit 
a few considerations to the House in support of the propo
sition that the three controversial amendments in this bill 
ought to be voted down and our conferees instructed to insist 
that the Connery amendment, the Taber amendment, and 
the so-called Couzens amendment be eliminated from this 
bill and the bill brought back and passed without these 
amendments. Now, why? Just because these three amend
ments invade the legislative functions of the regularly estab
lished committees and deal with questions of policy and with 
nothing but policy. 

We need not discuss the Connery amendment in view of 
what has already been said. We need not take one-half 
minute in considering that amendment. 

Now, with respect to the Taber amendment, when, in 1920, 
the official personnel of the Army was approximately doubled 
and recruited from the emergency forces, the National Guard, 
and the reserve officers, who had helped fight the World 
War, it was thereafter promised them by the joint pay act 
of 1922 that they would be paid for the service they had ren
dered the cause of national defense, even though it was not 
under a commission in the Regular Army, and men came 
into our Army in 1920 with this expectation. Although the 
measure was not enacted into law until 1922, a study of the 
question was then in progress. 

To deny at this late day captains, 50 and 55 years of age, 
who had been in the service of their country in the National 
Guard up until 1920, some of them serving in the Spanish
American War and also in the World War, the pay due for 
their length of service, and now reduce them to pay based 
merely on rank, and thereby reducing them to pay sub
ordinate to that of younger officers who graduated at the 
Military Academy at the expense of the Government, who 
are even 12 or 15 years younger and who have less family 
obligations, is not fair or right. 

I think I can speak for the nearly 6,000 emergency officers 
who came into the Regular Army on July 1, 1920, in saYing 
that the Taber amendment is not fair and is not just. 

Mr. TABER. Will the gentleman yield? 
Mr. McSWAIN. I will yield, very briefly, for a question, 

but not for an argument. I have only five minutes and I 
have to go on to the Couzens amendment. I hope the gen
tleman will please excuse me. The gentleman will have his 
own time. 

Mr. TABER. It is more than a question. 
Mr. McSWAIN. I was perfectly willing to yield for a 

question, but not for an argument. 
Now, as to the Couzens amendment. I realize that this 

amendment originates in a sentiment of humanity, predi
cated upon the idea of doing something for these poor, wan
dering, homeless boys, but I think it is a mistaken and an 
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unwise measure, ar_d will not result in the benefit that is 
contemplated, and in many cases will be demoralizing. 
Why? Because these camps are neither military nor civil
ian. If you want to inspire a man with the ideals of a sol
dier, put him under the obligations of a soldier under an 
enlistment, where he will understand what the duty of a 
soldier is under his contract of enlistment. Under this 
amendment you bring him in here under a sort of molly
coddle arrangement where he is just a sort of halfway 
soldier and can walk out at any time he wants to. He can, 
at any time, just pack up his clothes and get out from under 
such discipline. Do you suppose this will inspire discipline? 
I do not think so, and I do not think any man who has had 
the experiences of a soldier will believe that this will accom
plish the aim that is sought. 

So, we are asking the friends of national defense on both 
sides of the aisle to join in the proposal to wipe all three 
of these misguided propositions out of this bill. Not a one 
of them has been studied by the appropriate legislative 
committee. 

Why, last year, I introduced a joint resolution, which 
would have had the force of law, to do what? To give every 
honorably discharged soldier who was out of a job, who did 
not have breakfast or dinner or supper or a place to lay his 
head .at night, the right to go to an Army post and line up 
with the boys at the post and eat, and then when it came 
to lying down and sleeping, to lie down in the barracks, if 
there was room; if there was no room in the barracks, to 
lie down in the hall; if the hall was filled, to lie down in 
the warehouse; and if the warehouse was filled, to lie down in 
the stable. I put in the stable, and do you know what the 
War Department did? It came forward with a most vig
orous and emphatic denial of any such proposition and they 
said: 

The general purport of this bill is to utilize the War Depart
ment and its equipment for the care of indigent citizens who 
were at one time connected with the military service. The basic 
question of just how far the Government desires to commit itself 
on such a measure is beyond the scope of our comment or sug
gestion, but the War Department is opposed to accepting this 
responsibility. 

[Here the gavel fell.] 
Mr. COLLINS. Mr. Speaker, I yield the gentleman one 

more minute. 
Mr. MARTIN of Oregon and Mr. HARLAN rose. 
Mr. McSWAIN. Let me finish the reading of this letter. 
The War Department says it is opposed to accepting 

obligations other than those now delegated by law and" the 
proposals of this bill do not fall within the basic mission of 
the Army." 

I yield first to the gentleman from Oregon. 
Mr. MARTIN of Oregon. I want to ask the gentleman 

this question: Why does the gentleman hook up the Connery 
amendment, the Taber amendment, and the Couzens amend
ment? 

Mr. McSWAIN. Because I have a chance to speak only 
once, and I am speaking against all three of them at one 
time. I am opposed to all of them. 

Mr. MARTIN of Oregon. Why not let the Members have 
an opportunity to vote on each proposition? 

Mr. McSWAIN. The Members will have an opportunity 
to vote on each proposition, and I am just expressing my
self in advance on all three of them. I do not propose to 
talk but once. I talk very little, but I try to mean what 
I say when I do talk. 

[Here the gavel fell.] 
Mr. COLLINS. Mr. Speaker, I yield three minutes to the 

gentleman from New York [Mr. TABER]. 
Mr. TABER. Mr. Speaker, in view of the statement that 

the gentleman from South Carolina, chairman of the Com-
mittee on Military Affairs, has made with reference to the 
amendment I introduced, I want to make two or three state
ments of facts in reference to it. 

It is true, that notwithstanding the fact that this propo
sition was advanced on the floor a year ago, neither the 
Military Affairs Committee nor the Naval Affairs Committee 
have had any hearings on it or gone into the question. _ 

The amendment I offered wipes out discriminations in 
the pay of officers. It does not create discrimination in pay. 

There are two types of discrimination as to pay of offi
cers in the Army and the NavY. The first type are those 
who entered the Military Academy prior to June 1, 1912, 
who now count the four years they were in the academy to
ward their longevity pay, and it is computed on that basis. 
Those who entered after July 1, 1912, are not treated in 
that way, and are not allowed to count their academy serv
ice toward their longevity pay. 

The other discrimination is that those who served in the 
National Guard are permitted to count toward their lon
gevity pay the time they served in the National Guard. 
Those who served as enlisted men are entitled to count 
toward their longevity pay the time they served as enlisted 
men. 

As the result of this provision captains are receiving more 
pay than majors, more pay than lieutenant colonels. Lieu
tenants are in the same boat. The major in command of 
captains or lieutenants is receiving less than the captain or 
the lieutenant under him. Under these circumstances we 
are in the situation where the office boy is receiving more 
than the boss. 

Mr. COLLINS. Mr. Speaker, I yield to the gentleman 
from Connecticut [Mr. Goss]. 

Mr. GOSS. Mr. Speaker, the Taber amendment was ad
vanced as an economy measure, and if the retaining in the 
Treasury of moneys earned by officers of the Army under a 
right granted them practically since the establishment of 
the Government is to be classed as economy, then the 
amendment will accomplish its purpose. However, is it fair, 
just, or conscionable, and is it nat class legislation to make 
5,000 out of a total of 12,000 officers bear the burden of this 
economy? The amendment will not affect the pay of a 
single general officer. It will affect only a few colonels and 
lieutenant colonels, but practically the entire amount must 
be borne by the majors, captains, and first lieutenants. 
Some of these officers so affected will lose as much as $160 
a month of their pay. The loss, in some cases, including 
some officers on the retired list, will be 45 per cent of the 
total compensation now received by them. 

Mr. TABER states that his amendment is to discontinue the 
counting of constructive service for pay purposes, which term 
is a misnomer. Officers do not draw pay for constructive 
service. They draw pay for actual service. Some of such 
service is actual enlisted service on the basis of the actual 
years served on active duty. Other parts of it are for Na
tional Guard service actually served in the National Guard, 
but inasmuch as it was not Federal service only 75 per cent 
of such service is counted for pay purposes. Another part 
of this so-called constructive service is for service in the 
organized reserves, of which only 50 per cent is counted for 
pay purposes, and the remainder is for service as cadets at 
West Point prior to 1916. It is, therefore, apparent that 
the Taber amendment does not affect constructive service, 
for none exists, but does affect actual service, for which 
proper credit is granted. Those officers who entered the 
service since 1922 may only count actual commissioned serv
ice, and they knew when they entered the service that such 
would be the case. On the other hand, the officers affected 
by the Taber amendment knew when they accepted their 
commissions in the Army that the service now in dispute 
would be allowed them as part of their contract. The Taber 
amendment is, therefore, a repudiation of that contract and, 
in effect, is retroactive in that it deprives officers of service 
acquired as a right prior to 1922. 

All National Guard and reserve officers who are giving so 
freely of their time and intelligent patriotic effort to-day 
to perfect themselves for their military duties in time of 
war will, under this amendment, when called to active duty, 
lose all credit for their intensive peace-time effort and be 
forced to begin at the lowest pay provided for their grade. 

Mr. TABER, in his discussion of this amendment, stated 
that an officer three and four grades below another officer 
might draw more than the first officer under existing pay 
laws, and draws from this statement the conclusion that the 
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cause of this inequality in pay is brought about by the count
ing of so-called constructive service which his amendment 
will hereafter prohibit. His real fight is not against the 
counting of this service, which has been part of the pay of 
officers for years, but against the pay law of 1922. The 
differences of which he speaks are not entirely due to the 
base and longevity pay of officers, but in part to combined 
pay and allowances. These allowances--rental and subsis
tence-differ when one officer is married and another officer 
is single. That is, an officer of high rank, who is single, may 
draw less pay than a married officer of lower rank, mainly 
because of the fact that the allowances for a married officer 
are greater than those for a single officer. This condition 
is the result of the pay act of 1922, and if that act is wrong, 
then proper hearings should be held with a view to enacting 
a new pay act. 

Mr. COLLINS. Mr. Speaker, I yield to the gentleman 
from Alabama [Mr. HILL]. 

Mr. HILL of Alabama. Mr. Speaker, there has been some 
discussion of the Connery amendment, the Taber amend
ment, and the Couzens amendment. What the House ought 
to have really in mind is that the amendment we are going 
to vote on next is the so-called Connery amendment. 

Mr. CONNERY. Will the gentleman yield? 
Mr. HILL of Alabama. I yield. 
Mr. CONNERY. I hope the House will vote down that 

amendment. [Applause.] 
Mr. HILL of Alabama. I hope the House will vote it 

down. 
The SPEAKER pro tempore. The question is on the mo

tion of the gentleman from Mississippi that the House insist 
on its disagreement to the amendment. 

The question was taken, and the motion was rejected. 
Mr. STAFFORD. If the chairman is not going to make 

the motion to recede and concur, I will make it. 
Mr. COLLINS. I have stated to the House that whether 

we voted up the motion to recede and concur or not the 
House conferees would do that. However, I move, Mr. 
Speaker, that the House recede and concur, although I think 
it is unnecessary. 

The motion was agreed to. 
The SPEAKER pro tempore. The Clerk will report the 

next amendment in disagreement. 
The Clerk read as follows: 
Amendment No. 12: Page 18, line 7, strike out "$2,671,465" 

and insert "$2,921,465." 

Mr. COLLINS. Mr. Speaker, I move to further insist on 
the disagreement. 

The motion was agreed to. 
The SPEAKER pro tempore. The Clerk will report the 

next amendment in disagreement. 
The Clerk read as follows: 
Amendment No. 16: Page 21, line 10, strike out the following 

language: " Provided further, That not to exceed $2,522,880 shall 
be available for expenditure for or on account of the transporta
tion of persons pursuant to the provisions of this appropriation." 

Mr. COLLINS. Mr. Speaker, I move to recede and concur 
with an amendment, which I send to the desk and ask to 
bave read. 

The Clerk read as follows: 
Mr. CoLLINS moves that the House recede from its disagreement 

to amendment No. 16 and concur therein with the following 
amendment: 

Restore the matter stricken out by said amendment, amended 
by inserting in lieu of the amount named therein the following: 
.. $2,700,000." 

The SPEAKER pro tempore. The question is on the 
motion of the gentleman from Mississippi to recede and 
concur with an amendment. 

The motion was agreed to. 
The SPEAKER pro tempore. The Clerk will report the 

next amendment in disagreement. 
The Clerk read as follows: 
Amendment No. 18: Page 22, line 9, strike out "$11,106,745" 

and insert in lieu thereof "$11,631,745." 

Mr. COLLINS. Mr. Speaker, I ask unanimous consent 
that amendment No. 22 be considered before amendment 
No. 18, because No. 18 carries only money and is tied up 
with No. 22. Whatever action the House takes on No. 22 
controls its action on No. 18. 

The SPEAKER pro tempore. Is there objection to the 
request? 

There was no objection. 
The SPEAKER pro tempore. The Clerk will report 

amedment No. 22. 
The Clerk read as follows: 
Amendment No. 22: Page 23, in line 23, a.fter the word " trans

fer," strike out "Provided further, That no appropriation con
tained in this act shall be available for any expense incident to 
the operation of the Fort Benning Railroad." 

Mr. COLLINS. Mr. Speaker, I move to further insist upon 
the disagreement of the House. 

The motion was agreed to. 
Mr. COLLINS. Mr. Speaker, on amendment numbered 

18, I move to recede and concur with an amendment, which 
I send to the desk. 

The Clerk read as follows: 
Mr. CoLLINS moves that the House recede from its disagreement 

to amendment No. 18 and concur in the same with the following 
amendment: In lieu of the sum proposed insert "$11,383,865." 

The SPEAKER pro tempore. The question is on the mo
tion of the gentleman from Mississippi. 

The motion was agreed to. 
The SPEAKER pro tempore. The Clerk will report the 

next amendment in disagreement. 
The Clerk read as follows: 
Amendment No. 23: Page 24, beginning in line 10, strike out 

the language " for encouragement in the breeding of riding horses 
suitable for the Army, in cooperation with the Bureau of Animal 
Industry, Department of Agriculture, including the purchase of 
animals for breeding purposes and their maintenance, $118,827" 
and insert: 

" For the purchase of draft and pack animals and horses within 
limits as to age, sex, and size to be prescribed by the Secretary 
of War for remounts for officers entitled to public mounts, for 
the United States Military Academy, and for such organizations 
and members of the military service as may be required to be 
mounted, and for all expenses incident to such purchases (includ
ing $120,000 for encouragement of the breeding of riding horses 
suitable for the Army, in cooperation with the Bureau of Animal 
Industry, Department of Agriculture, including the purchase of 
animals for breeding purposes and their maintenance), $202,500." 

Mr. COLLINS. Mr. Speaker, I move to further insist upon 
the disagreement of the· House. 

The motion was agreed to. 
The SPEAKER pro tempore. The Clerk will report the 

next amendment in disagreement. 
The Clerk read as follows: 
Amendment No. 27: Page 38, line 6, strike out "$1,095,976" and 

insert "$1,271,471." 

Mr. COLLINS. Mr. Speaker, I move to further insist on 
the disagreement of the House. 

The motion was agreed to. 
The SPEAKER pro tempore. The Clerk will report the 

next amendment in disagreement. 
The Clerk read as follows: 
Amendment No. 29: Page 40, line 25, strike out "expenses not 

to exceed $26,981 " and insert in lieu thereof the word " exp~nses.'' 

Mr. COLLINS. Mr. Speaker, I move to further insist 
upon the disagreement of the House. 

The motion was agreed to. 
The SPEAKER pro tempore. The Clerk will report the 

next amendment in disagreement. 
The Clerk read as follows: 
Amendment No. 30: Page 45, line 4, after the words "in all,'" 

strike out "including not to exceed $3,320 in the aggregate tor 
traveling expenses." 

Mr. COLLINS. Mr. Speaker, I move to further insist 
upon the disagreement of the House. 

The motion was agreed to. 
The SPEAKER pro tempore. The Clerk will report the 

next amendment in disagreement. 
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The Clerk read as follows: 
Amendment No. 31: Page 45, line 12, after the word "Academy," 

insert a colon and the following: "Provided, That the duties of 
librarian of the United States Military Academy may be performed 

. by an officer of the Regular Army retired from active service under 
the provisions of section 1251, Revised Statutes, and detailed on 
active duty for that purpose." 

Mr. COLLINS. Mr. Speaker, I move to further insist upon 
the disagreement of the House. 

The motiori was agreed to. 
The SPEAKER pro tempore. The Clerk will report the 

next amendment in disagreement. 
The Clerk read as follows: 
Amendment No. 32: Page 48, line 20, after the word "States," 

insert "Provided, That nothing in this provision shall be so con
strued as to prevent the application of funds herein contained to 
the pay, allowances, or traveling expenses of any officer or enlisted 
man of the National Guard who may surrender said pension, disa
bility allowance, disability compensation, or retired pay for the 
period of his service in the National Guard: Provided further, 
That present adjutants general who may be drawing such emolu
ments may be continued in a federally recognized status without 
pay under this act." 

Mr. COLLINS. Mr. Speaker, I move to recede and concur. 
Mr. HILL of Alabama. What is the effect of this Senate 

amendment so far as the adjutants general are concerned? 
Mr. COLLINS. It is to deny them any pay whatever which 

they have been receiving from the Federal Government. 
Mr. HILL of Alabama. They would then get their pay 

from the several States? 
Mr. COLLINS. They would then get their pay from the 

several States. 
Mr. IDLL of Alabama. And would get none under this 

act? 
Mr. COLLINS. Would get none whatever from the Fed

eral Government. 
The SPEAKER pro tempore. The question is on the mo

tion of the gentleman from Mississippi. 
The motion was agreed to. 
The SPEAKER pro tempore. The Clerk will repm:t the 

next amendment in disagreement. 
The Clerk read as follows: 
Amendment No. 33: On page 49, in line 4, strike out "for a 

disability rated by the Veterans' Administration in excess of 10 
per cent." 

Mr. COLLINS. Mr. Speaker, I move to recede and con
cur in the Senate amendment. 

The motion was agreed to. . 
The SPEAKER pro tempore. The Clerk will report the 

next amendment in disagreement. 
The Clerk read as follows: 
Amendment No. 36: On page 57, in line 19, after the word 

"Air," strike out the words "Corps, Medical Corps, Dental Corps, 
or Veterinary " and insert in lieu thereof the words " Corps." 

Mr. COLLINS. Mr. Speaker, I move to further insist 
upon the disagreement of the House~ 

The motion was agreed to. 
The SPEAKER pro tempore. The Clerk will report the 

next amendment · in disagreement. 
The Clerk read as follows: 
Amendment No. 37: On page 59, in line 22, strike out "$2,500.-

000" and insert "$24,500,000, of which $22,000,0QO {of which 
$5,000,000 shall be immediately available) shall be available only 
for camps of at least 12 months' duration in which applicants 
are accepted only if over 15 years and under 21 years of age and 
if unemployed at the time of application and for six months 
previous thereto." 

Mr. COLLINS. Mr. Speaker, I move to further insist upon 
the disagreement of the House. 

Mr. BARBOUR. Mr. Speaker, I move to recede and con
cur in the Senate amendment with an amendment, which 
I have sent to the desk. 

The Clerk read as follows: 
Mr. BARBoUR moves that the House recede from its disagreement 

to Senate amendment No. 37 and concur therein with the follow
ing amendment: 

Strike out "$2{500,000 " and insert " $12,500,000 "; and strike 
out "$22,000,000 " and insert " $10,000,000 "; and, on page 59, line 
25, strike out " 15 " and insert " l '1-" 

Mr. COLLINS. Mr. Speaker, I yield five minutes to the 
gentleman from California [Mr. BARBOUR]. 

Mr. BARBOUR. Mr. Speaker, as was suggested by the 
gentleman from Arkansas [Mr. PARKS], this is perhaps one 
of the most important, if not the most important amend
ment in this bill. Perhaps everyone here is familiar with 
the provisions of the amendment. It is known as the 
Couzens amendment and was offered in the Senate. You 
will perhaps recall that when this bill was before the House 
I offered an amendment to incorporate in the bill an appro
priation of $2,500,000 for citizens' military training camps, 
and to give preference in the selection of trainees for those 
camps to young men who were unemployed, or the heads 
of whose families were unemployed. It was an attempt to 
do something in this bill for a large number of unemployed 
young men who are homeless and wandering about the 
country, hitch-hiking on the highways, riding on freight 
trains, and wandering from place to place, with nothing 
to occupy their attention, who are to-day perhaps one of · 
the most serious problems that confront the people of this 
country. 
. It has been said that this is a military bill and that this 

amendment proposes to grant relief to a certain number of 
the people in this country who are destitute and in need of 
relief, and it should not be done in this bill, but that it 
should be done in a relief bill. I want to say in reply to 
that that this is the first concrete, definite proposal that 
has come before this session of Congress to grant direct relief 
to the people of this country who need relief, and as far as I 
am concerned, I do not care whether it is on a military bill 
or on a post office bill or an agriculture bill, if it grants 
relief that is needed I am for granting that relief. 
[Applause.] 

My amendment proposes, first, to reduce the amount that 
was incorporated in the bill by the Senate from $24,500,000 
to $12,500,000. I do that for this reason: It is not known 
how much money will be required to maintain these camps 
for young men who are out of employment, and that matter 
can perhaps be better determined after the camps get into 
operation. This estimate, I believe, is rather large in the 
Senate amendment. Therefore, I am proposing the reduc
tion, having in mind that Congress will be in session after 
the 15th day of April, if not before that time, and if more 
money is needed to carry on this relief, the Congress will 
be here and can make provision for any necessary su'll that 
may be required. 

Mr. BLANTON. ·wm the gentleman yield? 
Mr. BARBOUR. I yield. 
Mr. BLANTON. In other words, the amendment offered 

by the gentleman from California will add $10,0CO,OOO to 
the bill, more than it contained when it passed the House? 

Mr. BARBOUR. The amendment of the gentleman from 
California will add $10,000,000 to the bill, but for the 
purpose-

Mr. BLANTON. Then, with his other amendments for 
which the gentleman secured passage, adding nearly 
$3,000,000, the gentleman from California alone would be 
adding about $13,000,000 to this bill? 

Mr. BARBOUR. Well, the gentleman has gone back into 
ancient history. We did add $2,500,000 for the citizens' mili
tary training camps by a large vote of the House, but this 
$10,000,000 is not for ·military purposes. This is for direct 
relief to a portion of the needy of this country and it is the 
only direct relief that this session of Congress will grant, if 
it grants it. 

Mr. BLANTON. I am afraid it will ruin about eighty 
thousand 15-year-old boys. 

Mr. BARBOUR. The gentleman should not worry about 
that. Let me say that the Army will be in charge of these 
young men. They will be brought in. They will be given a 
certain amount of military training. 

Mr. BLANTON. In my judgment this Couzens amend-_ 
ment put on this bill in the Senate appropriating an addi
tional $22,000,000 will not only . waste this $22,000,000 of 
money out of the people's Treasury~ but through bad habits 
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picked up around an Army camp will demoralize eve:ry one 
of the 88,000 boys from 15 years to 21 years of age taken 
from their home influence. 

Mr. BARBOUR. I can not yield further. 
Mr. BLANTON. They will be taught to shoot craps all 

right. They will become adepts at all kinds of gambling. 
Mr. BARBOUR. Well, if they do, they will not be the only 

young men in the country who know how to shoot craps. 
They will be given a certain amount of military training. 
Their time will be occupied. They will be taught citizen
ship and they will be taught, to the extent that the Army 
can do it and that is to a considerable extent, vocational 
training. 

[Here the gavel fell.] 
Mr. BARBOUR. Mr. Speaker, will the gentleman yield 

me five additional minutes. 
Mr. COLLINS. I yield the gentleman five additional 

minutes. 
Mr. BANKHEAD. Mr. Speaker, will the gentleman yield? 
Mr. BARBOUR. I first desire to yield to the gentleman 

from Kansas [Mr. McGuGINJ. 
Mr. McGUGIN. What will be the status of these young 

men? Will they be in the Army or not? 
Mr. BARBOUR. They will not be in the Army any more 

than those attending citizens' military training camps are 
in the Army. 

Mr. McGUGIN. Will they be subject to military disci
pline? 

Mr. BARBOUR. They will be subject to military discipline 
while there. 

Mr. McGUGIN. This bill does· not say so, does it? 
Mr. BARBOUR. That can be worked out under regula

tions of the War Department, because the national defense 
act gives the Secretary of War the authority to regulate and 
control these citizens' military training camps. 

Mr. BLANTON. Suppose they get hurt or sick, will they 
draw pensions? 

Mr. BARBOUR. They will not draw pensions. 
Mr. BLANTON. Suppose they get hurt. Does not the 

gentleman know that the Government will be called upon 
to pay for it. When the Government takes 15-year-old boys 
away from home, it becomes the guardian of such boys and 
becomes responsible for them. And if they contract some 
disease from which they suffer complications later on in life, 
they will demand pensions, and the Congress will allow same. 
We must save this $22,000,000. And we must save these 15-
year-old boys and keep them clean. 

Mr. BEEDY. Mr. Speaker, will the gentleman yield? 
~A:r. BARBOUR. I yield. 
Mr. BEEDY. These men will not be in the Army and 

they will be under no obligation to bear arms .even in the 
event of war. 

Mr. BARBOUR. Absolutely none. 
Mr. BEEDY. They will be subject to the requirements 

now necessary to obtain admission to citizens' military train
ing camps. Tramps can not get in; the rabble can not 
get in. 

Mr. BARBOUR. This plan offers these young men some
thing to keep them occupied during this abnormal condi
tion of the country. 

Mr. ANDREW of Massachusetts. What reason is there 
to believe that young fellows will not be lured from homes 
and schools by the possibility of adventure in a camp of 
this kind? 

Mr. BARBOUR. I may say to the gentleman from Mas
sachusetts that a lot of objections or possible objections 
might be conjured up here, but I am relying on the War 
Department to handle this and handle it right and properly 
in the interests of the Government just as much as they 
will in the interest of the young men. 

Mr. ANDREW of Massachusetts. I am not caring so much 
about the interests of the Government, but the call of ad
venture is strong in boys, and it is natural to suppose they 
will be lured by the opportunity of attending these camps. 

Mr. BARBOUR. I believe that can be left to the discre
tion and control of the V/ar Department, or if this goes back 
to conference special provisions can then be written in. 

My amendment goes only to the high points of the so
called Couzens amendment. The conferees can work out 
additional regulations or control provisions. 

Mr. STAFFORD. Mr. Speaker, will the gentleman yield? 
Mr. BARBOUR. I yield. 
Mr. STAFFORD. My objection to the amendment of the 

gentleman is that it leaves to any boy tha opportunity to 
leave the camp when he will. I would like to see these young 
men unemployed to-day given the opportunity to receive 
military instruction for at least six months. The gentleman's 
amendment does not provide for that. It would allow any 
young man to take a trip at Government expense, stay a 
week or two, and then leave. 

Mr. BARBOUR. That can all be controlled by regulations 
of the War Department when these camps are put into op
eration. Or when this amendment goes back to conference 
the conferees can write in those minor provisions to develop 
the plan more in detail. My purpose is to get before the 
House the main question involved in the principle of the 
Couzens amendment and let the House adopt it if it will. 
These minor matters can be easily taken care of. 

Mr. STAFFORD. If the gentleman would give us ·assur
ance that these boys would be there for not less than six 
months, I would subscribe to it. 

Mr. BARBOUR. I may say to the gentleman that 6 months 
may be too long, that 5 months, or 4 months, or even some 
other period might be sufficient. That can be provided for 
by regulations. 

Mr. BANKHEAD. Mr. Speaker, will the gentleman yield? 
Mr. BARBOUR. I yield. 
Mr. BANKHEAD. How many of these rambling young 

gentlemen will this appropriation suggested by the gentle
man provide for? 

Mr. BARBOUR. It was stated in the Senate that the 
Couzens amendment--

Mr. BANKHEAD. I mean in its present form. 
Mr. BARBOUR. I am trying to answer the gentleman. 

It was stated in the Senate that the Couzens amendment 
would provide for something like 88,000 boys. The state
ment was made in the Senate that the Couzens amendment 
of $22,500,00{) would take care of 88,000 young men. My 
amendment is about half that. Therefore, I would estimate 
that it would take care of half of the number; but the esti
mate of the amount necessary was rather hurriedly drawn. 
There was nothing to base it on and, as I stated a few mo
ments ago, Congress will be in session after the 15th of 
April, and if this plan works out as it is expected it will 
work out and it proves to be a good thing and Congress 
wishes to appropriate more money, Congress will be here to 
do it. 

Mr. BANKHEAD. Will the gentleman yield for a further 
question? 

Mr. BARBOUR. Certainly, 
Mr. BANKHEAD. I understand it is estimated there are 

250,000 or 300,000 of these youngsters rambling all over the 
country. What does the gentleman intend to do as to the 
large number of other boys not provided for in this bill? 

Mr. BARBOUR. I may say to the gentleman from Ala
bama that that, of course, is entirely a matter of conjecture. 
I do not believe any count has ever been made. 

Mr. BANKHEAD. Can you conscript these boys, or do 
they have to volunteer? 

Mr. BARBOUR. They have to volunteer. 
Mr. BANKHEAD. How can you keep them in camp when 

they volunteer and after you equip them with a uniform? 
Mr. BARBOUR. When they enter the camps they will · 

be subject to discipline. 
Mr. BANKHEAD. Not under this amendment. There is 

no law to ·require it. 
Mr. BARBOUR. As I said a moment ago, the national 

defense act gives to the Secretary of War full power to pre
scribe rules and regulations. 
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.Mr. McSWAIN. It does not· give them any power to en

list them for less than one year. 
Mr. BARBOUR. How about the citizens' military training 

camps that are carried on for 30 days? These camps would 
be similar to those. 

[Here the gavel fell.] 
Mr. COLLINS. Mr. Speaker, I yield five minutes to the 

gentleman from New York [Mr. O'CoNNORJ. 
Mr. O'CONNOR. Mr. Speaker, I claim to know very little 

about the 1\.filitary Establishment of this Government and 
have paid very little attention to the appropriations for the 
military or naval branch of the Government, but I believe 
this proposal which I have been observing for some time is 
one of the most dangerous propositions ever advanced in the 
history of our country. 

I believe that in the establishment of these camps we are 
embarking on something that, to a lot of people, means war, 
that is all. In great times of depression other countries have 
endeavored to find a job as a soldier for their unemployed. 
Why does not this House adopt a public building program 
and give civilian jobs to the unemployed as far as we can? 
Why do we not, before the fall of the gavel on next Satur
day, pass the Wagner bill for relief to the cities and the 
communities dealing with their people. 

I now want to read you what the major general of the 
National Guard in New York, that distinguished soldier, 
William N. Haskell, has to say about this proposition: 

From experience with refugee, destitute, and migrating popula
tions, as allied high commissioner in Armenia, director of Ameri
can relief in Russia and Rumania, and as Red Cross commissioner 
in Greece, handling Smyrna refugees, also as recent chairman of 
mayor's committee for relief in New York, I urge defeat of the 
Couzens amendment to the Army bill. Such a method of attempt
ing to solve the problem of vagrant boys is positively wrong, a 
foolish waste of money, and will aggravate the situation by inviting 
more boys to leave home communities where they should be en
couraged to stay or return. The proposition is full of dynamite in 
100 ways for the present and the future. If only the Members 
of Congress had had my experience on this very problem I am sure 
the amendment would be overwhelmingly beaten. 

[Applause.] 
Let me now say this. I can picture these camps, and I can 

imagine that the boys there will not be singing Over There 
and they will not be singing Tipperary; their favorite tune 
will be Hallelujah, I'm a Bum Again. [Laughter and ap
plause.] 

[Here the gavel fell.J 
Mr. COLLINS. Mr. Speaker, I yield three minutes to the 

gentleman from Massachusetts [Mr. CoNNERY]. 
Mr. CONNERY. Mr. Speaker, I am in favor of the 

Couzens amendment, and I do not agree with my friend from 
New York [Mr. O'CoNNOR] that these young men ought to 
stay at home in their home towns-stay home and starve! 
Is that what you want them to do? 

Reference has been made to the Wagner bill. Why, we 
all know we are not going to get a chance to vote for the 
Wagner bill between now and Saturday noon. If we were, 
I would certainly favor the Wagner bill, and then we might 
not need this, the Couzens amendment. 

If instead of passing out millions to the banks of the 
United States and then seeing them go broke we would take 
care of some of the people who are hungry, some of the young 
citizens of the countl'y, some of the young men between the 
ages of 15 and 21 who are future citizens of the United 
States, we would be doing the country a real service. 

We send men to jail for breaking the laws, but we feed 
them and take care of them. They have a good place to 
sleep and good food; but now we have some 200,000 young 
men in the United States who are not criminals but Ameri
can citizens to whom we will not give a job, who have noth
.ing to eat, who are living with their families, who likewise 
have no jobs, and when it is .suggested that we do something 
for them we hear it said, "Oh, no; we can not give them 
anything." 

The gentleman from New York says they will be singing 
Hallelujah, I'm a Bum. Well, if we do not look into this 
situation pretty soon and remedy these conditions the whole 
Nation, with the exception of a few multimillionaires, will 

be singing Hallelujah, I'm- ·a Bum, and they will sing · 
truly. These young men who are to be taken care of by the 
Couzens amendment are not bums. They are young Ameri
cans and will be a credit to the Army of the United States. 

Mr. BARBOUR. Will the gentleman yield? 
Mr. CONNERY. Yes. 
Mr. BARBOUR. I may say to the gentleman that while 

the Army is not advocating this, I understand they will 
be very glad to undertake this task. 

Mr. CONNERY. Yes. They will be giving training to 
young Americans and in doing this work they should be 
glad to teach them the lessons of patriotism learned in 
such camps. 

Mr. BARBOUR. Absolutely. 
Mr. CONNERY. I hope that the amendment of the 

gentleman from California will be voted down. I hope the 
motion of the chairman of the subcommittee will be voted 
down and the House will accept the Couzens amendment 
for $22,000,000. 

Mrs. ROGERS. Will the gentleman yield? 
Mr. CONNERY. I yield to my distinguished colleague 

from Massachusetts. 
Mrs. ROGERS. Does not the gentleman think it would 

be a Wise plan to have these training camps called emer
gency citizens' military training camps, rather than just 
citizens' military training camps, to differentiate between 
these camps and the summer training camps? These must 
not be considered of a permanent nature. 

Mr. CONNERY. I think that would be a good idea. 
Mrs. ROGERS. Because some of these men may be com

pelled to go home before their time is up, and we do not 
want any disgrace attached to them in that event, as you 
know the boys consider it a disgrace to be sent home be
fore their training is up. 

Mr. CONNERY. I will say to my distinguished colleague 
from Massachusetts, I do not care what they call them, as 
long as they take care of these men, give them a bed to 
sleep in and something to eat. They can not get work, 
they can not get food, and to have thousands roaming the 
country in such a state of mind is not a healthy condition 
for our country. 

If we do not wake up to the need of remedying these evil 
conditions and realize that something must be done in 
this emergency, in the next few years we will have real 
trouble on our hands from within and not without the 
United States, and it will not come from communists either, 
but from American citizens, hungry men and women, who 
are wondering why in this land of the free they can not 
get work. 

Mr. COLLINS and Mr. STAFFORD rose. 
Mr. COLLINS. Mr. Speaker, I yield five minutes to the 

gentleman from Kansas [Mr. McGuam 1. 
Mr. STAFFORD. Mr. Speaker, I offer an amendment to 

the Barbour amendment, after the word--
The SPEAKER pro tempore (Mr. WOODRUM). The gen

tleman from Mississippi [Mr. CoLLINS] has• control of the 
floor. 

Mr. COLLINS. I do not yield to the gentleman for that 
purpose, Mr. Speaker. 

Mr. STAFFORD. Mr~ Speaker, a motion to recede and 
concur with an amendment is preferential. 

The SPEAKER pro tempore. That is correct. 
Mr. STAFFORD. And an amendment to the amendment 

is in order. 
The SPEAKER pro tempore. Not unless the gentleman 

from Mississippi yields to the gentleman for the purpose of 
offering the amendment. 

Mr. COLLINS. Mr. Speaker, I yield five minutes to the 
gentleman from Kansas [Mr. McGuamJ . 

Mr. McGUGIN. Mr. Speaker, as a relief measure, it seems 
to me this provision is the most impossible of anything that 
has been presented in either session of the Seventy-second 
Congress. 

Mr. Speaker, we can not defend this proposition from the 
standpoint of relief, or from the standpoint of the Army: In 
the first place, it will demoralize the Army-taking young 
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men into Army posts with their right to walk out the next 
minute and come back the next is destructive of Army 
morale. 

Mr. STAFFORD. Will the gentleman yield? 
Mr. McGUGIN. I yield. 
Mr. STAFFORD. I may say that this is not a proposition 

to have the boys go to Army posts but to concentrate them 
in military training camps. 

Mr. McGUGIN. All right. What are we doing? 
We are erecting clubs all over the country for young men 

when men with families and other people are in dire dis
tress. 

Let us see what it is going to cost. On the basis of 88,000 
men, if we appropriate $24,500,000-the Couzens amount
'hat is $278 per boy. The other day I heard some one take 
exception to the fact that one Chicago Congressman was 
supposed to have gone to the Reconstruction Finance Cor
poration and asked for $200 for each and every unemployed 
man in the United States. Here it is proposed to take $278 
for one boy. 

Mr. McSWAIN. And $278 would feed a man and his 
family. 

Mr. McGUGIN. Down in my country $5 a week is being 
used as relief to feed a family. Here you take $278 as 
a starter for each boy. All there is to this proposition is 
that it is an obsession of a certain gentleman from Michigan, 
and I am not willing to waste $24,500,000 to gratify his 
hobby, although he may be a man of high estate in Ameri
can political life. 

This is not a relief proposition; it is simply Congress going 
wild. If we pass this Couzens amendment or the Barbour 
amendment, it will not be relief or national defense or any
thing else, except merely clubhouses over the country for 
boys. [Applause.] 

!Here the gavel fell.l 
Mr. COLLINS. Mr. Speaker, I yield two minutes to the 

gentleman from Pennsylvania [Mr. SToKEs]. 
Mr. STOKES. Mr. Speaker, I have been interested in 

boys' clubs for a long time in the city of Philadelphia, but 
I do not believe that this is a matter for the Federal Gov
ernment to start in with. We have now trouble enough 
without going into the establishment of boys' clubs. 

Another thing, we have not got the money; look at the 
Federal Treasury. Is it fair to promise to give money when 
we have not got it? I am strongly opposed to this amend
ment, and I hope that the House will vote it down. I do 
not think we should vote one penny more than we are 
obliged to, taking into account the condition of the Federal 
Treasury. 

I believe this is a matter for the States to attend to and 
not the Federal Government. [Applause.] 

Mr. COLLINS. Mr. Speaker, I yield three minutes to the 
gentleman from illinois [Mr. HoLADAYL 

Mr. HOLADAY. Mr. Speaker, I consider this purely a 
relief question without any military bearing. This is a prop
osition attempting to help young unemployed men. I believe 
it is an unwise move. Let me give you a personal experience. 

A day or two ago I received a letter signed by a young man, 
saying that he read in the paper that they were going to 
establish these camps, and he wished I would use my influ
ence to get him and three other boys into a camp, because, 
having no job, next summer they thought it would be a fine 
thing to be in a camp. The young man writing that letter 
was my own son. Such a proposal is an open invitation to 
all the young boys in this country who have homes and who 
can stay at home to leave home and go out and get in one 
of the camps. Further, my boy put a postcript to the letter 
in which he asks me to have them locate the camp close to 
water because he likes to swim. [Laughter.] Even if you put 
those boys in camps and gave them the best training and dis
cipline possible, it is much better for 95 per cent of the boys 
to be at home than in camp even under those conditions. I 
think it is a mistake. As I say, it is simply an open invita
tion to entice young men and boys from all over the country 
into these camps, away from home, and will simply add to 
the number of boys who are leaving home and wandering 

around the country. The whole proposition should be taken 
out of the bill. 

Mr. KLEBERG. Does not the gentleman feel sure that 
the floating class of boys going around the country to-day 
are not willing to give up the liberty they already have and 
go to these camps? It would simply make other boys anxious 
to get away from home and to go into them. 

Mr. HOLADAY. I think the gentleman is right. I be
lieve the boys floating around, the ones that are the greatest 
menace to the country, will not want to go into these camps, 
especially if you have discipline, and you must have dis
cipline. They can leave any time they wish; and if they 
undertake to enforce discipline, these young men will pull out 
and leave. You are not doing anything for the boys that 
are homeless, and you will simply be adding thousands to 
the boys who will leave home and wander about the country. 

Mr. COLLINS. Mr. Speaker, I yield three minutes to the 
gentleman from Oregon [Mr. MARTIN]. 

Mr. MARTIN of Oregon. Mr. Speaker, I suppose some 
of the rest of you have been approached as I have, with the 
idea that all three amendments, the Connery amendment, 
the Taber amendment, and the Couzens amendment, should 
go out. Well, we have the Taber amendment and the Couz
ens amendment already out. It is not necessary for any 
trade. We have them killed anyway; we had them killed 
before this thing came up. Let us decide each amendment 
on its merits. · 

Mr. CONNERY. The Taber amendment is not out yet. 
Mr. MARTIN of Oregon. Oh, yes, it is. It is dead as a 

doornail. You need not worry about that. That amend
ment died when the Navy bill came up. You can not make 
flesh of one and fish of another. Mr. Taber gave it up with 
reference to the Navy officers, and he can not insist upon 
it with Army officers. 

Mr. TABER. The gentleman knows that some members 
of the Military and Naval Affairs Committees are going to 
meet their responsibilities and not dodge them. 

Mr. MARTIN of Oregon. Well, that kills it, anyway, so 
there is no use of hooking up the three as the Three Mus
keteers. Let us vote on each one, on its merits. So far as 
the Couzens amendment is concerned, we have had these 
citizens' military training camps in this country for 10 
years, and I am astounded at my distinguished friend from 
Texas [Mr. BLANTON J making the remark he did, that they 
are just creating crap-shooting camps. 

Mr. BLANTON. Why, is there never any crap-shooting 
in the Army? 

Mr. MARTIN of Oregon. Those camps are the greatest 
nationalistic movement that has been going on in this coun
try for the last 10 years. We do more for the youth of this 
land in those camps than in any other way. We are trying 
to put some discipline into the youth of the land that they 
no longer get at home. I can not think of a finer thing 
that can be done to young men in the adolescent age than 
to give them a bath and have their hair cut and make them 
stand up and click their heels together and have some re-
spect for authority and some respect for the flag. · 

And possibly if you could get some respect in that way, 
you would have some respect for yourselves. When these 
training camps were started, the program then was for 
100,000 boys a year in them. 

The SPEAKER pro tempore. The time of the gentleman 
from Oregon has expired. 

Mr. COLLINS. Mr. Speaker, I yield two minutes to the 
gentleman from Alabama [Mr. HuDDLESTON]. 

Mr. HUDDLESTON. Mr. Speaker, I was the first in the 
House to advocate Federal relief for the needy and dis
tressed. My efforts were defeated by the cry of dole. Yet 
now it is proposed to grant a dole to a particular group. 

This proposal is utterly unworkable and indefensible from 
the standpoint of practicability. I prefer, however, to oppose 
it from the standpoint of fairness and justice. 

It selects for relief young men between 15 and 21 years 
of age, a class with the least responsibility, the smallest 
needs, and with the greatest capacity to care for themselves. 
It proposes to give them the benefit of direct Federal relief. 
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to the exclusion of the old, the crippled, the helpless, the 
incompetent, and the women and the children. Who will 
dare to defend a vote to care for at a Federal institution 
only young, the strong, and the able-bodied, and to ignore 
the sufferings of the helpless women and the little children. 
If we are to care for any group, then let the women and 
children ·and the helpless come first. [Applause.] 

Mr. COLLINS. Mr. Speaker, I yield three minutes to the 
gentleman from Connecticut [Mr. GossJ. 

Mr. GOSS. Mr. Speaker, I do not think there is a Mem
ber on the floor of the House within the hearing of my 
voice who does not know where I stand on national . defense. 
I can not vote for this amendment. To my mind, it is not 
a question of national defense. Last year I went down to 
the War Department and studied the CUrry bill. I wanted 
to see some legislation come out after due deliberation and 
hearings in connection with this very subject. 

I found at that time we could take 220,000 ex-service men 
in the Army, NaVY, and Marine Corps, and still be within 
the limits of the national defense act, costing about $100,-
000,000. This bill, I understand, would encamp around 
88,000 boys, yet it will not train them. There is nothing in 
the bill that puts it in the classification as citizens' military 
training camps. This is merely a relief question. The 
other day when the chairman of the Military Affairs Com
mittee [Mr. McSwAIN] and other Members were appealed 
to, we as a body went before the Committee on Rules, ask
ing that the ru1e not be granted making in order the new 
legislation with regard to flying pay. I have spoken many 
times on the floor about this matter of the Committee on 
Appropriations usurping the powers of our legislative com
mittees. Now the committee has taken a stand on this mat
ter, and it will continue from this time on, and we will fight 
every matter of legislation coming from the Committee on 
Appropriations to see that that committee does not usurp 
the powers of the Committee on Military Affairs. 

Mr. Speaker, this amendment has been put in on the floor 
of the Senate, with no hearings, no time to discuss or debate 
the matter. It has never been referred to a legislative com
mittee, and I join with those who would like to see our 
national defense act lived up to. We are shy perhaps 
200,000 men in the Army, NaVY, and Marine Corps; but we 
can not go about it in this way. This is purely a relief 
matter and nothing else. [Applause.] 

The SPEAKER pro tempore. The time of the gentleman 
from Connecticut [Mr. GossJ has expired. 

Mr. COLLINS. Mr. Speaker, I yield two minutes to the 
gentleman from Georgia [Mr. WRIGHT]. 

Mr. WRIGHT. Mr. Speaker, in common with all Mem
bers, I have great sympathy for boys between the ages of 15 
and 21 who are out of employment, who are penniless, who 
have no means of support and have no parentS to take care 
of them; but the trouble about this provision is that while 
it is offered as a relief measure, under the wording of the 
Couzens amendment it could include the richest boy in the 
United States. He would be eligible for these 12 months' 
camps. 

Mr. STAFFORD. Will the gentleman yield? 
Mr. WRIGHT. Yes. I yield. 
Mr. STAFFORD. He has to be out of work before he can 

go to the camp. He has to be out of work for six months. 
Mr. WRIGHT. Yes; but he could have a pocketfu1 of 

money. All the requirements are that the boy shall be as 
much as 15 years and not over 21 years old and must have 
been out of employment for six months. That could embrace 
the richest boys in the United States. They would be 
eligible for this. 

Mr. STAFFORD. Will the gentleman yield further? 
Mr. WRIGHT. Certainly. 
Mr. STAFFORD. It wou1d not do the rich boys any 

harm to have some military training. 
Mr. WRIGHT. But they do not get it under the provi

sions of this amendment. The trouble is there is no disci
pline authorized here for the citizens' military training 
camps. 

The SPEAKER pro tempore. The time of the gentleman 
from Georgia has expired. 

Mr. COLLINS. Mr. Speaker, I yield five minutes to the 
gentleman from Idaho [Mr. FRENCH]. 

Mr. FRENCH. Mr .. Speaker, the Barbour amendment pro
vides for appropriating $10,000,000. The Couzens amend
ment provides for $22,000,000, and I am opposed to either or 
both of them. They provide for setting up military training 
camps that will accommodate for 12 months some 85,000 
boys between the ages of 15 and 21 years, and who have 
been out of employment for a period of six months. The 
proposed program would mean about $250 per boy. I honor 
the humanitarian spirit of the distinguished Senator and 
of our colleague [Mr. BARBOUR] who sponsor the amend
ments, but it is my sound judgment that they would not 
accomplish that for which they are designed. 

I am opposed to the program because I am interested in 
the highest welfare of the young boys of the United States. 
Those of you who a few minutes. ago looked up into the 
gallery of this Chamber at my right saw it filled with 
fine girls and boys. The group has just gone, but it is the 
type of youth that is representative of every section of the 
United States and upon whom and others like them our 
civilization d-epends. 

Under the terms of the amendment these 85,000 boys 
would be gathered into training camps. Fine physicial ex
ercises and certain helpful discipline would be had. The 
spirit of love of country would be instilled. All these are 
good; but unless something other than is set forth were ac
complished--something that camps are not able to provide
these young men, clothed, fed would not have been given 
those courses and that experience that at the end of 12 
months would make them better able to fit into the prob
lems of life, in all likelihood, than they were at the time 
they entered. They would not have had the hard and fine 
experience of self-reliance which rugged youth in other 
times of crises went through and which made them strong 
and rugged men. They would go away from camps im
proved in many ways no doubt, and more sophisticated than 
when they entered, but I do not believe they would better 
fit into the problems of life. They would not more easily 
find a place. They would want something more to be done 
for them. 

But, Mr. Speaker, I am thinking of another million or two 
million boys throughout the United States who wou1d not 
be permitted to enter, boys who wou1d want to follow in the 
steps of the first 85,000. Boys love adventure. There is 
hardly a boy in the United States who would not freely give 
up one year in high school or sign away several years of 
life for an opportunity of being in a camp with Army officers 
about. There is something magic about it. These boys will 
ask for the same treatment. There is in the United States 
to-day an organization laboring for these boys. It is under 
the management of a devoted committee known as the Na
tional Committee on Care of the Transient and Homeless. 

This committee is opposed to the program brought for
ward here and is quoted in the press as having said but 
recently: 

The number of boys now in communities who might become 
transients must not be increased by any alluring national-camp 
plans. 

This question is one that must be approached from the 
standpoint of the local community. 

Ladies and gentlemen, I am thinking of this question 
from the standpoint of preparing the boys of our land for 
the problems that are in front of them; and in that respect 
I want to tell you the plan proposed does not meet the situa
tion. Even though times be hard and disturbed in our 
country, the best place for boys of this age, the bes-~ com
munity, is the home community. The best roof that boys 
can have is the home roof. The amendments ought to fail. 
[Applause.] 

Mr. COLLINS. Mr. Speaker, I move the previous ques
tion on the pending motion. 

The previous question was ordered. 
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The SPEAKER pro tempore. The question is on the 

motion of the gentleman from California to recede and 
concur with an amendment. 

The motion to recede and concur with an amendment was 
rejected. 

The SPEAKER pro tempore. The question recurs on the 
motion of the gentleman from Mississippi that the House 
insist on its disagreement to the Senate amendment. 

The question was taken; and on a division (demanded by 
Mr. STAFFORD) there were--ayes 165, noes 31. 

So the motion to further insist on its disagreement to 
the Senate amendment was agreed to. 

The SPEAKER pro tempore. The Clerk will report the 
next amendment in disagreement. 

The Clerk read as follows: 
Amendment No. 40: Pa.g·e 63, after line 3, strike out lines 4 to 

12, inclusive. 

Mr. COLLINS. Mr. Speaker, I move that the House 
recede from its disagreement to the Senate amendment and 
concur in the same. 

The motion was agreed to. 
The SPEAKER pro tempore. The Clerk will report the 

next amendment in disagreement. 
The Clerk read as follows: 
Amendment No. 41: Page 65, line 1, strike out " $820,795 " and 

insert in lieu thereof "$847.943." 

Mr. COLLINS. Mr. Speaker, I move that the House fur
ther insist upon its disagreement to the Senate amendment. 

The motion was agreed to. 
Mr. COLLINS. Mr. Speaker, I move that the House insist 

upon its disagreement to the Senate amendments and ask 
for a further conference. 

The motion was agreed to. 
The Chair appointed the following conferees: Messrs. 

COLLINS, WRIGHT, PARKS, BARBOUR, and CLAGUE. 
INDEPENDENT OFFICES APPROPRIATION BILL, FISCAL YEAR 1934 

Mr. WOODRUM. Mr. Speaker, I call up the conference 
report on the bill (H. R. 14458) making appropriations for 
the Executive Office and sundry independent executive bu
reaus, boards, commissions, and offices, for the fiscal year 
ending June 30, 1934, and for other purposes. 

The Clerk read the title of the bill. 
The conference report and statement are as follows: 

CONFERENCE REPORT 
The committee of conference on the disagreeing votes of 

the two Houses on the amendments of the Senate to the bill 
(H. R. 14458) making appropriations for the Executive Office 
and sundry independent executive bureaus, boards, commis
sions, and offices for the fiscal year ending June 30, 1934, 
and for other purposes, having met, after full and free con
ference have agreed to recommend and do recommend to 
their respective Houses as follows: 

That the Senate recede from its amendment numbered 4. 
That the House recede from its disagreement to the 

amendments of the Senate numbered 1, 2, 3, 5, 6, 8, and 10, 
and agree to the same. 

Amendment numbered 7: That the House recede from its 
disagreement to the amendment of the Senate numbered 7, 
and agree to the same with an amendment as follows: In 
lieu of the matter inserted by said amendment insert the 
following: "$780,000, of which $280,000 shall be available for 
the completion of the public utilities investigations under
taken pursuant to Senate Resolution No. 83, Seventieth 
Congress"; and the Senate agree to the same. 

Amendment numbered 9: That the House recede from its 
disagreement to the amendment of the Senate numbered 9, 
and agree to the same with an amendment as follows: In 
lieu of the sum proposed insert "$800,000 "; and the Senate 
agree to the same. 

Amendment numbered 11: That the House recede from 
its disagreement to the amendment of the Senate numbered 

LXXVI--340 

11, and agree to the same with an amendment as follows: 
In lieu of the sum proposed insert" $1,003,159,779 "; and the 
Senate agree to the same. 

C. A. WOODRUM, 
JOHN J. BOYLAN, 
JOHN W. SUMMERS, 

Managers on the part of the House. 
REED SMOOT, 
FREDERICK HALE, 
HENRY W. KEYES, 
CARTER GLASS, 
ROYAL S. COPELAND, 

Managers on ·the part of the Senate. 

STATEMENT 
The managers on the part of the House at the conference 

on the disagreeing votes of the two Houses on the amend
ments of the Senate to the bill (H. R. 14458) making appro
priations for the Executive Office and sundry independent 
executive bureaus, boards, commissions, and offices, for the 
fiscal year ending June 30, 1934, and for other purposes, 
submit the following statement in explanation of the effect 
of the action agreed upon and recommended in the accom
panying conference report as to each of such amendments, 
namely: 

AMENDMENTS ADJUSTING TOTALS AND CORRECTING CITATIONS AND 
TRANSPOSITIONS OF LANGUAGE 

Recommendations in the accompanying report as to the 
following amendments are for the purpose of adjusting 
totals to conform to the action of the conferees on the 
controlling amendments and correcting citat~ons and trans
positions of language: 3, 5, 6, 9, 10, and 11. 

SECRETARIES TO THE PRESIDENT 

On Nos. 1 and 2: Appropriates $114,665, as provided by 
the Senate, instead of $115,665, as provided by the House, 
for personal services in the office of the President, and 
provides for two assistant secretaries to the President, at 
$9,500 each, as proposed by the Senate, instead of two addi
tional secretaries to the President at $10,000 each, as pro
posed by the House. 

BUREAU OF EFFICIENCY 

On No. 4: Restores the language, stricken out by the 
Senate, providing appropriations totaling $146,298 for the 
Bureau of Efficiency. 

FEDERAL TRADE COMMISSION 

On No. 7: Appropriates $780,000, instead of $500,000 as 
proposed by the House and $1,081,500 as proposed by the 
Senate, for the general expenses of the Federal Trade Com
mission and retains_ the Senate language which provides 
that $280,000 of the appropriation shall be available for the 
completion of the public-utilities investigations undertaken 
pursuant to Senate Resolution No. 83, Seventieth Congress. 

On No. 8: Appropriates $20,000, as proposed by the Sen
ate, instead of $10,000, as proposed by the House, for print
ing and binding for the Federal Trade Commission. 

C. A. WOODRUM, 
JoHN J. BoYLAN, 
JOHN w. SUMMERS, 

Managers on the part of the House. 

Mr. WOODRUM. Mr. Speaker, I ask unanimous consent 
to proceed for 10 minutes. 

The SPEAKER pro tempore. Is there objection to the 
request of the gentleman from Virginia? 

There was no objection. 
Mr. WOODRUM. Mr. Speaker, this is the independent 

offices appropriation bill conference report, and I should 
like to make a brief statement as to its status in order that 
the House may understand it before I make a motion to 
dispose of the matter. 

There is practically only one proposition in disagreement 
between the two bodies, and that is the appropriation for 
the Federal Trade Commission. 
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: The Senate amendments, several of them in number, con
sist largely of typographical corrections and the corrections 
of totals, and one amendment Withdrawing the appropria
tion from the Bureau of Efficiency. The conference report 
rejected a Senate amendment, withdrawing the appropria
tion for the Bureau of Efficiency, but since that time the 
House to-day has adopted the conference report on the Post 
Office-Treasury bill which disposes of the Bureau of Effi
ciency. So that is no longer an item in disagreement on 
this matter, and the House can now eliminate the appro
priation for that bureau. 

The only item in disagreement is the appropriation by 
the Federal Trade Commission. The Senate unanimously 
refused to accept the conference report on that and the 
bill now is at a deadlock· on 'this item. This, briefly, is the 
situation on this item: The Bureau of the Budget recom
mended $1,089,550, plus $20,000 for printing and binding, 
for the Federal Trade Commission for 1934:. The Committee 
on Appropriations cut that to $510,000. Personally I felt the 
cut was too much. It will be remembered that the House 
endeavored to adopt the Bankhead amendment raising that 
to $780,000, for which I voted; but on a record vote that 
failed. So the bill went to the Senate with the $510,000 for 
the Federal Trade Commission. 

The Senate Committee on Appropriations raised this 
amount to $780,000, which was the amount recommended 
in the Bankhead amendment, which, however, failed of 
passage in the House. 

The conferees agreed to accept the $780,000 and the bill 
went to the Senate in that form. The Senate adopted an 
amendment raising the amount to $1,081,500, practically 
the original Budget estimate; and when the conferees re
fused to accept this increase of nearly $600,000, the Senate 
yesterday unanimously rejected the conference report and 
sent it back to conference, however, I think, under an entire 
misapprehension as to the actual facts involved. 

It was stated on the floor of the other body that the pur
pose of putting into the bill this additional $280,000 above 
what the conferees had agreed on was to allow the comple
tion of the public-utilities investigation ordered by Senate 
Resolution 83. 

Now, Mr. Speaker, you will find by examining the hearings 
before ·the Subcommittee on Appropirations that the com
mission stated, page 247-and I read verbatim from the 
report-

The estimates for 1934 do not include any funds for the con· 
tinuation of the current sp~cial investigat ions regarding power 
and gas utilities, chain stores, cottonseed industry, cement or 
building material industry, as these investigations will be ended 
June 30, 1933. 

So there was nothing in those estimates for 1934 for the 
utilities investigation. They are going to complete that by 
July 1, 1933, and the money is provided. That is not all. 
We asked them the specific question before my_ committee. 

Question by Mr. WooDRUM, page 273: 
How much of your 1934 estimate is allocated to these new in· 

vestigations? 

Answer: 
A total of $333,134-

And so forth. 
That is the four new investigations that the Federal Trade 

Commission wanted to initiate on their own motion and that 
the committee did not think they ought to initiate unless 
Congress or the Senate or the incoming administration in-

. structed them so to do. 
So that the bill as it stands according to the conference 

agreement gives the Federal Trade Commission exactly what 
the Budget estimated they should have, with the exception of 
the amount of money that it wanted to put in there for four 
new investigations they wanted to initiate on their own 
motion. 

Mr. COCHRAN of Missouri. · Will the gentleman yield? 
Mr. WOODRUM. Yes. 
Mr. COCHRAN of Missouri. The gentleman has made a 

very strong statement fr~m his point of view. In the first 

place, every time this appropriation has come before the 
House of Representatives there has been an effort made to 
cripple the Federal Trade Commission. There is no appro
priation I know of that has suffered any more at the hands 
of the Appropriations Committee than the appropriation for 
the Federal Trade Commission, because it was reduced to 
$500,000 when the Bureau of the Budget requested over 
$1,000,0.00. It is true that some of these investigations are 
going to end July 1 next, but how about the reports? What 
is the gentlem~n going to do about the reports? Does the 
gentleman want the economic division to make the reports 
to Congress or not? Do you want the work wasted? 

Mr. WOODRUM. All we have done is to take out the 
money for these four new investigations; and let me call the 
gentleman's attention to the statement of Commissioner 
March on page 279 of the hear~gs: 

There is one more thought I would llke to leave with you, 
Mr. Chairman, before we adjourn, and that -is that -these public
utilities invest1gatioil&-this particular investigation, of course, 
will be closed, but under section 6 we can continue at any time. 
if we have the money, to investigate any particular company we 
wish to investigate. 

And so forth. The committee thought that the way to 
save money is not going to be so much by reorganization of 
departments, and so forth, as it is going to be by stopping 
useless functions and cutting out certain functions of gov
ernment. That is where you save money; and our com
mittee thought that the time had come when if they were 
to begin four new investigations, this ought · to be done only 
after the new Federal Trade Commission is organized and 
a new administration has said that such investigations ought 
to be initiated. 

There is no attempt here to ·cripple the Federal Trade 
Commission in any legitimate function they have to per
form under the law, but there is an attempt to save $300,000 
for the taxpayers of the country. [Applause.] 

Mr. COCHRAN of Missouri. Will the gentleman from 
Virginia again yield? 

Mr. WOODRUM. Yes. 
Mr. COCHRAN of Missouri. If you give them this money 

and permit them to start the new investigations and look 
into some of the practices of the great corporations, the 
final result will be you are going to save the taxpayers and 
the people who are buying the worthless stock floated by 
some corporations not $300,000 but $300,000,000 and more. 

Mr. WOODRUM. Well, I shall not debate with the gen
tleman whether the investigations ought to be made. 
Maybe they ought to be made, and they have the money now 
to carry them to July 1 next, and if the incoming adminis
tration and the reorganized Federal Trade Commission think 
there ought to be certain investigations I believe Congress 
will give them the authority to make the investigations and 
the money to make them with after we are convinced they 
ought to be made; but we do not think a lame duck Federal 
Trade Commission ought to start out on four new investiga
tions and spend about $300,000 and come back next year 
and say, "You have got to give us some more money, be
cause we have started on the work and we can not lay it 
down." [Applause.] 
. Now, Mr. Speaker, I want to submit a unanimous-consent 
request with regard to this conference report. 

I ask unanimous consent that the Senate amendments, 
aside from the Federal Trade Commission amendments, Nos. 
7, 8, 9, and 11, be considered en bloc and that the House 
recede and concur in the Senate amendments. 

The SPEAKER. The gentleman from Virginia asks 
unanimous consent to consider en bloc the Senate amend
ments, except the amendments referred to, and that the 
House concur in the Senate amendments. Is there objection 
to the request of the gentleman from Virginia? 

There was no objection. 
Mr. WOODRUM. Mr. Speaker, I now move that the 

House further insist on its disagreement to Senate amend
ments Nos. 7 and 8, which are the Federal Trade Commis
sion amendments, and agree to the conference asked by the 
Senate. 
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The Clerk read as follows: 
Amendment No. 7: Page 22, line 8, strike out "$500,000 " and 

ill.3ert " $1,081,500, of which $280,000 shall be available for the 
eompletion of the public utilities investigations undertaken pursu
ant to Senate Resolution No. 83, Seventieth Congress." 

Amendment No. 8: Page 22, line 13, strike out "$10,000" and 
insert "$20,000." 

The SPEAKER. The gentleman from Virginia moves that 
the House further insist upon its disagreement to the Senate 
amendments. 

Mr. WOODRUM. Mr. Speaker, I ask for a division. 
The House divided; and there were-ayes 89, noes 6. 
So the motion was agreed to. 
Mr. WOODRUM. Mr. Speaker, there are one or two other 

amendments involving totals, and I ask unanimous consent 
that they may be included in my request. 

The SPEAKER. Is there objection? 
There was no objection. 
The SPEAKER. The Chair appoints the following con

ferees: Messrs. WOODRUM, BOYLAN, and SUMMERS of Wash
ington. 
AUTHORIZING NATIONAL RED CROSS AND OTHER ORGANIZATIONS TO 

EXCHANGE COTTON FOR WOOL 

Mr. JONES. Mr. Speaker, I ask unanimous consent for 
the present consideration of Senate Joint Resolution 228. 

The Clerk read the joint resolution, as follows: 
Resolved, etc., That the America.Ii. National Red Cross or any 

other organization to which Govern.ment-owned cotton has been 
or shall hereafter be delivered pursuant to law ts hereby author
ized, if tt shall be deemed advisable, to exchange any such cotton 
for cloth or we.aring apparel or other articles of clothing contain
ing wool. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. JONES. Mr. Speaker, in connection with this resolu

tion-Senate Joint Resolution 228--some of the Members in
form me that in the colder climates it is very desirable in 
some instances to use a small amount of wool as a part of 
the cotton garment. 

They assure me that it will only be necessary to use a 
relatively small amount of wool as a part of the cotton 
article to make it more effective. 

It is intended that in most sections the exchange shall 
continue to be made for all cotton articles. and that the 
resolution shall only apply in the colder climates when in 
the discretion of the Red Cross it is desirable to have it do 
so, and that even in such instances the major portion of 
the article will continue to be made of cotton, and only a 
small percentage of any article be composed of wool. 

The Senate joint resolution was ordered to be read a third 
time, was read the third time, and passed, and a motion to 
reconsider was laid on the table. 
SELECTION OF CERTAIN LANDS IN CALIFORNIA FOR A STATE PARK 

SYSTEM 

Mr. SWING. Mr. Speaker, I ask unanimous consent for 
the present consideration of S. 5612, to provide for the 
selection of certain lands in the State of California for the 
use of the California State park system. 

The SPEAKER. Is there objection. 
Mr. BLANTON. I object. 
Mr. SWING. Mr. Speaker, I move to suspend the rules 

and pass the bill (S. 5612) to provide for . the selection of 
certain lands in the State of California, and for the use of 
the California State park system. 

The Clerk read the bill, as follows: 
Be it enacted, etc., That subject to valid rights existing on the 

date of this act, the State of California may within five years 
select for State park purposes by legal subdivisions all or any 
portion of the public land not reserved for public purposes in the 
following townships: 

Township 9, south, range 4 east; township 9 south, range 5 
east; township 9 south, range 6 east; township 9 south, range 7 
east; township 9 south, range 8 east; township 10 south, range 
5. east; township 10 south, range 6 east; township 10 south, range 
7 east; township 10 south, range 8 east; township 11 south, 
range 5 east; township 11 south, range 6 east; township 11 south, 
range 7 east; township 11 south, range 8 east; township 12 south, 
range 5 east; township 12 south, range 6 east; township 12 south, 
range 7 east; township 12 south, range 8 east; San Bernardino 
meridian. 

Upon the submission of satisfactory proof that the land selected 
contains characteristic desert growth and scenic or other natural 
features which it is desirable to preserve as a pa1·t of the Call
forma State park system, the Secretary of the Interior shall cause 
patents to issue therefor: Provided, That there shall be reserved 
to the United States all coal, oil, gas, or other mineral contained 
in such lands, together with the right to prospect for, mine, and 
remove the same at such times and under such conditions as the 
Secretary of the Interior may prescribe: Provided further, That any 
patent so issued shall contain a provision for reversion of title to 
the Un1ted States upon a finding by the Secretary of the Interior 
that for a period of more than one year the land has not been 
used by the State for park purposes. 

Mr. BLANTON. Mr. Speaker, I demand a second. 
Mr. SWING. Mr. Speaker, I ask unanimous consent that 

a second be considered as ordered. 
The SPEAKER. Is there objection? 
There was no objection. 
Mr. SWING. Mr. Speaker, this is a bill passed by the 

Senate, and a companion bill has been unanimously re
ported by the House Committee on the Public Lands. 

The bill proposes to permit the State of California to 
create a State park out of some typical desert lands, about 
half of which is public land and about half of which is 
private land owned by railroads under the Federal grant 
system. The latter will have to be acquired by the state 
at its own eipense. 

Actually, according to the General Land Office field sur
vey report, the land contains no mineral, no commercial 
timber, and only a very small part of it has any possible 
present or future agricultural value. 

It is in an area where the rainfall is only about 1 or 2 
inches, and the land is mostly mountainous and worthless, 
except for its unusual desert :flora, including some fine 
growth of Washingtonian palms, commonly called fan 
palms. There are also some fine specimens of cacti, ocotilla, 
and other desert shrubs and :flowers. 

The State of California offers to preserve these specimens 
that have been declared by scientists and experts to be of 
great value. It will undertake at its own expense to .pre
serve them and develop roads and make the· area accessible. 

The bill provides that if at any time the State should 
neglect or fail to use it for a park, the lands granted shall 
revert to the United States Government. 

In addition to that, the bill reserves to the United States 
Government all oil and mineral rights, and the right to go 
on the land and prospect and develop and take them out. 
It seems to me that the United States Government is not 
giving away anything that is worth anything. Here is an 
opportunity to have preserved for future generations at the 
expense of the State of California this rather exceptional 
area of desert fauna and :flora. To-day vandals are going 
in and digging up these specimens and carrying them off 
to the loss of the area and to the loss of the next genera
tion. 

Mr. SNELL. Mr. Speaker, will the gentleman yield? 
Mr. SWING. Yes. 
Mr. SNELL. How many acres are there involved in this? 
Mr. SWING. In the exterior limits about 189,000 acres. 
Mr. SNELL. This actually is of no use to the Federal 

Government? 
Mr. SWING. I can assure the gentleman and Members 

of the House that I am acquainted with the area, and that 
the public lands would not support one family. Whatever 
land there is of value has already been entered, and the 
rights of the entryman are fully protected under this bill. 

Mr. SNELL. What is the State going to do with it? 
Mr. SWING. It is going to make a desert park out of it 

and preserve the fauna and :flora. 
Mr. SNELL. A desert park is a new kind of park, is it 

not? 
Mr. SWING. Yes. 
Mr. SNELL. I think we ought to have one. 
Mr. SWING. So do I. 
Mr. KETCHAM. · Have any steps been taken by the State 

of California toward the acquisition of this land? 
Mr. SWING. The State of California has already taken 

steps and by popular subscription raised funds from which 
5,000 acres of privately owned lands have already been 
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purchased and options taken upon private lands to that 
many more acres. 

Mr. KETCHAM. Has the gentleman the figures that have 
been paid for those lands? 

Mr. SWING. I do .not know; but it is not of very high 
value. 

Mr. CULKIN. There are no reclamation features in this, 
are there? 

Mr. S\-VING. None at all; and there can not be, because 
there is no possible water supply that could be developed to 
irrigate any portion of this land. 

Mr. STAFFORD. This land is to be used for a public park 
and so will be removed from the possibility of reclamation. 

Mr. SWING. Yes; under the bill it can not be used for 
anything except park purposes. I reserve the remainder of 
my time. 
. Mr. BLANTON. Mr. Speaker, this is a · most ridiculous 

bill to be called up at this hour and passed under suspen
sion of all rules in the closing hours of this Congress. The 
gentleman from New York [Mr. SNELL], who is always earn
estly inquiring around, and who at this time is particularly 
inquiring, saw fit to ask a very pertinent question as to how 
much public land this bill involves. My friend from Cali
fornia said 189,000 acres. I am going to tell the gentleman 
the exact number. It is 189,940 acres of public land. We 
are the custodians of that land. We are the people's repre
sentatives who are looking after these 189,940 acres of public 
land that belongs to them. Are we going to take it out of 
entry? Are we going to fix it so that the soldier boys of 
the country can not enter it if they want to take it up? I 
a'm thinking of them. I am getting applications from them 
every day, and I am writing letters to the land commis
sioner and asking him to send them information so that 
they can take up these public lands, and I am not going to 
vote for a single bill that takes this land away from them 
when they are entitled to it. 

Mr. SNELL. If this is absolutely barren, sand desert, 
what soldier boy· would ever want to go and enter it? 

Mr. BLANTON. I wish my friend from New York knew 
as much about barren sandy desert land as I do. 

Mr. SNELL. And this might take it out of the possibility 
of those people out there coming to the Government and 
wanting us to reclaim it. 

Mr. BLANTON. There is in the district of my friend, 
THOMASON, of El Paso, a county called Winkler. When I 
first came here 17 years ago representing the old Jumbo dis
trict of 59 counties, that county was in my district. That 
was the one county seat, Kermit, that I had not visited. I 
tried to go there one day in a Ford automobile, and it can 
travel sand as well as any car that is made. I went through 
sand hub deep in that car. It took me four hours to go a 
mile and a half. I burned out the bearings and had to leave 
the car when I was within 3 miles of the county seat. There 
were only 29 voters in the county at that time. Time has 
passed, and since then some of the greatest oil wells in the 
United States were discovered -in Winkler County. Valuable 
oil was under that sand. I wish you could now see the 
boulevards that traverse that county-great fine boulevards 
over which you can drive at the rate of 80 miles an hour. I 
wish you could see the railroad tank loading platforms that 
are now in that vicinity since they have those big oil wells 
there. 

Mr. SWING. Mr. Speaker, will the gentleman yield? 
Mr. BLANTON. Just one minute. 
I was telling my friend from New York what can happen 

to barren sand where no rainfall occurs. 
I remember back in the early days of Texas when the 254 

counties of Texas owned their school lands. When our Re
public became a State the school system was given certain 
school lands, large acreage of it in each county for the school 
children of Texas. 

That was called the county school lands of each county. 
It was controlled by the commissioners' court of the county. 
They were the custodians for the people of that public land, 
just as we are custodians for the people of the public land 

of the United States. Those commissioners let most of that 
school land, .the valuable heritage of the school children of 
Texas, be frittered away. They considered a great big acre- · 
age of it out in the northwestern portion of Texas as worth
less; that there was no rainfall. Some of it was sand des
erts, and they sold some of it for 50 cents an acre. Now, 
some of it is worth $50 and $100 an acre. Texas gave 
3,000,000 acres of that land for our State capitol, at $1 an 
acre. The capitol was supposed to have cost $3,000,000. 
They gave 3,000,000 acres for the State capitol, and the 
syndicate which got that 3,000,000 acres has made millions 
of dollars off of the ·school children of Texas. Some of that 
land is now worth $50 or $60 or $70 an acre. I am not 
willing to say that this Government land is not going to be 
valuable in the years to come. I know there are 4,000,000 
American men who wore the uniform in the recent war who 
have a special right to take up those public lands of the 
United States. I know that some of them are applying to 
me every day to help them take it up. · 

Here is my friend from California, who is going to leave 
us, and I am sorry we are to lose him. I am one of his 
friends. I have backed him up. I am sorry he is going 
home, but just as a favor to him, I' am not willing to pass 
his bill which takes 189,940 acres of public lands away from 
entry on the part of the soldiery of this country, who fought 
the World War and saved the civilization of the world. I 
am not willing to take it way from them for some desert 
park for California. 

If there is no rainfall there, if it is a desert and if it is 
worthless, why does my friend think California ·will be so 
interested that they will build highways to permit people 
to go see a desert park? The gentleman spoke of gorges. 
Every man who has lived in a country where water means 
everything knows the value of gorges. Whenever you . find 
a gorge you have a possibility for water. My friend knows 
that, too. You can dam up a gorge, little or big, and sooner 
or later you will get water in it. You will get some water 
in it when you dam it up. You will get the rainfall, what
ever it is. There was a time when there was not much 
rainfall in Oklahoma and Kansas to speak of. There was 
a time when they thought it was worthless, and that is one 
reason they gave Oklahoma to the Indians. Now it is the 
finest agricultural garden spot on God's earth. The sea5ons 
have changed both in Kansas and Oklahoma. There is 
plenty of rainfall there now. 

A change could come out there as to . this western land. 
Mr. GLOVER. Will the gentleman yield? 
Mr. BLANTON. Certainly, because the gentleman from 

Arkansas always has good ideas, and I think he is a most 
valuable man here. 

Mr. GLOVER. The statement has been made that this 
land is without value. If the gentleman will read the report, 
he will see it is stated that the State has already purchased, 
with funds subscribed by public-spirited citizens, approxi
mately 6,000 acres of private holdings within the interior 
limits of the proposed park. Now, if the Government land 
is of no value, why was it that the public-spirited citizens 
had to get together and buy 6,000 acres? 

Mr. BLANTON. Just the reading of that report answers 
the question. Do you know why they write plays like "Of 
Thee I Sing "? Do you know why " Of Thee I Sing " has 
been going all over the country? Do you know why it was 
so interesting that the minority leader [Mr. SNELL] and the 
Speaker [Mr. GARNER] had to have a special box down 
there? It is just because we pass such ridiculous bills as 
this here in the House of Representatives. [Laughter and 
applause.] 

I want to say to you the time has come for us to stop it. 
We ought to stop passing bills of this kind. One hundred 
and eighty-nine thousand nine hundred and forty acres of 
public land are involved in this bill; and if you pass it for 
PHIL SwiNG, some day they will write another story about 
you "Of Thee I Sing;'' and it will be going all over the 
United States. 

Mr. CONNERY. Will the gentleman yield? 
Mr. BLANTON. I yield to the greatest actor in the House. 
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Mr. CONNERY. I call attention to the fact that in" Of 

Thee I Sing" no reference is made to the House. It was 
to the other body. 

Mr. BLANTON. Oh, inferentially, it applied to the House 
just as it did to the Senate. It applied to the Congress of 
the United States. This is the big end of the Congress. 
This is the end that looks after the rights of the people. 
You are the representatives who are nearest to the people 
back home. They do expect something of you and they 
are looking for you to protect their rights in 189,940 acres 
of public land. 

Now, are you just going to pass this because you are a 
friend of PHIL SwiNG, and let these Californians out there, 
who know the value of this property and who have already 
spent their good money to buy 5,000 acres of land adjoining 
it, as shown by the gentleman from Arkansas when he read 
the report, have this land? If they are interested in it, J 
take it that we, as representatives of the people of this 
country, ought to be interested in this great body of land-
189,940 acres. 

I hope the gentleman from New York [Mr. SNELL], after 
he has been continued at the caucus last night as the great 
leader of the Republican Party of this country, will lead 
his forces against this bill. I hope my Democratic colleagues 
here will help us stop this bill and protect the rights of the 
people. 

Mr. Speaker, I reserve the balance of my time. 
Mr. SWING. Mr. Speaker, I yield five minutes to the 

gentleman from Nevada [Mr. ARENTZ]. 
Mr. ARENTZ. Mr. Speaker, it is always very interesting 

and instructive to listen to the gentleman from Texas. I 
wish I could get excited about this bill. .I have spent 10 
years in this House, and for 10 years I have been a member 
of the Committee on Public Lands. In all my experience 
with bills advocated by the western men on this floor-and 
I am talking about the gentleman from Montana [Mr. 
LEAVITT], the gentleman from California [Mr. SWING], and 
other members of the Committee on Public Lands-there is 
not one single solitary bill that will not stand the full light 
of day or of which I am ashamed, not one solitary bill during 
that period of time. 

Mr. BLANTON. Mr. Speaker, will the gentleman yiel(l? 
Mr. ARENTZ. I yield. 
Mr. BLANTON. How about the famous million-dollar 

mountain top bill that once overnight was traded for the 
free garden seed proposal here one time? Does the gentle
man remember the million-dollar mountain top bill? 

Mr. ARENTZ. Scattered over this vast area of 189,940 
acres will be found a -little spring here and a little seep 
there, a little acreage that has been taken up by supposed 
ranchers, by people who had hopes that in some way they 
could get enough water on the soil to raise a few crops. 
This does not amount to more than 5,000 acres out of 
189,000, and the State of California has gone in here to 
acquire these little seeps, to these little canyons where there 
is a little trickling stream of water, where water has been 
developed and applied to a little spot of ground, where there 
are a few flowers, where some desert worshiper has built a 
little wikiup or pitched a tent or built a little small cabin 
and lives for certain months. 

The people of the United States are beginning to realize 
that there is something besides city life. They are begin
ning to appreciate that off in the desert they find a place 
where they can contemplate, where they can think, where 
they can philosophize. They can go off where very few 
people go. They can look at the bright stars and the deep 
blue sky by night and go out under the blazing sun by day. 

California wants to perpetuate this area for all time, wants 
to keep the plants from being uprooted, wants to develop 
these little seeps, wants to buy these small fractions of acre
age from the people who have located on it. The people of 
the State are willing to spend their money on this develop
ment, want to develop the little seeps and the little water 
holes so they can be used by prospectors or others who find 
themselves in that desert country. 

All the mineral under the ground bas been reserved to the 
United States. If in the future they find oil it will belong 
to the people of the United States; and I hope that at some 
future time, as the gentleman from Texas has stated, this 
area, like that area down in Texas, will blossom like the rose, 
and we will have concrete, or rather oil, highways going 
through it; and not only 75,000-barrel wells but 1,000,000-
barrel wells gushing out of the ground. I will be willing 
then that this herbage, this grass, these little seep holes, 
this development, instead of being a thing of beauty shall 
be turned into a thing of commercial benefit to all. 

Mr. KETCHAM. Mr. Speaker, will the gentleman yield? 
Mr. ARENTZ. I yield. 
Mr. KETCHAM. Can the gentleman state how far this 

land is from a Federal highway? 
Mr. ARENTZ. The gentleman from California can an

swer that question. 
Mr. SWING. At the present time it is quite distant, re

moved, but the State itself expects to build a road to de
velop this area. 

Mr. KETCHAM. The gentleman better state that there 
will be in the future no requests for Federal aid to build a 
system of park roads and trails involving tremendous ex
penditures. 

Mr. SWING. I can absolutely assure the House of that. 
The State of California has already voted its own bond 
issue and is prepared to spend its own money to make this a 
park for the benefit not only of the present generation but 
of future generations as well. 

[Here the gavel fell.l 
Mr. SWING. Mr. Speaker, I yield one minute to the gen

tleman from Alabama [Mr. PATTERSON]. 
Mr. PATTERSON. Mr. Speaker, I rise to say that I have 

looked into the merits of this bill as best I could from 
the information that has been given me through the office 
of our distinguished leader and by that efficient clerk, Mr. 
Price. I have given consideration to other sources of infor
mation, and in a small way I know something of this section 
of the country. . 

I believe this is a good bill. I believe it should be passed, 
and that the State of California should be given the right 
to preserve this part of our national domain as a desert park. 
I hope the Members on this side of the aisle will support 
this meritorious measure. I believe it was reported unani
mously by the Committee on Public Lands. It costs the 
Government nothing; it reserves to the Government all 
mineral and oil rights. I hope the bill will be passed by a 
large vote. 

[Here the gavel fell.] 
Mr. SWING. Mr. Speaker, I yield five minutes to the 

gentleman from Wisconsin [Mr. STAFFORDJ. 
Mr. STAFFORD. Mr. Speaker, this bill is on the Con

sent Calendar. I examined the report quite carefully before 
it was called on Consent Calendar day. The thought that 
came to my mind, as I read the report, was whether it was 
not better to have the State take over jurisdiction of this 
area and create a State park .rather than have the burden 
thrown upon the National Government of using it as ana
tional park. 

We have national parks distributed throughout the West 
maintained by the Government at the expense of thousands 
upon thousands of dollars. The character of the surface of 
this soil is particularly suited for park purposes. If it is the 
desire of the State of California to take the public land 
comprised in these exterior bounds and maintain it for park 
purposes, even though the lands are worth 50 cents up to $7 
an acre, why should we hesitate about granting this privi
lege to the State? No further burden will be entailed upon 
the National Government, and the ground is particularly 
suitable for park purposes. • 

The question largely is one of whether the National Gov
ernment should maintain it or the State. I take the posi
tion that when the State has signified its willingness to 
assume the burden to the extent of purchasing 6,000 acres 
within the confines of the proposed park, we should gra-
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ciously extend the land to the State, as we have done as to 
areas along the Atlantic coast, in the Northwest, in the 
Southwest, and on the Pacific coast. 

Mr. SNELL. Will the gentleman yield for a question? 
Mr. STAFFORD. I yield. 
Mr. SNELL. After reading the report my reaction is ex

actly the same as the gentleman from Wisconsin. Unless 
we give this to California now, within the next few years, 
the entire California delegation will come to Congress and 
want us to make this a national park, and then we will have 
to take care of it. 

Mr. STAFFORD. Under the national park law this could 
be created a national monument, because of its peculiar 
topographic condition, but even though the land is worth 
a considerable sum, why not give it for this highly com
mendatory purpose of recreation, on the condition that if 
it is not used for public-park purposes it reverts to the 
United States. 

Mr. SWING. It can be used for park purposes only, and 
if it is not used for that purpose continuously, it all reverts 
to the United States. 

I ask for a vote, Mr. Speaker. 
The SPEAKER. The question is on the motion of the 

gentleman from California to suspend the rules and pass 
the bill. 

The question was taken; and on a division (demanded by 
Mr. BLANTON) there were-ayes 107, noes 4. 

Mr. BLANTON. Mr. Speaker, I make the point of order 
there is not a quorum present and object to the vote on that 
ground. 

The SPEAKER. Evidently there is not a quorum present. 
The Doorkeeper will close the doors, the Sergeant at Arms 

will notify absent Members, and the Clerk will call the roll. 
The question was taken; and there were-yeas 264, nays 

29, not voting 133, as follows: 

Adkins 
Allgood 
Almon 
Amlie 
Andresen 
Andrew, Mass. 
Andrews, N. Y. 
Arentz 
Arnold 
Auf der Heide 
Ayres 
Bachmann 
Bacon 
Baldrige 
Barton 
Beedy 
Biddle 
Black 
Bland 
Bloom 
Boehne 
Bohn 
Boileau 
Boland 
Bolton 
Boylan 
Briggs 
Britten 
Browning 
Buchanan 
Buckbee 
Bulwlnkle 
Burtness 
Busby 
Canfield 
Cannon 
Carden 
Carley 
Carter, Calif. 
Carter, Wyo. 
Cary 
Castell ow 
Cavicchia 
Celler 
Chavez 
Ghristgau 
Christopherson 
Clancy 
Clark, N.C. 
Cochran, Mo. 
Cochran, Pa. 
Cole, Md. 
Colller 
Colton 

[Roll No. 175] 
YEAS-264 

Condon 
Connery 
Connolly 
Cooper, Tenn. 
Corning 
Cox 
Coyle 
Crail 
Cross 
Crowther 
Culkin 
Cullen 
Darrow 
Davenport 
Davis, Pa. 
Delaney 
DePriest 
Dies 
Dough ton 
Dowell 
Doxey 
Drane 
Driver 
Eagle 
Eaton, Colo. 
Eaton, N.J. 
Ellzey 
Engle bright 
Erk 
Eslick 
Estep 
Evans, Calif. 
Fernandez 
Finley 
Fish 
Fitzpatrick 
Flannagan 
Flood 
Foss 
Frear 
Free 
French 
Fuller 
Garber 
Gasque 
Gibson 
Gilchrist 
Goss 
Green 
Gregory 
Griffin 
Griswold 
Guyer 
Hadley 

Haines 
Hall, N.Dak. 
Hancock, N. Y. 
Hare 
Harlan 
Hastings 
Hess 
Hill, Ala. 
Hill, Wash. 
Hoch 
Hogg, W.Va. 
Holl1ster 
Holmes 
Hooper 
Hope 
Horr 
Houston, Del. 
Hull, Morton D. 
Jacobsen 
Jeffers 
Jenkins 
Johnson, Okla. 
Johnson, Tex. 
Kahn 
Keller 
Kelly,Pa. 
Kerr 
Ketcham 
Kinzer 
Kleberg 
Kniffin 
Kopp 
Kunz 
Kurtz 
LaGuardia 
Lambertson 
Lambeth 
Lanham 
Lankford, Ga. 
Lankford, Va. 
Larrabee 
Larsen 
Lea 
Leavitt 
Lehlbach 
Lichtenwalner 
Lindsay 
Lonergan 
Loofbourow 
Lovette 
Lozier 
Luce 
Ludlow 
McClintic, Okla. 

McClintock, Ohio 
McCormack 
McGugin 
McKeown 
McLeod 
McReynolds 
Major 
Manlove 
Mansfield 
Mapes 
Martin, Mass. 
Martin, Oreg. 
May 
Mead 
Michener 
Millard 
Milligan 
Mitchell 
Moore, Ohio 
Nelson, Me. 
Nelson, Mo. 
Nolan 
Norton, Nebr. 
Norton, N.J. 
Oliver, Ala. 
Oliver, N.Y. 
Overton 
Parker, Ga. 
Parker, N.Y. 
Parsons 
Patman 
Patterson 
Peavey 
Person 
Pittenger 
Polk 
Pratt, Harcourt J. 
Purnell 
Ragon 
Rainey 
Rams peck 
Rankin 
Ransley 
Reed,N. Y. 
Reilly 
Rich 
Rogers, Mass. 
Rogers, N. H. 
Rudd 
Sanders, N.Y. 
Sandlin 
Schafer 
Schneider 
Schuetz 

Seger 
Seiberling 
Shallenberger 
Shannon 
Shott 
Simmons 
Sinclair 
Slrovich 
Smith, Va. 
Smith, W.Va. 
Snell 
Sparks 

Beam 
Blanton 
Brunner 
Burch 
Drewry 
Fiesinger 
Fulmer 
Gavagan 

Spence 
Stafford 
Stalker 
Strong,Pa. 
Stull 
Summers, Wash. 
Sutphin 
Swank 
Swanson 
Sweeney 
Swick 
Swing 

Taber · 
Taylor, Tenn. 
Thatcher 
Thurston 
Turpin 
Underwood 
Vinson, Ga. 
Vinson, Ky. 
Wason 
Watson 
Weaver 
Welch 

NAY8-29 
Gilbert 
Glover 
Granfield 
Hancock, N.C. 
Howard 
Huddleston 
Johnson, Mo. 
Jones 

Kading 
Kelly, m. 
Kennedy, N.Y. 
Lamneck 
McSwain 
Mlller 
Morehead 
Palmisano 

NOT VOTING-133 

Abernethy Dickstein Johnson, Wash. 
Aldrich Dieterich Kemp 
Allen Disney Kennedy, Md. 
Bacharach Dominick Knutson 
Bankhead Douglas, Ariz. Kvale 
Barbour Douglass, Mass. Lewis 
Beck Doutrich McDuffie 
Bowman Dyer McFadden 
Brand, Ga. Evans, Mont. McMillan 
Brand, Ohio Fishburne Maas 
Brumm Freeman Magrady 
Burdick Fulbright Maloney 
Byrns Gambrill Mobley 
Cable Gifford Montague 
Campbell, Iowa Gillen Montet 
Campbell, Pa. Golder Moore, Ky. 
Cartwright Goldsborough Mouser 
Chapman Greenwood Murphy 
Chase Hall, Dl. Nelson, Wis. 
Chindblom Hall, Miss. Niedringhaus 
Chiperfield IDirdy O'Connor 
Clague Hart Owen 
Clarke, N.Y. Hartley Parks 
Cole, Iowa Haugen Partridge 
Collins Hawley Perkins 
Cooke Hogg, Ind. Pou 
Cooper, Ohio Holaday Prall 
Crosser Hopkins Pratt, Ruth 
Crowe Hornor Ramseyer 
Crump Hull, William E. Rayburn 
Curry Igoe Reid, lll. 
Davis, Tenn. James RobinsOJ::. 
DeRouen Johnson, Ill. Romj ue 
Dickinson Johnson, S.Dak. Sabatb 

West 
White 
Whittington 
Wigglesworth 
Wllliamson 
Wilson 
Wolcott 
Wolfenden 
Wolverton 
Woodruff 
Woodrum 
Yon 

Pettengill 
Snow 
Somers, N.Y. 
Tarver 
Wood, Ga. 

Sanders, Tex. 
Selvig 
Shreve 
Smith, Idaho 
Steagall 
Stevenson 
Stewart 
Stokes 
Strong, Kans. 
Sullivan, N.Y. 
Sullivan, Pa. 
Sumners, Tex. 
Taylor, Colo. 
Temple 
Thomason 
Tierney 
Timberlake 
Tinkham 
Treadway 
Underhill 
Warren 
Weeks 
Whitley 
Williams, Mo. 
Williams, Tex.. 
Wingo 
Withrow 
Wood, Ind. 
Wright 
Wyant 
Yates 

So <two-thirds having voted in favor thereof) 
were suspended, and the bill was passed. 

the rules 

The following pairs were announced: 
Until further notice: 

Mr. Douglas of Arizona with Mr. Treadway. 
Mr. Byrns with Mr. Brumm. 
Mr. Lewis with Mr. Knutson. 
Mr. Bankhead with Mr. Bacharach. 
Mr. McDuffie with Mr. Beck. 
Mr. Abernethy with Mr. Niedringhaus. 
Mr. Crosser with Mr. Barbour. 
Mr. Dickstein with Mrs. Pratt. 
Mr. Fishburne with Mr. Cooper of Ohio. 
Mr. Glllen with Mr. Doutrich. 
Mr. Rayburn with Mr. Shreve. · 
Mr. Prall with Mr. Dyer. 
Mr. Montague with Mr. Stokes. 
Mr. O'Connor with Mr. Gifford. 
Mr. Davis of Tennessee with Mr. Temple. 
Mr. Sanders of Texas with Mr. Hartley. 
Mr. Gambrlll with Mr. Tinkham. 
Mr. Steagall with Mr. Holaday. 
Mr. Greenwood with Mr. Whitley. 
Mr. Tierney with Mr. Withrow. 
Mr. Hornor with Mr. Hopkins. 
Mr. Wingo with Mr. Kvale. 
Mr. Hart with Mr. Murphy. 
Mr. Sumners of Texas with Mr. Aldrich. 
Mr. Evans of Montana and Mr. Johnson of Washington. 
Mr. Romjue with Mr. McFadden. 
Mr. Disney with Mr. Reid of Illinois. 
Mr. Parks with Mr. Smith of Idaho. 
Mr. Kemp with Mr. Johnson of South Dakota. 
Mr. Brand of Georgia with Mr. Magrady. 
Mr. McMillan with Mr. Campbell of Iowa. 
Mr. Cartwright with Mr. Nelson of Wisconsin. 
Mr. Kennedy of Maryland with Mr. Campbell of Pennsylvania. 
Mr. Maloney with Mr. Chindblom. 
Mr. Chapman with Mr. Partridge. 
Mr. Mobley with Mr. Chiperfl.eld. 
Mr. Collins with Mr. Selvig. 
Mr. Montet with Mr. Clague. 
Mr. Crowe with Mr. Timberlake. 
Mrs. Owen with Mr. Wood of Indiana. 
Mr. Crump with Mr. James. 
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Mr. Moore of Kentucky with Mr. Wyant. 
Mr. DeRouen with Mr. Hogg of Indiana. 
Mr. Pou with Mr. Golder. 
Mr. Dickinson with Mr. Curry. 
Mr. Stevenson with Mr. Clarke of New York. 
Mr. Dieterich with Mr. Cable. 
Mr. Douglass of Massachusetts with Mr. Hawley. 
Mr. Sa bath with Mr. Hall of illinois. 
Mr. Fulbright with Mr. Gates. 
Mr. Stewart with Mr. Weeks. 
Mr. Goldsborough with Mr. Robinson. 
Mr. Taylor of Colorado with Mr. Cole of Iowa. 
Mr. Hall of Mississippi with Mr. William E. Hull. 
Mr. Thomason with Mr. Allen. 
Mr. Warren with Mr. Bowman. 
Mr. Williams of Missouri with Mr. Mouser. 
Mr. Igoe with Mr. Cooke. 
Mr. Wright with Mr. Freeman. 
Mr. Williams of Texas with Mr. Hardy. 

BRIDGE ACROSS THE MISSOURI RIVER AT OR NEAR KANSAS CITY, 
KANS. 

The SPEAKER laid before the House the following com
munication from the Senate. 

The Clerk read as follows: 
Ordered, That the House of Representatives be requested to 

return to the Senate the bill (H. R. 14500) to. extend the time for 
completing the construction of a bridge across the Missouri River 
at or near Kansas City, Kans. 

The order was agreed to. 
SPEAKER PRO TEMPORE FOR THE EVENING SESSION 

The SPEAKER designated Mr. RAINEY to preside as 
Speaker pro tempore at the evening session. 

MODIFICATION OF CONTRACTS FOR SALE OF TIMBER ON INDIAN 

LANDS 

Mr. LEAVITT. Mr. Speaker, by direction of the Com
mittee on Indian Affairs, I ask unanimous consent to take 
from the Speaker's table the bill S. 6684 and agree to the 
Senate amendments with an amendment. 

The Clerk read the Senate amendments, as follows, which 
were agreed to: 

Page 1, Une 4, strike out " tribal " .and insert " general." 
Page 1, line 5, strike out " may " and insert " is hereby author-

ized and directed to." 
Page 1, Une 5, strike out "any." 
Page 1, line 6, strike out " contract " and insert " contracts." 
Page 1, line 7, strike out all after "timber" down to and in-

cluding " so " in line 8. 
Page 2, line 6, after "Interior," insert "with the consent of the 

said general council." 
Page 2, line 6, after "authorized" insert "and directed." 

The Clerk read the following Senate amendment: 
Page 2, line 9, strike out all after "contract" down to and 

including "modification • in line 11 and insert ": And provided 
further, That hereafter no contract of sale of Indian timber shall 
be entered into without the consent of the said general council." 

Mr. LEAVITT. I move to amend the amendment by in
serting after the word " timber " the words " on the Kla
math Indian Reservation in Oregon." 

The amendment to the amendment was agreed to. 
The Clerk read the following Senate amendm.ent, which 

was agreed to: 
Page 2, line 21, strike out all after "labor," down to and in

cluding "on," in line 4, page 3. 

Mr. LEAVITT. Mr. Speaker, in compliance with the fur
ther instruction of the Committee on Indian Affairs, I ask 
unanimous consent to take from the Speaker's table the bill 
H. R. 12651 and agree to the Senate amendment. 

The Clerk read the Senate amendment, as follows: 
Page 1, line 8, strike out " 192 " and insert " 1092." 

The Senate amendment was agreed to. 
POST OFFICE DEPARTMENT 

Mr. MEAD. Mr. Speaker, I ask unanimous consent to 
take from the table the bill (H. R. 11270) to amend section 
2 of the act entitled "An act making appropriations for the 
service of the Post Office Department for the fiscal year 
ending June 30, 1913, and for other purposes," with a Senate 
amendment thereto, and agree to the same. . 

The SPEAKER. The Clerk will report the Senate amend
ment. 

The Clerk read as follows: 
Page 2, line 3, strike out "July" and insert" October." 

Mr. STAFFORD. Mr. Speaker, what is the purpose of 
this? 

Mr. MEAD. The amendment adopted by the Senate 
merely changes the recording date from July to October. 

The SPEAKER. The question is on concurring in the 
Senate amendment. 

The Senate amendment was concurred in. 
GUST J. SCHWEITZER 

Mr. BLACK. Mr. Speaker, by direction of the Committee 
on Claims I ask unanimous consent to take from the Speak
er's table the bill <H. R. 4910) for the relief of Gust J. 
Schweitzer, with Senate amendments thereto, and concur in 
the Senate amendments. 

The SPEAKER. The Clerk will report the Senate amend-
ments. 

The Clerk read as follows: 
Page 1, line 5, strike out " $400 " and insert " $100." 
Page 2, line 10, strike out all after "each" down to and includ-

ing " each " in line 12. 

The SPEAKER. Is there objection? 
There was no objection. 
The Senate amendments were concurred in. 
FREE IMPORTATION OF CERTAIN ARTICLES FOR SCIENTIFIC 

PURPOSES 

Mr. COLLIER.. Mr. Speaker, I ask unanimous consent 
for the present consideration of the bill <H. R. 14579) to 
provide for the free importation of certain articles exported 
temporarily for scientific or educational purposes, and ask 
that it be considered in the House as in Committee of the 
Whole. 

The SPEAKER. Is there objection? 
Mr. STAFFORD. Mr. Speaker, I reserve the right to 

object. When we had under consideration the bill amend
ing the Chicago Exposition Act, which contained a provi
sion granting a similar privilege, there was a limitation fixed 
of six months. Is it purposed by this provision that you 
will grant them the right at any time to have them returned 
without payment of duty? 

Mr. COLLIER. The committee discussed that, and de
cided not to put any limitation upon it. This bill is in the 
interest of the suppression of crime. The police depart
ments of large cities like Chicago and New York are en
gaged in these ballistic experiments with the police of other 
cities; and in order to do that they have to send these 
weapons back and forth. · 

The SPEAKER. Is there objection? 
There was no objection. 

. The Clerk read the bill, as follows: 
Be it enacted, etc., That Title II of the tariff act of 1930 is 

amended by adding at the end thereof the following: 
"PAR. 1815. Articles, when returned after having been loaned 

and exported for use temporarily abroad solely for exhibition, ex
amination, or experimentation, for scientific or educational pur
poses, if imported by or for the account of the person who ex
ported them from the United States, and not for sale, subject to 
such regulations as the Secretary of the Treasury shall prescribe." 

The bill was ordered to be engrossed and read a third 
time, was read the third time and passed, and a motion to 
reconsider laid on the table. 

The SPEAKER. The Chair desires to make a statement 
in respect to the bill just passed. The Chair recognized the 
gentleman from Mississippi to pass the bill because he was 
told that it came with the unanimous report from the Com
mittee on Ways and Means, and the Chair has a great deal 
of respect for the Committee on Ways and Means. 

· INVESTIGATION OF CERTAIN PUBLIC UTILITY CORPORATIONS 

Mr. MEAD. Mr. Speaker, I ask unanimous consent for 
the present consideration of House Joint Resolution 612, to 
provide for further investigation of certain public-utility 
corporations engaged in interstate commerce, which I send 
to the desk and ask to have read. 
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The Clerk read as follows: 
Resolved, etc., That for the purpose of obtaining information 

necessary as a basis for legislation, those members of the Com
mittee on the Post Office and Post Roads of the Seventy-second 
Congress who are Members elect to the Seventy-third Congress, 
or a majority of them, after March 4, 1933, and until the organi
zation of the Committee on the Post Office and Post Roads of the 
House of the Seventy-third Congress, are authorized, as a com
mittee, by subcommittee or otherwise, to continue the investiga
tion begun under authority of House Resolution 226 of the Sev
enty-second Congress. And the unexpended balance of the ap
propriation of $5,000 under House Resolution 273 of the Seventy
second Congress is hereby continued for such purposes. 

The SPEAKER. Is there objection? 
There was no objection. 
The joint resolution was ordered to be engrossed and read 

a third time, was read the third time, and passed, and a 
motion to reconsider laid on the table. 

APPOINTMENT OF POSTMASTERs-EXTENSION OF REMARKS 

Mr. LANKFORD of Georgia. Mr. Speaker, I ask unani-
mous consent to extend my remarks in the RECORD. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. LANKFORD of Georgia. Mr. Speaker, I wish to 

make a few observations concerning the appointment of 
postmasters in my district. When I came to Congress 14 
years ago I found every post office in the district supplied 
with appointees of my predecessor. I knew that probably 
every one of them had supported my predecessor and voted 
against me. I also knew that if they did vote for my pred
ecessor they had the absolute right to do so; that in so 
doing they were only loyal to their friend and had voted 
for a most capable, honorable, and worthy man. I ad
mired the spirit of real gratitude that had prompted such 
men to be loyal to those that had been loyal to them and 
knew that men of this type could be trusted in the public 
service. 

After I was elected I told these men that I did not blame 
them for being loyal to my predecessor, the Han. J. Randall 
Walker, and that I would not fight or seek the removal of 
any postmaster because he had not voted for me. In every 
case where the service had been satisfactory to the public 
and to the Post Office Department I asked for the reappoint
ment of the incumbent postmaster, and several of these good 
men appointed by President Woodrow Wilson upon the rec
ommendation of Congressman Walker are still in office. 

I admit that in a contest between my friend and my 
enemy I am glad to support my friend to the limit, but I have 
never thought that because some one voted against me and 
supported some one who had shown him a special favor I 
should feel he was showing any evidence of ill will for me, 
but only doing the part of a man with a heart full of 
gratitude. 

I was glad that when the Republicans gained control of 
the patronage in my district I found no evidence of any 
desire on their part to displace a postmaster simply because 
he was a Democrat or had been appointed by President Wil
son. I also appreciate the fact that when the Republicans 
decided to not reappoint any particular postmaster they 
always called an examination and gave everybody a chance 
to take the examination, without their appointing an acting 
postmaster and thus giving the acting postmaster a very val
uable advantage over all other applicants. They never at 
any time appointed an acting postmaster, except in case of 
an actual vacancy caused by death or removal for criminal 
misconduct or where an eligible list had been made up and 
the appointment of a postmaster made but not confirmed 
by the Senate before adjournment. They always were most 
fair in letting all take examinations and giving everybody 
this privilege without the Republicans making a fight for any 
particular candidate until all were given a chance before the 
Civil Service Commission. 

I remember very distinctly one instance where an exami
nation had been actually ordered to fill a vacancy actually 
caused by a most splendid postmaster actually resigning to 
become effective at once because his hearing had become 
impaired as the result of age, and yet the Republican Party, 
upon the request of young Theodore Roosevelt and myself, 

allowed this resignation to be withdrawn by this postmaster 
and permitted him to stay in office until he later voluntarily 
resigned. I knew that this particular postmaster, although 
a Confederate veteran and a lifelong Democrat, had been 
appointed by President Roosevelt because of his service with 
President Roosevelt in Cuba during the Spanish-American 
War, and therefore I sought the assistance of young Theo
dore Roosevelt in behalf of this good man. I shall always 
appreciate the service of this splendid young Republican 
statesman in this matter. He promptly informed me that 
he would help me to the limit and did so. 

WHY RECOGNIZE SOVIET RUSSIA? 

Mr. FISH. Mr. Speaker, I ask unanimous consent to ex-
tend by remarks by including an address delivered by myself. 

The SPEAKER. Is there objection. 
There was no objection. 
Mr. FISH. Mr. Speaker, under leave to extend my re

marks in the RECORD, I include the following address de
livered by myself at the National Republican Club, New 
York, February 25, 1933: 

The question of granting diplomatic recognition to the Soviet 
Government of Russia is one of the most important and far
reaching issues before the United States and is entitled to the 
most careful consideration by the American people and by our 
own Government officials. President-elect Roosevelt stated just 
prior to election that he had an open mind on the recognition of 
Soviet Russia, and he desired to study the problem and ascertain 
the facts. As Chief Executive, it is but natural and right that he 
should make a thorough survey of all the facts and approach the 
entire issue with an open mind, as it is a tremendous problem, 
and largely a new one to the incoming President. It is to be hoped 
that he wlll make haste slowly in reaching a decision, and will 
listen to the various antagonistic groups on this complicated and 
controversial issue. 

Before presenting the arguments against recognition, it is well 
to review briefly the facts relative to the establishment of the 
Soviet regime in Russia. I know of no great world event upon 
which the American people are so badly informed. Unquestion
ably, most Americans stlll believe that Lenin, Trotzky, and 
Stalin led the Bolshevists in ousting the Czar. The fact is that 
Comrade Leon Trotzky was living in the Bronx in the city of 
New York in March, 1917, when Nicholas ll, Czar of all the 
Russias, was forced to abdicate by the representatives of the 
Duma, elected by the people, who immediately set up the Provi
sional Government of Russia. The United States, under President 
Woodrow Wilson, was the first nation to recognize that govern
ment. At that time Lenin was in Switzerland and Stalin was ln 
exile in Siberia. 

It was not until a month after the forced abdication of the Czar 
that the high German military command sent Lenin and a score 
or more of his communist followers, in a closed railway car, from 
Switzerland through Germany back into Russia, in order to help 
create chaos and overthrow the Provisional Government of Russia. 
The Germans, with whom we were then at war, had only one 
motive--to weaken or destroy the Provisional Government, which 
was opposing a separate peace and preparing to continue the war 
by launching another offensive. · 

Lenin, together with Trotzky and Stalin, both of whom had re
turned from exile, joined forces with a handful of communist 
leaders, backed by German gold and war-weary soldiers and de
serters from the front, and overthrew the Provisional Government 
under Kerensky, the first democratic government that Russia had 
ever known, which was struggling against the chaotic conditions 
resulting from the war and trying to keep faith with the Allies in 
continuing the war. The communist slogan of land for the peas
ants, bread and homes for the workers, and a separate peace was 
popular with the war-weary Russian people, so that in October, 
1917, the communists did not have much difficulty in seizing 
power, through violence and a revolution based on bullets and 
not ballots, from the newly established and democratic government 
of Russia. 

Whereupon the communists immediately established an auto
cratic dictatorship more despotic than any government the world 
has known for many centuries and utterly destructive of the 
rights of the people to freedom of speech, of the press, of assem
bly, or of popular expression through the ballot or of any kind. 
All opposition was suppressed by the dreaded and powerful secret 
police--G P U-which arrested secretly (generally in the middle 
of the night), tried secretly, and executed secretly. Right of 
habeas corpus, like all other rights, and the liberties of the people 
ceased to exist. The communist dictatorship became a govern
ment of terror by force and violence. 

I hold no brief for the old regime of the Czar. A dozen revo
lutions were justifiable against the stupidities, misrule, and cruel
ties under that autocratic government, but I want to emphasize 
that it was not the communists but the Russian people them
selves, represented by the Duma, that put an end to czarism. 
On the other hand, it was the communists that destroyed the 
liberal government of Kerensky. 

It is incomprehensible to me how liberals, always excepting 
socialists and followers of Karl Marx, can condone or tolerate a 
communist dictatorship, the very antithesis of liberalism, which 
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1s the right of the people to ·govern themselves. Commun1sm., as 
practiced in Russia, 1s treason to liberalism, and to all human 
rights, both political and economic, and to individual freedom. 

When it comes to czarism, communism, or fascism, or any other 
form of foreign dictatorship, I say a plague on all your houses; 
our republican form of government, controlled by the consent of 
a free people, 1s still the best form of government ever devised by 
the mind of man. 

No competent person questions the stabil1ty of the soviet dicta
torship, or that it is a de facto government. Personally, I am 
willing to concede that it 1s not our business what kind of gov
ernment exists in Russia, or any other nation, unless it be CUba, 
in view of our obligations under the Platt amendment. I would 
gladly support recognition of Soviet Russia to-morrow if it had 
a socialist government, or any kind of a government that did not 
insist on interfering and meddling with our domestic and internal 
institutions by urging, "M.lrough the Communist Internationale 
with headquarters at Moscow, strikes. riots, sabotage, and indus
trial unrest, and the overthrow of our republican form of gov
ernment by force and violence. 

The recognition of the Soviet Government, controlled by the 
Russian Communist Party, which seeks to sow seeds of class 
hatred, atheism. and world revolution in every noncommunist 
country, would be a lle to international law and to omcial diplo
matic relations. Former Secretary of State Elihu Root summed 
up the American position in the following able and concise state
ment: " The recognition of one government by another is not a 
mere courtesy. It 18 an act having a definite and specific: mean
ing, and it involves an acceptance by the recognizing government 
of the principles, purposes, and avowed intentions of the recog
nized government as being in conformity with the rules which 
govern the conduct of civilized nations toward each other. For 
the United States to recognize Russia would be to publicly ac
knowledge that the avowed purpose of the present a,ussian Gov
ernment to overthrow our system of government is consistent 
with international friendship. Of course, that would be a lie!' 

I agree with Mr. Root that recognition of Soviet Russia by the 
United States presupposes a friendly government and friendly 
relationship which do not and can not exist. 

There is no crumb of comfort to the advocates of recognition in 
the clear-cut statements made by our various Secretaries of 
State, beginning with Hon. Bainbridge Colby, when he said: "The 
existing regime in Russia is based on the negation of every prin
ciple of honor and good faith, and every usage and convention 
underlying the whole structure of international law, the negation 
in short of every principle upon which it is possible to base har
monious and trustful relations, whether of nations or of individ
uals." Charles Evans Hughes stated in 1923, when Secretary of 
State: " The American Government, as the President said in his 
message to Congress, is not proposing to barter away its principles. 
Most serious is the continued propaganda to overthrow the insti~ 
tutions of this country. This Government can enter no negotia
tions until these efforts directed from Moscow are abandoned." 

It seems to me that there is no room for argument. The Amer
ican people will not compromise with any attempt of a foreign 
government to interfere with our domestic institutions, and, of 
course, will not tolerate the revolutionary activities and vicious 
and diseased propaganda of the Communist Internationale di
rected at our civil Uberties, our free institutions, and our form 
of government. I decline to argue whether the Soviet Govern
ment is strictly responsible for the acts of the Communist Inter
nationale, further than to quote Zinovieff, formerly head of the 
Communist Internationale, regarding its relations to the Soviet 
Government: " It is the foundation and roof of the same build
ing; one belongs to the other.'' The Russian Communist Party, 
the Soviet Government, and Red Internationale have interlocking 
directorates, and all three take their orders from the political 
bureau headed by Stalin and Molitov. Its fundamental aim is 
world revolution and the establishment of a soviet dictatorship 
throughout the world by force and violence. 

Under the Declaration of Independence the American people 
have the acknowledged right to revolution whenever there are sum
cient evils, abuses, and injustices under our form of government 
to warrant such a course. Happily we have no need to consider 
such a possibility. But we have the right to put on our own 
little revolution any time we want, and the American people do 
not propose to have a revolution made to order for them . by any 
foreign power, and particularly by Stalin and the Communist 
Intemationale at Moscow. 

We do not intend to recognize Soviet Russia, because we do not 
propose to have the soviet consulates established in all our in· 
dustrial cities, North and South, to become nests of communist 
propaganda and class hatred, as they have done in Germany, 
China, and elsewhere. We are not afraid of such revolutionary 
propaganda in our midst, but we do not propose to admit it any 
more than we would such dread diseases as leprosy, bubonic 
plague, or typhus. We have plenty of preventive hygiene in 
the United States and many wonderful modern hospitals and able 
surgeons, and could segregate and take care of such contagious 
diseases; but, naturally, we don't admit them. It is a libel 
against the American people to say that they are afraid of com
munist propaganda. Why, the Regular Army, National Guard,
American Legion, and Veterans of Foreign Wars could-using a 
Russian word-" liquidate.. all the communists in the United 
States in a few weeks' time, in case of any attempt at a com
munist revolution. But, in the m!dst of our present economic 
crisis, it "WOUld be foolhardy to recognize Soviet Russia. and thereby 
permit the Communist Intemationale, under diplomatic 1m-

·munity, to become estabUshed 1n our industrial cities,· in the 
farm belt, and among the negroes of the South to provide or
ganized leadership to revolutionary activities in the United States. 

Just because other nations have recognized Soviet Russia, for 
selfish and ulterior motives, is no reason why we should, and be
sides, mo~ of these nations are already sorry. France recognized 
Soviet Russia, hoping to settle or adjust vast pre~war loans made 
by the French people to Russia; Italy because she wants to buy 
wheat, coal, lumber, and oil cheaply. England did so because of 
the platform pledges of · the Socialist Labor Party recently re
pudiated by the English people. Germany recognized Russia, be~ 
cause prior to the World War she did $500,000,000 worth of export 
trade with Russia, which is her natural market and was in dire 
need to restore such a near-by market for her goods. No nation 
has paid so dearly for recognition as Germany; she has been over
run with Russian communists and to-day communism is a serious 
menace to the very existence of the German Republic. At the 
last election there were over 5,000,000 communist votes cast, 
and a few days ago the communists held a protest parade in Ber
lln that numbered in excess of 100,000 persons. 

The history and experience of German trade relations with Sov
iet Russia, particularly in the last few years, has not been at all 
happy or profitable. The German Government underwrote a cer
tain percentage of the contracts made between private concerns 
and the Soviet Government, but has been practically forced to 
abandon further loans as bad risks. The soviets owe the German 
Government and private companies in excess of $400,000,000, and 
at the present time Russian credit is almost nonexistent. Its 
notes are discounted at 50 per cent, if one is fortunate enough to 
find a bank that will loan any money to Russia, at the present 
time. 

No nation has been harder hit by the so-called world or capital
istic depression than has Russia. Its exports, mainly wheat, oil, 
and lumber, receive a wretchedly low price in the world markets, 
hardly more than the cost, even with forced labor paid 15 cents a 
day on a gold basis, plus transportation. The biggest and most
used argument advanced in the United States for recognition of 
Russia is that such recognition would create a market for our 
surplus goods. Governor Pinchot issued a typical statement a. 
few days ago that he favored recognition, because he holds it stupid 
to let others get the Russian market. Like many others who hold 
such views, it is evident he has made no study of the problem. 
The fact is, the United States, which has declined to recogn~ 
Soviet Russia, has done four times as much export trade with 
Russia since the armistice, right up to the beginning of world 
depression in 1930, than she did prior to the World War with 
Czar's regime, and all the other big nations that have recognized 
Soviet Russia are doing many times less trade with her. 

A dispatch from Rome, dated January 18, 1933, states that the 
Italian Government will revoke its trade treaty with Moscow 
within a few weeks, because Italian purchases in Soviet Russia 
have been exceeding Russian purchases in Italy. The balance of 
trade was two to one against Italy in 1931. The Italians were also 
dissatisfied with an agreement by which Russia paid with credit 
for Italian goods and Italy paid with cash for its purchases. 
One of the requests made by the Soviet trade delegation was for 
a longer period of credit than 52 months, which had been allowed. 
The Italians wanted a shorter period. The Italian situation is 
typical of the difii.culties of trading with Soviet Russia, except 011 a 
long-term credit basis, which would be the height of folly and 
stupidity, in view of our experiences with European nations within 
the last few years, whose credit is 100 per cent better than Soviet 
Russia under present economic conditions. 

The gigantic industrial program of Soviet Russia, which has 
for its acknowledged ultimate purpose world revolution, is near 
collapse for want, humorously enough, of capital. Unless Ameri
can capitalists provide funds and extend loans and credit, the 
famous 5 or 10 year program will come to a sudden and startling 
end, and with it all its plans for world revolution. 

Lenin was right when he said that capitalists will commit 
suicide for temporary profit, and that is exactly what selfish and 
short-sighte<1 American capitalists have been doing for sake of 
greed and 30 pieces of silver, to help build up Soviet Russia and 
bring its forced labor, paid 15 cents a day, into competition with 
free American labor, paid $3 a day and upward. I predict, and I 
know how dangerous it is for a politician to venture any predic
tion, that, if the Soviet Government survives with its industrial 
program supported by for-ced labor, we in America will lose 
within the next few years a billion dollars annually in our export 
trade to foreign markets in four commodities alone--wheat, oil, 
lumber, and cotton-which will affect the standard of wages and 
living of all the American people. 

Soviet Russia is intensely anxious for recognition from the 
United States at the present time. not only to reestablish her 
waning prestige at home, due to crop failures and the discontent 
and misery of her people, but because all sources of credit are 
drying up, and she needs to float loans, without which her gigantic 
program of world economic competition, capitalistic ruin, and 
world revolution will collapse and sink into oblivion. 

There is, and always wlll be, an irrepressible conflict between our 
republican form of government and communism. The American 
Federation of Labor has never ceased to expose the autocracy and 
despotic tyranny of the Soviet Government and to oppose recog
nition. In their annual convention in 1927 the following declara
tion of policy was adopted and has been consistently adhered to: 
" We regard the soviet regime in Russia as the most unscrupulous, 
most antisocial, most menacing institution in the world to-day. 
Between it and our form of po!ltical and social organization there 
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can be rio compromise of any kind. We repeat the call to Ameri
can trade-unionists to stand true to their faith, to be militant 1n 
their defense of the principles of freedom and justice for which 
our movement stands and upon which our democracy rests its 
foundation walls." At its 1932 convention the American Federa
tion of Labor restated its "unalterable opposition to recognition." 

I have refrained from mentioning war debts, seizure of private 
property, and possible debt settlements, as they sink into lnsignifl
cance compared to the all-important issue--that the American 
people will never recogni7..e the Soviet Government as long as it 
encourages the Communist Internationale to spread vicious revo
lutionary propaganda and conduct seditious activities to under
mine and destroy our own free institutions and republican form 
of government. We will never recognize a foreign nation that 
seeks to interfere with our domestic institutions. On this issue 
practically all the most powerful fraternal, patriotic, religious, and 
veteran organizations have taken a determined stand and present 
a united front. 
· The American Legion, at its last national convention, made the 

question of nonrecognition one of its main objectives, and its able 
national commander, Louis A. Johnson, has publicly stated that 
he considers the Legion resolution against recognition as a man
date to be vigorously prosecuted and that the full force· of the · 
American Legion will be invoked on this issue. 

The position of the Roman Catholic Church is expressed, both in 
action and words. The Vatican has refused flatly to establish 
relations with the Soviet Government. Pope Pius XI, according to 
the Osservatore Romano, the official Vatican paper, of February 8, 
1930, stated' "We alre deeply moved by the horrible and sacri
legious crimes repeated daily and daily becoming more grievous 
against God and the souls of the great Russian population." I 
do not claim that religious beliefs or lack of them is a proper 
basis for refusing recognition, but there are unquestionably in the 
United States great numbers of Americans, both Protestant and 
Catholic, who are opposed to diplomatic recognition, or in any 
way placing, directly or indirectly, their stamp of approval upon 
the Godless Soviet Government as long as she continues a relent
less campaign to persecute and destroy Christian and all other 
faiths in Russia and teaches hatred of God and of all religious 
belief. · 

There is one argument advanced by some Americans in favor of 
recognition that, much against my inclination, I feel compelled 
to touch upon, and that is that it would be to our advantage to 
recognize Russia in view of possible difficulties with Japan. I 
can not too strongly denounce such an · inflammatory · proposal. 
The American people do not want war with Japan and are opposed 
to going out of our way to antagonize Japan by recognizing 
Soviet Russia. The sooner we stop trying to pollee Manchuria, 
in view of our own Monroe doctrine, the better for the peace of 
the world. There is nothing to be gained and everything to lose 
by war with Japan, and I do not favor further antagonizing her 
by a continuation of the stupid note-writing policy of our St ate 
Department, threats of embargoes, or by recognition of Soviet 
Russia. 

In conclusion, I want, above all, to disabuse the mind of any 
American who stm thinks that the recognition of Soviet Russia 
would develop a new market and to stress the fact that actually 
it would not mean a dollar's worth more of goods, and particularly 
t.o point out to many gullible Southerners that it would not 
mean the sale of a single additional pound of cotton. There 
are no Government regulations or any other hindrance to prevent 
trading with the Soviet Government except the collapse of Rus
sian credit. For a number of years, when we were willing and 
able to extend loans before our own economic difficulties, our 
exports to Russia amounted to in excess of $100,000,000 a year. 
That has ceased, not because of failure to recognize but because 
of the precarious condition of Russian finances. It is doubtful 
if the Soviet Government will be able to purchase much over 
$200,000,000 worth of imports from all nations combined during 
this year. Of course, she is required, by treaty, to give preference 
to those countries, such as Germany, England, and Italy, that 
buy largely from her. 

We have the same natural resources as bas Russia, and never 
have bought or needed her exportable commodities, such as wheat, 
oil, and lumber. It is different with European nations. When it 
comes to cotton, former Representative Eslick, who made a study 
of the cotton situation, stated that Russia would export cotton 
in 1932 and become a serious menace to southern cotton exporters 
thereafter. The pithy statement of former President Calvin 
Coolidge is the last word on the question of recognition of Soviet 
Russia, when he said, "I do not propose to barter away for the 
privilege of trade any of the cherished rights of humanity; I do 
not propose to make merchandise of any American principles. 
These rights and principles must go wherever the sanction of our 
Government go." 

I am confident that President-elect Roosevelt wlll listen to the 
spokesmen of such organizations as the American Legion, the 
American Federation of Labor, the Daughters of the American 
Revolution, and of almost every fraternal and patriotic organiza
tion, including representatives of the great religious faiths in 
America, before reaching a decision on the question of recogni
tion of Soviet Russia, which is of such momentous and far
reaching importance. 
. In opposition to the organizations mentioned above are the 

communists, socialists, pink intellectuals, and some misguided 
Americans who have been deceived by promises of increased trade, 
when, on the contrary, recognition would reestablish communist 

prestige and develop increased competition against our wheat and 
cotton farmers, oil producers, and lumbermen in the foreign o:r 
world markets and not bring a dollar's worth of trade to America. 

GUARANTY OF BANK DEPOSITS 

Mr. PETI'ENGILL. I ask unanimous consent to extend 
my remarks in the RECORD. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. PETTENGILL. Mr. Speaker, we can not stop an 

avalanche by riding on its tail. That is what we are doing 
and have been doing. The record may be summed up in 
three words-timid, late, futile. We have been second 
guessers. We have had the moratori1.liil, the Reconstruction 
Finance Co:rporation, the Glass-Steagall bill, the home-loan 
bank, the Borah national-bank-note issue, the open-market 
tTansactions, Pollyannaism, and prosperity by presidential 
proclamation. Previous to the crash and contributing to 
it, we had the tariff bill and the Farm Board. This is the 
clinical record. Look at the patient! 

Our program, if it is wor-thy of that name, has been that 
a pound of cure is better than an ounce of prevention. So 
we have chased the avalanche of falling values down hill 
with the Reconstruction Finance Corporation. It is per
fectly manifest that we have done-nothing effectual to stop 
the decline. How much longer can we exhaust the credit 
of the Nation with piecemeal measures? How long can we . 
continue to pour the taxpayers' resources into the rat hole 
before we plug the leak? We can not borrow ourselves out 
of the depression, nor cure our malady by exchanging cred
itors. 

Nine-tenths of wisdom consists in being right at the right 
time. 

The Steagall bank guaranty bill passed the House on May 
27, 1932. I voted for it. The. big bankers of New York 
opposed it. In their infinite wisdom they preferred a guar
anty with the English reversed. In other words they 
thought that with a pipe line to the Treasury-plenty of 
Reconstruction Finance Corporation money-they could hide 
in the cyclone cellar of high liquidity until the storm blew 
over. They threw the debtors to the lions to save the cred
.itors. They thought when, the feast was over and deflation 
had run its course that they could emerge from their dug
outs and buy America on the auction block. It was a 
scheme worthy of the Napoleons of finance. Only one thing 
went wrong. The lions have finally turned on them. 

The rank and file of the bankers of the Nation are honest 
and honorable men. But a few of the moguls at the top 
have now been proved to be what many of us have suspected 
for a long time-financial buzzards and moral lepers. 

It is time for the honest bankers to join hands with the 
merchants, the manufacturers, the railroad men, and the 
farmers and free America from that leadership. We must 
not permit our bitterness against the men who have sold 
America down the river to color our judgment about the 
bankers of the Nation as a whole. There is one simple 
truth we must not overlook and that is that by far the 
overwhelming majority of bank failures has not been due to 
dishonest bank management, but to the melting away of 
the value of bank assets-their liens on farm lands, on city 
homes, on business properties, on leaseholds, on stocks, on 
bonds, on merchants' inventories, and on warehouse receipts 
for wheat and cotton and other commodities. These values 
have disappeared like snow in the spring. For example, the 
value of the farm land of Indiana shrank more than 50 per 
cent from 1920 to 1930. A 50 per cent loan in 1920 became 
a 100 per cent loan a few years later. Charged with faith
fulness to their stewardship of the money of other people 
entrusted to their keeping, the average banker has felt it 
necessary to build up liquid reserves against a ruthless de
flation of the values which were behind the deposits. This 
has caused restrictions on credits. We have blamed them 
at times, but recent events have somewhat justified their 
caution. In the main tbey have been the helpless victims of 
the avalanche of falling values the same as the rest of us . 

The immediate objective that is fundamental in this war 
against depression is to stop the further decline of values 
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by any means in our power. The second is to make people 
feel that their savings are safe. These two should go to
gether. Each will assist the other. It is apparent that the 
psychological poultices and timid tonics we have applied 
have not checked the course of the disease. We must stop 
being medical Micawbers-waiting for something to turn 
up-and stake the brains, the courage, and the resources of 
the Nation in two grand offensives-the insurance of the 
savings of helpless people and the restoration of values. 
When we have laid these foundations we can build upon 
them the superstructure of a new America. 

The outstanding liberal and economic prophet of this age 
is Justice Brandeis. He is one great man who has come 
through this testing time unscathed in reputation. He fore
saw present conditions a decade ago, and he now says, " If 
we would guide by the light of reason, we must let our minds 
be bold." 

It is men like him and not the giants of greed whom we 
should follow now. 

LEAVE OF ABSENCE 

By unanimous consent, leave of absence was granted to 
Mr. CHINDBLOM, indefinitely, on account of illness. 

SENATE BILL REFERRED 

A bill of the Senate of the following title was taken from 
_ the Speaker's table and, under the rule, referred as follows: 

S. 5623. An act referring the claims of the Turtle Moun
tain Band or Bands of Chippewa Indians of North Dakota 
to the Court of Claims for adjudication and settlement; 
to the Committee on Indian Affairs. 

ENROLLED BILLS SIGNED 

Mr. PARSONS, from the Committee on Enrolled Bills, 
reported that that committee had examined and found 
truly enrolled bills of the House of the following titles, 
which were thereupon signed by the Speaker: 

H. R. 792. An act for the relief of William Joseph 
Vigneault; 

H. R.1936. An act for the relief of Sydney Thayer, jr.; 
H. R. 2599. An act for the relief of Henry Dixon Line-

barger; 
H. R. 4039. An act for the relief of Herman H. Bradford; 
H. R. 5150. An act for the relief of Annie M. Eopolucci; 
H. R. 5548. An act for the relief of George Brackett Car

gill, deceased; 
H. R. 5989. An act for the relief of John O'Neil; 
H. R. 6409. An act for the relief of William Joseph 

LaCarte; 
H. R. 8120. An act for the relief of Jack C. Richardson; 
H. R. 9272. An act to correct the rating of John Huntz 

Roloff, Fleet Naval Reserve; 
H. R. 9326. An act for the relief of John E. Davidson; 
H. R. 9473. An act for the relief of Olen H. Parker; 
H. R. 9877. An act to repeal obsolete sections of the Re

vised Statutes omitted from the United States Code; 
H. R. 13378. An act to amend sections 416 and 417 of the 

Revised Statutes relating to the District of Columbia; and 
H. R.13872. An act making appropriations for the De .. 

partment of Agriculture for the fiscal year ending June 30, 
1934, and for other purposes. 

The SPEAKER announced his signature to enrolled bills 
and joint resolutions of the Senate of the following titles: 

S. 4491. An act amending the shipping act, 1916, as 
amended, for the purpose of further regulating common 
carriers by water in interstate commerce of the United 
States engaged in transportation by way of the Panama 
Canal; 

S. 5469. An act to provide for the creation of the Morris .. 
town National Historical Park in the State of New Jersey, 
and for other purposes; 

S. 5525. An act to extend temporary relief to water users 
on irrigation projects on Indian reservations, and for other 
purposes; 

S. 5622. An act providing for an alternate budget for the 
Indian Service, fiscal year 1935; 

S. 5675. An act to etrect needed changes in the Navy 
ration; 

S. J. Res. 235. Joint resolution amending provisions in 
river and harbor laws relating to local cooperation in the 
prosecution of waterway improvements; and 

S. J. Res. 259. Joint resolution to amend the act entitled 
"An act to remove existing discriminations incident to cer .. 
tain land grants and to subject them to the same conditions 
that govern other land grants of their class," approved Feb .. 
ruary 14, 1933. 

BILLS PRESENTED TO THE PRESIDENT 

Mr. PARSONS, from the Committee on Enrolled Bills, re .. 
ported that that committee did on this day present to the 
President, for his approval, bills and a joint resolution of 
the House of the following titles: 

H. R. 792. An act for the relief of William Joseph Vig
neault; 

H. R. 1936. An act for the relief of Sydney Thayer, jr.; 
H. R. 2599. An act for the relief of Henry Dixon Line-

barger; 
H. R. 2844. An act for the relief of Elmo K. Gordon; 
H. R. 4039. An act for the relief of Herman H. Bradford; 
H. R. 5150. An act for the relief of Annie M. Eopolucci; 
H. R. 5548. An act for the relief of George Brackett Cargill, 

deceased; 
H. R. 5989. An act for the relief of John O'Neil; 
H. R. 7716. An act to amend the radio act of 1927, aP

proved February 23, 1927, as amended <U. s. C., Supp. v. 
title 47, ch. 4), and for other purposes; 

H. R. 8120. An act for the relief of Jack C. Richardson; 
H. R. 9272. An act to correct the rating of John Huntz 

Roloff, Fleet Naval Reserve; -
H. R. 9326. An act for the relief of John E. Davidson; 
H. R. 9473. An act for the relief of Olen H. Parker; 
H. R. 9877. An act to repeal obsolete sections of the Re

vised Statutes omitted from the United States Code; 
H. R. 13378. An act to amend sections 416 and 417 of the 

Revised Statutes relating to the District of Columbia; 
H. R. 13872. An act making appropriations for the Depart .. 

ment of Agriculture for the fiscal year ending June 30, 1934, 
and for other purposes; and 

H. J. Res. 138. Joint resolution for the relief of the State 
of Idaho. 

RECESS 

Mr. RAINEY. Mr. Speaker, I move that the House now 
stand in recess until 8 o'clock p. m. 

The motion was agreed to; accordingly <at 5 o'clock 
and 37 minutes p. m.> the Honse stood in recess until 8 
o'clock p. m. 

EVENING SESSION 
The recess having expired, the House was called to order 

at 8 o'clock p. m. by the Speaker pro tempore [Mr. RAINEY]. 
The SPEAKER pro tempore <Mr. RAINEY). The House is 

in session until 10.30 p. m. for the purpose of considering 
Senate bills on the Private Calendar. 

NAVY DEPARTMENT APPROPRIATION BILL 

Mr. AYRES, from the Committee on Appropriations, sub
mitted a conference report on the bill (H. R. 14724, Rept. 
No. 2190) making appropriations for the NavY Department 
and th,e naval service for the fiscal year ending June 30, 
1934, and for other purposes, for printing under the rule. 

The Clerk read the title of the bill. 

TITLE TO CERTAIN LAND IN THE CITY OF CORPUS CHRISTI, TEX. 

The SPEAKER pro tempore. The Clerk will call the first 
bill on the Private Calendar. 

The Clerk called the first bill on the Private Calendar, 
S. 3830, to remove a cloud on the title of certain land in the 
city of Corpus Christi, Tex. 

The SPEAKER pro tempore. Is there objection to the 
present consideration of the bill? 

Mr. HOPE. Mr. Speaker, reserving the right to object, I 
would like to ask the Member who is in charge of the bill to 
give -a little more explanation than is contained in the 
report. 
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· Mr. KLEBERG. I will be glad to do that. In the first 
place, in the city of Corpus Christi there are what are 
known as two different chains of title. One chain of title 
comes down through the old Spanish grant known as 
E. Villareal grant; the other chain of title comes down 
through what is known as the State title, under State pat
ents that were laid over a portion of the Mexican grant. 
There was considerable litigation over the question as to 
which was the superior title, all of which took place in the 
Federal court in Galveston. In every case the State title 
was held to be superior. 

The United States Government has a deed to lot No. 1 
in block 6, bluff portion to the city of Corpus Christi. 
This deed comes down through the Mexican chain of title. 
Mrs. Morris's title is derived through the State title, and 
her deed is dated August 20, 1894. The Mexican · title 
referred to above was dated March 30, 1857. I have here 
inclosed two affidavits, one of ·Peter Benson, who was one 
of the oldest citizens in Corpus Christi when he executed 
this affidavit about a year ago. Peter Benson is now dead. 
You will note that he was acquainted with the property 
for many years and this property under discussion has been 
in the possession of Mrs. Morris and those under whom 
she claimed title since about 1879. 

The situation now discloses that the Government had a 
lighthouse on this property at one time. It is down clo~e 
to the coast. This was apparently prior to the Civil War. 
The sum of $200 was paid at that time for this title, 
but it was never used. Now, investigation through the 
Patent Office discloses there is no means to clear the title 
for this property now owned by a very old lady. 

The property in question is described as lot 1, block 6, 
in the bluff portion of the city of Corpus Christi, Tex. 
On March 30, 1857, John Burnside & Co. executed a war
ranty deed to the United States, purporting to convey the 
land therein described for consideration of $200. The title 
to this property was approved by the Attorney General on 
March 29, 1858, and jurisdiction was ceded by the Governor 
of the State of Texas on May 11, 1857. In response to 
quest:onnaires sent to the various superintendents of light
houses, the bureau learned that title to the property in 
question was being claimed by certain grantees of James 
Temple Doswell. 

The matter was submitted to the Attorney General by 
the department on July 13, 1930, with the request that the 
case be submitted to the United States attorney of the 
proper judiciary district for consideration and investigation, 
with the view to determining what title, if any, the United 
State3 had to the property. By letter of March 6, 1931, the 
Attorney General reported that the paramount record owner 
of the fee in the site was Mrs. Caroline Morris, and that 
eminent-domain proceedings appeared to be necessary to 
gain title to the land if it is desired for use by the Govern
ment. 

The property in question was not required for lighthouse 
purposes, and it is recommended that the department re
port favorably on S. 3830 if there is no objection. The file 
of the bureau concerning this parcel of land is attached 
with request that it be returned when its purpose shall have 
been served. 

Mr. HOPE. What claim for title has the Government to 
this property? 

Mr. KLEBERG. The only claim the Government has is 
this claim dating back several years. I do not have the 
date, but it was prior to the Civil War. The Government's 
interest in this particular piece of property was for use as 
a lighthouse, and they paid $200 for the purpose of placing 
a lighthouse upon this piece of property. The right was 
never exercised. 

Mr. HOPE. Do I understand that the present owner of 
the property has a record chain of title; something more 
than squatter rights on the property? 

Mr. KLEBERG. Oh, yes. She lives on it. It is her home. 
Mr. HOPE. And it has been occupied by her? 
Mr. KLEBERG. Occupied by her continuously and her 

family since 1879. 

Mr. STAFFORD. Reserving the right to object, though 
prescription does not run against the Government. In this 
case she bases her right upon prescription, but she has 
been in possession so long I believe that the Government 
should waive any claim, in view of the fact that she has 
made very substantial improvements to the property. 

Mr. KLEBERG. Yes. 
The SPEAKER pro tempore. Is there objection? 
There was no objection. 
The Clerk read as follows: 
Be it enacted, etc., That the Secretary of Commerce is author

l.zed and directed to convey by quitclaim deed to Caroline Morris, 
her heirs and assigns, all right, title, and interest of the United 
States in and to all that parcel of land in the Bluff Portion of the 
city of Corpus Christi, Tex., described as lot 1, block 6, acquired 
through the Spanish grant known as the E. Villareal grant, by 
virtue of a deed dated March 30, 1857. 

The bill was ordered to be read a third time, was read the 
third time, and passed, and a motion to reconsider was laid 
on the table. 

The SPEAKER pro tempore. The Chair desires to make 
a statement. The Chair is anxious to finish this calendar 
to-night, and reservations of objection will delay proceed
ings. This will be the last call: The Chair will follow the 
precedent set by the Speaker and demand the regular order 
himself. 

The Clerk will call the next bill. 
:rv1r. BLANTON. Mr. Speaker, there are some bills which 

may be passed with just a few minutes' interrogation, and 
some of these bills we can rush along, but· there are others 
that can not be rushed and they are being handled so fast, 
Mr. Speaker, that I doubt whether the official reporters can 
keep up with the Clerk reading the numbers, much less 
those of us who watch them. 

The SPEAKER pro tempore. The Chair bas a great deal 
of respect for the gentleman from Texas and will permit 
a few interrogations, provided he does not make them too 
long. 

Mr. EATON of Colorado. Mr. Speaker, I would like to 
propound another inquiry. There are certain bills like com
pensation bills and pension bills that have been passed in a 
particular form that seemed to be satisfactory to both 
Houses. For instance, the next bill is a compensation bill. 
Would the Speaker like to ba ve us address the Chair and 
state that we are going to · offer certain amendments. 

The SPEAKER pro tempore. Yes. ' 
Mr. BLACK. Can we not have an understanding, Mr. 

Speaker, that the gentlemen who are objecting will not ob
ject, having an understanding with the committee that the 
form approved by the gentleman will be accepted by amend
ment? 

Mr. STAFFORD. Well, we will make headway under the 
old rule, Mr. Speaker. 

DAISY ANDERSON 

The Clerk called the next bill, S. 1978, for the relief of 
Daisy Anderson. 

Mr. EATON of Colorado. Mr. Speaker, I shall not object 
to this bill if the author, or the gentleman in charge of 
the bill, will accept the usual form of bill approved by the 
House in such cases. 

Mr. KLEBERG. I shall be glad to. 
Mr. BLACK. If we do that the bill will have to go back 

to the Senate for concurrence. 
Mr. BLANTON. That will not hurt. 
Mr. KLEBERG. It will never get through at this late 

date. 
Mr. BLANTON. It ought to come here in proper form. 
Mr. BLACK. We are taking up the Senate form. 
Mr. BLANTON. They rewrite many bills we send over 

to them. Let us rewrite a few of theirs. They rewrote 
practically every one of the bills the gentleman from 
Georgia [Mr. VrnsoNJ called up yesterday; every one of 
them. 

There being no objection, the Clerk read the bill, as 
follows: 

Be it enacted, etc., That the United States Employees' Com
pensation Commission shall be, and it is hereby, authorized and 
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directed to waive the statute of llm1tations in the application 
filed by Daisy Anderson. a former nurse in the Government serv
ice, the provision of an act entitled "An act to provide com
pensation for employees of the United States sutrerlng injuries 
while in the performance of ~ir duties, and for other purposes," 
approved September 7, 1916, in order that she may receive the 
same consideration as though she had applied within the specified 
time required by law: Provided, That no benefit shall accrue 
prior to the enactment of this act. 

Mr. EATON of Colorado. Mr. Speaker, I offer an amend
ment. 

The Clerk read as follows: 
Amendment offered by Mr. EATON of Colorado: Strike out all 

after the enacting clause and insert the following: 
" That the United States Employees Compensation Commission 

is hereby authorized to consider and determine, in the same 
manner and to the same extent as if application for the benefit 
of the smployees' compensation act had been made within the 
1-year period required by sections 17 and 20 thereof, the claim of 
Daisy Anderson on account of disab111ty due to tuberculosis con
tracted while employed in the service of the United States as a 
nurse in the United States marine hospital: Provided, That no 
benefit shall accrue prior to the enactment of this act." 

The amendment was agreed to. 
The bill was ordered to be read a third time, was read the 

third time, and passed. 
A motion to reconsider was laid on the table. 
A similar House bill <H. R. 8207) was laid on the table. 

CORNELIA CLAIBORNE 

The Clerk called the next bill, S. 1088, for the relief of 
Cornelia Claiborne. 

Mr. BACHMANN. Mr. Speaker, there are several bills of 
this character on the calendar, and I do not think, at this 
particular time, in view of the present condition of the 
Treasury, any of these bills should pass. Therefore, I object. 

ANNA B. SLOCUM 

The Clerk called the next bill, S. 3191, for the relief of 
Anna B. Slocum. 

Mr. BACHMANN. Mr. Speaker, I object. 
GEORGE B. GATES 

The Clerk called the next bill, S. 4937, conferring jurisdic
tion in the Court of Claims to hear and determine the claim 
of George B. Gates. 

Mr. STAFFORD. Mr. Speaker, I object. 
HAMILTON GROUNDS 

The Clerk called the next bill, S. 660, for the relief of 
Hamilton Grounds. 

Mr. STAFFORD. Mr. Speaker, reserving the right to 
object, I shall have to object unless an amendment reducing 
the amount to $2,500 is accepted. This idea of paying $40 a 
month for a lifetime is too much altogether. I have some 
other amendments. U they are accepted, I shall have no 
objection. 

There being no objection, the Clerk read the bill, as 
follows: 

Be it enacted, etc., That the Secretary of the Treasury is author
ized and directed to pay, out of any money in the Treasury not 
otherwise appropriated, to Hamilton Grounds, a Walapal Indian 
residing on the Walapal Indian Reservation in Mohave County, 
near Valentine, Ariz., the sum of $40 per month for the remainder 
of his life, in full satisfactiQ.n of his claim against the United 
States for injuries caused by the explosion of a dynamite cap 
left by an employee of the United States on the grounds of the 
Truxton Canon Indian Boarding School at Valentine, Ariz.: Pro
vided, That so long as the said Hamilton Grounds remains a minor 
such monthly payments shall be made to his guardian for the 
benefit of the said Hamilton Grounds. Such monthly payments 
shall date from the approval of this act. 

Mr. STAFFORD. Mr. Speaker, I offer an amendment. 
The Clerk read as follows: 
Page 1, line 7, strike out "$40 per month for the remainder 

of his life " and insert the figures " $2,500." 

The amendment was agreed to. 
Mr. STAFFORD. Mr. Speaker, I offer a further amend

ment. 
The Clerk read as follows: 
Amendment offered by Mr. STAFFORD: Page 2, line 2, after the 

word "the," insert the following: "reservation adjoinlng the." 

The amendment was agreed to. 

Mr. STAFFORD. Mr. Speaker, I offer a further amend
ment. 

The Clerk read as follows: 
Amendment offered by Mr. STAFFORD: Page 1, line 5, after the 

word •• to," insert the folloWing: "be held by the Bureau of 
Indian Affairs as a trust fund to be administered for the benefit 
and support of." 

The amendment was agreed to. 
The bill was ordered to be read a third time, was read the 

third time, and passed. 
A motion to reconsider was laid on the table. 

MAGGIE KIRKLAND 

The Clerk called the next bill, S. 3344, for the relief of 
Maggie Kirkland. 

There being no objection, the Clerk read the bill, as fol
lows: 

Be tt enacted, etc., That the Comptroller General of the United 
States be, and he is hereby, authorized and directed to credit the 
account of Maggie Kirkland, former postmaster at Chicago, Ky., 
with the sum of $93.50, covering a shortage in her accounts be
lieved to be due to the destruction of paid money orders in a fire 
in the post office on March 25, 1924. 

The bill was ordered to be read a third time, was read the 
third time, and passed. 

A motion to reconsider was laid on the table. 
JOHN E. CLICK 

The Clerk called the next bill, s. 4372, for the relief of 
John E. Click. 

Mr. GRISWOLD. Mr. Speaker, I object. 
EXC~GE OF CERTAIN PATENTED LANDS 

The Clerk called the next bill, S. 4390, authorizing the 
Secretary of the Interior to cancel patent in fee issued to 
Henry J. Kirn and Louise H. Kirn. 

There being no objection, the Clerk read the bill, as 
follows: 

Be it enacted, etc., That the Secretary of the Interior is hereby 
authorized, in his discretion, and upon application of Henry J. 
K.irn and Louise H. Kim, to cancel fee simple patent issued to 
them for the southwest quarter of northeast quarter section 12, 
township 30 north, range 50 east, principal meridian, Montana, 
containing 40 acres, and to cause a new trust patent to be issued 
to them covering the same land, of the form and legal effect as 
provided by the act of February 8, 1887 (24 Stat. 388), and amend
ments thereto, such patent to be effective from the date of the 
original trust patent, and the land shall be subject to extensions 
of the trust made by Executive order on other allotments of 
members of the same tribe: Provided, That nothing in this act 
shall be construed to affect in any way the vested interests of 
anyone other than the persons named herein. 

The bill was ordered to be read a third time, was read the 
third time, and passed. 

A motion to reconsider was laid on the table. 
A similar House bill (H. R. 11659) was laid on the table. 

SAC AND FOX INDIANS OF OKLAHOMA 

The Clerk called the next bill, S. 4557, to authorize the 
addition of certain names to the final roll of the Sac and 
Fox Indians of Oklahoma. 

There being no objection, the Clerk read the bill, as fol
lows: 

Be it enacted, etc., That the Secretary of the Interior be, and 
he is hereby, authorized to add to the final roll of the Sac and 
Fox Indians of Oklahoma, approved October 10, 1923, under the 
acts of May 25, 1918 (40 Stat. L. 591) , and June 30, 1919 (41 Stat. 
L. 9), the names of Stella Mae Wood, Ethelyn Gladys Wood, and 
Vernon Pequano, recognized members of the tribe living on the 
effective date of the roll, but whose names were omitted there
from through error. 

The bill was ordered to be read a third time, was read the 
third time, and passed, and a motion to reconsider latd on 
the table. 

A similar House bill <H. R. 11798) was laid on the table. 

HARRY E. BLOMGREN 

The Clerk called the next bill, S. 2680, for the relief of 
Harry E. Blomgren. 

There being no objection, the Clerk read the bill, as fol
lows: 

Be it enacted, etc., That the Comptroller General of the United 
States 1s hereby authorized and directed to allow and crecllt 1n 
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the accountS of Harry E. Blomgren, postmaster at Fort Dodge, 
Iowa, the sum of $26, being the amount expended by him for 
vehicle hire, said sum having been disallowed by the General 
Accounting Office. 

The bill was ordered to be read a third time, was read the 
third time, and passed, and a motion to reconsider laid on 
the table. 

A similar House bill <H. R. 6825 > was laid on the table. 
PENNSYLVANIA RAILROAD CO. 

The Clerk called the next bill, S. 2571, authorizing adjust
ment of the claim of the Pennsylvania Railroad Co. 

Mr. STAFFORD. Mr. Speaker, reserving the right to ob
ject, I wish to reduce this amount to $219.03. I think the 
claim that the Pennsylvania Railroad Co. makes for the use 
of the wrecking crew for eight and a half hours is rather 
out of the ordinary and should not be in this bill. There is 
a similar bill relating to the Chicago, North Shore & Mil
waukee Railroad. 

Mr. GRISWOLD. Will the gentleman yield? 
Mr. STAFFORD. Yes. 
Mr. GRISWOLD. I intend to object to this bill 
I object;Mr. Speaker. 

LESLIE JENSEN 
The Clerk called the next bill, S. 5085, for the relief of 

Leslie Jensen. 
There being no objection, the Clerk read the bill, as 

follows: 
Be it enacted, etc., That tne Comptroller General of the United 

States be, and he is hereby, directed to allow credit in the accounts 
of Leslie Jensen, special disbursing agent at Aberdeen, S. Dak., for 
payments aggregating $66.50 made to Gerald E. Evans, a temporary 
employee i.n the custodial Service, Treasury Department, at Fargo, 
N.Dak., and disallowed on certificate No. G-1781-T, dated October 
3, 1931, for the reason that the appointment was not approved 
by the Secretary of the Treasury until June 4, 1930, which was 
subsequent to the date for which payment was made. 

The bill was ordered to be read a third time, was read the 
third time, and passed, and a motion to reconsider laid on 
the table. 

A similar House bill <H. R. 10498) was laid on the table. 
NATIONAL SURETY CO. 

The Clerk called the next bill, S. 4441, authorizing ad
justment of the claim of the National Surety Co. 

There being no objection, the Clerk read the bill, as 
follows: 

Be it enacted, etc., That the Comptroller General of the United 
States is hereby authorized and directed to adjust and settle the 
claim of the National Surety Co. for refund of $500 on account of 
collections from the said National Surety Co. as surety on a bond 
dated March 12, 1917, of Ovide Robin, former postmaster at Leon
ville, La., in excess of the principal amount of said bond, and to 
allow not to exceed $500 in full and final settlement of the claim. 
There is hereby appropriated, out of any money in the Treasury 
not otherwise appropriated, the sum of $500, or so much thereof 
as may be necessary, for the payment of the claim. 

The bill was ordered to be read a third time, was read the 
third time, and passed, and a motion to reconsider laid on 
the table. 

A similar House bill <H. R. 11904) was laid on the table. 
ALBERT GONZALES 

The Clerk called the next bill, S. 1594, for the relief of 
Albert Gonzales. 

Mr. HANCOCK of New York and Mr. STAFFORD ob
jeded. 

Mr. BLANTON. Mr. Speaker, in connection with this bill, 
I just want to call the attention of the gentleman from Wis
consin and the gentleman from New York to the fact that 
this boy was training at a citizens' military training camp 
and was diving in a swimming pool and received this injury. 
The Government is now asked to pay damages, and this is 
what I called attention to this afternoon when the House 
was considering the matter of appropriating $22,000,000 to 
place 15-year-old boys into semimilitary camps. 

Mr. STAFFORD. If I slipped on a banana peel and in
jured my leg, would I have a claim on the Government for 
the rest of my life? 

Mr. BLANTON. No; but if we had appropriated that 
$22,000,000 to-day and put eighty-eight thousand 15-year
old boys into camps, we would soon have thousands of such 
claims here to pay them for all sorts of disabilities. 

JAMES L. PATE. 

The Clerk called the next bill, S. 207, for the relief of 
James L. Pate. 

There being no objection, the Clerk read the bill, as fol
lows: 

Be it enacted, etc., That in the administration of the pension 
laws James L. Pate shall hereafter be held and considered to have 
been honorably discharged from the military service of the United 
States as a private in Company A, Twelfth Regiment Kentucky 
Volunteer Cavalry, on the 20th day of September, 1862: Provided, 
That no pension, back pay, or bounty shall be held to have accrued 
prior to the passage of this act. 

The bill was ordered to be read a third time, was read the 
third time, and passed and a motion to reconsider laid on 
the table. 

ROBERT J. SMITH 

The Clerk read the next bill on the Private Calendar. 
S. 1730, a bill for the relief of Robert J. Smith. 

The SPEAKER pro tempore. Is there objection? 
Mr. BLANTON. I am going to object to this, and I ask 

unanimous consent to put my findings in the RECORD. 
There was no objection. 

FOUR-MASTED AUXILIARY BARK "QUEVILLY" 

The Clerk read the next bill on the Private Calendar, 
S. 486, conferring jurisdiction upon certain courts of the 
United States to hear and determine the claim by the owner 
of the four-masted auxiliary b·ark Quevilly against the 
United States, and for other purposes. 

Mr. BLANTON. I object. 
STEAMSHIP " W. I. RADCLIFFE " 

The Clerk read the next bill on the Private Calendar, 
S. 4591, to amend the act of March 2, 1929, conferring juris
diction upon certain courts of the United States to hear and 
determine the claim by the owner of the steamship W. I. 
Radcliffe against the United States, and for other purposes. 

Mr. BLANTON. I object. 
MARY E. STEBBINS 

The Clerk read the next bill on the Private Calendar, 
S. 361, an act for the relief of Mary E. Stebbins. 

There being no objection, the Clerk read the bill, as 
follows: 

Be it enacted, etc., That the Secretary of the Treasury be, and 
he is hereby, authorized and directed to pay, out of any money 
tn the Treasury not otherwise appropriated, to Mary E. Stebbins 
the sum of $50 per month, in an amount not to exceed $1,500, in 
full settlement of all claims against the Government for injuries 
sustained by falling over a bag of mall in the entrance of the 
post office at Ava, Ill. 

The bill was ordered to be read the third time, was read 
the third time, and passed, and a motion to reconsider laid 
on the table, and a similar House bill was laid on the table. 

ANTON W. FISCHER 
The Clerk read the next bill on the Private Calendar, 

S. 2960, for the relief of the esta.te of Anton W. Fischer. 
Mr. STAFFORD and Mr. BACHMANN objected. 

YVONNE HALE 

The Clerk read the next bill on the Private Calendar, 
S. 4379, for the relief of Yvonne Hale. 

Mr. STAFFORD. Mr. Speaker, I object; but I will re
serve the objection. 

Mr. OlliSON. May I ask the gentleman from Wisconsin 
the reason for his objection? 

Mr. STAFFORD. There are 50 bills on the calendar 
similar to this one to which objection has been made for 
the reason that since the Rogers Act was passed, granting 
to the Foreign Service high salaries with retirement pay, 
there is no reason why we should single out the widows of 
certain deceased officers for a gratuity of a year's pay. 

Mr. GffiSON. But that is what has been done. 
Mr. STAFFORD. Prior to the Rogers Act. 
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Mr. GmSON. The report shows thet the State Depart

ment advises that this is in line with bills of a similar 
nature. 

Mr. STAFFORD. Oh, yes; the department is very gen
erous. I object. 

SAINT JOHNS BLUFF MILITARY RESERVATION, FLA. 

The Clerk called the next bill, S. 3602, authorizing the 
termination of a certain contract for the sale and purchase 
of Saint Johns Bluff Military Reservation in Florida, and 
for other purposes. 

Mr. IITI.L of Alabama. Mr. Speaker, this bill was passed 
at the last session by being put onto a Senate bill 
as an amendment, which was agreed to by the House. I 
therefore move that the bill be laid on the table. 

The motion was agreed to. 
FRANC~ R. SANCHEZ 

The Clerk called the next bill, S. 3592, confirming the 
claim of Francis R. Sanchez, and for other purposes. 

There being no objection, the Clerk read the bill, as fol
lows: 

Be it enacted, etc., That the claim of Francis R. Sanchez for 
lands described as sections 33 and 34, township 6 south, range 18 
east, and as section 5, township 1 south, range 18 east, Talla
hassee meridian, Florida, embracing 4,000 acres as shown on plats 
of survey approved May 27, 1841, contained in report No. 2 as 
claim No. 25, of the commissioners of the district of east 
Florida (American State Papers, Du11 Green edition, vol. 3, p. 643), 
communicated to Congress by the Treasury Department May 20, 
1824, be, and the same is hereby, approved and confirmed to the 
equitable owners of the equitable title thereto and to their re
spective heirs and assigns forever: Provided, That this act shall 
amount only to a relinquishment of any title that the United 
States has, or is supposed to have, or is supposed to have had, in 
and to any of said lands, end shall not be construed to abridge, 
impair, injure, prejudice, divert, or affect in any manner whatso
ever any valid right, title, or interest of any person or body cor
porate whatever heretofore acquired based on a. patent issued by 
the United States. 

Mr. STAFFORD. Mr. Speaker, I offer the following 
amendment, which I send to the desk. 

The Clerk read as follows: 
Amendment offered by Mr. STAFFORD: Page 2, beg1nn1ng in line 5, 

strike out the words "or is supposed to have had." 

The amendment was agreed to, and the bill as amended 
was ordered to be read a third time, was read the third time, 
and passed, and a motion to reconsider laid on the table. 

ROBERT EMIL TAYLOR 

The Clerk called the next bill, s. 3543, for the relief of 
Robert Emil Taylor. 

Mr. HANCOCK of New York. Mr. Speaker, I object. 
Mr. HORR. Mr. Speaker, will the gentleman reserve his 

objection? 
Mr. HANCOCK of New York. Yes. 
Mr. HORR. I would like to know what the objection 

is. The gentleman will find from the War Department 
report--

Mr. BLANTON. Oh, several of us are going to object 
to this, so why go on with it? 

Mr. HORR. Then, I will talk to all at once. I do not 
suppose it will do any good. 

Mr. BLANTON. The War Department says that the bill 
ought not to be passed. 

Mr. HORR. It does not. If it does, I will not press it. 
The War Department says that the department in deference 
to that office, which is the Veterans' Bureau, ventures to 
make a recommendation as to the advisability of the enact
ment of the law. 

Mr. BLANTON. Here is what Patrick J. Hurley, Secre
tary of War, says: 

Within the period of the World War, furloughs of indefinite 
duration without pay or allowances were granted to a very large 
number of soldiers, and the War Department is not aware of any 
special or peculiar merit in the case of Robert E. Taylor that 
would single him out for relief that is not extended to all others 
in the same category. 

Mr. HORR. That is true. There may be that there are 
others who are entitled to the same thing as Mr. Taylor. 

Mr. BLANTON. But we are not going to single him out 
from thousands of others in the same class and give him 
preferred treatment. 

Mr. HORR. We are expected to extend relief here to 
anybody entitled to it. This is a court of equity. 

Mr. BLANTON. Yes; and from now on it is going to be 
a people's court of equity, run in behalf of the people. 

Mr. BACHMANN. Mr. Speaker, I demand the regular 
order. 

The SPEAKER pro tempore. Is there objection? 
Mr. BLANTON. Mr. Speaker, I object. 
Mr. HANCOCK of New York. I object. 

NELSON KING 

The Clerk called the· next bill, S. 402, for the relief of 
Nelson King. 

There being no objection, the Clerk read the bill, as 
follows: 

Be it enacted, etc., That in the administration of any laws con
ferring rights, privileges, and benefits upon honorably discharged 
soldiers Nelson King, who was a member of Company A, Fifth 
Regiment Vermont Volunteer Infantry, shall hereafter be held and 
considered to have been honorably discharged from the military 
service of "the United States as a private of that organization on 
the 13th day of September, 1864: Provided, That no bounty, back 
pay, pension, or allowance shall be held to have accrued prior to 
the passage of thi-s act. 

The bill was ordered to be read a third time, was read the 
third time, and passed, and a motion to reconsider laid on 
the table. 

MADRIGAL & CO., MANILA, P. I. 

The Clerk called the next bill, S. 256, authorizing adjust
ment of the claim of Madrigal & Co., Manila, P. I. 

There being no objection, the Clerk read the bill, as 
follows: 

Be it enacted, etc., That the Comptroller General of the United 
States is hereby authorized and directed to allow Madrigal & Co., 
Manila, P. I., the sum of $420 in full and final settlement of their 
claim for refundment of wharfage charges collected by the Navy 
Department on the U. S. S. Buffalo, purchased by said company 
under the provisions of catalogue 318-b, issued by the Bureau of 
Supplies and Accounts, Navy Department, Washington, D. C. 
There is hereby appropriated, out of any money in the Treasury 
not otherwise appropriated, the sum of $420 for payment of said 
claim. 

Mr. BLACK. Mr. Speaker, I move to strike out the last 
word. Inasmuch as this is the last night on which we will 
have the Private Calendar call, I think it is proper to call 
to the attention of the gentlemen who attend these calls the 
condition of the Private Calendar and make a short report 
as to the activity of the Committee on Claims. There were 
referred to the Committee on Claims 1,820 House bills and 
150 Senate bills. The number of bills passed by the House 
up until this evening is 294. The number of bills favorably 
reported, 724; number of bills adversely reported, 65; num
ber of bills still pending in committee, 1,676; number of bills 
in the committee's deferred list, 10. 

Mr. BACHMANN. About one-third of the bills that came 
on the fioor have been passed under this system. 

Mr. BLACK. Yes. 
Mr. PI'ITENGER. And a lot of bills were considered by 

the committee which the committee did not feel had any 
merit in them and no action was taken upon them. 

Mr. BLANTON. Mr. Speaker, will the gentleman yield? 
Mr. BLACK. Yes. 
Mr. BLANTON. And the gentleman knows that we have 

been operating not under the new rule in vogue but under 
the old rule, which the House cast aside. If we had been 
operating under the new rule, there would not have been 
nearly so many. passed. 

Mr. BLACK. I agree that the old rule is far more work
able than the new rule. 

Mr. BACHMANN. And does not the gentleman think then 
that in the next Congress there would be a good chance to 
pass another rule, a workable rule, such as we are working 
under here, and discard the rule that we now have? 

Mr. PATTERSON. Will the gentleman yield to me? 
Mr. BLACK. I yield. 
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Mr. PATTERSON. I want to say since the gentleman 

from New York made this report showing the extent of 
the work- of this Committee on Claims, ·I think every Mem
ber, especially those Members who have attended the Private 
Calendar, recognize and appreciate the splendid work done 
by the distinguished chairman of the Comrilittee on Claims, 
the gentleman from New York [Mr. BLACK], and his effi
cient helpers on both sides of the House. In my humble 
way I want to pay my tribute to the splendid, faithful, and 
diligent work this committee has done during the Seventy
second Congress. 

Mr. BACHMANN. And I want to add my indorsement 
along the same line. 

Mr. PATTERSON. I am sure tpat is the sentiment on 
both sides. 

The pro forma amendment was withdrawn. 
The bill was ordered to be read a third time, was read 

the third time, and passed, and a motion to reconsider was 
laid on the table. 

JOHN T. LENNON AND GEORGE T. FLORA 

The Clerk called the next bill, S. 261, authorizing adjust
ment of the claims of John T. Lennon and George T. Flora. 

The SPEAKER pro tempore. Is there objection? 
Mr. BACHMANN. Mr. Speaker, I object. 

HOLY FAMILY HOSPITAL, ST. IGNATIUS, MONT. 

The Clerk called the next bill, S. 2941, for the relief of the 
Holy Family Hospital, St. Ignatius, Mont. 

The SPEAKER pro tempore. Is there objection to the 
present consideration of the bill? 

Mr. EATON of Colorado. Reserving the right to object, 
I would like to ask the sponsor of the bill if he will consent 
to the usual attorney's fee clause being added? 

Mr. EVANS of Montana. I have no objection at all. It 
is a Senate bill, but I have no objection. 

The SPEAKER pro tempore. The Clerk will report the 
bill. 

There being no objection, the Clerk read as follows: 
Be it enacted, etc., That the Secretary of the Treasury is author

ized and directed to pay to the Holy Family Hospital, St. Ignatius, 
Mont., out of any money in the Treasury not otherwise appropri
ated, the sum of $8,825.66, tn full satisfaction of all claims against 
the United States for compensation for the care by such hospital 
of persons admitted thereto under authority of the Flathead 
Indian Agency, State of Montana, prior to and including Novem
ber 30, 1931. 

Mr. EATON of Colorado. I offer the usual attorney's fee 
amendment, Mr. Speaker. 

The Clerk read as follows: 
Amendment offered by Mr. EATON of Colorado: At the end of 

the bill insert the following: "Provided, That no part of the 
amount appropriated in this act in excess of 10 per cent thereof 
shall be paid or delivered to or received by any agent or agents, 
attorney or attorneys, on account of services rendered in connec
tion with said claim. It shall be unlawful for any agent or agents, 
attorney or attorneys, to exact, collect, withhold, or receive any 
sum of the amount appropriated in this act in excess of 10 per 
cent thereof on account of services rendered 1n connection with 
said claim, any contract to the contrary notwithstanding. Any 
person violating the provisions of this act shall be deemed guilty 
of a misdemeanor and upon conviction thereof shall be fined in 
any sum not exceeding $1,000." 

Mr. BLANTON. Mr. Speaker, I move to strike out the 
last word. 

Saturday afternoon there will leave this Congress one of 
the hardest working and one of the most conscientious 
Members of this House. I refer to our distinguished col
league, the gentleman from Wisconsin [Mr. STAFFORD]. 
[Applause.] 

Mr. COCHRAN of Missouri. Mr. Speaker, a point of or
der. I fully agree with anything that the gentleman may 
say about Mr. STAFFORD, but What has Mr. STAFFORD got to 
do with 1931? 

Mr. BLANTON. He has a lot to do with everything that 
goes on in this Congress. 

Mr. COCHRAN of MissourL Anything good the gentle
man can say about STAFFORD, I second the motion. [Laugh
ter and applause.] 

Mr. BLANTON. I am able to say many good things 
about the gentleman. Probably Mr. STAFFORD has made 

every man in this House mad at times. He has objected to 
bills that some of you may have thought he ought not ob
ject to, but he has done it conscientiously. He has served 
on some of the most important committees in Congress, 
from the Committee on Appropriations on to others, and 
in every bit of his work here, partisan sometimes as it may 
have been, he is true blue in his service to the people. I 
want to take my hat off to him when he goes back to 
Wisconsin. [Applause.] 

Mr. COCHRAN of Missouri. Mr. Speaker, in keeping with 
what I said, I second the motion. [Laughter and applause.] 

The pro forma amendment was withdrawn. 
The amendment was agreed to. 
The bill as amended was ordered to be l'ead a third time, 

was read the third time, and passed, and a motion to re
consider was laid on the table. 

GEORGE H. HANSEN 

The Clerk called the next bill, S. 4440, authorizing ad
justment of the claim of George H. Hansen. 

There being no objection, the Clerk read as follows: 
Be it enacted, etc., That the Comptroller General of the United 

States is hereby authorized and directed to adjust and settle 
the claim of George H. Hansen for $1,000 deposited with the 
former United States Commissioner Fisk as bail for Guillaume 
Peyran and which amount the said United States commissioner 
converted to his own use, and to allow said claim in an amount 
not exceeding $1,000. There is hereby appropriated, out of any 
money in the Treasury not otherwise appropriated, $1,000, or so 
much thereof as may be necessary, for the payment of such claim. 

The bill was ordered to be read a third time, was read 
the third time, and passed, and a motion to reconsider was 
laid on the table. 

WALTER THOMAS FOREMAN 

The Clerk called the next bill, S. 4513, for the relief of 
Walter Thomas Foreman. 

The SPEAKER pro tempore. Is there objection? 
Mr. STAFFORD. Mr. Speaker, I object. 

NANNIE SWEARINGEN 

The Clerk called the next bill, S. 363, for the relief of 
Nannie Swearingen. 

The SPEAKER pro tempore. Is there objection? 
Mr. BACHMANN. Mr. Speaker, I object. 
Mr. PITTENGER. 'Will the gentleman reserve his objec

tion for a moment? 
Mr. BACHMANN. Yes; I will reserve the objection. 
Mr. PITTENGER. I am willing to consent to an amend

ment, but here is an old woman 71 years old. There is lia
bility on the part of the Government for the death of her 
husband, and something ought to be paid. 

Mr. BACHMANN. I wish the gentleman would point out 
where the liability of the Government is in this case. I 
have been unable to find any liability on the part of the 
Government. The driver of the truck was not negligent. 

Mr. PITTENGER. I disagree with the gentleman's state
ment there. 

Mr. BACHMANN. I wish the gentleman would point it 
out if it is there. 

Mr. PITI'ENGER. It was pointed out before the Senate 
Committee on Claims. 

Mr. BACHMANN. If the gentleman can show me how 
the Government is liable in this case I am willing that 
compensation should be paid, but I may say to the gentle
man from Minnesota that I have read this report two or 
three times and I can not find where there is any negligence 
on the part of this driver. 

Mr. PITTENGER. In this instance the truck driver ran 
over a pedestrian on the street. 

Mr .. BACHMANN. Suppose he did. Was the pedestrian 
to blame or was the driver to blame? 

Mr. PITTENGER. I assume that the driver was to blame 
or the Senate committee would not have allowed damages. 

Mr. BACHMANN. They may have found him responsible 
but there is nothing in this report upon which we can 
base it. 

Mr. PITTENGER. If the gentleman will read page 1, he 
will see that, in this case, the deceased was crossing the 
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street at a regular crosswalk. He was knocked down by a 
mail truck. 

Mr. BACHMANN. There was no failure on the part of 
the truck driver. He was not driving on the left-hand side 
of the road. His brakes were not in bad condition. 

Mr. PI'ITENGER. The gentleman is reading a lot of 
things into the report that are not there, because the gentle
man will observe that the report says the truck driver failed 
to see the pedestrian until he collided with him. I submit 
to the gentleman that the Senate Claims Committee must 
have given consideration to that question. 

Mr. BACHMANN. If the truck driver failed to see the 
pedestrian, there is nothing in the report to show that 
the pedestrian failed to see the truck coming. 

Mr. PITTENGER. I was not before the Senate Com
mittee. Let me read a little more from this report. Former 
Postmaster General New said: 

In consideration of the result of the investigation of this case 
I am of the opinion that . favorable consideration should be ac
corded the bill. 

The department would not say that unless there were 
absolute negligence on the part of their employee. They 
do not do it. I have read too many of their reports. 

I do not know this case; I do not know this woman, but 
I think it is a meritorious case and that some payment 
ought to be made. 

Mr. BACHMANN. I am not going to permit a bill to go 
through contemplating payments to the extent of $5,000 
unless there is some evidence of negligence on the part of 
the Government. 

Mr. Speaker, I object. 
CORINNE BLACKBURN GALE 

The Clerk called the next bill, S. 4949, for the relief of 
Corinne Blackburn Gale. 

Mr. STAFFORD. Mr. Speaker, I object. 
WIENER BANK VEREIN 

The Clerk called the next bill, S. 3375, for the relief of 
Wiener Bank Verein. 

Mr. BLANTON and Mr. BACHMANN objected. 
Mr. STAFFORD. Will the gentleman withhold his objec

tion so I may incorporate in the RECORD some facts I have 
obtained with reference to this claim? 

Mr. BLANTON. Certainly, I withhold objection to enable 
the gentleman to proceed. 

Mr. STAFFORD. Under reservation of objection, Mr. 
Speaker, I ask permission to proceed for two minutes. 

Mr. Speaker, a claim for a similar instance for the same 
claimant was included in an omnibus act passed by the Con
gress some years back at which time the claimant received 
$10,392, being $5,000 more than the claimant asked for 
interest. The claimant at that time only asked interest at 
the rate of 2% per cent, but the Congress voted 4% per cent. 

Certainly we should not now recognize this claim in the 
full amount. I suppose this claimant is nothing more than 
some attorney in New York who is going to get maybe 50 
per cent or 75 per cent of the amount allowed. I would be 
willing to pay him $10,000 after deducting these various 
amounts, but certainly this claimant is not entitled to 
$30,000. There is no showing why this claimant did not 
present this claim at the time he presented the original 
claim. 

Mr. BLANTON. But now he wants $30,208.67 more. And 
we ought not to allow that sum to be taken out of the 
Treasury. We must save this $30,208.67; therefore, Mr. 
Speaker, I object. 

EARL A. ROSS 
The Clerk called the next bill, S. 4806, for the relief of 

Earl A. Ross. 
Mr. HOPE. Mr. Speaker, I object. 

FRANK P. ROSS 
The Clerk called the next bill, S. 4807, for the relief of 

Frank P. Ross. 
Mr. HOPE and Mr. GRISWOLD objected. 

LXXVI-341 

ALAMEDA BELT LINE 
The Clerk called the next bill, S. 3443, to authorize the 

Secretary of War to grant a right of way to the Alameda Belt 
Line across the Benton Field Military Reservation, Alameda, 
Calif. 

Mr. IDLL of Alabama. Mr. Speaker, I have an amendment 
which should have been carried as a committee amendment, 
but through clerical error it was not. I wish to offer it at 
the end of the bill. 

Mr. STAFFoRD. Will the gentleman read the amend
ment? 

Mr. BACHMANN. The amendment reads: 
Provided further, That the right to compel the removal of said 

railroad tracks and appurtenances is hereby reserved in the Secre
tary of War, whenever he may determine the interests of the Gov
ernment require, and which said removal is to be without expense 
to the Government, as a condition of this grant. 

Mr. HILL of Alabama. This should have been carried as 
a committee amendment. 

Mr. BLANTON. And it is a good amendment. 
There being no objection, the Clerk read the bill, as 

follows: 
Be it enacted, etc., That the Secretary of War be, and he is 

hereby, authorized and empowered to grant to the Alameda Belt 
Line, a corporation organized and existing under the laws of the 
State of California, its successors and assigns, a permanent right 
of way, in such location and under such terms and conditions as 
may be approved by the Secretary of War, over and across the 
Benton Field Military Reservation, Alameda, Calif., for railroad 
purposes, with full power to locate, construct, and operate railroad 
tracks, together with necessary spurs and sidings and other rail
road appurtenances, appendages, and adjuncts: Provided, That 
the land shall not be used for other than railroad purposes, and 
when the property shall cease to be so used it shall revert to the 
United States. 

Mr. HILL of Alabama. Mr. Speaker, I offer a committee 
amendment. 

The Clerk read as follows: 
Amendment offered by Mr. Hn.L of Alabama: Page 2, line 6, 

strike out the period and add the following: "Provided further, 
That the right to compel the removal of said railroad tracks and 
appurtenances is hereby reserved in the Secretary of War, when
ever he may determine the interests of the Government require, 
and which said removal is to be without expense to the Govern
ment, as a condition of this grant." 

The amendment was agreed to. 
The bill was ordered to be read a third time, was read the 

third time, and passed, and a motion to reconsider was laid 
on the table. 

CATTERINA POLLINO 
The Clerk called the next bill, S. 1738, for the relief of 

Catterina Pollino. 
There being no objection, the Clerk read the bill, as fol

lows: 
Be it enacted, etc., That the Secretary of the Treasury is au

thorized and directed to pay, out of any money in the Treasury 
not otherwise appropriated, to Catterina Pollino the sum of $500, 
representing the amount deposited by her on account of an immi
gration bond executed by the Aetna Casualty Co., of San Fran
cisco, Calif., conditioned upon her leaving the United States within 
six months after admission as a tourist, and subsequently for
feited, although said Catterina Pollino departed from the United 
States within the period fixed in the said bond, as extended by 
the immigration authorities. 

The bill was ordered to be read a third time, was read the 
third time, and passed, and a motion to reconsider was laid 
on the table. 

C. 0. MEYER 
The Clerk called the next bill, S. 2990, for the relief of 

C. 0. Meyer. 
Mr. BLANTON and Mr. EATON of Colorado objected. 

ELIZABETH MILLICENT TRAMMELL 
The Clerk called the next bill, S. 4553, for the relief of 

Elizabeth Millicent Trammell. 
Mr. STAFFORD. Mr. Speaker, I object. 
Mr. HANCOCK of New York. Will the gentleman re

serve his objection for a moment? 
Mr. STAFFORD. Mr. Speaker, I reserve the objection 

for a minute. 

' 
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Mr. HANCOCK of New York. Mr. Speaker, I know it bas 

been the gentleman's rule to object to bills of this character. 
Nevertheless, exceptions have been made, and if ever an 
exception was justified by the circumstances, I believe this 
is such a case. 

I would like to ask the gentleman if he knows the record 
of the deceased and the facts of the case. 

Mr. STAFFORD. I have taken the position that these 
bills that seek to grant a gratuity of a year's pay to the 
surviving relatives of those who were formerly connected 
with the Foreign Service, should not be enacted because 
there should be some legislation limiting the grant to those 
who are dependent and limiting the amount also to a 
period of six months. When Congress was considering the 
so-called Rogers Foreign Service reorganization bill, which 
passed the Congress in 1924 after it had been before it 
since 1920, there was no suggestion on the part of the 
State Department, at that time, Chief Justice Hughes be
ing Secretary of State, to provide retirement pay annuity 
to widows of persons who died after they left the service. 

We did provide retirement pay and we increased the pay. 
If it was the purpose of the State Department to grant to 
the widows an honorarium of six months' or one year's pay, 
they would have presented that on the floor when the bill 
was under consideration, but they did not do that. 

Mr. HANCOCK of New York. Does not the gentleman 
feel that under special circumstances bills of this character 
are justifiable? 

Mr. STAFFORD. -No. Even in the last Congress I was 
berated most savagely by my colleague the gentleman from 
the fourth district of Wisconsin, when I objected to a similar 
bill relating to a widow in my home city, only to find out 
last summer that this widow bad an estate of $30,000. 

There should be some general legislation along this line. 
Let us relieve this calendar by having the Committee on 
Foreign Affairs bring in some general legislation. 

Mr. BLANTON. And we have got to pursue the same 
policy here with respect to these bills. 

Mr. STAFFORD. Yes; and not play favorites because 
some claimants have an energetic Representative. 

I object, Mr. Speaker. 
Mr. HANCOCK of New York. Mr. Speaker, I ask unani

mous consent to extend my remarks at this point by insert
ing a brief statement with reference to this bill. 

The SPEAKER pro tempore. Is there objection to the 
request of the gentleman from New York? 

There was no objection. 
Mr. HANCOCK of New York. Bill No. 1002, passed by 

the Senate, provides for the payment of this year's salary 
to the widow of H. Eric Trammell, deceased. The circum
stances are as follows: 

Mr. Trammell served in the American expeditionary 
forces and following the war was four years in numerous 
Government hospitals undergoing a series of operations on 
his hip which had been severely injured during his service 
in the Army. He was subsequently able to use his leg and 
could walk with the aid of a cane. _ 

He entered the diplomatic service as a career man, spend
ing two years at Guatemala as vice consul; then about one 
year at Caracas, Venezuela, as an assistant secretary of 
embassy; then finally going to Rio de Janeiro in the same 
capacity. 

While on duty at Rio de Janeiro he was taken with ap
pendicitis and operated on. The appendix operation was 
successful, but an infection later developed which resulted 
in his death. The infection was not unusual and the nor
mal healthy body throws it off. We are informed by medi
cal opinion that in Mr. Trammell's case the probability is 
that his physical condition was not strong enough for the 
reason that, even following his years in hospital beds, his 
injury was such that he could not build up his strength, as 
be was unable to take the exercise of a normal mail. 

He is survived by his widow and two children, boys, aged 
'7 and 4 years, who are now living at Cazenovia, N. Y. 

...... . · ... 

SCHUTTE & KOERTING CO. 

The Clerk called the next bill, S. 215, authorizing ad .. 
justment of the claim of Schutte & Koerting Co. 

Mr. BLANTON. Mr. Speaker, I object. 
Wll.LIAM RAY TAPLIN 

The Clerk called the next bill, S. 855, for the relief of 
William Ray Taplin. 

Mr. STAFFORD. Mr. Speaker, I object. 
Mr. WIGGLESWORTH. Will the gentleman withhold 

his objection a moment? 
Mr. STAFFORD. Yes; I will reserve the objection for a 

moment. 
Mr. WIGGLESWORTH. Would the gentleman be good 

enough to state the basis of his objection to this bill? It 
seems to me these are very exceptional circumstances, and 
the bill has the blessing not only of the Senate but of the 
House Committee on Claims and the Secretary of War, who 
states specifically in a letter addressed to Senator REED, 
"While the War Department ordinarily opposes relief leg
islation for the benefit of individuals as a class, the instant 
case is considered meritorious,'' and recommends the enact
ment of the proposed legislation. 

Mr. STAFFORD. As I recall this case, the claimant seeks 
pay for the grade that he occupied after he had received 
his first hospitalization. After an interim elapsed he re
ceived a second hospitalization. The law does not accord 
to any person in the service, reserve officer and the like, 
pay of the grade after they have been dismissed from their 
first hospitalization. If this is going to be the policy, let 
us enact it in a general law, and not single out an officer 
who has an alert Representative who can get the ear of the 
committee to report these cases. We have not recognized 
this principle, and we should not at this late hour. 

I object, Mr. Speaker. 

FIRST CAMDEN NATIONAL BANK & TRUST CO. 

The Clerk called the next bill, S. 2349, for the relief of the 
First Camden National Bank & Trust Co., of Camden. N.J. 

Mr. BLANTON and Mr. BACHMANN obJected. 
NEWPORT CONTRACTING & ENGINEERING CO. 

The Clerk called the next bill, S. 4738, for the relief of the 
Newport Contracting & Engineering Co. 

There being no objectiOn, the Clerk read the bill, as fol
lows: 

Be it enacted., etc., That the Secretary of the Treasury be, and 
he is hereby, authorized and directed to pay to the Newport Con
tra.cting & Engineering Co., of Lee Hall, Va., out of any money in 
the Treasury not otherwise appropriated, the sum of $2,490 in 
full settlement for penalty imposed for delay in completing con
tract Noy-673 dated October 25, 1929, with the Navy Department 
for submarine escape practice tank. 

The bill was ordered to be read a third time, was read the 
third time, and passed, and a motion to reconsider laid on 
the table. 

VICTORIA ARCONGE 

The Clerk called the next bill, S. 4024, authorizing and 
directing the Secretary of the Interior to cancel patent in 
fee issued to Victoria Arconge. 

Mr. GRISWOLD. Mr. Speaker, I object. 
Mr. CHRISTOPHERSON. Mr. Speaker, will the gentle

man withhold his objection a moment? 
Mr. GRISWOLD. Yes. 
Mr. CHRISTOPHERSON. May I inquire if the gentle

man is acquainted with the facts set forth in the memo
randum of the department? 

Mr. GRISWOLD. Yes. 
Mr. CHRISTOPHERSON. And still feels disposed to 

object? 
Mr. GRISWOLD. Yes, on the ground that I feel the same 

way as the Secretary of the Department of the Interior 
about the matter. 

Mr. CHRISTOPHERSON. Does the gentleman realize 
that this patent was issued when she held a restricted pat
ent which would not have expired until 1930, and that as 
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soon as the act of 1927 was passed she applied for a cancel
lation of that patent and she is strictly within her rights? 

Mr. GRISWOLD. That is not what the Secretary of the 
Interior says about it. 

Mr. CHRISTOPHERSON. Yes; it is stated in the Rhoads 
memorandum, which is dated June 17, 1932, that the patent 
was issued in 1916, upon the recommendation of the com
petency commission and she never accepted the patent and 
in 1927, when this act was enacted which authorized can
cellation of these patents, she asked for a cancellation. 

Mr. GRISWOLD. Does the gentleman mean to say that 
she never accepted the patent issued in 1916? 

Mr. CHRISTOPHERSON. Never; it was never put on 
record. 

Mr. GRISWOLD. I withdraw my objection. 
Mr. HOPE. I object, Mr. Speaker. 

CITY OF SAN DIEGO, CALIF. 

The Clerk read the next bill on the Private Calendar, 
S. 5555, to authorize an exchange of lands between the 
city of San Diego and the United States. 

The SPEAKER pro tempore. Is there objection? 
Mr. BLANTON. Considering that the gentleman from 

California has already gotten for San Diego to-day 189,940 
acres of public land, I object. 

Mr. WOODRUFF. Will the gentleman withhold his 
objection? 

• Mr. BLANTON. I will. 
Mr. WOODRUFF. May I say that the relation of the 

Navy Department with the city of San Diego has been the 
most unusual of any relation between any department of 
this Government and any city in this country. The city 
of San Diego has in the past given the Navy very much more 
than has been given to the Navy" or any other department 
by the other great cities. 

Mr. BLANTON. And what has she received in return? 
Mr. WOODRUFF. The thanks of the Navy and, I hope, 

of the Nation. · 
Mr. BLANTON. Is that all? 
Mr. WOODRUFF. No; of course it is not all. I want to 

show some things that the city has done for the Navy. She 
not only has given the Navy half of her entire water
front--

Mr. BLANTON. And the Government has made San 
Diego, by spending public money there. 

Mr. WOODRUFF. No; the climate has made San Diego. 
She has given the Navy one-half of her entire waterfront, 
and now she wants in return some lands which are neces
sary to complete her municipal flying field. She wants to 
turn over to the Government 242 acres of precisely the 
same kind of land. Further, she wants to give to the Navy 
nearly a whole city block in the business section of the 
city, all in return for 67 acres of tidewater land that she 
wants for her field. 

Mr. BLANTON. And this afternoon, at the request of 
the gentleman from California [Mr. SWING], this House 
gave her 189,960 acres of public land-but not with my vote. 

Mr. WOODRUFF. This Congress gave that land to the 
State of California to be used for a State park, land that 
was not suitable for any other purpose. 

Mr. BLANTON. So that the soldier boys could not enter 
it and take it up. · It had enough value to make California 
want it. . 

Mr. WOODRUFF. That land was not worth 50 cents an 
acre for agricultural purposes, but that has nothing to do 
with this bill. 

Mr. STAFFORD. Will the gentleman yield? 
Mr. WOODRUFF. Yes. 
Mr. STAFFORD. As I read the letter from the Secretary 

of the Navy, I was under the impression that the land that 
was to be given in exchange was of more value than the 
marsh lands that the city wants. 

Mr. WOODRUFF. Infinitely more. 
Mr. BLANTON. Whenever you find anybody that is 

going to give anything of value to the Government more 
than they receive, you had better look out. 

· Mr. WOODRUFF. I want to ·remind my friend that San 
Diego has treated the Navy personnel better than any other 
city. Her treatment of the enlisted personnel should be an 
example for other cities to follow. -

Mr. BLANTON. The gentleman is on the Naval Affairs 
Committee? 

Mr. WOODRUFF. I am. 
Mr. BLANTON. And the gentleman has traveled exten

sively? 
Mr. WOODRUFF. I have traveled some. 
Mr. BLANTON. Has he been to all the navy yards and 

naval stations? 
Mr. WOODRUFF. Not to all, but I hope to see them all 

in the future. 
Mr. BLANTON. Has the gentleman been to San Diego? 
Mr. WOODRUFF. Yes; and during the time I was there 

I worked harder than I ever worked in any other city. I 
was there to inspect the naval activities, and I became thor
oughly acquainted with them. 

Mr. BLANTON. Oh, I am sure of that, because the gen
gentleman works hard here, and is most valuable, but his 
ideas about just a few things like this bill all of the time are 
not sound. 

Mr. WOODRUFF. The gentleman may think they are 
not, but in this instance I think he will agree that they are. 
We want to transfer to the city of San Diego 67 acres of 
tidewater land, land that is covered with water when the 
tide is in. They want to fill that in and round out their air 
field. 

Mr. BLANTON. I will agree to give them the tidewater 
and keep the land. 

Mr. WOODRUFF. Let me say that the city of San Diego 
in turn gives four times as much of the same kind of land 
and in addition to that nearly a whole city block of very 
valuable land. 

Mr. RAMSPECK. Mr. Speaker, I demand the regular 
order. 

The SPEAKER pro tempore. Is there objection? 
Mr. BLANTON. I object. 

SALE OF GOVERNMENT PROPERTY IN ST. LOUIS, MO. 

The Clerk called the next bill, S. 5660, authorizing the 
Secretary of the Treasury to sell certain Government prop
erty in St. Louis, Mo. 

There being no objection, the Clerk read the bill, as fol
lows: 

Be it enacted, etc., That the Secretary of +Jle Treasury be, and he 
is hereby, authorized and empowered, in his discretion, to sell to 
the city of St. Louis, Mo., the appraisers' stores site and building, 
at Third and Olive Streets, in the said city, at fair market value, 
at such time· and upon such terms and conditions as he may 
deem to be to the best interests of the United States, and to 
convey such property to the city of St. Louis by usual quitclaim 
deed: Provided, That the site and building shall remain in the 
custody and control of the United States and shall be occupied · 
by the United States without payment of rent until such time 
as the new Federal building at St. Louis, in which the present 
Government activities in the appraisers' stores building are to 
be housed, is completed and occupied and the present appraisers' -
stores site and building are no longer required for any of the 
activities of the United States Government: And provided further, 
That the proceeds of such sale shall be deposited in the Tre2.sury 
as miscellaneous receipts in accordance with the provisions of 
section 5 of the act entitled "An act to provide for the construc
tion of certain public buildings, and for other purposes," ap
proved May 25, 1926. 

The bill was ordered to be read a third time, was read the 
third time, and passed, and a motion to reconsider laid on 
the table. 

WILLIAM H. HOLMES 

The Clerk called the next bill, S. 465, for the relief of · 
William H. Holmes. 

There being no objection, the Clerk read the bill, as 
follows: 

Be it enacted, etc., That the Comptroller General of the United 
States is hereby authorized and directed, in the settlement of 
the accounts of William H. Holmes, former disbursing clerk, 
United States Veterans' Bureau (now Veterans' Administration), 
Washington, D. C., to allow credit in the amount of $3,607.07, said 
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sum representing payments made to guardians or other represen
tatives authorized to receive same on behalf o! benefie1a.r1es o! the 
Veterans' Bureau. 

Mr. STAFFORD. Mr. Speaker, I offer the following 
amendment. 

The Clerk read as follows: 
Amendment otfered by Mr. STAFFORD: At the end o! line 10, 

tnsert " Provtde.d, That as to any part thereof the payment o! 
which has been secured by surety bond, credit is not to be 
granted." 

Mr. PATTERSON. Mr. Speaker, I rise in opposition to 
the amendment to say this. I wonder if the gentleman has 
taken into consideration the fact that in case there is a 
surety bond, that the surety, if it has to pay, will get right 

·after this fellow who did it, and he will not get any relief 
to that extent. If you want to give the man relief you can 
not give him relief even though he has a surety bond. 
Every time they have to pay, they get right after the officer 
and make him pay it back. 

Mr. STAFFORD. I looked into this matter very care
fully, and I think the amendment should be adopted. 

The amendment was agreed to; and the bill as amended 
was ordered to be read a third time, was read the third time, 
and passed, and a motion to reconsider laid on the table. 

PLAYA DE FLOR LAND & IMPROVEMENT CO. 

The Clerk called the next bill, S. 3477, for the relief of 
the Playa de Flor Land & Improvement Co. 

Mr. BLANTON. I object. This bill involves $224,000. 
P. F. GORMLEY CO. 

The Clerk called the next business, Senate Joint Resolu
tion 197, conferring jurisdiction on the Court of Claims to 
render findings of fact in the claim of P. F. Gormley Co. 

The SPEAKER pro tempore. Is there objection? 
Mr. HOPE. Mr. Speaker, I must object unless the Mem

ber in charge of the bill will agree to accept certain amend
ments. 

Mr. COCHRAN of Missouri. Mr. Speaker, I am author
ized to say for the gentleman who has charge of the bill, 
who stepped out for a moment, that he will accept any rea
sonable amendment. 

Mr. HOPE. The amendment I have in mind is to limit 
the court to a consideration only of a dispute as to the price 
of the steel and not the other matters that are included. 

Mr. COCHRAN of Missouri. I should be glad to accept 
that amendment and take the responsibility for it. 

Mr. STAFFORD. And I have some amendments to offer. 
In line 1, page 2., strike out the word "fully" and insert 
the word "equitably," and after the word "stated" in line 
13, insert " with the right on the part of the Government 
to present and legal and equitable set-offs and defenses." 

Mr. COCHRAN of Missouri. That is satisfactory. 
Mr. STAFFORD. Then, at the end of the last line, to 

insert " but without any allowance for interest on the de
termined amount of damages prior to its rendition." 

Mr. COCHRAN of :Missouri. Oh, does the gentleman 
think that that is quite fair? 

Mr. STAFFORD. We are not going to allow these old 
claimants to keep on piling up interest~ delaying the sub
mission of their claims after they have been outlawed so 
that they can not go before the Court of Claims. It puts 
a premium upon delay. 

Mr. COCHRAN of Missouri I am sure the gentleman 
has confidence in the next President of the United States. 
When he was Assistant Secretary of the Navy in his report 
to Congress he said: 

I gave Mr. Gormley a hearing and from the statement made by 
him I am convinced of the justice and equity o! his claim. 

Mr. STAFFORD. I do not doubt that. I am trying only 
to safeguard the interest on these claims. I have been in
corporating this character of amendment in many other bills 
of a similar import, and I think it should be incorporated 
here. 

Mr. COCHRAN of Missouri Oh, rat~r than have the 
gentleman object to the bill I shall accept the amendment. 

The SPEAKER pro tempore. The Clerk will report the 
bill. 

The Clerk read the resolution, as follows: 
Resolved, etc., That jurisdiction is hereby conferred upon the 

Court of Claims o! the United States, notwithstanding the lapse o! 
time or any statute of limitations, to hear the claim of P. F. 
Gormley Co. for payment at the contract price o! $106 per ton for 
structural steel furnished and used in the performance of 1ts 
contract No. 2304 with the Navy Department, dated March 10, 
1917, !or construction o! structural shop building at the navy 
ya.rd, Philadelphia, Pa., for such amount as will tully compensate 
said company !or said steel not in excess of the price aforesaid; 
and also claims !or damages or extra costs occasioned by orders 
of the Navy Department requiring the contractor to pay wages 
at rates fi."{ed by war-time wage boards; by the commandeering of 
contractor's labor for use on war-time work considered more 
urgent; for increased costs due to extend period ot performance 
necessitated by war-time conditions and war orders, including 
wages at rates higher than when the contract was made, delay in 
shipments, demurrage, and other extra costs necessarily incurred 
by the contractor without fault or neglect on its part but due to 
one or all of the circumstances stated, and to render findings o! 
fact, and to report such findings of fact to Congress. 

With the following committee amendment: 
Page 2, Une 14, strike out the words " to report " and insert the 

word " upon " and strike out the word " Congress " and insert 
" render judgment." 

The committee amendment was agreed to. 
Mr. HOPE. Mr. Speaker, I offer the following amend

ment. 
The Clerk read as follows: 
Amendment otfered by Mr. HoPE: Line 3, page 2, beginning with 

the word "and," strike out all of lines 3, 4, 5, 6, 7, 8, 9, 10, 11, 12, 
and 13, down to and including the word "stated." 

The amendment was agreed to. 
Mr. STAFFORD. Mr. Speaker, I offer the following 

amendment which I send to the desk. 
The Clerk read as follows: 
Amendment offered by Mr. STAFFoao: Page 2, line 1, strike out 

the word "tully" and. insert the word "equitably.'~ 

The amendment was agreed to. 
The Clerk read as follows: 
Amendment offered by Mr. STAFFORD: Page 2, line 15, after the 

word •• judgment." insert •• but without any allowance for interest 
on the determined amount !or damages prior to its rendition." 

The amendment was agreed to. 
The Clerk read as follows: 
Amendment otfered by Mr. STAFFOB.D: Page 2, line 2, after the 

word "aforesaid," tnsert "with the right on the part of the Gov
ernment to present any legal and equitable set-otfs and defenses." 

The amendment was agreed to. 
The resolution as amended was ordered to be read a third 

time, was read the third time and passed, and a motion to 
reconsider laid on the table. 

The title was amended to read: "Joint resolution confer
ring jurisdiction upon the Court of Claims in the claim ()f 
P. F. Gormley Co." 

CERTAIN LAND IN LOS ANGELES COUNTY, STATE OF CALIFORNIA 

The Clerk called the next bill, a 5537, to convey certain 
land in the county of Los Angeles, State of California. 

The SPEAKER pro tempore. Is there objection? 
Mr. BLANTON. Mr. Speaker, with the agreement that 

this money is to be covered into the general fund of the 
Treasury as miscellaneous receipts, I shall not object. 

Mr. HILL of Alabama. The House bill carried that provi
sion, or, rather, provided that the money should be paid to 
the Government, with no special provision that it should be 
covered into any special fund. 

Mr. BLANTON. The War Department never turns loose 
of a dollar. Whenever it sells a piece of land it always seeks 
to keep its hold on the money and has it placed in its post 
military construction fund. 

Mr. McSWAIN. The post military construction fund. 
Mr. BU..NTON. Yes. Now, this money ought to be 

turned back into the general fund of the United States 
Treasury. If the gentleman will agree that that amendment 
may be passed and kept in the bill in the final hours of 
Congress, I shall not object. 
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Mr. McSWAIN. The Senate bill does have that provision 

1n it. The last paragraph of the Senate bill contains that 
provision. I could not keep faith with the gentleman and 
deny that. 

Mr. BLANTON. Oh, this Senate bill provides it shall be 
deposited in the Treasury to the credit of a fund known as 
the military post construction fund. 

Mr. McSWAIN. That is what I just told the gentleman. 
Mr. BLANTON. Then the.. War Department can spend it 

whenever it gets ready, and I am tired of the War Depart
ment doing things like that. I object to the bilL 

Mr. HILL of Alabama. Will the gentleman withhold his 
objection? The gentleman can move to strike out section 
2 of the bill. 

Mr. BLANTON. Well, we are going to be tied up, and the 
chairman of the committee can come in here and ask to 
adopt the conference report and move the previous question. 
If the chairman will assure us that he will protect us in 
keeping that clause out of this bill I shall not object. 

Mr. McSWAIN. It will remain out or there will not be 
any legislation, as far as I am concerned. 

The SPEAKER pro tempore. Is there objection? 
There was no objection. 
Mr. BLANTON. Mr. Speaker, I move to strike out the 

preamble and the whereases, so that they will not have to 
be read. 

The motion was agreed to. 
The Clerk read the bill, as follows: 
Be it enacted, etc., That the Secretary of War be, and he 1s 

hereby, authorized and directed to convey to the county of Los 
Angeles the hereinafter-described land, exclusive of such struc
tures thereon which may be designated by the Secretary of War 
for retention by the War Department with a view to their eventual 
removal from the premises, to be used for public park, playground, 
and recreation purposes only, on condition that should the land 
not be used for that purpose it shall revert to the United States: 
Provided, however, That the county of Los Angeles, State of Cali
fornia, pay to the United States of America the sum of $55,655, 
the amount originally paid by the Government on the purchase 
price of said property, which property is particularly described as 
follows: 

All those certain lots, pieces, or parcels of land, together with 
all buildings thereon, situate, lying, and being in the city of 
Arcadia, county of Los Angeles, and State of California, and par
ticularly described as follows, to wit: Lot 4 of tract numbered 949 
as delineated upon the map of said tract recorded in book 17 of 
maps, at page 13, records of Los Angeles County, and lots 3, 4, 5, 
and 6 of tract No. 2409 as delineated upon the map of said 
tract, recorded in book 23 of maps, at page 23, records of Los 
Angeles County. The land intended to be conveyed by this deed 
is bounded on the north by Falling Leaf A venue, on the east by 
Santa Anita Avenue, on the south by Huntington Drive and by 
land now owned by Clara Baldwin Stocker, and on the west by 
the rights of way of Pacific Electric Railroad Co. and Southern Pa
cific Railroad Co., and being all of the land claimed or owned by 
the grantor within the exterior bounds of Arcadia balloon field. 

SEc. 2. That the amount received from the county of Los 
Angeles, State of California, for the land above described shall be 
deposited in the Treasury to the credit of the fund known as the 
military post construction fund, to be and remain available until 
expended for permanent construction at military posts in such 
amounts as may be authorized by law from time to time by the 
Congress. 

Mr. BLANTON. Mr. Speaker, I offer an amendment. 
The Clerk read as follows: 
Amendment offered by Mr. BLANTON: On page 3 of the Senate 

bill, in line 12, after the word "Treasury," strike out the remain
der of the bill and insert "of the United States as miscellaneous 
receipts." 

The amendment was agreed to. 
The bill as amended was ordered to be read a third time, 

was read the third time, and passed, and a motion to recon
sider was laid on the table. 

A similar House bill was laid on the table. 
COLONIAL REALTY CO. 

The Clerk called the next bill, S. 5382, providing for an 
exchange of lands between the Colonial Realty Co. and the 
United States, and for other purposes. 

The SPEAKER pro tempore. Is there objection? 
Mr. GRISWOLD. Mr. Speaker, I object. 
Mr. HAWLEY. Will the gentleman reserve his objection? 
Mr. GRISWOLD. I will. 

· Mr. HAWLEY. The Colonial Realty Co. purchased of the 
United States on the Klamath irrigation project certain 
tracts of land and paid $125,000 in cash for it. The land, 
according to the showing of the Government plats and sur
veys, was good land. It had a crop on it. There were be
tween 300 and 400 acres in crop in 1918. That year they 
added 320 acres more to the cultivable land. Then the Gov
ernment turned the water in on the project generally. The 
water overflowed the canals and took out the county bridges. 

Mr. BLANTON. And the department recommends the 
bill? 

Mr. HAWLEY. Yes. The water, having been there some 
years, has raised black and white alkali and devastated the 
whole area. It is of no value any further. The Secretary 
of the Interior thoroughly investigated this and suggested 
this exchange. 

They will take new lands in the same project. They have 
already paid $30 water charge on the lands they have. They 
will now pay $60 water charge on the lands they get. 

Mr. GRISWOLD. The understanding I get is that the 
Colonial Realty Co. received this land from the Government 
and that it was good land. 

Mr. HAWLEY. It was good, but the Government turned 
the water on and overflowed it. 

Mr. GRISWOLD. Water in an irrigation project? 
Mr. HAWLEY. And it is badly flooded at times when they 

ought to be putting in crops. There are large areas under 
water, and the rest is covered over with white alkali raised 
from the ground. 

Mr. GRISWOLD. And now they want to trade this un
productive land to the Government in exchange for produc
tive land, and as I understand the bill they will apply the 
assessments they have already paid on this land to the pro
ductive land. Is not that in the bill, too? 

Mr. HAWLEY. They will pay $60 for the water on the 
new land. The Government ruined this land for them. 

Mr. MARTIN of Oregon. It was the fault of the Govern
ment that this land was ruined. 

Mr. GRISWOLD. They are applying the amount already 
paid and which will be realized from that on the other land. 

Mr. HAWLEY. They will pay $60 more on the new land. 
Mr. GRISWOLD. The part I object to is the application 

of what they have already paid on the new land. 
Mr. Speaker, I object. 

MARY BYRKETT SINKS 

The Clerk called the next bill, S. 5208, for the relief of 
Mary Byrkett Sinks. 

There being no objection, the Clerk read the bill, as 
follows: 

Be it enacted, etc., That the Comptroller General of the United 
States be, and he is hereby, authorized and directed to adjust 
and settle the claim of Mary Byrkett Sinks as reimbursement of 
costs to her in raising the grade of her lot in Troy, Ohio, made 
necessary through the action of the United States in raising 
the grade of an adjoining post-office building site, and to allow 
not to exceed $175 in full and ' final settlement of said claim. 
There is hereby appropriated, out of any money in the Treasury 
not otherwise appropriated, the sum of $175, or so much thereof 
as may be necessary, for payment of the claim. 

The bill was ordered to be read a third time, was read the 
third time, and passed. 

A motion to reconsider was laid on the table. 
A similar bill (H. R. 14347) was laid on the table. 

MANOB SURIYA 

The Clerk called Senate Joint Resolution 134, authorizing 
the Secretary of War to receive for instruction at the United 
States Military Academy, at West Point, Manob Suriya, a 
citizen of Siam. 

There being no objection, the Clerk read the Senate joint 
resolution, as follows: 

Resolved, etc., That the Secretary of War be, and he is hereby, 
authorized to permit Manob Suriya to receive instruction at the 
United States Military Academy, at West Point: Provided, That no 
expense shall be caused to the United States thereby, and that 
Manob Suriya shall agree to comply with all regulations for the 
police and discipline of the Academy, to be studious, and to give 
his utmost efforts to accomplish the courses in the various depart
ments of instruction, and that said Manob Suriya shall not be 
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admitted to the Academy until he shall have passed the mental 
and physical exam1nat1ons prescribed for candtdates from the 
United States, and that he shall be immediately withdrawn if 
deficient in studies or in conduct and so recommended by the 
academic board: Prcroided. further, That in the case of said Manob 
Suriya the provisions of sections 1320 and 1321 of the Revised 
Statutes shall be suspended. 

The Senate joint resolution was ordered to be read a third 
time, was read the third time, and passed, and a motion to 
reconsider was laid on the table. 

JULIO RODRIGUEZ ARREA 
The Clerk called Senate Joint Resolution 178, authorizing 

the Secretary of War to receive for instruction at the United 
States Military Academy, at West Point, Julio Rodriguez 
Arrea, a citizen of Costa Rica. 

There being no objection, the Clerk read the Senate joint 
resolution, as follows: 

Resolved, etc., That the Secretary of War be, and he is hereby, 
authorized to permit Julio Rodriguez Arrea to receive instruction 
at the United States Mllitary Academy, at West Point: Provided, 
That no expense shall be caused to the United States thereby, and 
that Julio Rodridguez Arrea shall agree to comply with all regu
lations for the police and discipline of the academy, to be studious, 
and to give his utmost efforts to accomplish the courses in the 
various departments of instruction, and that said Julio Rodriguez 
Arrea shall not be admitted to the academy until he shall have 
passed the mental and physical examinations prescribed for can
didates from the United States and that he shall be immediately 
withdrawn if deficient in studies or in conduct and so recom
mended by the academic board: Provided further, That in the 
case of said Julio Rodriguez Arrea the provisions of sections 1320 
and 1321 of the Revised Statutes shall be suspended. 

. The Senate joint resolution was ordered to be read a third 
time, was read the third time, and passed. 

A motion to reconsider was laid on the table. 
TISHENG YE..."IIf 

The Clerk called Senate Joint Resolution 179, authorizing 
the Secretary of War to receive for instruction at the United 
States Military Academy, at West Point, Tisheng Yen, a citi
zen of China. 

Mr. BLANTON. Mr. Speaker, can the gentleman from 
New York [Mr. BLOOM] assure us that this young man is a 
real Chinaman and loy13-l to China? 

Mr. BLOOM. Oh, certainly. This young man is the son 
of the present Chinese representative of the Chinese Gov
ernment at Geneva. 

Mr. BLANTON. I shall not object to this bill. 
There being no objection, the Clerk read the joint resolu

tion as fallows: 
Senate Joint Resolution 179 

Resolved., etc., That the Secretary of War be, and he 1s hereby, 
authorized to permit Tisheng Yen to receive instruction at the 
United States Military Academy at West Point: Provided., That no 
expense shall be caused to the United States thereby, and that 
Ttsheng Yen shall agree to comply with all regulations for the 
police and discipline of the academy, to be studious, and to give 
his utmost efforts to accomplish the courses in the various de
partments of instruction, and that said Tisheng Yen shall not be 
admitted to the academy until he shall have passed the mental 
and physical examinations prescribed for cand.idates from the 
United States, and that he shall be immediately withdrawn if 
deficient in studies or in conduct and so recommended by the 
academic board: Provided further, That in the case of said 
Tisheng Yen the provisions of sections 1320 and 1321 of the Re
vised Statutes s~all be suspended. 

The joint resolution was ordered to be read a third time, 
was read the third time, and passed, and a motion to recon
sider laid on the table. 

NAVAL RADIO STATION AT SAVANNAH, GA. 
The Clerk called the next bill, S. 2374, to authorize and 

direct the Secretary of the Navy to convey by gift to the 
city of Savannah, Ga., the naval radio station, the buildings 
and apparatus, located upon land owned by said city. 

Mr. EATON of Colorado. Mr. Speaker, I was going to 
object to this bill, but the sponsor of the bill, the gentleman 
from Georgia [Mr. PARKER] wanted to make a statement in 
regard to it. My reason for objecting is that there is 
nothing appearing in the report as to why the Government 
should make a donation of this $12,000 worth of property. 
Perhaps there is some good reason for it that the gentleman 
from Georgia can explain. 

Mr. PARKER of Georgia. Mr. Speaker, the Navy Depart
ment constructed this naval radio station on land that is 
owned by the city of Savannah. At the time the rat.tio sta
tion was built, the Navy Department entered into a solemn 
agreement with the city of Savannah that when the prop
erty was no longer useful to the Navy for its purposes, title 
to the property would revert to the city of Sa van..llah. 

Mr. EATON of Colorado. Does the gentleman refer to 
the title to the structures that were put upon it? 

Mr. PARKER of Georgia. Yes; they constructed the 
buildings on land owned by the city of Savannah and estab
lished this radio station there. Now, they say they have no 
further use for it~ and in view of the contract they entered 
into with the city, tbey are attempting to carry out this 
agreement. 

Mr. BACHMANN. How long di<;i the Government use 
the property? 

Mr. PARKER of Georgia. Since i920. 
Mr. BACHMANN. And they have had the use of the 

property without the payment of any rental? 
Mr. PARKER of Georgia. Yes; so far as I know, no rental 

was paid. 
Mr. EATON of Colorado. This being in fulfilment of an 

agreement, I shall not object. 
Mr. PARKER of Georgia. The bill has the approval of 

the Navy Department and of both legislative committees. 
There being no objection, the Clerk read the bill, as 

follows: 
Be it enacted, etc .. That if and when the naval radio station at 

Savannah, Ga., is no . longer required for naval purposes, the 
Secretary of the Navy is authorized and directed to convey by 
gift, to the city of Savannah, State of Georgia, the said naval 
radio station, which radio station is located on land belonging to 
the city of Savannah, together with all the buildings and ap
paratus thereof; but no expense shall be caused the United States 
hereunder. 

The bill was ordered to be read a third time, was read the 
third time. and passed, and a motion to reconsider laid on 
the table. 

FLATHEAD INDIAN RESERVATION, MONT. 
The Clerk called the next bill, S. 2393, to provide for the 

addition of the names of certain persons to the final roll of 
the Indians of the Flathead Indian Reservation, Mont., and 
for other purposes. 

There being no objection, the Clerk read the bill, as fol
lows: 

Be it enacted, etc., That the Secretary of the Interior be, and he 
is hereby, authorized to add to the final roll of the Indians of the 
Flathead Indian Reservation, Mont., approved January 22, 1920, 
under the act of May 25, 1918 (40 Stat. L. 691), and the act of 
June 30, 1919 (41 Stat. L. ·9), the names of the following persons, 
descendants of the confederated Flathead Tribes of Indtans: 
Joseph Russell Bird, Daniel Lawrence Pablo, Valerie Roulller, 
Henry Roulller, jr., Julia Roulller, Laura Soucie, Blanche Soucie, 
Joseph Soucie, Julie Soucie, Rose Marie Soucie, and Audra Jane 
Martin. The Secretary of the Interior is also authorized to pay 
each of the persons named a sum equal to that heretofore paid 
per capita to those whose names were upon the approved roll, and 
to allot each of these persons except Audra Jane Martin the same 
area of land allotted to children of the Flathead Reservation 
enrolled upon the final roll, such payments to be made from any 
tribal funds in the Treasury to the credit of the Flathead Indians, 
the allotments to be made from any available tribal unallotted 
lands of the Flathead Reservation. 

The bill was ordered to be read a third time, was read 
the third time, and passed, and a motion to reconsider laid 
on the table. 

COLONIAL REALTY CO. 
Mr. HAWLEY. Mr. Speaker, I ask unanimous consent to 

return to Calendar No. 1051, the bill (8. 5382) providing 
for an exchange ·of lands between the Colonial Realty Co. 
and the United States, and fw- other purposes. 

The SPEAKER. Is there objection to the request of the 
gentleman from Oregon? 

There was no objection. 
The Clerk read the title of the bill 
Mr. GRISWOLD. Mr. Speaker, reserving the right to 

object, I have some amendments to offer to the bill. 
Mr. STAFFORD. Mr. Speaker, reserving the right to ob

ject, what are the proposed amendments? 
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Mr. GRISWOLD. To strike out sections 2 ann 3. 
Mr. STAFFORD. Mr. Speaker, I wish to say I had some 

question myself as to whether we should grant to this Colo
nial Realty Co. credit for construction work on their origi
nal allotment. 

Mr. HAWLEY. That is to be stricken out. 
There being no objection, the clerk read the bill, as 

follows: 
Be it enact3d, etc., That upon execution and delivery by the 

Colonial Realty Co. of a deed conveying to the United States, title 
in fee , free of incumbrance, to approximately 1,420 acres of seeped 
and unproductive lands, as determined by the Secretary of the 
Interior, in sections 20, 21, 22, 25, 27, 28, 31, 32, 33, and 34, town
ship 39 south, and section 3 of township 40 south, range 9 east, 
Willamette meridian, Oregon, Klamath project, or to such portion 
thereof as said company may elect so to convey, the said Secre
tary is hereby authorized and directed to issue a patent to the 
Colonial Realty Co., conveying to said company title to approxi
mately an equivalent amount of public lands on the Tule Lake 
division of the Klamath project in Oregon-California to be selected 
and designated by said company from avaUable lands in that 
division: Provided, That in order to avoid the expense of addi
tional surveys, and since many of the tracts to be conveyed to the 
United States are designated as . lots by public-land surveys and 
for this reason the subdivisions contain areas both less than and in 
excess of legal subdivision, the areas conveyed to the Government 
and the areas patented by the Government need be only approxi
mately of the same acreage: Provided further, That should any 
legal subdivision of the lands herein described consist of more 
than 50 per cent of unproductive land the whole subdivision may, 
at the option of said company, be conveyed to the United States, 
with the right of exchange of an equivalent area as · herein 
authorized. 

SEc. 2. That all charges heretofore paid on account of construc
tion and operation and maintenance on the unproductive lands 
to be conveyed to the United States shall be credited upon the 
.unpaid construction and operation ·and maintenance charges pay
able on account of the productive lands, if any, of said Colonial 
Realty Co. situate within the boundaries of the Klamath irrigation 
district retained by said company. Should such credits be more 
than sufficient to pay all construction and operation and mainte
nance charges accrued and unpaid at the time of conveyance 
against the productive area retained by said company in the 
Klamath irrigation district, such excess credits shall be trans
ferred to the irrigable lands in the Tule Lake division patented 
by the Secretary of the Interior to said company as herein 
authorized. 

SEc. 3. The Klamath irrigration district, upon agreeing to the 
exchange of lands and transfer of credits herein authorized, shall 
be credited by the United States with all amounts heretofore paid 
by it on account of the construction and operation and main
tenance charges assessed against unproductive lands in said dis
trict conveyed by the company to the United States under author
ity of this act, and the district shall be relieved of the payment 
to the United States of any further construction or operation and 
maintenance charges on account of the land so conveyed. 

SEc. 4. The water-right charges payable by said company or its 
successor on the Tule Lake lands patented pursuant to this act 
shall be the same as those fixed for similar lands in that district 
and shall be subject to payment in the same manner, subject to 
the allowance of credits as herein authorized. Such credits shall 
be applied in reduction of the construction charge fixed for the 
Tule Lake division. 

Mr. GRISWOLD. Mr. Speaker, I move that sections 2 and 
3 be stricken out. 

The Clerk read as follows: 
Amendment offered by Mr. GRISWOLD: On page 2, line 21, strike 

out all of sections 2 and 3. 

The amendment was agreed to. 
Mr. GRISWOLD. Mr. Speaker, I offer a further amend

ment, after the word " manner " in line 2, page 4, insert a 
period and strike out the remainder of the section. 

The Clerk read as follows: 
Amendment offered by Mr. GRISWOLD: Page 4, line 2, after the 

word "manner," strike out the remainder of the paragraph and 
change the numbering of the sections. 

The amendment was agreed to. 
The bill was ordered to be read a third time, was read the 

third time, and passed, and a motion to reconsider laid on 
the table. 

A similar House bill CH. R. 14127) was laid on the table. 
EXCHANGE OF LAND ON THE FORT HALL INDIAN SCHOOL RESERVE, 

IDAHO 

The Clerk read the next bill on the Private Calendar, 
S. 4510, to authorize exchange of small tribal acreage on 
the Fort Hall Indian School reserve in Idaho for adjoining 
land. 

There being no objection, the Clerk read the bill, as 
follows: 

Be it enacted, etc., That the Secretary of the Interior be, and 
he is hereby, authorized, in his discretion, to arrange and effect 
an even exchange with the owner of the west half southeast 
quarter northeast quarter section 2, township 5 south, range 
34 east, Boise meridian, in Idaho, former irrigable allotment No. 
175 on the Fort Hall Indian Reservation, in Idaho, in which the 
United States will require, in trust for the Fort Hall Indians, title 
to that part of the 20 acres above described lying east of the 
right of way of the Oregon Short Line Railroad, in consideration 
for a deed from the said Secretary of the Interior, which he is 
hereby authorized to execute, for that part of the west hal! 
northeast quarter southeast quarter said section 2 lying west of 
the said Oregon Short Line Railroad right of way, subject to all 
existing rights of way. · 

The bill was ordered to be read a third time, was read .the 
third time, and passed, and a motion to reconsider was laid 
on the table. 

A similar House bill was laid on the table. 
THOMAS BIRD 

The Clerk read the next bill on the Private Calendar, 
S. 251, authorizing adjustment . of the claim of the estate of 
Thomas Bird, deceased. 

There being no objection, the Clerk read the bill, as 
follows: 

Be it enacted, etc., That the Comptroller General of the United 
States be, and he is hereby, authorized and directed to settle and 
adjust the claim of the estate of Thomas Bird, deceased, in the 
sum of $1,917.39 representi::1g the value of wheat requisitioned and 
taken by the United States Grain Corporation during the World 
War, the said amount having been covered into the Treasury of 
the United States as miscellaneous receipts, and to allow said 
claim in the amount not exceeding $1,917.39. There is hereby 
appropriated, out of any money in the Treasury not otherwise 
appropriated, the sum of $1,917.39 for the payment of this claim. 

The bill was ordered to be read a third time, was read 
the third time, and passed, and a motion to reconsider laid 
on the table. 

A similar House bill was laid on the table. 
TRANSFER OF CERTAIN LANDS IN BERNALILLO COUNTY, N.MEX. 

The Clerk read the next bill on the Private Calendar, 
S. 4818, an act to authorize the transfer of certain lands 
in Bernalillo County, N. Mex., to the city of Albuquerque, 
N.Mex. 

There being no objection, the Clerk read the bill, as fol
lows: 

Be it enacted, etc., That the Administrator of Veterans' Affairs 
be, and he is hereby, authorized and directed to transfer to the 
city of Albuquerque, Bernalillo Count y, State of New Mexico, all 
the right, title, and interest of the United S tates in and to certain 
lands in Bernalillo County, N. Mex. (being a strip of land 30 feet 
wide on the east, south, and west bound::tries of the Veterans' 
Administration hospital reservation at Albuquerque), described as 
follows: 

Beginning at a point located on the western boundary of section 
36, township 10 north, range 3 east, New Mexico principal merid
ian, said point being approximately 136.35 feet south of the 
northwest corner of said section 36; thence in an easterly direc
tion along a line having a bearing of south 69° 8' 53" east to a 
point located on the southern boundary line of Ridgecrest Drive 
extended, said point being 30 feet east of the western boundary of 
section 36; thence south along a line parallel to the western bound
ary of section 36 and having a bearing of south oo 12' 54" west 
a distance of approximately 5,115.84 feet to a point 30 feet east 
of the western boundary and 30 feet north of the southern bound
ary of said section 36; thence east along a line parallel to the 
southern boundary of section 36 and having a bearing of south 
89 ° 51' 54" east a distance of approximately 5,245.11 feet to a point 
which is located 30 feet north of the s:mthern boundary and 30 
feet west of the eastern boundary of said section 36; thence north 
along a line parallel to the eastern boundary of section 36 and 
having a bearing of north oo 23' 25" west a distance of approxi
mately 3,149.95 feet to a point which is located on the southern 
boundary of Ridgecrest Drive; thence easterly along the said 
boundary having a bearing sout h 69 ° 8' 53" east a distance of 
approximately 32.19 feet to a point which is located on the eastern 
boundary of section 36; thence south along the east boundary of 
section 36 to the southeast corner of said section; thence west 
along the southern boundary of section 36 to the southwest corner 
of said section; thence north along the west boundary of section 
36 to the point of beginning. 

The bill was ordered to be read a third time, was read the 
third time, and passed, and a motion to reconsider was laid 
on the table. 

A similar House bill was laid on the table. 
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GRANTING FRANKING PRIVILEGE TO GRACE GOODHUE COOLIDGE 

The Clerk read the next bill on the Private Calendar, 
S. 5387, granting a franking privilege to Grace Goodhue 
Coolidge. 

The SPEAKER pro tempore. Is there objection? 
Mr. BLANTON. Mr. Speaker, being mistress of the White 

House and the leading lady of the land is honor enough for 
any woman. I have invariably objected to granting a. pen
sion or any special privilege to the widows of deceased 
Presidents, and I object. 

Mr. STAFFORD. Will the gentleman yield? 
Mr. BLANTON. I yield. 
Mr. STAFFORD. I want to say--
Mr. BLANTON. Let me say that when the news that 

President Harding had died came over the wire, at 3 o'clock 
in the morning, I got up, went down town, and sent Mr. 
Coolidge a telegram of warm congratulations. 

I think he was one of the greatest men the country has 
produced, but I am thinking of all the other widows in the 
United States. I do not believe in singl.i.ng out one widow 
for special privilege, or widows who are rich getting a pen
sion, and leaving other widows overlooked. 

Mr. STAFFORD. I want to call the attention of the gen
tleman to the fact that every widow of a President since 
President Garfield's time has been granted the franking 
privilege. 

Mr. BLANTON. Only by pushing it over, not by unani
mous consent. For 16 years I have never let one go by on 
unanimous consent. I am outvoted lots of times. I voted 
to-day against the giving away of 189,940 acres of public 
lands to California, and the House voted to give it away, but 
that does not make it right and proper. 

Mr. STAFFORD. It occurs to me that the basic reason 
for granting the franking privilege to the widows of Presi
dents is that because of the fact that they are the widows 
of Presidents their mail is very largely increased. 

Mr. BLANTON. Oh, their mail is not increased very 
much or for very long after they become widows. The gen
tleman when he goes home will get some mail for about six 
months and then he will not get any more congressional 
mail. 

Mr. STAFFORD. I hope I do not get any after l\1:arch 4. 
Mr. BLANTON. Of course Mrs. Coolidge will have some 

friends who will write to her, but the little postage that she 
would save by this would not amount to more than $10 a 
year, but it is a special privilege other widows do not enjoy. 
The mistress of the White House is picked out and given 
this privilege for all of her life, when all other widows do 
not have it. I am in favor of treating all alike. 

Mr. STAFFORD. The gentleman recognizes the fact that 
Calvin Coolidge's life was shortened by the conscientious 
service he gave to the Nation, which service is not com ... 
pensable in money. 

Mr. BLANTON. Oh, I just said that the gentleman did 
not have any greater regard for Mr. Coolidge than I had. 

Mr. RANKIN. Mr. Speaker, ! .demand the regular order. 
Mr. PATTERSON. Since I am the one who looked into 

this matter originally, I think I ought to be privileged to 
say something. 

Mr. RANKIN. I withdraw the demand for the regular 
order. 

Mr. PATTERSON. I remember when the same question 
came up with respect to the widow of the late Mr. Taft. I 
rose at that time and made some inquiry. 

Mr. BLANTON. And I objected also to Mrs. Woodrow 
Wilson getting either this privilege or a pension? 

Mr. MARTIN of Oregon. Did the gentleman object to 
Martha Washington getting this privilege? 

1\.U. BLANTON. No; but I am going to object to Martha 
Washington the third whenever she comes in here. 

Mr. PATTERSON. I think it will do no harm to hear 
what I have to say for a moment. I remember when the 
privilege for Mrs. Taft came up. I rose and made some 
inquiry about it. That bill was passed by unanimous con-

sent. When this matter came before the Committee on 
the Post Office and Post Roads it was investigated by the 
committee, ana the committee came to the conclusion 
that since this had been done with others it seemed only 
right to do it in this case. The gentleman from Texas says 
that this is a special privilege when as a matter of fact 
everyone in the same class has received the same privilege. 
This comes with a unanim{)US report from the Committee 
on the Post Office and Post Roads. 

Mr. BLANTON. Does not the gentleman know that lots 
of things have been going on here that the people want 
stopped, and that that is the reason a change was made? 

Mr. PATTERSON. Oh, I could tell some of them, too, 
but I am not going to do it now. 

Mr. BLANTON. And the gentleman has helped some of 
them to be greased along. 

Mr. PATTERSON. Oh, not any more so than the gen
tleman from Texas. 

The SPEAKER pro tempore. Is there objection? 
Mr. BLANTON. I object. 

SADIE L. KIRBY 

The Clerk called the next bill, S. 5325, for the relief of 
Sadie L. Kirby. 

There being no objection, the Clerk read the bill, as 
follows~ 

Be tt enacted, etc .. That the Secretary of the Interior be and is 
hereby, authorized and directed to issue a patent to Sadie L. 
Kirby, of Silver City, N. Mex., for the east half of section 35, 
township 15 south, range 18 west, New Mexico principal meridian, 
embraced in her additional entry (Las Cruces serial 040099) under 
the stock-raising homestead act. 

The bill was ordered to ·be read a third time, was read the · 
third time, and passed, and a motion to reconsider laid on 
the table. 

wn.LIAM: M. SHERMAN 

The Clerk read the next bill, S. 3334, for the relief of 
William M. Sherman. 

There being no objection, the Clerk read the bill, as 
follows: 

Be it enacted, etc .. That 1n the administration of the pension 
laws William M. Sherman, who served as a private in the following 
organizations, shall hereafter be held and considered to b.ave been 
honorably discharged from the military service o! the United States 
as a. member or Troop A. Eighth Regiment United States Cavalry, 
on the 18th day of May, 1900, and from Company I. Eighth Regi
ment United States Infantry, on the 7th day of March, 1901: Pro
vided, That no bounty, pension, pay, or other emoluments shall be 
held to have accrued prior to the passage of this act. 

The bill was ordered to be read a third time, was read the 
third time, and passed. and a motion to reconsider laid on 
the table. 

WILLIAM RAY TAPLIN 

Mr. STAFFORD. Mr. Speaker, I desire to prefer a unani
mous-consent request. Earlier in the evening I objected to 
the bill <S. 855) for the relief of William Ray Taplin. Since 
then the gentleman from Massachusetts has shown me a 
letter written by the claimant which shows that while there 
was interruption in the hospitalization, it was practically 
continuous. If it had been continuous he would be entitled 
to the amount claimed in the bill. I ask unanimous consent 
to return to the bill to withdraw my objection. 

The SPEAKER pro tempore. Is there objection? 
There was no objection. 
The Clerk read the bill as follows: 
Be it enacted, etc., That the Secretary of War 1s authorized to 

pa_y, out of the appropriation "Organized Reserves, 1933," to 
William Ray Taplin, first lieutenant, United States Air Corps 
Reserve, the sum of $425.16, in full satisfaction of his claim 
against the United States for pay and allowances from Novembar 
12, 1929, to November 26, 1929, and from January 2, 1930, to 
February 3, 1930, the periods during which the said W1lllam Ray 
Taplin was receiving further medical treatment at a Government 
hospital in connection with injuries sustained by him in line of 
duty on August 16, 1929. 

The bill was ordered to be read a third time, was read 
the third time, and passed, and a motion to reconsider laid 
an the table. 
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CffiCAGO, NORTH SHORE & MILWAUKEE RAILROAD CO. 

The Clerk called the next bill, S. 254, authorizing adjust
ment of the claim of the Chicago, North Shore & Milwaukee 
Railroad Co. 

The SPEAKER pro tempore. Is there objectio:l? 
Mr. GRISWOLD. I object. 
Mr. STAFFORD. Will the gentleman reserve his objec

tion? 
Mr. GRISWOLD. Yes; I will reserve the objection. 
Mr. STAFFORD. May I inquire what is the basis of the 

gentleman's objection? 
Mr. GRISWOLD. I may state to the gentleman. from ex

perience, the facts stated in this report could not be true. 
One of the reasons given for the cause of the accident is 
because the car slipped, due to an old rail, which would 
have retarded the car rather than help its speed. 

Mr. STAFFORD. Well, the gentleman has not an ac
curate picture of the situation? Fort Sheridan is located 
north of Chicago about 25 miles. It is rather hilly territory, 
especially as it slopes toward the lake. The report shows 
there was a double track with the line sloping downward. 

Mr. GRISWOLD. I might suggest to the gentleman that 
I know the track, because I have seen it. 

Mr. STAFFORD. There was an incline on the track. Are 
we agreed there? 

Mr. GRISWOLD. Yes. 
Mr. STAFFORD. Either the brakes were not sufficiently 

taut to hold the car, or for some other reason the car in 
front of the gondola car began to move and collided with 
the gondola car which gave sufficient impetus to drive it 
over the embankment. Now, here is a car that is owned by 
the railroad company. It is damaged while in the posses
sion of the Government. 

Mr. GRISWOLD. I agree with the gentleman. 
Mr. STAFFORD. Now, wherein is not the Government 

responsible? 
Mr. GRISWOLD. The first car next to the stopper was 

spotted by employees of the railroad company, as far as I 
understand. If the brake had been set, it would never have 
gone over that tie bumper. 

Mr. STAFFORD. But after the car is spotted on the side
track on Government property, full control and direction is 
in the Government, and then injury is caused to the car of 
the 1·ailroad company by the acts or default of Government 
employees, and I think the Government is responsible. 

Mr. GRISWOLD. I might suggest to the gentleman there 
must have been negligence on the part of the railroad com
pany employees who put the car next to the bumper or it 
would not have gone over. 

Mr. STAFFORD. After the car is placed in a stationary 
position; the Government takes full possession of that car 
as soon as it goes on the sidetrack. 

Mr. BACHMANN. Did not the soldiers move that car? 
They were in the Government service. ·would there not be 
liability on the part of the Government? 

Mr. STAFFORD. It was testified that after the car was 
spotted the car was under the direction and control of the 
Government employees. 

Mr. GRISWOLD. I might say that a car properly spotted 
by the employees, next to that bumper, with proper brakes 
set, would never have gone over that bumper. The collision 
would have been sufficient to do more than $23 damage to 
the car. 

Mr. STAFFORD. But the gentleman is overlooking the 
fact that the Government had control of the operation 
of the cars after they were placed on the sidetracks. 

Mr. GRISWOLD. There is no evidence that they ever 
moved the box car. 

Mr. STAFFORD. It is stated that these cars were under 
the control and direction of Government employees; and if 
they were, then there is liability on the part of the Gov
ernment. 

1\Ir. GRISWOLD. No. The report says the gondolas were 
moved by Government employees, with a crane. 

Mr. STAFFORD. What is the usual practice in those 
cases, after a car is spotted? 

Mr. GRISWOLD. I am telling the gentleman the usual 
practice. 

Mr. STAFFORD. Not to have the railroad move them, 
but to have Government employees move them. That is 
the course on all private sidetracks. 

Mr. GRISWOLD. The employees never touched this car. 
I object, Mr. Speaker. 

BALTIMORE BRANCH, FEDERAL RESERVE BANK OF RICHMOND 
The Clerk called the next bill, S. 257, authorizing ad

justment of the claim of the Baltimore Branch of the Fed
eral Reserve Bank of Richmond. 

The SPEAKER pro tempore. Is there objection? 
There being no objection, the Clerk read as follows: 
Be it enacted, etc., That the Comptroller General of the United 

States is hereby authorized and directed to settle and adjust the 
claim of the Baltimore branch of the Federal Reserve Bank of 
Richmond, as the bona fide owner of check No. 10435, dated May 
17, 1927, issued by William H. Holmes, disbursing clerk, United 
States Veterans' Bureau, for $643, to the order of Sara Rawlings 
in payment of adjusted compensation certificate No. 2575814. 
which was erroneously issued to Benson Rawlings in the sum 
of $643, based on an erroneous report of the War Department to 
the United States Veterans' Bureau of the military service of said 
Benson Rawlings, and to allow not to exceed $643 in full and 
final settlement of said claim. There is hereby appropriated, 
out of any moneys in the Treasury not otherwise appropriated, the 
sum of $643, or so much thereof as may be necessary for payment 
of said claim. 

Mr. STAFFORD. Mr. Speaker, I move to strike out the 
last word. I do so to call the attention of the gentleman 
from Indiana [Mr. GRISWOLD] to the report in the case 
under consideration prior to the present bill. I direct the 
gentleman's attention to the letter of the Comptroller Gen
eral on page 2, the third paragraph f.rom the bottom. The 
language is as follows: 

And that cars are delivered on the Government spur tracks 
by the railroad company free of charge and are removed by th9 
railroad company from the spur to the main-line tracks after 
being unloaded. Also that usually the railroad spots the cars 
where wanted for unloading or loading, but when it becomes 
necessary to move a car after being placed it is done by Govern
ment employees, and this was the case in the instance covered 
by the clalm, as the cars were being inoved for Government con
venience by men employed by the quartermaster. 

From the foregoing outline of the reported facts in the matter, 
the damage to the gondola car appears to have resulted from an 
unavoirlable accident after it had been unloaded, the cause of 
which .has not been determined, rather than from any negligence 
on the part of employees of the railroad company in spotting 
the car. 

In face of that statement, unqualified, if the gentleman 
can object to the previous claim, I leave it to the mercy of 
his conscience. 

Mr. GRISWOLD. If the gentleman is familiar with draw
bar pull and striking force, he is familiar with the mathe
matical fact that the square of the speed multiplied by the 
weight gives the striking force. With an empty 40-ton 
gondola car coming down on a box car and doing only $23 
damage, if the brake was properly set, I ask the gentleman 
to explain that. 

Mr. STAFFORD. The gentleman thinks the damage is 
too much? 

Mr. GRISWOLD. I think that the car could not have 
been damaged under the conditions under which they say 
it was damaged. 

Mr. STAFFORD. If it is a question of damage, then I 
will not dispute the gentleman, but I do question his posi
tion as to whether the damage was done by reason of neg
ligence on the part of Government employees or that of 
railroad employees. 

Mr. GRISWOLD. I object to the assertion that this car 
was damaged in the way they say it was. 

The pro forma amendment was withdrawn. 
The bill was ordered to be read a third time, was read 

the third time, and passed. 
A motion to reconsider was laid on the table. 

NELLIE E. TRUETHART 

The Clerk called the next bill, S. 2469, for the relief of 
Nellie E. Truethart. 

Mr. BACHM:ANN. Mr. Speaker, I object. 
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ALVA D. M'GUIRE, JR. 

The Clerk called the next bill, S. 3972, for the relief of 
Alva D. ~.fcGuire, jr. 

There being no objection, the Clerk read the bill, as follows: 
Be it enacted, etc., That the Secretary of the Treasury be, and 

he is hereby, authorized and directed to pay, out of any money in 
the Treasury not otherwise appropriated, to Alva D. McGuire, jr., 
formerly a seaman, first class, United States Navy, the sum of 
$31.50, in full satisfaction of his claim against the United States 
for compensation for personal property destroyed in 1927 by a. 
fire at Camp Lewis, Wash. 

The bill was ordered to be read a third time, was read the 
third time, and passed. 

A motion to reconsider was laid on the table. 
ARTHUR R. SAFFRAN 

The Clerk called the next bill, S. 4782, authorizing ad
justment of the claim of Arthur R. Saffran. 

There being no objection, the Clerk read the bill, as fol
lows: 

Be it enacted, etc., That the Comptroller General of the United 
States is hereby authorized and directed to adjust and settle the 
claim of Arthur R. Saffran for $560 as the proceeds covered into 
the Treasury of the United States from a sale not in accordance 
with law of his automobile, a libel for the forfeiture of which for 
violation of internal revenue statutes was subsequently dismissed 
by the United States District Court for the Southern District of 
New York, and to allow not to exceed $560 in full and final settle
ment of the claim. There is hereby appropriated, out of any 
money in the Treasury not otherwise appropriated, the sum of 
$560, or so much thereof as may be necessary, for the payment of 
the claim. 

The bill was ordered to be read a third time, was read the 
third time, and passed. 

A motion to reconsider was laid on the table. 
HARVEY CANAL SHIP YARD & MACHINE SHOP 

The Clerk called the next bill, S. 5203, for the relief of the 
Harvey Canal Ship Yard & Machine Shop. 

There being no objection, the Clerk read the bill, as 
follows: 

Be it enacted, etc., That the Comptroller General of the United 
States is hereby authorized and directed to adjust and settle 
the claim of the Harvey Canal Ship Yard & Machine Shop, 
Harvey, La., for $135, covering storage charges on the gas screw 
Dawning for the period December 31, 1931, to May 13, 1932, 135 
days, at $1 per diem, the rate prescribed in contract No. T-20c-48, 
dated July 7, 1931, and to allow not to exceed $135 in full and 
final settlement thereof. There is hereby appropriated, out of any 
money in the Treasury not otherwise appropriated, the sum of 
$135, or so much thereof as may be necessary, for payment of 
the claim. 

The bill was ordered to be read a third time, was read 
the third time, and passed. 

A motion to reconsider was laid on the table. 
TEXAS POWER & LIGHT CO. 

The Clerk called the next bill, S. 5204, for the relief of 
the Texas Power & Light Co. 

There being no objection, the Clerk read the bill, as 
follows: 

Be it enacted, etc., That the Comptroller General of the United 
States be, and he is hereby, authorized and directed to adjust 
and settle the claim of the Texas Power & Light Co. for damage 
to and destruction of transformers loaned to the veterans' hos
pital at Waco, Tex., in May, 1932, and to allow not to exceed 
$298.65 in full and final settlement of said claim. There is 
hereby appropriated, out of any money 1n the Treasury not other
wise appropriated, the sum of $298.65, or so much thereof as 
may be necessary, for payment of this claim. 

The bill was ordered to be read a third time, was read the 
third time, and passed. 

A motion to reconsider was laid on the table. 
GREAT FALLS MEAT CO. 

The Clerk called tlie next bill, S. 5205, for the relief of 
the Great Falls Meat Co., of Great Falls, Mont. 

There being no objection, the Clerk read the bill as 
follows: 

Be it enacted, etc., That the Comptroller General of the United 
States is hereby authorized and directed to adjust and settle the 
claim of the Great Falls Meat Co., of Great Falls, Mont., aris
ing out of the purchase by said company from the Department 
ot Agriculture, in November, 1931, o! a buffalo, the carcass of 
which spoiled before delivery, and to allow not to exceed t50 

ln. full and final settlement of the claim. There is hereby appro
priated, oui of money in the Treasury not otherwise appropriated, 
the sum of $50, or so much thereof as may be necessary, for the 
payment of said claim. 

The bill was ordered to be read a third time, was read 
the third time and passed. 

A motion to reconsider was laid on the table. 
BOOTH FISHERIES CO. 

The Clerk called the next bill, S. 5413, for the relief of 
the Booth FISheries Co. 

There being no objection, the Clerk read the bill as 
follows: 

Be it enacted, etc., That the Comptroller General of the United 
States be, and he is hereby, authorized and directed to adjust 
and settle the claim of the Booth Fisheries Co. for loss or damage 
sustained on May 21, 1931, by its steamship Scout in a collision 
With the United States Army dredge Traverse, in the harbor 
channel at Warroaa, Minn., and to allow in full and final settle
ment of said claim not to exceed the sum of $63.75. There 1s 
hereby appropriated, out of any money in the Treasury not other
wise appropriated, the sum of $63.75, or so much thereof as may be 
necessary to pay said claim. 

The bill was ordered to be read a third time, was read the 
third time, and passed, and a motion to reconsider was laid 
on ~he table. 

ANDERSON-TULLEY CO. 

The Clerk called the next bill, S. 610, for the relief of the 
Anderson-Tulley Co. 

The Clerk read the bill, as follows: 
Be it enacted, etc., That the Secretary of the Treasury is au

thorized and directed to pa.y, out of any money in the Treasury 
not otherWise appropriated, to the Anderson-Tully Co., a Tennes
see corporation, the sum of $442.41, in full satisfaction of its 
claim against the United States for court costs incurred in its 
suit against the United States (No. 933, in admiralty) in the 
District Court of the United States for the Western District of 
Tennessee, western division, in which judgment was rendered on 
January 22, 1929, in favor of the said Anderson-Tully Co. 

The bill was ordered to be read a third time, was read 
the third time, and passed, and a motion to reconsider was 
laid on the table. 

AGNES M. ANGLE 

The Clerk called the next bill, S. 1067, for the relief of 
Agnes M. Angle. 

Mr. EATON of Colorado. Mr. Speaker, this is a compen
sation bill to which I shall offer an amendment in the usual 
form. Otherwise I have no objection. 

There being no objection, the Clerk read the bill, as 
follows: 

Be it enQ.9ted, etc., That sections 17 and 20 of the act entitled 
"An act to provide compensation for employees of the United 
States suffering injuries while in the performance of their duties, 
and for other purposes," approved September 7, 1916, as amended, 
are hereby waived in favor of Agnes M. Angle, a former employee 
of the United States Veterans' Bureau at Wichita, Kans. 

Mr. EATON of Colorado. Mr. Speaker, I offer an amend
ment. 

The Clerk read as follows: 
Amendment offered by Mr. EATON of Colorado: Strike out all 

after the enacting clause and insert the following: "That the 
United States Employees' Compensation Commission is hereby 
authorized to consider and determine in the same manner and to 
the same extent as if application for the benefit of the employees' 
compensation act had been made within the 1-year period re
quired by sections 17 and 20 thereof the claim of Agnes M. Angle 
on account o! disability due to tuberculosis contracted at Wichita, 
Kans., while employed in the service of the United States as ste
nographer, United States Veterans' Bureau, 1921: Provided, That 
no benefit shall accrue prior to the enactment of this act." 

The amendment was agreed to. 
The bill was ordered to be read a third time, was read the 

third time, and passed. 
A motion to reconsider was laid on the table. 

WILLIAM POWELL 

The Clerk called the next bill, S. 1463, for the relief of 
William Powell. 

There being no objection, the Clerk read the bill as 
follows: 

Be it enacted. etc., That the Secretary of the Treasury be, and 
he is hereby, authorized and directed to pay out of any money in 
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the Treasury not otherwise appropriated, the sum of $83 to Wil
liam Powell for damage done his car, caused by a falling flag 
pole from the Federal Bullding 1n Rock Springs, Wyo. 

The bill was ordered to be read a third time, was read the 
third time, and passed. 

A motion to reconsider was laid on the table. 

JOHN PEARCE CANN 

The Clerk called the next bill, S. 2203, for the relief of 
John Pearce Cann. 

There being no objection, the Clerk read the bill, as 
follows: 

Be it enacted, etc .. That the Comptroller General of . the United 
States is authorized and directed to settle and certify for pay
ment to John Pearce Cann, out of any money in the Treasury not 
otherwise appropriated, the sum of $664.30 a.s in full for services 
rendered as a de facto United States commissioner at Wilmington, 
Del., for period from November 22, 1927, to February 15, 1929. 

The bill was ordered to be read a third time, was read the 
third time, and passed, and a motion to reconsider laid on 
the table. 

MAJ. 0. S. r€CLEARY, UNITED STATES ARMY, RETIRED 

The Clerk called the next bill, S. 2508, for the relief of 
Maj. 0. S. McCleary, United States Army, retired. 

There being no objection, the Clerk read the bill, as 
follows: 

Be it enacted., etc .. That the Comptroller General of the United 
States Is authorized and directed to allow to Maj. 0. S. McCleary, 
United States Army, retired, the sum of $148.98, being di.tference 
between active-duty pay and allowances and retired pay for period 
from July 2 to 20, 1927, while he was on leave from active duty to 
which as a retired offi.cer he was assigned. 

The bill was ordered to be read a third time, was read the 
third time, and passed, and a motion to reconsider laid on 
the table. 

W. H. HENDRICKSON 

The Clerk called the next bill. S. 2862, for the relief of 
W. H. Hendrickson. 

Mr. HOPE. Mr. Speaker, I shall have to object unless 
the sponsor of the bill will agree to accept an amendment 
reducing the amount to $175, which is the amount the De
partment of Justice recommends. 

Mr. LOOFBOUROW. The Department of Justice recom
mends the entire amount of $250. 

Mr. HOPE. If the gentleman will refer to the report and 
the letter from Director Woodcock, of the Bureau of Pro
hibition, he will see that the recommendation is that if the 
application is to be granted, that he be reimbursed to the 
extent of $175. This is the value of the car. The $250 in
cludes an additional claim for attorneys' fees. 

Mr. LOOFBOUROW. For attorneys' fees and costs to 
which the claimant was put by reason of the mistake on 
the part of the Government. If be had failed to defend, 
there would not be any claim here at all. He was forced to 
do this by the Government. 

Mr. HOPE. The Government should not be put to any 
liability to pay attorneys' fees and costs in a case of this 
kind, and I shall have to object unless the gentleman will 
accept the amendment. 

:Mr. LOOFBOUROW. Of course, if the gentleman is 
going to object, I shall have to accept the amendment. 

There being no objection, the Clerk read the bill, as 
follows: 

Be it enacted, etc., That the Secretary of the Treasury Is au
thorized and directed to pay, out of any money in the Treasury 
not otherwise appropriated, to W. H. Hendrickson, of Salt Lake 
City, Utah, the sum of $250 in full satisfaction of his claim 
against the United States arising out or · the sale of a Ford truck 
to him by the prohibition administrator on June 7, 1930, at Salt 
Lake City, Utah. 

Mr. HOPE. Mr. Speaker, I offer the following amendment: 

The bill was ordered to be read a third time, was read the 
third time, and passed, and a motion to reconsider laid on 
the table. 

WILLIAM A. LESTER 

The clerk called the next bill, S. 383~ for the relief of 
William A. Les~. 

There being no objection, the Clerk read the bill, as fol
lows: 

Be it enacted, etc.. That the Secretary of the Treasury be, and 
he Is hereby, authorized and directed to pay, out of any money 
in the Treasury not otherwise appropriated and in full settlement 
against the Government, to William A. Lester the sum of $100, 
paid in connection with timber and stone application numbered 
09583 to the Department of the Interior, on June 18, 1917, which 
application has been refused due to the fact that the land in 
question has been withdrawn from homestead entry. 

The bill was ordered to be read a third time, was read the 
third time, and passed, and a motion to reconsider laid on 
the table. 

ZETTA LESTER 

The Clerk called the next bill, S. 3832, for the relief of 
Zetta Lester. 

There being no objection, the Clerk read the bill, as 
follows: 

Be it enacted, etc., That the Secretary of the Treasury be, and 
he is hereby, authorized and directed to pay, out of any money 
in the Treasury not otherwise appropriated and in full settlement 
against the Government, to Zetta Lester the sum of $400, which 
was paid in connection with timber and stone application num
bered 09608 to the Department of th~ Interior on August 17, 1917, 
which application was _refused due to the fact that the land in 
question was withdrawn from homestead entry. 

The bill was ordered to be read a third time, was read the 
third time, and passed, and a motion to reconsider laid on 
the table. 

BETTY M'BJliDE 

The Clerk called the next bill, S. 4230, for the relief of 
Betty McBride. 

There being no objection, the Clerk read the bill, as 
follows: 

Be it enacted, etc., That the Secretary of the Navy be, and he 
is hereby, authorized and directed to pay, out of the appropriation 
"Pay, subsistence, and transportation, Navy, 1931," to Miss Betty 
McBride, dependent sister of the late William McBride, fireman, 
first class, United States Navy, who died December 26, 1929, in the 
naval service, an amount equal to. six months' pay at the rate said 
Wlll1am McBride was entitled to receive at the date o! his death: 
Provided, That it be shown to the satisfaction of the Secretary 
of the Navy that the said dependent sister was actually dependent 
on said enlisted man, and the determination of such fact by the 
Secretary of the Navy shall be final and conclusive on the account
ing otncers of the Government. 

The bill was ordered to be read a third time, was read the 
third time, and passed, and a motion to reconsider laid on 
the table. 

A. Y. MARTIN 

. The Clerk read the next bill on the Private Calendar, 
S. 4909, for the relief of A. Y. Martin. 

Mr. HANCOCK of New York. Mr. Speaker, I wish to offer 
an amendment to strike out the preamble and to strike out 
everything after the enacting clause and substitute a form 
approved by the Comptroller General. 

The Clerk read the bill as follows: 
8. 4909 

Whereas the duties incident to the office of United States com
missioner for the western district of Kentucky, in the Paducah 
division thereof, were performed by A. Y. Martin, of Paducah, 
Ky., from December 8, 1930, to August 5, 1931, and statutory 
fees for the services so rendered and approved as to the amounts 
by the Department of Justice are as follows: For account for 
quarter ending January 31, 1931, covering that portion of said 
account from December 8, 1930, to January 31, 1931, $180.55; ac
count for quarter ending April 30, 1931, $119.60; account for 
quarter ending July 31, 1931, $667.25; account for portion of quar
ter from August 1 to 5, 1931, $12.60; total, $980; and 

Whereas by oversight the reappointment of said Martin as such 
comm1ss1oner was not made on December 8, 1930, but was there
after made and entered of record on August 5, 1931, with the 

Amendment offered by Mr. HoPE: In line 6, strike out "$250,-.. result that he served as de facto commissioner during such in-
and insert in lieu thereof "$175." I terlm, and incurred the expenses incident to the maintenance of 

In line 6, strike out " $250," and insert " $175." 
The Clerk read as follows: 

such office and performed the services thereof for which the statu-
The amendment was agreed to. · · · tory fees allowable are in the amount hereinabove set forth, the 
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payment of which has been disallowed by the Department . of 
Justice because such order of reappointment was not made or 
entered of record: Now, therefore 

Be it enacted. etc., That there 1s hereby appropriated and set 
apart the sum of $980, to be applied a.nd paid by the Department 
of Justice 1n settlement of and by way of compensation for the 
services rendered by said de facto comm.1ssloner from December 8. 
1930, to August 5, 1931, as hereinabove set forth. 

SEc. 2. This act shall be effective from and after its due passage 
and approval. 

Mr. HANCOCK of New York. Mr. Speaker, I offer the 
following amendment: Strike out everything after the 
enacting clause and insert: " That the Comptroller General 
of the United states is authorized and directed to settle and 
certify for payment to A. Y. Martin out of any money in the 
Treasury not otherwise appropriated the sum of $980 as 
in full for services rendered as a de facto United States 
commissioner at Paducah, Ky., from December 8, 1930, to 
August 5, 1931." 

The amendment was agreed to. 
Mr. HANCOCK of New York. Mr. Speaker, I move to 

strike out the preamble. 
The motion was agreed to. 
The bill as amended was ordered to be read a third time, 

was read the third time, and passed, and a motion to re
consider laid on the table. 

AVERY G. CONSTANT 

The Clerk read the next bill on the Private Calendar, 8. 
4830, for the relief of Avery G. Constant. 

There being no objection, the Clerk read the bilL as fol
lows: 

Be tt enacted, etc., That the Comptroller General is authorized 
and directed to cancel the charge, 1n the · amount of $24.'38, en
tered on the accounts of Avery G. Constant, former postmaster 
at Buhl, Idaho, by reason of his deposit of funds of the United 
States 1n the First National Bank of Buhl, Idaho, and the subse
quent failure of such bank. 

SEc. 2. The Secretary of the Treasury is authorized and directed 
to pay to A very G. Constant, out of any money 1n the Treasury 
not otherwise appropriated, in the sum of $129, 1n tun satisfac
tion of his claim against the United States for a refund of pay
ments made by him on account of any such charge. 

The bill was ordered to be read a third time, was read 
the third time, and passed, and a motion to reconsider laid 
on the table. 
ROSE GILLESPIE, JOSEPH ANTON DIETZ, AND MANUEL M.. WISE1'4AN 

The Clerk read the next bill on the Private Calendar, 
S. 5207, for the relief of Rose Gillespie, Joseph Anton Dietz, 
and Manuel M. Wiseman as trustee of the estate of Louis 
Wiseman, deceased. 

There being no objection, the Clerk read the bill, as 
follows: 

Be it enacted, etc., That the Comptroller General of the United 
States is hereby authorized and directed to adjust and settle the 
claims of Rose Gillespie, Joseph Anton Dietz, and Manuel M. 
Wiseman, as trustee of the estate of Louis Wiseman, deceased. .all 
of Alton. Ill., for damages caused to private property, located in 
Alton, Ill., due to blasting operations carried on by the United 
States snag boat H. G. Wright, while engaged. In removing an old 
steamboat wreck from the channel of the Mississippi River near 
that place, and to allow on s.aid cla.iins not to exceed $3.72, $14.30, 
and $90.33, respectively, 1n tun and final settlement thereoL 
There is hereby appropriated. out o! any money 1n the Treasury 
not otherwise appropriated, the sum of $108.35, or so much thereof 
as may be necessary, for payment of said claims. 

The bill was ordered to be read a third time, was read 
the third time, and passed, and a motion to. reconsider laid 
on the table. 
JOINT RESOLUTION GIVING CERTAIN PARTIES THE RIGHT TO Ac

CEPT AND WEAR CERTAIN DECORATIONS FROM THE GOVERNMENTS 
OF ECUADOR, CHILE, AND CUBA 

The Clerk called the next business on the Private Calen
dar, Senate Joint Resolution 195, granting permission to 
Hugh S. Cumming, Surgeon General of the United States 
Health Service, and Clitiord R. Eskey, of the Public Health 
Service, to accept and wear certain decorations bestowed 
upon them by the Governments of Ecuador, Chile, and CUba. 

Mr. STAFFORD. I object. . 

a. S. HOWARD & CO. (INC.) 

The Clerk read the next bill on the Private Calendar, S. 
4326, for the relief of R. S. Howard & Co. Unc.). 

Mr. "BLANTON. I object. 
MACK COPPER CO. 

The Clerk called the next business on the Private calen
dar, Senate Joint Resolution 194, conferring jurisdiction upon 
the Court of Claims to render findings of facts in the claim 
of Mack Copper Co. 

Mr. BLANTON. I . object. 
Mr. STAFFORD. Mr. Speaker, I make the point that no 

quorum is present. 
ADJOURNMENT 

Mr. BLACK. Mr. Speaker, I move that the House do now 
adjourn. 

The motion was agreed to; accordingly (at 10 o'clock and 
15 minutes p. m.) the House adjourned until to-morrow, 
Thursday, March 2, 1933, at 11 o'clock a. m. 

EXECUTJYE. COMM:UNICA TIONS, ETC. 
Under clause 2 of Rule XXIV, executive communications 

were taken from the Speaker's table and referred as follows: 
950~ A letter from the chairman of the Reconstruction 

Finance Corporation, transmitting a report of the Recon-. 
struction Finance Corporation's activities and expenditures 
for January, 1933, together with a statement of loans au
thorized during that month, showing the name, amount, 
and rate of interest in each case (H. Doc. No. 562) ; to the 
Committee on Banking and Currency and ordered to be 
printed. 

951. A letter from the Secretary of the Interior, transmit
ting a. report of February 24, 1933, by Robert Follanfbee, 
Federal representative, pursuant to the act (46 Stat. 1039) 
of January 19, 1931, granting consent of Congress to com
pacts or agreements between the states of Wyoming and 
Idaho; to the Committee on the Public Lands. 

REPORTS OF COMMI'ITEES ON PUBLIC BilLS AND 
RESOLUTIONS 

Under clause 2 of Rule XIII. 
Mr. GREEN: Joint Committee on the Disposition of Use

less Executive Papers. A report on the disposition of useless 
papers in the Treasury Department (Rept. No. 2180). 
Ordered to be printed. 

Mr. MilLIGAN: Committee on Interstate and Foreign· 
Commerce. H. R. 14787. A bill to authorize the construction 
of certain bridges and to extend the times for commencing 
and/or completing the construction of other bridges over 
the navigable waters of the United States; without amend
ment (Rept. No. 2181). Referred to the House Calendar. 

Mr. CARTWRIGHT: Committee on Indian Affairs. S. 
5427. An act to authorize the acquisition by the United 
States of the land upon which the Seneca. Indian School, 
Wyandotte, Okla., is located; without amendment (Rept. No. 
2183). Referred to the Committee of the Whole House on 
the state of the Union. 

Mr. SOMERS of New York: Committee on Coinage, 
Weigh~ and Measures. H. R. 14756. A bill to authorize 
the acceptance by the Treasury of silver bullion and the 
issuance therefor of silver certificates for the purpose of 
correcting the dislocation of exchanges, elevating the price 
level, and maintaining the gold standard, and for other 
purposes; without amendment (Rept. No. 2186). Referred 
to the Committee of the Whole House on the state of the 
Union. 

Mr. GREEN: Joint Committee on the Disposition of Use
less Executive Papers. A report on the disposition of use-
less papers in the War Department <Rept. No. 2187). Or
dered to be printed. 

Mr. DOMINICK: Committee on the Judiciary. H. J. Res. 
276. A joint resolution consenting that certain States may 
sue the United States. and providing for trial on the merits 
in any suit brought hereunder by a State to recover direct 
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taxes alleged to have been illegally collected by the United 
States during the years 1866, 1867, 1868, and vesting the 
right in each State to sue in its own name; with amend
ment <Rept. No. 2188). Referred to the Committee of the 
Whole House on the state of the Union. 

Mr. OLIVER of New York: Committee on the Judiciary. 
H. R. 14789. A bill to amend the act of July 1, 1898, entitled 
"An act to establish a uniform system of bankruptcy 
throughout the United States," as amended; without amend
ment <Rept. ·No. 2191). Referred to the House Calendar. 

REPORTS OF COMMITTEES ON PRIVATE BILLS AND 
RESOLUTIONS 

Under clause 2 of Rule XIII, 
Mr. CHAVEZ: Committee on Indian Affairs. S. 1438. 

An act to authorize the sale of land on the Camp McDowell 
Indian Reservation to the city of Phoenix, Ariz., for use in 
connection with its water-supply development, and for other 
purposes; without amendment <Rept. No. 2184). Referred 
to the Committee of the Whole House. 

Mr. BLACK: Committee on Claims. S. 246. An act for 
the relief of Galen E. Lichty; without amendment (Rept. No. 
2185). Referred to the Committee of the Whole House . . 

Mr. CARTWRIGHT: Committee on Indian Affairs. 
s. 5684. An act to authorize the Comptroller General to 
allow claim of district No. 13, Choctaw County, Okla., for 
payment of tuition for Indian pupils; .without amendment 
<Rept. No. 2189). Referred to the Committee of the Whole 
House. 

PUBLIC BILLS AND RESOLUTIONS 
Under clause 3 of Ru1e XXII, public bills and resolutions 

were introduced and severally referred as follows: 
By Mr. LANHAM: A bill <H. R. 14790) to provide for 

placing the Forest Service building site and improvements 
thereon at Ogden, Utah, under the jurisdiction of the De
partment of Agricu1ture; to the Committee on Public Build
ings and Grounds. 

By Mr. BUCKBEE: A bill (H. R. 14791) to raise revenue, 
protect American labor, and assist the American farmer, by 
providing for the use in motor fuels of alcohol manufactured 
from agricultural products grown upon the farm in the 
United States; to the Committee on Ways and Means. 

By Mr. LAGUARDIA: Resolution <H. Res. 404) to provide 
for the appointment of a special committee for the re
mainder of the Seventy-second Congress; to the Committee 
on Rules. 

By Mr. KELLY of Pennsylvania: Joint resolution (H. J. 
Res. 615) proposing a method of amending the Constitution 
of the United States by establishing constitutional majority 
rule; to the Committee on the Judiciary. 

By Mr. McDUFFIE: Joint resolution <H. J. Res. 616) to 
continue the Joint Committee on veterans' Benefits; to thr 
Committee on Rules. 

By Mr. GILLEN: Concurrent Resolution <H. Con. Res. 52) 
requiring Joint Committee on Printing to investigate and 
report feasibility of using paper made from cornstalks for 
printing CONGRESSIONAL RECORD and other Federal publica-

. tions; to the Committee on Rules. 

MEMORIALS 
Under clause 3 of Rule XXII, memorials were presented 

and referred as follows: 
Memorial of the commissioners of Camden, N. J., ~equest

ing Congress to permit a moratorium on municipal bonds; 
to the Committee on Banking and Currency. 

Memorial of the Legislature of the State of Arizona, op
posing legislation proposed by the National Economy League; 
to the Committee on Ways and Means. 

Memorial of the Council of the City of Milwaukee, Wis., 
memorializing Congress to enact House Joint Resolution 191; 
to the Committee on the Post Office and Post Roads. 

Memorial of the Legislature of the State of Utah, me
morializing Congress to pass H. R. 11816; to the Committee 
on the Public Lands. 

Memorial of the Legislature of the State of Nevada, me
morializing Congress to not close the United States Mint at 
Carson City, Nev.; to the Committee on Appropriations. 

PRIVATE BILLS AND RESOLUTIONS 
Under clause 1 of Rule XXII, private bills and resolutions 

were introduced and severally referred as follows: 
By Mr. HOPKINS: A bill (H. R. 14792) granting an in

crease of pension to Mary E. Smith; to the Committee on 
Invalid Pensions. 

By Mr. SHREVE: A bill (H. R. 14793) for the relief of the 
heirs of John A. Sutter; to the Committee on Claims. 

PETITIONS, ETC. 
Under clause 1 of Rule XXII, petitions and papers were 

laid on the Clerk's desk and referred as follows: 
10750. By Mr. AMLIE: Memorial of the State Legislature 

of Wisconsin, urging enactment of legislation for the nomi
nation of candidates for President and Vice President in a 
primary election; to the Committee on Election of President, 
Vice President, and Representatives in Congress. 

10751. By Mr. ARENTZ: Memorial of Nevada Legislature 
joint resolution memorializing Congress to not close the 
United States Mint at Carson City; to the Committee on 
Appropriations. 

10752. Also, memorial of the Senate and Assembly of the 
State of Nevada, recommending to the President elect that 
he seriously and favorably consider the appointment of John 
F. Shaughnessy, chairman of the Nevada Public Service 
Commission, to the position of interstate commerce com
missioner; to the Committee on Interstate and Foreign 
Commerce. 

10753. Also, memorial of Assembly and Senate of the 
Nevada Legislature, urging upon all Federal officials con
cerned the extreme need for continuance, for the grazing 
season of 1933, of the 50 per cent reduction in national 
forest grazing fee charges as granted for 1932, based upon 
the charges in effect for 1931; to the Committee on Agri
culture. 

10754. By Mr. BURTNESS: Petition of the Senate of the 
State of North Dakota, urging prompt passage by Congress 
of legislation to raise and stabilize the commodity price level 
as embodied in the Burtness bills, H. R. 20 and H. R. 21; 
to the Committee on Banking and Currency. 

10755. Also, petition of the Senate of the State of North 
Dakota, urging the passage by Congress of certain legisla
tion for the relief of agriculture; to the Committee on Bank
ing and Cun-ency. 

10756. By Mr. COCHRAN of Pennsylvania: Petition of 
various citizens of Greenville, Pa., urging the passage of the 
stop-alien-representation amendment to the United States 
Constitution to cut out the 6,280,000 aliens in this country, 
and count only American citizens, when making future ap
portionments for congressional districts; to the Committee 
on the Judiciary. 

10757. By Mr. CULLEN: Petition of the Common Council 
of the City of Schenectady, urging a special series of postage 
stamps of the denomination of 3 cents, commemorative of 
the one hundred and fiftieth anniversary of the naturaliza
tion as an American citizen and appointment as brevet 
brigadier general of the Continental Army, of Thaddeus 
Kosciusko, on October 13, 1783; to the Committee on the . 
Judiciary. 

10758. By Mr. DELANEY: Petition of the Brooklyn Cham
ber of Commerce, opposing any legislation which would dis
courage, nullify, or hamper the control of the operation 
of steamships by agreements among the operators; to the 
Committee on Interstate and Foreign Commerce. 

10759. Also, petition of the Common Council of the City 
of Schenectady, memorializing the Congress to provide legis
lation carrying out Senate Joint Resolution 105 an1 House 
Joint Resolution 191 authorizing a special series of postage 
stamps commemorating the one hundred and fiftieth anni
versary of the ·naturalization of Thaddeus Kosciusko; to the 
Committee on Interstate and Foreign Commerce. 
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10760. Also, petition of the Old Glory Club of Flatbush I stamps in honor of Gen. Thaddeus Kosciusko's sesqui
(Jnc.), opposing House bill14467, which prevents deportation centennial anniversary; to the Committee on the Judiciary. 
of aliens if they can establish fear of bodily harm because 10774. Also, memorial of the Common Council of the City 
of religious or political persecution if returned to their of Milwaukee, favoring the passage of the bill CH. R. 12145) 
native country, and allowing citizenship to these aliens; to permit municipalities to control canvassers and other 
to the Committee on Interstate and Foreign Commerce. transient merchants in interstate commerce; to the Com-

10761. Also, petition of the Old Glory Post, No. 48, of the mittee on Interstate and Foreign Commerce. 
American Legion of Kings County, opposing any curtailment 
of the naval establishment, and urging appropriations for 
weekly drills of the Fleet Naval Reserve; to the Committee 
on Interstate and Foreign Commerce. 

10762. By Mr. KLEBERG: Petition submitted by J. E. 
Howze et al., including resolutions passed by Nueces County 

SENATE 
THURSDAY, MARCH 2, 1933 

(Legislative day of Tuesday, February 28, 1933) 

farmers and business men as members of Farmers-Tax- The Senate met at 10 o'clock a. m., on the expiration of 
payers Protective Association of Texas, urging immediate the recess. 
relief in the form of legislation by Congress to bring about 
a reduction in interest rates on farm loans, reduction of 
principal, and other measures designed to afford permanent 
relief for those engaged in basic industry of agriculture; to 
the Committee on Ways and Means. 

10763. By Mr. LAMBERTSON: Petition of J. E. Dobson 
and 86 other citizens of the State of Kansas, requesting 
legislation for direct loans by the Government to property 
owners, for a refinancing program for the present indebted
ness of real property, and for the establishment of rates of 
interest and retirement of principal on these loans at the 
rate of 1¥2 per cent· annually; to the Committee on Banking 
and Currency. 

10764. By Mr. LARRABEE: Petition of Harrison Spencer, 
patent attorney, of Indianapolis, Ind., urging revision of 
patent fees; to the Committee on Patents. 

10765.· By Mr. LINDSAY: Petition of Brooklyn Chamber 
of Commerce, Brooklyn, N. Y., opposing the enactment of 
House bill 14077; to the Committee on Merchant Marine, 
Radio, and Fisheries. 

10766. Also, petition of the city of Schenectady, N. Y., 
urging the issuance of a special series of 3-cent stamps to 
commemorate the memory of Brig. Gen. Thaddeus Kosciusko, 
a· hero of the Revolutionary War; to the Committee on the 
Post Office and Post Roads. 

10767. By Mr. McFADDEN: Petition of J. W. Learn, Harry 
Secules, P. L. Crawford, and Glen A. Taylor, representing 
the Sullivan County Pomona Grange, No. 62, of Dushore, 
Pa., against any move to abolish the Department of Agri
culture; to the Committee on Agriculture . . 

10768. By Mr. PERSON: Petition of the Council of the 
City of Dearborn, Mich., recommending that the Postmaster 
General be authorized and directed to issue a special series 
of postage stamps, commemorative of the one hundred and 
fiftieth anniversary of the naturalization and appointment 
of Thaddeus Kosciusko as brigadier general of the Conti
nental Army; to the Committee on the Judiciary. 

10769. By Mr. RAINEY: Petition of R. T. Ross and 22 
other citizens of Palmyra, Ill.; to the Committee on Agri
culture. 

10770. By Mr. RUDD: Petition of Brooklyn Chamber of 
Commerce, Brooklyn, N. Y., opposing the passage of House 
bill 14077, introduced by Mr. JoHNSON of Washington; to 
the Committee on Merchant Marine, Radio, and Fish
eries. 

10771. By Mr. SUTPHIN: Petition praying that considera
tion be given toward curbing the enforcement of law requir
ing a tax on municipal waterworks; to the Committee on 
Ways and Means. 

10772. By Mr. WATSON: Petition with 158 signatures 
from citizens of Allentown, and members of the Unemployed 
Citizen's League of Allentown, Pa., urging relief of unfor
tunate and unemployed; to the Committee on Ways and 
Means. 

10773. By Mr. WITiffiOW: Memorial of the Common 
Council of the City of Milwaukee, memorializing Congress 
to enact House Joint Resolution 105, commemorating the 
one hundred and fiftieth anniversary of the naturalization 
as an American citizen in 1783 and appointment as brevet 
brigadier general of Thaddeus Kosciusko, a hero of the 
Revolutionary War, by issuing special series of postage 

DEATH OF SENATOR WALSH OF MONTANA 
Mr. ROBINSON of Arkansas. Mr. President, Senators 

have been greatly surprised and shocked to receive infor
mation that one of our ablest and most beloved Members 
has passed away. Senator WALSH of Montana · served for 
more than 20 years in the Senate of the United States. 
During the period of his service he demonstrated exceptional 
ability and constant loyalty to duty. 

I submit the following resolutions and ask for their im~ 
mediate consideration. 

The VICE PRESIDENT. The resolutions will be read. 
The resolutions <S. Res. 377> were read, considered by 

unanimous consent, and unanimously agreed to, as follows: 
· Resolved, That the Senate has heard with profound sorrow and 
deep regret the announcement of the death of Hon. THoMAS J. 
WALSH, late a Senator from the State of Montana. 

Resolved, That a committee of 12 Senators be appointed by 
the Vice President to take order for superintending the funeral 
of the deceased Senator. 

Resolved, That the Secretary communicate these resolutions to 
the House of Representatives and transmit a copy thereof to the 
family of the deceased. 

Under the second resolution the Vice President appointed 
as the committee on the part of the Senate the Senator 
from Montana [Mr. WHEELER], the senior Senator from Ar
kansas [Mr. RoBINSON], the senior Senator from Oregon 
[Mr. McNARY], the senior Senator from Arizona (Mr. 
AsHuRsT], the senior Senator from Idaho [Mr. BoRAH], the 
senior Senator from Nevada [Mr. PITTMAN], the senior 
Senator from Wyoming [Mr. KENDRICK], the junior Senator 
from Minnesota [Mr. ScHALL], the junior Senator from 
Utah [Mr. KINe], the junior Senator from Wyoming [Mr. 
CAREY], the senior Senator from Washington [Mr. DILL], 
and the senior Senator from Massachusetts [Mr. WALSH]. 

ADJOURNMENT 
Mr. ROBINSON of Arkansas. Mr. President, as a further 

mark of respect to the memory of the deceased Senator, I 
move that the Senate adjourn until 9.30 o'clock to-morrow, 
Friday, March 3. 

The motion was unanimously agreed to; and (at 10 o'clock 
-and 3 minutes a. m.) the Senate adjourned until to-morrow, 
Friday, March 3, 1933, at 9 o'clock and 30 minutes a.m. 

HOUSE OF REPRESENTATIVES 
THURSDAY, MARCH 2, 1933 

The House met at 11 o'clock a. m. 
The Chaplain, Rev. James Shera Montgomery, D. D., 

offered the following prayer: 

Almighty God, Thou who dost inhabit eternity, the Infi
nite One who transcends all time and space, we wait before 
Thee in prayer ·and supplication. Thou dost comprehend 
the pathos of human experience; speak to all hearts words 
of cheer, of affection, of approbation, and give sweet refresh
ment to every mind, soul, and body. Heavenly Father, as 
Thou art the God of the little child, condescend to come to 
us. We need Thee; let Thy Holy Spirit evermore cleanse us 
from all iniquity. As we pass through the sacred paths of 
human life may we not forget Thee and neglect the Chris
tian law of life and service. 0 we need to have a vision of 
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